P e e

ol :. ‘, = o
REGISTRAR OF
4

COMPANES |

E
e

UNITED MERCHANT BAR Plec
Year ended

30th December 19290

A Caparo Group Company




4

GUITED MERCHANT BAR PRo

Annuadl report andg financial stoterents for the year ended 30th Decenber 1950

]

Contents
Directors
- Pages:
1. Repert of the directors
4. Frofit and loss account
5. Balance sheet
6. Notes forming part of the financial statements
17. Statement of source and application of funds
18. Report of the auditors
Directors
Executive Non~-Executive
Swraj Paul (Chairman) J.A. Leek
J. Crossman (Chief Executive) A.P. Pedder
P.F. Lormor A.R. Thackery (alternative to
D. Kirkup 4.P. Pedder)
¥.D. Simmons P. Waterhouse
Akash Paul

Secretary and registered offlce

D. Kirkup, Capare House, 103 Baker Street, London, W1M 1FD.

Company number

1860172

Auditors

Stoy Hayward, 8 Baker Street, London, W1M 1DA.

*Kk¥x xRK




TR AT RRPEY

CHETED BERCEDNT BOR Ple

Heport of the directors for the year ended 30th December 19290

The directors submit their annual report, togetlier with the audited financial
staterents for the year ended 30th December 2990.

Principal activities angd trading review

The prircipal activity of the company continues to be that of a merchant bar
rolling mill for steel flats and light sections.

The proyit and loss account for 1990 is set out on page 4. The pre-tax profit
increased to £9.536 million from £9.474 nillion in 1889,

Total sales increased by S% to £61.399 million from £565.085 million in 1989 with

export sales increasing by over 48% in the year to £27.616 million from £18.571
million.

Operating profit fell slightly to £8.577 million from £C.942 million in 1988 as
a result of the depressed state of the market and flerce competition,
particularly during the latter part of the year.

A phased £4.5 million capital investment programme began during the year to
increase capacity and reduce production costs. The first phase consisting of
in-line computer optimisation and Orbis Gauge dimensional c¢ontrol of all hot
rolled products was completed in May 1990. This was followed in August 1990 by
the successful commissioning of the largest multi-strand in-line profile
straightening machine in Europe.

Dividends

& final dividend of £3.2 million is proposed for the year under review.
No interim dividend was paid during the year.

Future developments

The final phase of the capital investment programme, involving the expansion of
the in-line automatic bundling and tying of all products, is currently being
brought into operation and will facilitate further growth.

The outlook for 1991 in the light of an uncertain UK market involves further
concentration on sales to Europe and The Rest of the World.

Employment policies

The company operates a harmonised employment package based on maximum
flexibility and reward for excellence. The harmonised package enables each and
every employee to enjoy the same holiday and sickness benefit, and the benefits
of a registered profit related pay scheme which qualifies for income tax relief
in accordance with the Inland Revenue rules.

Fixed assets

At lst Janunary 1890 the plant and machinery of the company was revalued by
Messrs Henry Butcher & Co on an existing economic use basis and these values,
resulting in a total increase in net asset value of £6.5m, have been
incorporated in the financial statements.

Further details of the revaluation and other additions and disposals are given
in note 11.
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UHITO0 MEESULANT BIAR Plo

Dopere of the dirccters feor the yeor ended 3Gth December 1920 (Continuod)

DarecRcrs

The directeors of the company during the year were:

swraj Paul (Chairman)
J. Cressman

Jeh. Leek

P.F. Lormor

hkash Paul

A.P, Pedder

G.H. Sambrook (resigned 1st August 1990)
¥.D. Simmons (appointed 2nd April 1920)
C.G. steele (resigned 2nd April 1890)
M.C. Taylor (appeinted 2nd April 19890)
A.R. Thackery (appointed 1lst August 1990 - alternative to A.P. Pedder)

P. Waterhouse

On 2nd April 1991 Mr. H.C. Taylor resigned as a director and secretary and
Mr. D. Kirkup was appointed a director and secretary.

The directors retiring in accordance with the Articles of Asscciation and
offering themselves for re-election are Messrs. Akash Paul, P. Waterhouse,
M.D. 8immons, A.R. Thackery and D. Kirkup.

