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HOUSE OF FRASER HOLDINGS ple

DIRECTORS' REPORT

The directors present their report and the audited accounts for the
financial year ended 3rd May, 1986.

BUSINESS REVIEW

The business is that of an investment holding company and it is intended
Lo continue this business for the foreseeable future.

On 24th December, 1985 the company changed 1ts nawe from Alfayed
Investment and Trust (UK) ple to House of Fraser Holdings plc.

On 3rd March, 1986 the then outstanding bank loans were refinanced by a
syndicated bank loan of £425 million secured by a legal charge over the ordinary
shares of House of Fraser ple.

Alfayed Investment and Trust S.A. had previously agreed with the company
to lend £50 wmillion to the company on the company's demand. No sums have bean
drawn down under thaf agreement. The company's rights under that agreement were
subsequently assigned to the banks subscribing the syndicated bank loan.

DIRECTORS AND DIRECTORS' INTERESTS

The directors who served during the period were:

M. M“Fay ed

A. Fayed

8. Fayed

M. Marsh (appointed 19th September, 1985)
8.W. Frith (appointed 20th January, 1986)
W.A. Craddock (appointed 28th April, 1986)
A.J.B. Mawdsley (appointed 14th August, 1986)
B.L. Walsh (appointed 1l4th August, 1986)

Messrs. M. Al-Fayed, A. Fayed and S. Fayed are the registered and
beneficial owners of the whole of the issued share capital of the company's
holding company, Alfayed Investment and Trust S.A.

Nore of the directors held any direct beneficial interests in the shares

of the company during the period. No such direct beneficial interests were
notified in the period up to the date of this report.

FIXED ASSETS

During the period under review the company increased its holding in the
ordinary share capital of House of Fraser ple from 89.95% to 100% at a cost of
£61.9 million.
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HOUSE OF FRASER HOLDINGS plc

DIRECTORS' REPORT

RESULTS AND DIVIDENDS

The results for the financial year are shown in the profit and loss
account on page 4. No profits are available for distribution.

AUDITORS

In accordance with Sectlon 384 of the Companies Act 1985, 2 resclutlon for
the re-appointment of Peat, Marwick, Mitchell & Co. as auditors of the company
is to be proposed at the forthcoming Annual General Meeting.

By order of the board

HLL
14 South Street,
London

P\c in %Qcmko\r
iq_,H\ ‘\wsmd‘ |39:G 3 '3
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REPORT OF THE AUDITORS TO THE MEMBERS OF
HOUSE OF FRASER HOLDINGS ple

We have audited the accounts on pages 4 to 13 in accordance with approved
Auditing Standards.

In our opinion the accounts, which have been prepared on the basis of the
accounting policies set out on page 7, give a true and failr view of the state of
the affairs of the company and of the group at 3rd May, 1986 and of the results
and source and application of funds of the company and of the group for the
financial year to that date and comply with the Companies Act 1985.

el AMS«M- H g P%, Warvicl, voselel e,
(
Lond
naon Chartered Accountants



[N

HOUSE OF FRASER HOLDINGS plec

PROFIT AND LOSS ACCOUNT

FOR THE FINANCIAL YEAR ENDED 3RD MAY, 1986

Income from shares in group company
Income from other fixed asset investments
Administrative expenses

Interest receivabdle

Interest payable and similar charges

LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on loss on ordinary activities

LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION

Extraordinary charges
L0SS FOR THE FINANCIAL YEAR
Losses brought forward

LOSSES CARRIED FORWARD

Page 4

Finaneial
year 34 weeks
ended 3rd ended 30th
Note May, 1986 April, 1985
£m £m
19.2 0.5
009 -
(1.7) (0.1)
0.9 0.1
4 (56.7) (1.4)
5 (37.4) (0.9)
6 17.4 (0.2)
(20.0) (1.1)
- (0.7}
(20.0) (1.8)
(1'8) -
(21.8) {1.8)

The notes on pages 7 to 13 form part of these accounts.

|
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HOUSE OF FRASER HOLDINGS plc

BALANCE SHEET AT 3RD MAY, 1986

FIXED ASSETS

Investment in House of Fraser plc
Other investments
Tangible assets

CURRENT ASSETS
Debtors
Cdsh z_ bank and in hand

CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT LI&BILITIES

TOTAL ASSETS LESS CURRENT LI1ABILITIES

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR

Bank loans

Subordinated loan

CAPITAL AND RESERVES
Called up share capltal
Revaluation reserve
Profit and loss account

Note

O 05 ~d

10

11

12
13

These accounts were approved by the board

of directors on i4th, Pqt?\.ju.'it l‘j%1$

)

) Directors

)

3rd May,
1986
£m £m
609.1
0.0
0.6
609.7
17.9
44.7
"61.6
(83.2)
(20.6)
589.1
425.0
100.0
525.0
50.0
35.9
(21.8)
64.1
589.1
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30th April,

1985
£m £m
530.3
0.0
0.0
530.3
2.9
0.0
2.9
(18.3)
(15.4)
5149
347.7
100.0
L47 .7
50.0
19.0
(1.8)
67.2
514.9




HOUSE OF FRASER HOLDINGS ple

STATEMENT OF SOURCE AND AFPLICATION OF FUNDS

FOR THE FINANCIAL YEAR ENDED 3RD MAY, 1986

SOURCE OF FUNDS

Loans and net advances on current
account from holding company

Less: Amount applied to payment of
issued share capital

Guaranteed variable rate loan notes at par

Bank loans

Syndicated bank loan

Issue of shares

Disposal of other investments
Disposal of tangible fixed assets

APPLICATION OF FUNDS
Investment in House of Fraser ple
Purchase of other investments
Purchase of tangible fixed assets
Guaranteed loan notes repaid
Bank loans repaid
Operations:

Loss on ordinary activities

after taxation

Add: Profit on sale of other lnvestments

Extraordinary items
Depreciation

Changes in working capital:
Debtors
Other creditors and accruals

Increase (decrease) in net liquid funds:

Cash at bank and in hand
Bank overdrafts

Financial
year
ended 3rd
May, 1986
m £m

40.5
40.5
26.9
51.8
425.0
143.7
0.0
687.9
61.9
143.6
0.7
1.4
399.5
20.0
0.1
(0.1)
20.0
15.0
1.9
16'9
644 .0
44,7
(0.8)
43.9
687.9

|
|
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34 weeks
ended 30th
April, 1985

£m £m

157.8

(50.0)
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HOUSE OF FRASER HOLDINGS plc

NOTES TO THE ACCOUNTS

1. PRINCIPAL ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing
with fitems which are considered material in relation to the company's accounts:

(a) Basis of accounting

The accounts have been prepared under the historical cost accounting
convention.

(b) Group accounts

The group accounts comprise the accounts of House ~f Fraser Holdings plc
together with the separate accounts of House of Fraser plc for the 66 weeks
ended 3rd May, 1986 (included following page 13).

This method of presentation has been chosen in preference to consolidated
accounts because, in the opinion of the directors, it provides better
information for the users of the accounts.

