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ADAASON MODULAR SYSTEWMS LIMITED Page 1
(Eormerly Adamson Containers Limit ~3)

REPORT OF THE DIRECTORS

The directors submit their report and the avdited accounts for the year ended
30 april 1987,

PRINCIPAL ACTIVITY

The principal arcivity of the company is the manufacture nf special freight
containers and site security units.

REVIEW OF THE BUSINESS

The demand !or standacd dcy freight containers has dscreased within Western
Burope. This, combined with the impact of cheap Far dastern containers,
necessitated certain product rationalisation during the year, The company has
decided to concentrate on the manufacture of site security units and special
freight containers. These changes meant that the company's product identity

was changed and the name changed to Adamson Modular Cystems Limited. The second
factoty was closed and redundancy costs were incurred which have been shown as
extraordinary costs.

RESULTS AND DIVIDENDS

The results for the year are set out in the profit and loss account on page &.
the dGirectors do not recommend the payment of a final dividend.

DIRECTORS
The directors who setved during the year wete as folicws:
Robert J Montague

Eric Goodwin
Ashley B G West (cesigned 6 August 1986)

James Corcoran (resigned 2 Dece  ber 1986)
Alan M Rudge (resigned 28 Januvary 1987)
Michael F Coyne

Brian Bradbury (appointed 30 December 4986)
Brian R Leash (appointed 8 October 1986)

Ronald Thompson {appointed 30 September 1986)

George Waugh {appointed 30 December 1988}

None of the above directors bad any interest in the shares of the company save
for one otdinaty skare held jolntly by Messrs Montague and Goodwin as nominees.

The company is a whally-owned subgidiary of Tinhook PLC. The interests of
Messte Montague and Goodwin in the shates of the holding company ace shown in
the repott of the directors of that company, No other dicectors were interested
in the shares of the holding company except for shac¢c options granted in
accordance with the Tiphook PLC Employee Shate Option Scheme.



ADAMSON MODULAR SYSTEMS LIMIYTED Page 2
(Lormeriy Adamson Qontainers Limited)

REPORT OF THE DIRECTORS

DISARLED PERSONS

The company has an established policy of encouraging the employment of disabled
persons wherever this is practicable. In compliance with current legislation
the company seeks to empliy db least the guota of disabled persons required,
The company endeavours to ensure that disabled employees benefit from training
and career development programmes in common with all employees.

POLITICAL AND CHARITABLE CONTRIBUTIONS

Contributions during the period to United Kingdom charitable organisations
amounted to nil,.

AUDITORS

Spicer and Pegler, Chartered Accountants, have expressed their willingness to
continge in office and a resolution for their re-appointment will be proposed
at the forthcoming annual general meeting.

By otder of the boak
N H Smith }/j st M(J;,,/

Secretary

14 July 18387
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, ADAMSON MODULAR SYSTEMS LIMITED Page 3

(formerly Adamszon Containers Limited)

REPORT OF THE AUDITORS TD THE MEMBERS

We have audited the financial statements on pages 4 to 14 in accordance with
approved Audiiting Standards.

In our opinion the financial statements, which have been prepared under the
historical cost convention as modified by the revaluation of land and buildings,
give a true and fair view of the state of aftairs of the conpany at 30 April
1987 and of the loss and soures and application of funds for the year then

ended, and comply with the tumpanies Act 1985,

St ot P

Manchester M60 2ED //ijcan AND PEGLER

14 July 1987 Charteraed fAccountants




ADAMSON MODULAR SYSTEMS LIMITED

(formerly Adamson Containers Limited}

PROFIY AND LOSS ACCOUNT

for the year ended 30 April 1987

TURNOVER
Cost of sales
GROSS PROFIT

Distribution costs
Administration expenses
Other operating income

OPERATING (LOSS)/PROFIT

fntereskt receivable and
similar income

Interest payable and
similacr chartges

(LOSS)/PROFIT ON ORDINARY
ACTIVITIES BEFORE TAXATION

Tax on profic on ordinary
activities

(LOZS) /PROFIT FOR THE
FINANCIAL YERR
Extraordinacy items
pividends

RETALNED (LOSS)/PROFIT
FOR THE YBEAR

The notes on pages 7 to 14 form an inte
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(618 ,964)
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454,738

{100,000}

£354,738
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geal part of these accounts.