Directors interest

None of the directors had any interest in the share capital of the conpany
during the year.

The shareholding interests of Dr. Swrai Paul and Hessrs. J.A. Leek and Akash
Paul in the share capital of the immediate holding company, Caparo Industries
Plec, are shown in the directors' report of that company.

Other directors' shareholding interests in the share capital of the immediate
holding company Caparo Industries Plc are as follows:

Ordinary shares Number of cordinary shares of ip each
30th December 1820 31st December 198%

J. Crossman 14,000 30,000

Executive share option scheme

Nunber of ordinary Number of ordinary
shares as at Perlod Option price shares as at
30th December 1950 exercisable per share 31st December 1589
J. Crogsman 15,000 June 1991 - June 1228 48p 15,000
20,000 July 1893 - July 2000 61.5p -
40,000 Oct 1992 - Oct 1999 67.5p 40,000
P.F. Lormor 30,000 July 1890 - July 1996 51p 30,000
10,000 Jan 1891 - Jan 1998 37p 10,000
40,000 Ooct 1992 -~ Oct 1999 67.5p 40,000
20,000 July 1993 - July 2000 61.5p -
¥.D. Simmons £9,000 duly 1993 - July 2000 61.5p -
H.C. Taylor 50,000 July 1993 = July 2000 61.5p -

2.




CBLIED MCRCHRNT BAR Ple

Hoport of the Girectors for the year ended 30th December 1990 (Continued)

Ianurance

During the period the company made payments for insurance of directors against
possible personal claims against them arising from the company's activities.

Personnel

The number of employees and thelr resmneration is shown in note 10 to the
financial statements.

‘Zhe importance of health and safety matters is recognised by the company which
continues to provide and maintain safe and healti, working conditione.

All employees are covered by a non-concributory private medical care scheme.

The company continues to achieve a good degree of consultation with employees at
all levels via the monthly Werks Council Heeting.

Membership of the Caparc Industries SAYE share option scheme is actively
encouraged.

bDonaticns

The company made charitable donatlons of £2,148 during the year. There were no
political contributions.

huditors

Stoy Hayward have expressed their willingness %o continue in office and a
resolution to reappoint them will be proposed at the annual general meeting.

On behalf of the board
D. Kirkup

gecretary

3rd April 1981
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UHITED MEDCHANE BAR Ple

perfit and leose avcoeunt for the year enced 30th pecenber 1990

wim— et

£600%8 £a00'0
Turrover 2 61,3949 56,085
cost of sales (45,556 (42,009)
Gross profit 15,843 15,076
Other operating expenses 3 (7.266) (6,134)
operating profit 4 8,577 8,942
Interest receivable 5 1,277 1,010
9,814 9,952
Interest payable 6 (278) (478)
orofit on ordinary activities T -
before taxatlon 9,536 2,474
Taxation on profit on
ordinary activities 7 (3,158) (3,308)
Profit on ordinary activities —
after taxation 6,380 6, 1E6
Dividends B (2,200 (2,400)
Retained profit for year 18 3,180 3,766

O ———) I < Ym——

rhe notes on pages 6 to 16 form part of these financlal statements



UNETED MERGHANT BAR Plo

P2lancoe cheet at 36Eh Dezember 1949

Note 1990 1989
£000's £000's
Fixed assets
Zangibie agsets 13 22,747 14,350
current azsets
Etocks 12 6. 177 5,431
Deitors 13 15,689 16,819
Cash at bank and in hana 2,903 1,757
24,769 24,007
Creditors
Amounts fz 1ling due within
one vear Ao? {22,588) (22,355)
Net wurrent arsets 2,181 1,652
Total assets less current liabilities 24,928 16,001
Creditors
Amounts falling due after
more tlran one year 15 (71) {1,020)
Provisions ror liabhilities
and chargas 16 (3,586) (1,232}
21,27 13,749
DA PP T
Capital and reservos
Called up share vapital 17 2,487 2,467
Share premium account i3 1,553 1,553
Revaluation reserve 18 9,454 5,450
Profit and logs account 8 7,797 4,279
21,271 13,749
I WA — WIS .