Information on a dormant subsidiary 1s given in note 8 on page 10 and is
not material in relation to the group's affairs.

(c) Yixed asset investments

The company accounts for its fixed asset investments in subsidiary
companies by the equity method whereby the book value of such investments
reflects changes in the underlying net assets. BSurpluses are credited to a
non-distributable revaluation reserve.

(d) Depreciation

Depreciation is provided on tangible fixed assets by equal annual
instalments over thelr estimated useful lives as follows:

Motor vehicles ~ 5 years
Furniture, fixtures, fittings

and equipment ~ 10 years
Computer equipment -~ 5 years

Leasehold

over the remaining period of the lease
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HOUSE OF FRASER HOLDINGS ple

NOTES TO THE ACCOUNTS

2. STAFF NUMBERS AND COSTS

The average number of persons (including directors) employed by the company
during the period was elghteen (1985:five).

The aggregate payroll costs of these persons, all of whom were employed in
an adminlstratlve capacity, were as follows:

Financlal

year 34 weeks
ended 3rd ended 30th
May, 1986  April, 1985

£1000 £'000
Salaries 337 i9
Social security costs 29 1
Other pension costs 30 - ot
3986 20
3. EMOLUMENTS OF DIRECTORS AND HIGHER PAID EMPLOYEES

Excluding pension contributions, the emoluments of the chalrmen were Znil
(1985:£nil) and those of the highest pald director were £46,270 (1985 :&nil).
The emoluments of the other directors fell within the following ranges:

Financial
year 34 weeks
ended 3rd e¢nded 30th ,
May, 1986 April, 1985 4
No .

—_—

No.
3 3
1

£0 - £ 5,0
£15,001 - £20,0

The number of employees whose emoluments, excluding penslon contributions,
fell within the following ranges were:

Financial
year 34 weeks
ended 3rd ended 30th
May, 1986 Apxil, 1985
No. _1\_]_‘0_._

£30,001 - £35,000 1 _
£35,001 - £40,000 1

== =



HOUSE OF FRASER HOLDINGS plc

NOTES TO THE ACCOUNTS

4, INTEREST PAYARLE AND SIMILAR CHARGES

Page 9

On bank 'loans, overdrafts and other loans:
Repayable within 5 years
Repayable in more than 5 years

5. 10SS ON ORDINARY ACTIVITIES BEFORE TAXATION

Financial

year 34 weeks
ended 3rd ended 30th
May, 1986 April, 1985

£m Em

48.1 1.4

8-6 -

56.7 1.4

|

The loss on ordinary actirities before taxation is stated after charging

the following:

Depreciation

Auditors' remuneration and expenses
Directors' emoluments (note 3)
Equipment rental

TAXATION

Group relief receivable
Tax credit on dividends receivable

Financial
year 34 weeks
ended 3rd ended 30th
May, 1986 April, 1985
£'000 £1000
56 2
8 4
70 -
1 —
Financial
year 34 weeks
ended 3rd ended 30th
May, 1986 April, 1985
£m £m
17 .4 -
- (0.2)
17 .4 (0.2)

—_——
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HOUSE OF FRASER HOLDINGS plc

NOTES TO THE ACCOUNTS

7. INVESTMENT IN HOUSE OF FRABER plc

The investment in House of Fraser ple at 3rd May, 1986 represented 100%
(1985:89.95%) of the issued ordinary share capital, and is made vp as follows:

Cost of Revaluation
shares reseyrve Total
£m £m £m
At 1st May, 1985 511.3 19.0 530.3
Additions at cost and related
goodwill 61.9 (2.6) 59.3
Changes in underlying net assets - 19.5 19.5
At 3rd May, 1986 573.2 35.9 609 .1
8. OTHER INVESTMERTS
Shares in Qther
group listed
companies investments Total
£m Em im
At l1lst May, 1985 0.0 - 0.0
Additions at cost - 143.6 143.6
Disposals - (143.6) (143.6)

At 3rd May, 1986 0.0 - T 0.0

—— —_—e ——
e —_—x= f——————

The investment in Alfayed Investment Holdings plc, the company's only
subsidiary other than House of Fraser plc, is shown at cost of &13,000 and
represents 100% of the issued ordinary shares of £1 each, 25p paid.

The balance sheet of the subsidiary at 3rd May, 1986 and 30th April, 1985
is given below:

£1000
Amounts owed by holding company 13
Share capital 13

RIS

A separate profit and loss account has not been presented as the subsidiary
had not commenced to trade as at 3rd May, 1986.



HOUSE OF FRASER HOLDINGS plc

NOTES TO THE ACCOUNTS

Page 11

9. TANGIBLE FIXED ASSETS
Furnicure,
fixtures,
Motor fittings and Short
vehicles equipment leagehold Total
£1000 £'000 £7000 £'000
Cozt:
At 1st May, 1985 22 - - 22
Additions 133 258 358 749
Disposals (6) (58) - {64)
At 3rd May, 1986 149 200 338 707
Depreciation:
At 1st May, 1985 2 - - 2
Charged in period 30 26 - 56
At 3rd May, 1986 32 26 - 58
Net book value:
At 3rd May, 1986 117 174 358 649
At 30th April, 1985 20 - - 20
10. DEBTORS
3rd May, 30th April,
1986 1985
Zm £m
Amount due from House of Fraser plc 17.4 2.8
Prepayments 0.1 0.0
Other debtors 0.4 0.1
17.9 2.9

|
|
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HOUSE OF FRASER HOLDINGS ple

NOTES TO THE ACCOUNTS

11. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE ¥YEAR
3rd May, 30th April,
1986 1985
£m in
Guaranteed variable rate loan notes at par 32.1 6.6
Amount due to holding company 48.3 7-8
Amount dué to subsidiary 0.0 ¢.0
Other creditors 0.3 Q.0
Accruals:
Interest secured on the assets of the company 0.4 0.4
Other 1.3 3.5
Taxation and soclal security 0.0 -
Bank overdrafts 0.8 0.0
83.2 18.3

The loan notes zre repayable at par together with accrued interest (less
U.K. income tax) at the option of the loan note holders on any interest payment
date with not less than 39 days notilce in writing. Any loan notes not thus
repald or purchased by the company will be repayable in full at par on 3lst
July, 1991 together with accrued interest (less U.K. income tax), or (at the
optlon of the company) on 31lst July, 1989 if this date falls on or after the
fifth anniversary of appropriation of shares to an approved profit-sharing

scheme (the release date uader Section 54(6) of the Finance Act 1978 (as
amended)).

Interest Is payable on the loan notes at the six months london Inter-Bank
Of fered Rate.

12. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
3rd May, 30th April,
1986 1985
£m £m
Repayable within one year subject to refinancing:
Amount due in respect of House of Fraser ple
offer acceptances, subsequently funded by a bank
lecan and other financing facilities secured,
in part, on assets of the company - 117.7
Bank lean:
Secured on assets of the company - 80.3
- 34402

Repayable after more than one year and secured on
assets of the company:
Syndicated bank loan 425.0 -
Other bank loans -
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BOUSE OF FRASER HOLDINGS plc

NOTES TO THE ACCOUNTS

12. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR (continued)
The syndicated bank loan 1s repayable as follows:
&m
Between two and five years 50.0
After more than five years 375.0
425.0

Of the amounts payable after more than five years, £50 million is payable
on 31st January, 1992 and the balance on 3lst January, 1993.

‘nterest is payable at rates varying with the London Inter-Bank Offered
Rate.

13. SUBORDINATED LOAN

The subordinated loan comprises an unsecured Iinterest free loan of
£100 million from Alfayed Investment and Trust S.A. repayable on 30th April,
1995 which may not be repaid earlier than this date. The loan is expressed to
be subordinated to the payment of all other liabilitles of the company arising
before that date.

14. SHARE CAPITAL

3rd May, 30th April,
1986 1985
£m £m

Authorised, allotted, called up
and fully paid:
Ordinary shares of £1 each

un
o
L]
u
o
.

o

|
|

15. ULTIMATE HOLDING COMPANY

The ultimate holding company is Alfayed Investment and Trust S$.4., a
company ilncorporated in Liechtenstein. The reglstered and beneficial owners of
the whole of the issued share capital of that company are Messrs. M. Al-l'ayed,
A. Fayed and S. Fayed.
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DIRECTORS' REPORT

The Directors present their Report and the audited Group Accounts

of House of Fraser plc for the period of 66 weeks ended 3rd May
1986,

DIRECTORS

The names of the present Directors are listed on page .
Directors also serving during the period were Mr D K Milligan
(retired 21st November 1985), Mr C F L Head (retired 21st November
1985), Mr C J Benson (resigned 31st January 1986), Mr D C Mair
(retired 3lst May 1986), Professor R Smith (resigned ist June
1986, Mr W G Crossan (retired 28th July 1986), Mxr E H Sharp
(resigned 28th July 1986) and Mr A J B Mawdsley (appointed lst
March 1985, resigned 28th July 1986). .

Mr I F Drewitt and Mr B J Gladwin were appointed Diresctora on 26th
September 1985 and their appointments were confirmed at the Annual
General Meeting held on 21st November 1985. Mr B L Walsh was
appointed a Director on 30th June 1986 and Mr S W Frith was
appointed a Director on 28th July 1986. The appointments of

Mr B L Walsh and Mr S W Frith fall to be confirmed by re-election
at the Annual General Meeting.

The Directors who retire by rotation are Mr G Willoughby and

Mr M M McMaster whom being eligible , offer themselves for re-
election. Of the Directors being proposed for re-alection at the
Annual General Meeting, Mr Willoughby and Mr McMaster have service
contracts with unexpired periods of two years.

PRINCIPAL ACTIVITIES

There has been no significant change in the activities of the
Company and its subsidiaries which continue to be the operation of
well known groups of department stores, and other ancillaries,
which make up the ‘House of Fraser'.

REVIZEW OF THE BUSINESH

The f£inancial year end of the Group has been changed to 3xrd ¥ y
1986, so as to conform with the accounting reference date ¢ a8
holding Company.

The financial period has seen continued advancement of the stu-e
expansion and refurbishmen® programme and the completion of ma; ¢
rebuilding of the stores in Edinburgh, Aberdean and Grimsby. In
addition, the Company has acquired the businesses of Ingall
Industriea plc Kurt Geiger Holdings Limited and Turnbull & Asser
(Holdings) Limited.



DIRECTORS' REPCRT Cont'd

It also acquired the remaining 60% holding in Waterford-Harrods
Limited, a company which owns Switzer and Company Limited. This
Autumn a new 'Binns' store will open in the Metro Centre in
Mewcastle.

RESULTS AND DIVIDENDS

Profits before taxation for the period, including the Group share
of the profits of Related Companies, amounted to £50.5 million
(1985 £48.2 million). A 1lst interim dividend of 6.5p per share
was pald to new Ordinary Shareholders on 30th January 1986 and a
2nd interim dividend of 6.0p per share was paild to new Ordinary
Shareholdexs on 3rd April 1986. The Directors propose that no
further dividends on the new Ordinary Shares be palid in respect of
the period ended 3rd May 1986.

The Directoxs propose that the balance of £22.0 million after the
payment of Dividends on Preference and Ordinary Shsares be
transferred to Reserves.

CHANGES IN FIXED RASSETS

The changes are set out in Notes 11 and 12 in the Accounts. During
the period the Group's direct investment in tangible Fixed Assets,
including scquisitions, amounted to £118.1 million. Freehold and
Leasehold Froperties with a book value of £8.6 million were
disposed of during the period.

REVALUAZION OF PROPERTIES

A revaluation of Freehold and Long Leasehold properties as at 3rd Majg
1986, based nn sample valuations carried out by Conrad Ritblat
between January 1985 and April 1986, has been adopted by the
Directors. This revalustion showed a surplus of £104.0 million
which has been added to the Revaluation Reserve and ig shown in

note 21 in the accounts.
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SHAWEHOLDINGS AND OTHER INTERESTS OF DIRECTORS

As at 3rd May 1986 As at 26th January 1985
Deferrad Preference oxdinary Preference
Ordinary Shares Shares Shares Shares
of of of of
25p £1 25p £1
BENEFICIAL
INTERESTS
G Willoughby -~ 250 5,030 250
M M McMaster - 250 2,522 250
W A Craddock - - 3,414 -
P K Brimacombe - - 11,263 -
Prof. R Smith - - 1,000 -
W G Crossan - 250 11,514 250
D C Mair - - 20,551 -
E H Sharp - 250 1,000 250
“f
NON~BENEFICIAL
INTERESTS
A Fayed 1,000
M Al-Fayed 1,000
G Willoughby 134,830 4,261,476

M M McMaster 1,000
W A Craddock 1,000
P K Brimacombe 1,000
L F Drewitt 1,000
B J Gladwin 1,000
Prof. R Smith 1,000

(T T T T T O O O R I B

W G Crossan 1,000 -
D C Mair 1,000 -
E H Sharp 1,000 -

[T T T T U T T AN N N N B |

A J B Mawdsley 1,000

since the dates of their appointments on 30th June 1986 and 28th
July 1986 respectively, Mr B L Walsh and Mr S§ W Frith have each
been allotted 1,000 Deferred Shares by way of Directors'
qualification holdings, these being held as a non-beneficial
interest. Mr G Willoughby's non-beneficial ilnterests include
133, 830 Deferred Ordinary shares held as Trustee of the Profit
Linked Share Plan.

tn addition to their interests disclosed above, Mr A Fayed and
Mr M Al-Fayed are interested in the shareholding of House of
Fraser Holdings plc., referred to below for the purposes of the
Companies Act 1985.

No other Director has any interests in any category of the
Company's shares, loan stocks or debentures nor in any of the
Company's subsidiaries.