ADAMESHN HMO. ULAR SYSTEMS LIMITED Page 5
(formerly Adamson Containers Limited)

BALANCE SHEET
30 april 1987

Note 1987 1936
FIXED ASSETS
Tangible assets 12 3,237,726 3,058,285
CURRENT ASSETS
Stocks 14 1,158,142 2,090,290
Debtors 15 648,481 1,167,920
cash at bank and in hand 1,004,350 1,100
2,311,173 3,259,310
CREDITORS: AMOUNTS PALLING
DUE WITHIN ONE YEAR 16 (3,704,832) {(3,009,194)
R R
NET CURRENT ASSETS/(LIABILITIES) {ay3,659) 250,116
R [
TOTAL ASSETS LFSC CURRENT
LIABILITIES 2,344,087 3,308,401
CREDTTORS: AMOUNTS FALLING
DUE APTER MORE THAN ONE YEAR 18 (1,428,457) },632,637)
P S
£915,5630 21,675,714
CAPITAL AND RESERVES
CALLED UP SHARE CAPLTAL 20 10,000 10,000
RESERVES
Revaluation reserve 21 1,116,759 1,138,889
profit and loss account 21 (211,149} 526,823
RN, S
905,610 1,665,714
vt R —
#f::\‘\\ W _‘
Syt 1Y) - T bl o AT ety S e S
fo god e O
APPROVED BY -rigr-: BOARD, OF DIRFC RS )
T N Uow 4
‘\'R \% _— = L
R J Montague K\ Ao :’ﬁ““”% e
E Goodwin ”rtk

14 July 1987 U,'é,

The notes on pages {to 14 form an integral parkt ~nf these accounts.

-
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ADAMSON MODULAR SYSTEMS LIMITER Page 6
(formerly Adamson ffontainers Limited)

SOURCE AND APPLICATION OF FUNDS
for the year ended 30 April 1987

SOURCE OF FUNDS
{Loss) /profit on ordinacy

activities before taxation (591.254) 454,738
Extraordinary costs {168,850) -

Items not involving the
movement of Ffupds:

Depreciation 212,085 132,658

D

FUNDS GENERATED FROM OPERATIONS 1548 ,019) 587,396

APPLICATION OF FUNDS

Purchase of tangible fixed assets 391,526 262,092
Dividends paid - 50,090

{351,5823) {3:2,092)

e —————————r—

(DECREASE) /INCREASE IN
WORKING CAPITAL £{939,545) £275,304

A o ———_r p— PR ————

applied as follows:
(Decrease) /increase in:

Stocks (932,148) 931,583
Decrease in debtors (519,239) {1490G,755)
Increase In cash at bank

and in hand 1,003,250 -
increase in ¢reditors {524,548) (852,076)
Decrease in bank overdraft 33,140 386,552

£{939,545) £275,304

A 1 S N . T W eV
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ADAMSON MODULMAR SYSTEMS LIMITED page 7

{Eormerly Adamson Containers Limited)

NOTES TO THE ACCOUNTS
30 april 1987

{a)

()

{e)

(d}

(e}

(£

ACCOUNTING POLICIES

ACCOUNTING CONVENTION

Phese financial statements have been rcepared in accordance with the
historical cost convention modified to incorporate the revaluation of
cectain land and buildings. The principal accounting policies which the
dicrectors have adopted within that convention are sel out below.
TURNOVER

Turnover is the amount derived from the provision of gocds falling within
the company's ordinaty activities after deduction of trade discounts and
value Added Tax.

DEPPECIATION

The estimated useful lives of tangible fixed assets are as Er 1lows:

Useful 1life

frechold buildings 25 -~ 50 yesis
plant and machinery 10 — 20 yearps
Fixtures and E£ittingsa 3~ 5% yeacs

DEFERRED TAXATION

provision is not made fot taxacion llebilities acising from the allocation
of items to different periods for taxation and for aceounting putrposes,
~-gept where it is probable that a 1iability will ecystallise, because of
the avallabtility of tax allowances for Eized asset expoaditdre in advance
of depreciation. In establishing the pattecn OF likely futare tax
liabilities, the directors undertake a review at the balance sheet date of
past investment patterns and expected future levels of capital expenditure
and depreciation. The provision is established at the corporation tax
Lates anticipated to be in force at the time erch dnferred 1iability will
nltimately crystallise.

STOCK AND WORK IN PROGRESS

stock and wotk in progress are valued at the lower of cost and net
realisable value.

LAUNCHING COSTS
Expenditure on education and training, design and development and jlgs and

tools in respect Of the launch of new containers are carrled forward and
written off as follows:

gducation and training - 3 yeats
Desiyn and development - 3 years
Jigs and tools - 5 yeats

The above cxpenditute on education and training gepuonents the excess over
standard costs of production.