These financial stg;ﬁﬁbnts were approved by the Board on 3rd April 1993

I, c:aasmaﬁ ‘b;§7 o B BT ¢
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autes on pages 6 to 16 fore part of these financial statements.

5,




LHEITED MURTRRNT BRR Ple

Notes forring part of the financial statements for the year conded 30th Daconker 1993

1. BReecounting policies

The financial statemente have been prepared under the historical cost
convention with the exception oy certain assets which are included at a
valuation in excess of original cost, and are in accordance with applicable
accounting standards.

Depreciation
Depreciation is provided on all tangible fixed assets, other than

freehold land and bulldings, at rates calculated to write off the cost of
each assat evenly over its expacted useful life, as follows:

Plant and machinery - 4-10%
Cemputer eguipment - 20%
Computer software - 33%
Rolls - 25%
Hobile plant - 25%

Assets costing less than £1,000 are written off in the year of purchase.

Mo depreciation is previded on freehold iend and buildings as it is the
company's policy to maintain the property in good condition to proleng
its useful life. Maintenance is rogularly undertaken and systematically
charged to the profit and loss account. In the opinion of the directors
this accounting volicy ensures that the financial statements show a true
and fair view.

Forelgn currencies

Foreign currency transactions arc translated at the rates ruling when
they occurred, and monetary assets and liabilities at the rates rulling
at the balance sheet date, except where they are covered by forward
cwrrency contract vhen the forward rate is used. All profits and losses
on transactions are credited or chavged to the profit and loss account.

Steck and work in progress

Stocks are valued at the lower of cost and net realisable value with due
allowvance for obsolescence. In the case of finished goods and work in
progresa, cost conprises direct materilal, direct labour and an
appropriate provortion of manufacturing overheads.

Het realisable value is based on estimated selling price less further
costa to completion and sale.




UKRITED KEITHRNT BRR Ple

Wetes forming part of the financlal statements for the year ended 30th Decepber 1550
{vontinued)

i. BReceounting policies (continued)
Deferred taxation

Provision using the 1liability method is made for deferred taxaticn on all
material timing differences whick, in the opinion of the directors, may
reverse Iin the foreseeable future.

Taxatlon losses are carried forward to the extent that they are expected
to be recoverable in the foreseeable future.

Leased assets

Assets financed by leasing agreemente that give rights approzimating to
ownership are treated as 1f they had been purchased outright. The
amount capitalised is the present value of the minimum lease payments
payable during the lease term. The corresponding leasing commitments
are shown as obligations to the lessor. Depreciation on the relevant
assets is charged to the profit and loss account. Leasa payments are
treated as consisting of capital and interest elements and the interest
is charged to the profit and loss account using the annuity method.
Interest is charged to the profit and loss account over the shorter of
the estimated useful life of the asset or the primary lease period.

A1l other leases are operating leases and the annual rentals are charged
to trading profit on a straight line basis over the lease term.

grants

Following the introduction of 8SaP4 (revised) the accounting treatment
for government grants was reviewed and from l1lst January 1990 grants
received towarde the costs of capital expenditure are treated as deferred
income and credited co the profit and loss account by instalments over
the expected useful economic life of the related assets on a basis
consistent with the related assets depreclation policy. Previously,
capital grants were credited against the cost of the relevant assets.

In the opinion of the directors the effect of this change in accounting
policy is not material te prior years and therefore no prior year
adjustment has been made.

All other grants are released to the profit and loss account on a cash
received basie provided there is an uncond‘:ional agreement with the
appropriate authority.

Pensions

Contributions to the group scheme are charged to the profit and loss
accovnt s0 as to spread the cost of pensions over employees' working
lives with the company. The contributions are determined by a gualified
actuary on the basis of triennial valuations using the age attained
methed.



UlITVES MECCHDNT RAR Ple

lictos forming part of the finanedal statements for the year ended 30th legember 1999
{Continucd)

2. Turnover

Turnover is wholly attributable to the company's principal activity of steel
re-rolling.