No Director has had a material interest, dilrectly or indirectly,
at any time during the period in any contract significant to the
business of the Company.



HOUSE OF FRASER plc
NQTES ON THE ACCOUNTS

P
.

Consolidated Company
1986 1985 1986 1985

PROVISIONS FOR LIABILITIES
AND CHARGES fm £m £ £m
Deferred taxation - excess
Capital Allowances
Balance at 26th January 1985 34.5 30.4 1.3 0.9
Acquisitions 2.0 - - -
(Credited) /charged in taxation (23.0) 4.1 0.2 0.4
note 3)

alance at 3rd May 1986 13.5 34.5 1.5 1.3
In addition to the amount

provided for deferred taxation
there are potential

Tiabilities in respect of
taxation deferred in relation
to:

(1) Excess capital allowances 25.0 - - -
(2) Corporation tax on capital

gains 11.9 12.9 - -
(3) Revaluation of properties 80.9 52.1 2.5 2.4
117.8 65.0 2.5 2.4

In the opinion of the directors the 1iabilities arising from the reversal of
capital allowances and capital gains are unlikely to arise since capital
expenditure is expected to remain at a substantial level for the foreseeable
future and the majority of the properties will be retained for use in the
business and the availability of roll-over relief would eliminate any
liability which could otherwise resuit from disposals.

- 22 =



HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

19,

20.

21.

Consolidated Company
CALLED UP SHARE CAPITAL 1986 1985 1986 1985
£m £m fm fm
Allotted and fully paid
3.15% Cumulative Preference
Shares of £1] ¢.4 0.4 0.4 0.4
3.85% Cumulative Preference
shares of £] - - - -
5.26% Cumulative Preference
Shares of £1 0.4 0.4 0.4 0.4
Ordinary Shares of 25 pence - 38.4 - 38.4
Deferred ordinary shares of
25 pence 38.4 - 38.4 -
New ordinary shares of 1 pence 1.5 - 1.5 -
40.7 39.2 40.7 39.2
Unissued Capital 9.3 10.8 9.3 10.8
Authorised Capital 50.0 50.90 50,0 50.0
SHARE PREMIUM ACCOUNT
Balance at 26th January 1985 26.6 25.2 26.6 25.2
Premium on shares issued - 1.5 ~ 1.5
Capitalisation for share issue ( 1.5) - ( 1.5) -
Balance at 3rd May 1986 25.1 26.7 25.1 26.7
RESERVES Consolidated Company
Revatuation Profit & Related Revaluation Profit &
Reserve Loss Companies Reserve Loss
Account  Reserves Account
fm £m £m £m £m
Balance at 26th
January 1985 202.8 227.7 6.5 15.2 127.1
Currency translation
differences 0.3 - 0.2 - -
Profit retained for
period - 21.7 0.3 - ( 27.0)
Premiums on acquisitions
written off - ( 19.5) - - -
Related company
acquired - 7.0 (7.0) - -
Revaluation surplus 104.0 - - 3.7 -
Transfers to profi
& loss account
- Amount equivalent
to depreciation
on revaluation
surplus { 3.3) 3.3 - ( 0.7} 0.1
- Revaltuation surplus
realised on
disposals {1.7) 1.7 - 0.3 { 0.3)
Balance at 3rd 302.1 241.9 - 19.1 99.5

May 1986

==z=om=



KOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

22.

23.

24.

Consolidated Company
CAPITAL CUmMITMENTS 1986 1985 1986 1985
£m £m £m £m
Contracted for but not yet
provided 75.9 25.5 34.3 5.5
Authorised by Directors but not
yet contracted for 55.1 78.2 4.9 43.3
131.0 103.7 9.2 48.8
CONTINGENT LIABILITIES
There are contingeat Jiabilities
for guarantees of: - - 6.2 4.1

There s a balance of purchase consideration on an acquisition amounting to
£2,250,000 which may become payable depending on the results of the company
acauired exceeding certain targets for the three years after acquisition.

Legal proceedings have been qnstituted in the United States of America
against a subsidiary claiming a total of tUS$19,475,000 on the grounds of
alleged breach of contract. This claim is being strenuously resisted and the
directors believe that it will bhe disposed of without material 1liability
falling on the Group. So far as the directors of House of Fraser are aware,
no other material litigation or claim of material importance 1is threatened
or pending against House of Fraser or any of its subsidiaries.

ULTIMATE HOLDING COMPANY
The ultimate holding company is Alfayed Investment and Trust S.A., a private

company which is wholly and beneficially owned and controlled by Mohamed,
Salah and Ali Al-Fayed, and is incorporated in Lischtenstein,

- 24 -



HOVISE OF FRASER plc

PRINCIPAL COMPANIES

SUBSIDIARY CCMPANLES
Operating at 3rd May 1986
Department Stores

Registered and operating in Scotland
House of Fraser (Stores? Limited
(also operating in England ard Wales)

Registered and operating in England
and Wales
Harrods tiinited

-Registered and operating in the
Republic of Ireland

Switzer & Company Limited

Cash & Company Limited

Wm. Todd & Company Limited
Alexander Moon Limited

Registered and operating in
Denmark
AC MMum A/S

Registered and operating in
Guernsey

Registered and operating in
Canada

The entire share capital of all classes of stock of the above companies is owned directly or indirectly by House of
Fraser plc with the exception of House of Fraser (International) Limited which is 55% owned, Bri-Tech Limited which is

Other Activities

House of Fraser (Finance) Limited
Retail % General Finance Limited

J & A Dgilvie Limited

Wylie & Lochhead {Funerals}) Limited

Astral Sports & Leisure (Retail}
Limited

M & I Gay Limited

Harrads (Insurance) Limited
Harrods Trust Limited .

John Barker (Construction &
Development) Limited

Benjamin Simon & Sons Limited
Chanz1le Limited

House of Fraser {International)
Limited

Freser Insurance Services Limited
Carveia Shoes Limited

Kurt Geiger Limited

Turnbull & Asser Limited

Jermyn Strazet Shirtmekers Limited
Hawes & Curtis Limited

Hawes & Curtis {Tailors) Limited
Ingall Funerals Limited

Taylor & Osbourne Limited
Bri-Tech Equipment Limited

Ingall Industries PLC

Harrods (Ireland} Limited

stag Insurance Company Limited

Turnbull & Asser (Ontario} Limited

51% owned and Turpbull & Asser (Dntario) Limited which is 51% owned.

RELATED COMPANY
At 3rd May 1986

Accounting Date

The Craigton
Crematorium Company
Limited

Crematorium Operator

& Registration

30th September

Country of
Operation

Scotland 25,000
Ordinary

Shares of £1

..25...