ADAMSON MODULAR SYSTEMS LIMITED

 {formerly hdamson Containers Limited)

NOTES TO THE ACCOUNTS
30 April 1987

2. ANALYSIS OF TURNOVER AND PROFLT

page 8

The turnover attributable to each of the company's geographical markets is:

United Kingdom
africa

Western Burope
Notth America

3. OPERATING (LOSS) /PROFIT

Operating {loss) /profit is arcived at

after charging-
pepteciakion of owned assets

pepceciation of leaged assets
auditors’ remuneration

4, EMPLOYEES

The average nember employed by the 3roup

within each category of persons was:

produnt v gtaff
galtes and disteibution staff
Administcation 14 &

The costs incurred in tespect of these

employees weres

wages and gualaclies
gocial Security costs

1987 1986
5,036,523 5,312,239
2,694,145 2,956,700

- 1,481,900
£7,730,674 £10,350,839
£ &

200,234 126,728
13,851 5,930
9,v00 7,000

209 252

10 5

30 22

249 279
1,744,017 2,209,492
185,858 216,438
£1,929,875 82,425,930




ADAMSON MODULAR EYSTEMS LIMITED

(formerly Adamscn Containers Lirited) Fage 3
NOTES TO THE ACCOUNTS
30 April 1987
DIRECTOR:Y 1687 1986
. £ E
Emoluments of directors of the company were:
Management cemuneration 88,739 61,021
Compensation paid to a director for ’
loss of office 8,750 13,5€7
The emoluments, excluding pension contributions,
of directors were:
Chairman VIL NIL
Highest paid director 26,843 25,002

7.

9,

Number of directors

£0 £5,000 three three
£5,001 - £10,000 one none
£10,001 -~ £15,000 two none
£15,00t - £20,000 one one
£20,001 ~ £25,000 one none
£25,001 - £30,000 none one
OTHER OPERATING INCOME
Net rental income E - E15,500
INTEREST RECEIVABLE AND SIMILAR INCOME
Bank intecest £14,485 2 -
INTEREST PAYABLE AND SIMILAR CHARGES
On bank lozng and overdraEts:
Finance charges and finance leages £286,794 E316,109
TAXATION
No tax charge aciges due to a 1oL atising in the yeac.
EXTRAQORDINARY ITEMS
Extraordinacy charge arising from the costs
incurred following the discontinuance of §Po
matketing and manufacture of standard Marine
IS0 nontainers 153'852 =
Less Taxation
£168,650 £ -

—



, ADAMSON MODULAR SYSTEMS LIMITED

(formarly Adamson Contaiuers Limited)

" §OTES TO THE ACCOUNTS
30 Apzil 1987

R L I T o s s s emzsz [

t1, DIVIDERD.

Ordinary shares ~ proposed

12, TANGIBLE ASSETS
COST QR VALUATION

At 1 May 1986
Additions

At 30 April 1987

DEPRECIATION

At 1 May 1986
Charge for the year

At 30 April 1987
NET BOOK VALUE
At 30 ppril 1987

At 20 April 1986

The net book value of land and buildings comprises:

Feeehold land
Fteehold buildings

Land and buildings at cost of valuation

are stated:

At valuation 1985
At cost

Page 10
1987 1986
[ - £100,000

Land and Plant and Fixtures
buildings machinerty f£ittings Total
2,296,362 769,366 157,642 3,223,170
159,682 119,267 112,577 351,526
2,456,044 888,433 270,219 3,614,696
47,990 94,682 22,213 164,885
52,530 68,472 71,083 212,085
100,520 183,154 93,296 376,400
55,524 £705,2789  €176,%23 £3,237,726
£2,248,372 £674,484 £13%5,42%9 £31,058,285
1987 1986
325,000 325,000
2,030,524 1,923,372
£2,35%,524 £2,248,372
2,223,000 2,223.000
233,044 73,362
£2,456,044 £2,2%6,3562




AMSON MODULAR SYSTEMS LIMITED
' Page 11

;ﬁormerly Adamson Containers Limited)
! orEs 50 THE ACCOUNTS
1 10 April 1987

ot ——— T T 52
e

12, TANGIBLE ASSETS continued 1987 1986
E 1f stated under historical cost principles,
the comparable amounts for the total of land
and buildings would be:
l Cost o 1,295,554 1,135,872
Accumulated depreciation . {64,051) {36,387}

£1,231,463 £1,095,485

all other tangible fixed assets are stated at
historical cost.