Turnover ls analysed by geograrhical market below:

1990 1889

£000's f£000's
United Kingdom 33,783 37,514
Other EEC countries 24,103 17,120
Rest of the w4 3,812 1,451

61,395 56,085

3. Other operating expenses

Distribution expenses 4,012 3,525
Administratlve expenses 3,254 2,609
7,266 6,134

4. Operating profit

Operating profit is stated after charging:

Auditors' remuneration 33 21
Hire of plant and machinery 51 50
Directors' emoluments (see note 9) 228 168
Depreciation ~ owned assets 750 2517

~ agsgets held under finance leases 438 352
Exchange differences (204) 211

5. Interest receivable

Bank deposit interest 449 286
Loans to holding company 788 714
1,237 1,010

6. Interest payable

Bank overdrafts 172 189

Loansg, repayable within 5 years
- related company i3 133
~ holding company 13 31
Finance leases 80 115
278 478




LHEIPEL MERCERNT BAR Ple

lictes forming part of the financial statements for the year ended 30th Decenbor 1990
{Continued)

T. Taxation

1900 18889
£000's £Oo0G's

Corporaticn tax at 34.25% on profit for the year 2,3z3 206
Subvention amounts payable in respect of

corporation tax losses surrendered by

fellow subsidiaries:

Current year 526 2,266
Prior years 40 20

Deferred taxation:
Current year 307 137
Prior years (40) (21)
3,156 3,308

Th= deferred taxation charge fer the year has been reduced by approximately
£105,000 as a result of the prcposed reduction in the rate of corporation
tax to 33%.

8. Dividend

1990 1589
£000's £000's

Proposed dividend - f£inal 3,200 2,400

9. Directors emocluments

Reamuneratlon for executive services 228 168
£ &
Remuneration of chairman Nil Nil

Remuneration of highest paild director
(excluding pension contributions) 89,074 92,392

The emoluments of the other directors (excluding
pension contributions) fell within the following ranges:

Number Number

£ Hil to £ 5,000 7 6
£25,001 to £30,000, 1 -
£30,001 to £35,000 1 -
£55,001 to £60,000 1 -
£60,001 to ££€5,000 - 1
10 7




GHRLTED MEDZHEAGS BIR Ple

Botes fornming part of the finanedal gtatements for the year onded 30th Decomber 3997
(Continned)

19. Employees
1890 1868
£000's £600*L

staff costs including directors emoluments
congist of:

Wages and salarles 2,723 2,388
Seceial security costs 218 192
Other pension costs 248 235

3,189 2,815

The average number of employees, including directors,

during the year were: Number Number
Production 139 127
Administration and management 22 22
15l 14¢

11. Tangible fixed assets
Freehold pPlant Vehicles
land and and and mobile
buildings wmachinery plant Total
£000's £000's £000's £000°'s

Cost or valuation

At 1lst January 1880 5,650 10,821 13 16,484
Additions for year - 3,099 - 3,089
Revaluation - 6,494 2 B, 486
At 30th December 19S50 5,650 20,414 15 26,079
Depreciation
At )st January 1990 - 2,125 9 2,134
Charge for year - 1,195 3 1,158
At 30th December 1950 - 3,320 12 3,332

Net book value
At 30th December 1990 5,650 17,084 3 22,747

At 31st December 1989 5,650 8,686 4 14,350

10.




UNITED MEUCTHANT BRR Pile

Notes forming part of t ¢ financial statements for the year ended 30th December 1990
(Continued)

1l. Tangible fixed aosgets (continued)
Freehold Plant Vehicles
land and and and mobile
buildings machinery plant Total
£600's £000's £000's £000's

Analysis of cost or valuation:

At cost o 4,227 6 4,233
At valuation

1588 5,650 - - 5,650

1520 - 16,187 9 16,196

5,650 20,414 15 26,079

Original cost of revalued assets 200 9,693 7 9,800

The plant, machinery and vehicles both owned and held under finance leases
were valued professionally as at lst January 1990 on an existing use basis by
a firm of surveyors and valuers, Henry Butcher & Co.

The freehold land and buildings were valued professionaily in 1988 on a
depreciated replacement cost basis because of the inabllity to reasonably
assess the open market value for existing use.