Share Capital

Financg Company
Finance Company
Coffin Hanufactyrers
Funera] Directors

Sports Goods Retailers

Wholesale Fancy Goods
Insurance Brokers
Licenced Deposit-taking
Institution

Construction & Decorating
Contractors

Clothing Manufacturers
Fashion Retailers
Consultancy

Insurance Consul tants
Footwear Retailing
Footwear Retailing
Shirtmikers & Clothiers
Shirtmakers & Clothiers
Shirtmkers & Clothiers
Civil & Military Tailors
Funerai Directors

Light Engineering

Sale of Hand Pumps
Investment Company

Investment Company

Insurance Underwriting

Clothiers

% Held by House of Fraser
plc

50.0
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AUDITORS' REPORT TO THE MEMBERS OF HOUSE OF FRASER PLC

We have audited the financial statements on pages 7 to 25 in accordance
with approved Auditing Standards.

In our opinion the financial statements give a true and fair view of
the state of affairs of the company and the group at 3rd May 1986

and of the profit and source and application of funds of the group
for the period of 66 weeks then ended and comply with the Companies

Act 1985.

%e 79, alurhouse.

Chartered Accountants
7th August 1986
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HOUSE

0F FRASER plc

HOTES ON THE ACCOUNTS

10,

66 Weeks 52 Weeks
To T
3/5/86 25/1/85
! £'000
INFORMATION REGARDING DIRECTORS AND EMPLOVEES
Directors
Directors' remuneration
Fas 1 3
Qther emolumants including pension
contributions 1,187 620
Pansion to former directors and to widow
of director 33 28
1,221 ;S-ST
Emolumants of the chairman ==?;; =§?
Emoluments of highest paid director 120 95
The range of directors and higher paid
employees emoluments and the number
within each range were: NUMBER
The information for 1986 has been
presented on an annual basis to make it
more readily comparable
Directors
£ 0-£ 5,000 5 &
£ 5,000 - £ 10,000 - i
£ 10,001 - £ 15,000 - 1
£ 30,001 - £ 35,000 1 -
£ 40,001 - £ 45,000 ] 1
£ 60,001 - £ 65,000 ? 4
£ 65,001 - £ 70,000 1 1
£ 80,001 - £ 85,000 1 }
£ 85,001 - £ $0,000 1 -
£ 950,001 - £ 95,000 3 1
Employees
£ 30.001 - £ 35,000 38 27
£ 35,001 -~ £ 40,000 23 N
£ 40,001 - £ 45,000 9 6
£ 45,001 - £ 50,000 8 4
£ 50,001 - £ 55 000 6 1
£ 55,001 - £ 60,000 4 2
£ 60,001 - £ 65,000 2 2
£ 65,001 - £ 70,000 1 -
t 80,001 - £ 85,000 1 -
Employee Costs for 66 weeks ({52 weeks) £m £m
Wages and salaries 196.6 136.7
Social security costs 14.1 11.4
Other pension costs 9.0 6.5
219.7 154.6
The average weekiy number of employees
during the period was made up as follows:-
UK 25,837 26,067
Rest of Europe 1,753 738
27,590 26,805

Loan

At 3rd May 1986 one of the officers of the company owed £146,575 to a subsidiary finance company. This was fully

renaid by 11th July 1986.

- i -



HGSE (F FRASFR plc
HOTES ON THE, ACCOUNTS:

Ti

FIE) ASSETS - Tangible assets

Fixtures
. Sort s 4
Long YehicTes
CONSOLIDATED Total Frecholds Leaseholds Leaseholds Equiprment
i £m a1l im Im

Cost and valuation at 26th January 1985 504.1 265.0 122.7 5, .
Exchangs adjustrents 0.2 0.2 - -1 111_3
Mﬂtiﬁ‘}s 9n.6 26.4 10.2 0.9 5.1
Aorutsitions 2.5 18.7 0.2 0.4 7.2
Ditposals (23.4) { 6.0) { 3.1 ( 0.4) {i3.9)
Reclassifications - 0.1 { 4.2) 0.6 3.5
Revaluation surplus 79.5 83.0 (18.5) - -
Cost and valuation at 3rd May 1986 678.5 2.4 107.3 6.6 n2.2
Aggregate depreciation to 26th Jaruary 1985 ns 1.3 7.0 1.4 51.8
Charge for period 27.4 4.1 2.7 0.5 2.1
Disposals (10.5} (0.4) { 0.2 {0.3) (9.6)
Revaluation surplus (24.5) {15.0} { 9.5) - -
Aggregate depreciation to 3rd May 1936 63.9 - - 1.6 62.3
det book valve at 3rd May 1965 614.6 402.4 107.3 5.0 9.9
Net book value at 26th January 1985 432.6 253.7 5.7 3.7 5.5
Cost and valuation
1981 valuation 3.8 - - 3.8 -
198 valuation 509.7 402.4 107.3 - -
Cost 165.0 - - 2.8 162.2

678.5 402.4 107.3 6.6 162.2
Historical cost to 26th January 1985 295.3 16.3 63.1 4.6 m.a3
Depreciation on historical cost
to th January 1985 60.8 5.1 3.0 0.9 5.8
Het historical cost at 26th Jarwary 1985 24.5 m.z 60.1 3.7 59.5
Historical cost to 3rd My 1986 370.4 134.0 67.8 6.4 182.2
Depreciation on historical cost
to 3rd May 1986 73.8 6.0 4.3 1.2 62.3
Net historical cost at 3rd May 1986 29%.6 128.0 63.5 5.2 R

Freehold and long Teasehold properties have been revalued on 3rd May 1985 by the directors, having taken appropriate indeperdent professional
advice, on an open market existing use basis.

The net tock value of fixed tangible assets include an émount of £8.2m (1985 - NIL) in respect of assets held under finence Teases,

Included in the cost of Fixed tangible assets 1s £6.8m of capitalised interest of which £3.3m wos incurred da-ing the period. The taxation
charge has been reduced by £1.3m in respect of this interest.



HILEE (F FRASER plc
NOTES CH THE ACCTLITS

1 FIXED ASEETS - Tangible Assets

Fixtures
Fittings
o Long Short Yehicles 3
Y Total Freehnlds Leascholds Leaseholds Eaquipent

, £m fm £m fm im
Cost and valuation at 26th January 1985 %.7 2.2 0.1 1 1.3
fdditions 2.0 7.8 - % 22
Disposals { 3.3) {3.0) - - {03
Group transters 0.1 - - - 0,1
Revaluation surplus 2.9 2.9 - - -
Cost and valuation at 3rd May 1986 56.4 %.9 0.1 0.1 19,3
Aggregate depreciation to 26th Januzry 1985 3.7 0.7 - - 3.0

: Charge for period 2.5 0.2 - - 2.3

; Dispasals (0.3) ( 0.) - - (02

- Revaluation surpius { 0.8) { 0.8} -~ - -

‘ hagregate depreciation to 3rd May 1986 51 - - - 5.1

| — ———

‘ et bork value at 3rd May 1586 51.3 3.9 0.1 0.1 14.2

: Net. took value at 26th Jaruary 1985 33.0 8.5 0.7 0.1 4.3

. Cost and valuation

‘ 1936 valuation 7.0 36.9 0.1 - -
Cost 19.4 - - 0.1 19.3

! 55.4 3b.9 0.1 0.1 19.3
liistorical cost to 26th January 1935 321 24.1 0.1 0.6 7.3

. Depreciation on historical cost to 26th

; January 1985 3.6 0.5 - 01 3.0

Net: historical cost at 26th January 1965 8.5 23.6 0.1 0.5 43

§ Historical cost to 3rd May 1986 48,5 28.6 0.1 0.6 19.2

! Depreciation on historical cost to 5.6 0.5 - 0.1 50

; 3rd May 1986

’ Met historical cost at 3rd May 1984 42.9 8.1 01 0.5 2

Freetold ard long leasehold properties have been revalued on 3nd May 1936 by the directors, having token appropriate independant professional
advice, on an open market existing use basis.