Includel in plant and machinery are assets of
net book value £119,828 (19886 — £44,319) held
under finance leases.

f 13. FUURE CAPITAL EXPENDITURE
¥ Contracted for but not provided in the accounts none none
f Authorised by the directors but not contracted none note
f none none
i 14, STCCKS
L
j . , "
j Raw materials and consumables 613,372 1'299'335
f Wotk-in-progress 423'33? 732'745
I Finiched gouds and goods for resale ' !
!
[ £1,158, 142 £2,090,290
5
15, DEBTORS
Trade debtors 51,867 240,597
76,29 '
Prepayments and acceued income - 65,842

Taxation and Social Secucity
£648,681 £1 , 167,820




ADAMSON MODULAR SYSTEMS LIMITED
{(formerly Adamson Containers Limited)

NOTES TO THE ACCOUNTS
30 April 1987

16.

17.

18,

CREDITORS: AMOUNTS FALLING bDUE
WITHIN ONE YEAR

Bank loans and overdrafts (secured)
Trade creditors

aAmounts owed to group company
Obligations under finance leases
Other creditors

Taxation and Soclal Security
Dividends payable

RESERVATICN CF TITLE

page 12
1987 1986
200,060 33,140
1,562,952 2,130,648
1,716,193 516,994
53,066 10,154
24,278 7,704
148,343 210,558
- 100,000

£3,704,832 83,009,194

grade creditors include £680,536 (1986 - £1,034,665)
arising from the purchase of goods from suppliers

who claim that, under the terms of trade, ownershlp
thercof does not pass to the company until sums due

to those suppliers are settled.

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR

Bank loan {secured)
abligations under finanse leases

BANK LOANS

1,400,000
28,457

1,600,000
32,687

21,428,457 £1,632,687

pank loans are repayable by instalments falling due:

Within one year
potween one and two yeals
Botween two and five years
over flve geuts

whe loan lo sczured by a mortgage over

200,000 -
200,000 200,000
600,000 600,000
600,000 800,000

£1,600,000 £1,600,000

L]

the freehold

progerly and beard {nterest at twy and a half per

cent apove bank tates,



ADAMSON MODULAR SYSTEMS LIMITED

18.

19,

{formerly Adamson Containers Limited; Page 13
NOTES TO THE ACCOUNTS
30 april 1987
CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YHRAR continued 1987 1986
OBLIGATIONS UNDER FINANCE LERSES
The future m%nimum lease payments undar fipance
1eases‘to which the company is committed at
30 April 1987 are as follows:
y¥~ar ending:
30 April 1987 - 13,193
30 April 1988 6,567 13,197
30 Apr}1 1989 114,074 12,989
30 Rprfl 1990 13,545 12,410
30 April 1991 5,300 3,570
30 April 1992 448 -
‘thereafter 237 -
100,671 55,355
Less interest element allocated
to future periods {19,148) (12,518,
£81,523 £42,837
Discloged as:
pmounts falling due within one year 53,066 10,150
amounts falling due after more than one year 28,457 32,687
£81,523 €42 ,837
PROVISION FOR LIAB’™ TPIES AND CHARGES
DEFERRED TAXATION
As axplained in note 1, provision is not made for
taxation liabilities arising from the aliozation
of items ko different periods for taxation and
for accounting purposes except whore 't is proebable
khat a Liability will srystallise, No provision is
considered necegsary as at 30 Aapril 1987. The ﬁmgunts
involved, if deferred taxation had heen provided in
to' , are as follows:
Capital allowances in excess of depreciation 471,092 204,000
Chargeable gaing on gevaluation '319,142 335,005
Losses availsble for futuce set-ofl 471,092) {7,000)
£310,142  £532,000




ADAMSON MODULAR SYLPEMS LIMITED
(formerly Adamson Containers Limited)

NOTES TC THE ACCOUNTS
20 April 1987

20.

22.

23.

Page 14

In addition ti :re are losses of £1,682,000 (Corporation Tax £589,000) which

are car

These losses and those included abov
was carried on in a different compan
forward in this company under S25. Taxes

with the Inland Revenue.
CALLED UP SHARE CAPITAL
Authorised:

10,000 Ordinary shares ot £} each

Allottud and fully paid:

10,000 ordinary shares of €1 each

RESERVES
At 1 May 1986
Retained deficit for the period

Transfer in respect of depreciation
on revaluation

TOTAL RESERVES

Avallable for distcibution
Not avallable for disteibution

ULTIMATE HOLDING COMPANRY

ried forward and can be set off against future {rading profits.

e relate to the period when the trade
The claim to carry the losses
Act 1970 has not yet been agreed

1987 1986

£10,000 210,009

g10,000 £10,000

Profit
Revaluation and loss
ceserve account

1,138,889 526,825
- {760,104)

(22,130) 22,130

£1,116,75% £{211,149)

Tt s . e S e S———

(211,148}
1,116,759

2905,610

The ultimate holding company 1ls Tiphook PI£, registered in England.