In the opinion of the directors the valuve of tangible assets at 30th December
1980 is not significantly different from that included in the financial
statements.

The net book value of plant, machinery, vehicles and mobile plant at 30th
December 1920 includes the following amounts in respect of assets held under
finance leases:

£
1990 4,788,137
1989 3,189,282

11.
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CIRLEED MEUCHNNT BRR Ple

Neten forning part of the financial ptatoments for the year ended 30th Decenbor 1930

(Continucd)
11l. Tangible fixed assets (continued)
The historical net book value of tangible aszets iz as follows:
Freehold Plant Vehicles
land and and and mebile
buildings machinery plant Total
£0090'a £000's £000's £000's
Ristorical cost at 30th December 1950 260 13,920 13 14,133
Accumulated Jepreclation based on
historical cost - 2,800 11 2,811
Bistorical cost net book value
at 3o0th December 1990 200 11,120 2 11,322
Historieal cost at 3ist December 1989 200 10,821 13 11,034
Accumulated deprecilatlion based ou
historical cost ~ 2,125 9 2,134
Historical cost net book value
at 31st December 1989 200 8,696 4 8,900
12. Stocks
1890 1989
£000's £000's
Stocks coppricze:s
Rolls 208 193
Storen and spares 550 321
Raw materials 1,165 1,932
Finished goods 4,253 2,978
5,177 5,431
In the opinion of the directors, there were no material differences between

the replacement costs of stocks and those statnd above.

iz.



CHITED KERTHANT BAR Ple

istos forping part of the f£inancial statementr for the year ended 20th December 1880

{Continued)
1%. bebtors

1930 2989

£000's £000's

Trade debtors 3,338 9,624
gther debtors B35 429
Prepayments and accrued income a2 65
amount due from group companies 721 558
Zmount duw from holding company 5,000 5,000
Amount Jdue from related company 683 1,143
15,689 16,819

There is no intention of demanding repayment of the amount due from the holding

company before 30th December 1991.

All other debtors fall due for payment within one year.

14. Creditors falling due within one vear

Borrowings
Bank overdrart (secured)
Related company loans
Trade creditors
Other creditors
Obligations under finance leases
Taxation and social security
Corporation tax
Accrvals and deferred income
Amount due to related company
Amount due to group companies
Amount due to holding company
Proposed dividends

1950 1989
£000's £000°'s
1,115 1,821
71 231
4,877 1,617
1,348 1,328
766 761
139 85
2,580 1,309
735 818
6,924 9,045
424 208
559 2,672
3,200 2,400
22,588 22,356

The bank overdraft is secured by a mortgage debenture over the book and other

debts of the company.

16, Creditors falling due after more than one year

Obligations urider finance leases
Other creditors

Amount due to related company
Amount due to holding company

13I

1880 1888
£000*s £000*s
3 757

68 11ig

- 71

- 73

71 1,020
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Nctos fornming part of the financial statements for the yeoar ended 30th December 1990

{Continuod)
16. Provisfons for liabilities and charges
Deferrad taxation 19590 igeg
Provided Provided
Rmount in Amount in

unprovided accounts unprovided accounts
£000's £000's £000's £000's

Acceleratsd capital allowances - 3,393 - 1,108
Capital gains tax that would arise
if »operties were sold at

reval.ad amounts 1,799 - 1,907 -

Short term timing differences 460 - 324

Advance corporation tax

recoverable - (267) - {200)
1,759 3,586 1,907 1,232

Following the proposed reduction in the rate of corperation tax, deferred
taxation has been provided at 33% on timing differences.