The net book value of fixed tangible assets fncluda an amount of £8.3n {1985 - NIL} in respect of assets held under finance laases.

Insluded in the cost of fixed tangible assets is £5.4m of capitalised interest of which £2,4m was incurred during the period. The taxstion
chizge has been reduced by £1.0m in respect of this interest.

e -
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HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

13.

14,

15.

16.

STOCKS

The main categories of stock are:
Raw materials and consumables
Work in progress

Finished goods for resale

Consclidated Company
1986 1985 1986 1985
£m fm £m fn
1.9 0.8 - -
1.7 1.2 - -
183.1 122.6 - -
186.7 124.6 - -

=== ===== 3 ———maa

There was no significant difference between the replacement cost of stock
at 3rd May 1986 and the amount at which they are stated in the accounts.

DEBTORS

Amounts due within one year
Trade debtors

Amounts owed by subsidiaries
Amounts owed by related companies
Other debtors

Prepayments

Taxation

Amounts due after more than one year

Trade debtors

Amounts owed by subsidiaries
Other debtors

Advance Corporation Tax

LISTED INVESTMENTS

Cost to 26th January 1985
Additions
Disposals

Cost to 3rd May 1986

Market value 3rd May 1986

CASH AND BAMK BALANCES

Money at call and short notige_in
licenced deposit-taking subsidiary
Deposits

Cash and bank balances

148.4  140.2 1.0 0.4
- - 287.8 155.6
- 0.8 - 0.8
4.9 4.6 0.3 0.3
9.7 5.7 1.0 0.4
1.7 1.2 1.1 1.2

164.7  152.5 291.2 158, 7

71.5 54.0 - -

- - - 100. 0
0.9 0.2 - -
1.2 2.3 1.1 2.3

73.6 56.5 1.1 102.3

238.3  209.0 292.3 261.0
4.0 3.6 -
2.7 0.4 - -

( 1.3) - -
5.4 4.0 - .
5.7 4.0 - .
4.2 4.4 - .
8.1 2.2 6.6 2.1
2.8 7.7 7.7 1.2
15.1 14.3 14.3 3.4

Mo == NERBRE



HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

17.

Consol idated Company
1986 1985 1986 1985
£m fm fm &m
CREDITORS
Amounts falling due within one year
Debentures - 0.4 - -
Bank overdrafts 20.9 6.0 3.2 1.2
Bank loans 138.5 18.7 134.0 17.9
Other loans 0.9 0.8 - -
Debentures, Tcans and overdrafts 160.3 25.9 167.2 —EETT
Amounts due to subsidiaries - - 6.7 8.4
Amounts due to group companies 17.4 - 7.4 -
Current corporation tax 4.3 14.2 0.1 2.9
Other taxes and social security
costs 5.9 17.4 - 0.3
Other creditors 16.7 10.3 6.0 4.1
Accruals 23.6 15.6 2.6 0.2
Proposed dividend - 5.4 - 5.4
Other liabilities 67.9 62.9 3.8 21.3
Amounts falling due after more than
one year
Debentures 7.9 6.5 7.9 6.5
Bank luans 105.2 71.0 97.0 71.0
Other Tocans 7.9 6.0 - -
121.0 83.5 104.9 77.5
Taxation - 0.1 - -
Other creditors 7.4 0.1 6.5 -
128.4 83.7 111.4 77.5
Included in other creditors are
obligations under finance leases
repayable as follows:
Under one year é-g ) é'g i
Between two and five years o . )
8 - 8.0 -

- 19 -
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HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

17.

{a)

Consolidated

CREDITORS - continued 198

Unsecured

6% unsecured loan stock 1993/98 1
8 1/4% unsecured loan stock 1993/98 4
8% unsecured loan stock 1986/91 0
Unsecured loan notes 1990

(variable rate) 1
Unsecured loan notes 1990

(1% below inter bank rate) 2.

Bank loans repayable within

one year 138,

Bank loans repayable in 1986

Bank loans repayable 1987/88 13.
Bank loans repayable 1988/89 46.
Bank loans repayable 1989/90 17.

Bank Toans repayable 1992/93
Bank loan repayable from 1983 by
half yearly instalments of £700,000 -
Bank Toan in Danish Kroner

repayable within one year -

Bank overdraft 18.

b
£m

(4] ™ [#1) — =

(3]
WOCO

1985
m

1 s —
- -
&5,

1

272.

99.5

Secured (on certain Freehold and
Long Leasehold properties)
8% Toan repayable after 6 months

in Danish Kroner 0.

Mortgages:

At 7% annual repayments in Danish
Kroner of approximate £123,500

At 7% annual repayments in Danish
Kroner of approximately £50,400
At 5 3/4% annual repayments of
£50,000 untit 1990 when Balance is
repayable

6% Debenture stock 1983/85

—

—~—

1

At 6 3/4% Repayable in 1994

0
8% Debenture Stock 1986/91 g.

Bank overdraft

[ ")

- 20 -

Company
1986 1985
£m £m
1.5 1.5
4.4 4.4
]QB =
134.0 16.5
- 29.5
13.0 16.5
46.0 11.5
10.0 10.0
28.1 -
- 4.9
33.2 11.2
271.5 106.0
6 0.6
272.1 106.6



HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

17. CREGITORS - continued

whereof:

Debenture Loans

Repayable within one year or on
demand

Repayable between two and five
years

Repayable in five or more
years

Bank Loans and Overdrafts
Repayable within one year or on
demand

Repayable between one and two
years

Repayablie between two and five
years

Repavable in five or more
years

Other Loans

Repayable within one year or on
demand

Repayable between one and two
years

Repayable between two and five
years

Repayable in five or more
years

Other Loans _
Total repayable by instalments

Instalments due after five years

- 21 -

-
===

Consalidated Company
1986 1586 1965
£m £m fm
2.0 - 2.0 .
5.9 6. 5.9 6.5
7.9 6. 7.9 6.5
159.4 7 167.2 29.1
13.0 .9 13.0 30.9
56.9 .1 56.0 40.1
35.3 28.0 -
264.6 7 264.2 100.1
0.9 - -
0.2 - -
3.8 - =
3.9 - -
8.8 - -
281.3 272.1 106.6
5.2 - T
2.8 - B

ot et
1



DIRECTORS' REPORT Cont'g

MRJIOR SHAREHOLDING

(Formerly Alfaved Investment and Trust (UK) plc),

or indirectly 100 per cent of the is owned directly

sued Ordinary Share Capital,
PREFERENCE SHARES

EMPLOYEES' PROFIT LINKED BONUS

All eligible staff received a Profit Linked Bonus basged on the
profit for the period to 1st February 1986.

A new Employees' Share Scheme has been agreed in principle and 1t
is hoped that this will be introduced in 1987. '

HEALTH AND SAFETY

"

In accordance with the provigions of the Health and Safety at Work
atc. Act 1974, the Company has issued a written statement of its
genaral policy with reapect to the health, safety and welfare at
work of its employees and the orgeanisation and arrangements for
carrying out the policy. '

This statement has been brought to the notice of all employees of
the Company.

DISRBLED PEOPLE

It is the policy of the Company to give full agnd faix
consideration to applications for employment from disabled peoplae,
to continue wherever possible the employment of members of steff
vwho may become disabled and to ensure that suitable training,
career development and promotion igs afforded to such persons.

EMPLOYEE INVOLVEMENT

Information is provided regularly to employses by meang of normal
management communication channels using written materials, face to
face meetings and video presantations.

Consultation with employees takes place through elected staff
committees, health agd gafety committees snd through normal
recognised trades union channels. A general awarener " of thelf
Compeny's performance ig maintained through regular wnetéy ?a -
hour training sessions for all staff and, through indiviﬁua
performance appraisals, employees are made awere of theix
individual contribution tc the Company.



DIRECTORS' REPORT Cont'g

DONATIONS

The charitable donations made h

Accounts were £158,589,. r7h Y o oroup and $hecged In the

ere wexra no political donations.
AUDITORS

Touche Ross resigned as euditors on 28th Feb
3 ruary 1986. Price
Waterhouse were appoilnted to £111 the casual vagﬁﬁcy until the
next Annual General Meeting, when a re

will be proposed. solution to re~appoint then

CLOSE COMPARY

As at 3rd May 1986 the Company i3 a Close Company within the
meaning of the Income and Corporation Taxes Act 1970.

By Ordor of the Boerd
R J S8COTT
COMPANY SECRETARY

Glasgow - August 1986



WOUSE OF FRASER pic
ACCOUNTING POLICIES

pasis of Accounts., The accounts have bee
prepared under the historical cost conventiorrli
modified to include revaluation of the Group's
properties.

asis of Comsoiidation. The consolidated acc-
ounts include the accounts of the company and
its subsidiaries and the share of the resylts
and post-acquisition reserves of related com-
_panies.

The assets of companies acquired are incor-
porated at their fair value at the date of
acquisition. The premium arising on the acauis-
ition of subsidiaries is charged against
distributable reserves.

stock. Stock is stated at the lower of cost and
@‘ "fﬁ realisable value, which is generally

 hputed on the basis of selling price less
appropriate trading margin.

Depreciation of Fixed Tangible Assets. Dep-
reciation is provided by the Group in order to
write down to estimated residual value {if
any), the cost or valuation of fixed assets
over their estimated useful 1lives by equal
anual instalments, mainly on the following
bases:-

freehold and long leasehold buildings
Over estimated useful 1ife (21-100 years)

{andlords' plant
fver estimated useful 1ife (1-40 years)

Short Leaseholds
‘;.}“f;:r remaining period of lease

fixtures & Fittings
ver 10 years

lehicles & equipment
Wer 4-5 yenrs

Jepreciation arising on the revaluation surplus
f properties is charged to profit and loss
iccount and then transferred to the revaluation
‘eserve,

eased Assets. Assets acquired under finance
ases are capitalised so as to reflect the
4ir value of the asset acquired, and depre-
‘lated at a rate which is appropriate given the
erms of the lease and life of the asset. The
nterest element of rental charge is taken to
rofit and loss account in proportion to the
‘Apital element outstanding.

Property Development. In the case of major
property development projects the interest
on ‘the capital borrowed to finance the
project s, where separately identifiable
and to the extent that it accrues during the
period of development, capitalised as part
uf the cost of the asset,

Property Sales. Surpiuses realised on the
sale of properties and fixed ass. . invest-
ments, less the reorganisation and closure
costs which precede and relate directly to
the sale of properties, and similar costs
incurred in preparing a property for devel-
opment, are reported as extraordinary items
as these transactions are not considered to

be part of the ordinary activities of the
Group.

Deferred Taxation. Deferred taxation is
provided in respect of differences arising
from the incTusion of income and expenditure
in taxation computations in periods dif-
ferent from those in which they are included
in the accounts except where the tax
reduction is expected to continue for the
future.

Credit Sales. Profit 1is taken on goods sold
on credit when the sale is effected, except
that a deferral is made in respect of the 10
months extended credit sales which are not
subject to interest, The service charge on
other credit sales is included in turnover
and taken to trading profit as it accrues.

Pensions. Retirement benefits to the present
employees of the Group are funded by
contributions from the Group and employees.
Payments are made to pension trusts, which
are financially separate from the Group, in
accordance with calculations made period-
jcally by consulting actuaries. The cost of
the contributions and of providing pensions
to some former employees is charged against
the profits of the period.

Foreign Currency. A1l items 1in foreign
currencies are translated into sterling at
the rates of exchange ruling at the balance
sheet date. Exchange differences arising
from the translation of the opening net
jnvestments in a subsidiary or a related
company at the closing rate are recorded as
a movement on revaluation reserve. Realised
gains and Tosses are dealt with in the
profit and loss account.
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HOUSE OF FRASER plc
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE €5 WEEKS ENDED 3RD MAY 1986

Total Turngver
Less Value added tax

Turnover

OPERATING PROFIT

Interest

Other operating income

Share of profits of related companies
Employees' profit-linked bonus

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation credit/(charge)

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION
Extraordinary items

PROFIT FOR THE FINANCIAL PERIOD
Dividends

PROFIT RETAINED
Whereof:

Retained in related companies
Retained in Group

Dividend per ordinary share
Farnings per ordinary share

66 Weeks 52 Weeks
To To
3/5/86 26/1/85

fm fm
1,465.9 1,068.1
175.7 128.0
1,200.2  930.1
1.7 58.0
(20.9) {9.7)
2.4 1.5
0.6 G.3
(3.3) (2.0}
50.5 48.2
2.5 (20.2)}
53.0 28.0
(11.8) (0.2)
41,2 27.8
(19.2) {9.6)
22.0 18.2
0.3 0.1
21.7 18.1
22.0 18.2
12.5p 6.25p
34.5p 18.2p
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HOUSE OF FRASER plc
BALANCE SHEETS
AT 3RD MAY 1986