Movement on deferred taxation £000's
At 1lst January 1990 1,232
Charged to profit and less account 267
Advance corporation tax arlsing on

1990 dividends (267)
Advance corporation tax set off

against the corporation tax liability 200
Arising on the revaluation of plant and machinery 2,154
At 30th Dercember 19590 3,586

17. Called up share capital

1980 1988
t000's £000's
authorised
2,500,000 ordinary shares of £1 each 2,500 2,500
Allotted
2,466,667 ordinary shares of £1, fully paid 2.467 2,467

14.
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Hotes forming part of the finoncial ctatements for the year ended 30th Decembor 1990
{Continued)

18. Regerves

Profit Share
Revaluation and loss  premium

resgerve account  account Total

£000's £000's £000's £000's

At l1st January 19390 5,450 4,279 1,553 11,282

Profit retained for the year - 3,180 - 3,180
Revaluation of plant and machinery

(net of deferred tax) 4,342 - - 4,342

Adjustment in respect of revaluation of
plant and machinery on depreciation
in year {338) 338 -~ -

AL 30th December 1990 9,454 7,797 1,563 18,804

19. Pensions
The company is a member of the Caparo Industries Plc pension scheme which
provides benefits based on pensionable pay. The most recent valuation was at
1st July 1988 and detalls of the actuarial valuation are set cut in the
financial statements of the holding company, Caparoc Industries Plc.

The pen: ion charge for the year was £247,000 (1989 - £235,000).

20. Capital commitments

19580 1589
£000's £000's
Contracted but not provided for 186 1,911
Authorised but not contracted for 174 1,098
360 3,006

21. Contingent liabilities and commitments

2) The company is party to a group VAT registration and is therefore jointly
and severally liable with all other group registered companies which
include Caparc Group Limited and certain of its subsidiaries for the total
VAT }iability. At 30th December 1990 this liability amounted to £1,063,054
(1988 ~ £1,580,539).

b) Discounted bills of exchange amounted to £539,000 (1989 — £534,000).

c) The company has entered into forward currency contracts totalling
£8,051,104 as at 30th DPecember 1990.

15,
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LHITED MERCHDNT BRAR Plo

Hotes forping part of the financial stateperts for the year ended 30th December 1w89

{Continued}

22, Holding company, and directors interest in transactions

The immediate holding company is Caparo Industries Plc and the ultimate
holding company lg Caparo Group Limited, both companies being incorporated in

England. Copies of group accounts may be cbtained from the registered office
of the company.

Included within creditors at 30th December 1990 is an amount of £4,000 due to
Caparo Group Limited. Dr. S. Paul and Mr. A. Paul have interests in Caparo
Group Limited as defined under S.317 Companies Act 1885. Purchases from
Caparo Group Lu.ited and 1ts subsidiary undertakings in the year amounted to
£30,000. All transactions were on normal commercial terms.

23. Leasing

The company was committed to the following net obligations under
non—-cancellable finance leases as at 30th December 1990:

1990 1989
£0001's £00D's
Due within one vear 585 761
Two to five years 3 TET
688 1,518

16.



UNITEL MERCHAKT BAR Ple

statement of soureo and application of funds for the year ended 30th Degernker 1070

Zources of funds

Profit on ordinary activities
before taxation

Adjustment for item not involving
the movement of funds

Depreciation

Total generated from operations

application of funds

Purchase of fixed assets
Taxation paid
Dividend paid

Increase/(decrease) in working capital

Stocks

Debtors

Creditors

Inter-group and related company

Increase/{decrease) in net ligquid funds

Cash at bank and in hand
Bank overdraft

1950
£000'e
9,536
1,198
10,734
(3,099)
(1, 09)
(2,400)
{D' 603
4,126
7456
{833)
(2,250)
4,611
2,274
1,146
706
1,852

1986
£0001's
3,474
609
10,083
(1,546)
(192}
{2,432)
(4,170)
5,913
2,550
1,852
(688}
4,013
7,727
{7180)
(1,034)
(1,814)

The notes on pages 5 to 16 form part of these financial statements

17-
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LHLWEL MERTHRANL BRAR Pio

Poport of the aadivern

+ TC the members of Unitod Merchant Bar Plc

We have audited the financlal statements on pages 4 te 17 in
accordance with Auditing Standards.,

In our opinien the financial statements give a true and fair
view of the state of the company's affalir.: at 30th December
1990 and of <its profit and source and application of funde
for the ycar then ended and have been properly preparcd in
accordance with the Companies Act 1985.

wocd

Stoy Hayward,
Chartered Accountants,
8 Raker Street,

London W1M 1DA.

3rd April 1591

i8.