Consclidated Company
1986 1985 1986 1985
ROTE fm fn £m )63
FIYED ASSETS
11 Tangible assets 614.6
12 Investments 0.3 43§:g ]g;:g 23:3
614.9 440,9 191.1 73.0
CURRENT ASSETS
13 Stocks 186.7  124.6 - -
14 Debtors 238.3  209.0 292.3  261.0
15 Listed investments 5.4 4.0 - -
16 Cash and bank balances 15.1 14.3 14.3 3.4
445 .5 351.9 306.6 264.4
CURRENT LIABILITIES - CREBITORS
amounts falling due within one year
Trade creditors 80.5 82.9 - -
17 Debentures, loans and overdrafts 160.3 25.9 167.2 29.1
17 Other Tiabilities 67.9 62.9 32.8 21.3
308.7 171.7 200.0 50.4
NET CURRENT ASSETS 136.8 180.2 106.6 214.0
TOTAL ASSETS LESS CURRENT LIABILITIES 751.7 621.1 297.7 287.0
CREDITORS: amounts falling due after
17 more than one year (128.4) (83.7) (111.4) (77.5)
PROVISIONS FOR LIABILITIES AND
CHARGES
18 Deferred taxation (13.5) (34.5) (1.5)  (1.3)
609.8 502.9  184.8 208.2
CAPITAL AND RESERVES
19 Called up share capital 40.7 gg-g gg'¥ gg-§
20 Share premfum account 25.1 - ‘ .
: 302.1 202.8 19.1 15.2
21 Revaluation reserve 2977 99.9 1271
21 Profit and Toss account 241.9 6.5 I A
Zi Related companies' reserves - .
609.8 502.9 184.8 208.2

o

Approved by the Board on 7th August 1986

M AL-FAYED Director
GEORGE WILLOUGHBY Director



Fouse of Fraser ple

OINSOLIDATED STAYEMENT (F SURCE AD APPLICATIEN OF FUNDS

For the 66 veeks ended 3nd My 135 & e o mhs
Em i
SARCE OF ANDS
Profit on ordinary activities before taxation 50.5 48,2
ﬁdjmmtis {ti:t ttems not imvolving the movanent of funds; ) v
Depreciation
Profit retained in related campanies (zglg) (15'?)

Tetal generated fram operatiens

Proceeds of sale of fixed tangible assets 72732 Ggg
Increase 1n trade and  sudry creditors 0.5 13.3
Loan capital received 2.0 - n.2
Shares issved {including share premium) to Trustees of '
Profit Linked Share™ Plan - 1.6
Currency translation differences - 0.1

ﬁ f‘) 156.7 95.9

APPLICATION OF FUNDS
Experditure on fixed tangible assets

118.] 41
Lecrease in investment 1n related compary { 8.4) -
Premiun on acquisition 19.5 -
Tax paid 9.0 10.9
Mvidends paid 4.6 13.4
Extraordinary charges 8.4 1.1
Increase in stocks 62.1 0.7
Increase in debtors 29.3 16.2
Increase 1n current asset fnvestmonts 1.4 0.4
Loan capital repaid 5.3 i6.1
290.2 9.9
becrease in net Viguid funds 133.6 4.0
Net Tiouid funds catprise bark overdrafts and other
short term loans Tess cash and bank batances
@ U\ SIM¥RY OF THE EFFECTS OF THE ACQUISITION CF SUBSIDLARIES
(These ftems are included in the appropriate heading above)
fm
f 26.5
Fixed tangible assets (-8.4)
Previous investment in related catpany now acquired 182
ls};t\ggl;s‘s 17.0
Premitm on acquisition 19.5
¥3.8
LIABILITIES
Creditors by
Loan capital 2.0
Deferred tax 8.9
Met Touid funds :
B
3.7
DISHARGD BY .2
Cash 3.5
Loan notes
n7



HOUSE OF FRASER pic
NOTES ON THE ACCOUNTS

66 Weeks 52 Weeks

To To
3/5/86 26/1/85
£m £m
1. TURNOVER_is the amount receivable for goods
and services supplied to customers
and includes the sales of concession
departments
Geographical area:
United Kingdom 1,234.3 897.6
Rest of Europe 55.9 32.5
1,290.2 930.1
The profit on ordinary activities before taxatgaa _________
attributable to the Rest of Europe is 2.2% (4.6%)
ﬁﬁ (3 2. OPERATING PROFIT is arrived at as follows:
| Turnover 1,290.2 930. 1
fost of sales 832.2 609.1
Gross profit 458.0 321.0
Distribution and store costs 342.8 238 8
Administrative and central expenses 43.5 24.2
71.7 58.0
Included in distribution costs and administrative
expenses are:
Depreciation of fixed tangible assets 26.8 17.8
Depreciation on assets held under finance
leases 0.6 -
Auditors' fees and expenses 0.7 0.6
Hire of ptant and machinery 1.3 _ ]:g
ﬁﬁf N 3. INTEREST
2Ly Payable:
Bank loans and overdrafts o 20.7 9.4
Loans and deposits repayable within § years 1.1 0.4
Loans not repayable within 5 years 1.6 0.9
23.4 10.7
Less: Receivable 2.5 1.0
20.9 9.7
4. OTHER OPERATING INCOME 1.6 10
Rental income . .
Investment income: Income from fixed
asset investments-
unlisted 0.1 0.2
Less: From related 0.1
companies - o
0.1 0.1
Income from current
asset investments- 0.7 0.4

Tisted

- 11 -
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HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

5t

TAXATION

Taxation based on the profits of the period
Corporation tax
Overseas tax
Deferred tax
Provision for Deferred tax no longer
required
Adjustment for earlier periods
Corporation tax
Deferred tax
Related companies

The Directors have re-appraised the forecasts
of future capital expenditure in relation

to excess capital allowances. As a result,

1t is considered that £25m of the provision
for deferred taxation is no longer required.

The taxation charge for the period has been
reduced by Stock relief

Corporation tax is provided at an effective
rate of 40.33% (45.83%).

EXTRAORDINARY ITEMS

Loss/{(Surplus) on disposal of businesses and
properties

Reorganisation and store closure costs

Cost of Government enquiries and bid expenses

Taxation

Extraordinary loss

- 12 -
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HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

66 Weeks 52 Weeks
To To
3/5/86 26/1/85

Em £m
PROFIT FOR THE FINANCIAL PERIOD
As permitted by Section 228(7) of the
Companies Act 1985 the profit and loss
account of House of Fraser plc is not
presented as part of these accounts.
The (Loss)/Profit attributable to
House of Fraser plc for the period
after taxation and extraordinary items
dealt with in the accounts of the
company is: {7.8) 16.3
DIVIDENDS
On ordinary shares - 1st Interim (Paid) 10.0 4.2
- 2nd Interim (Paid) 2 -
- Special Interim {Proposed) - 5.4
19.2 .6
On Preference Shares - £32,000 (1985 £32,000) -

EARNINGS PER ORDINARY SHARE

rnings per ordinary share calculations are based on earnings
{Z?t;?iggdgcti%g prefereﬁie dividends of £32,000} after taxation and
before extraordinary items of £52,967,009 (£27,947,000), The ras-
pective average number of shares in issue in 1985/86 and 1984/85 were
153,679,045 new ordinary shares and 153,397,874 ordinary shares.



