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HOUSE OF FRASEKR FOLDINGS plc

DIRECTORS' REPORT

The directors present their report and the audited accounts for the
Einancial year ended 30th April, 1988,

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company is that of an investment holding
company.

During the year the company arranged re-financing of its debt to take
advantage of better market conditions. The successiul re~finarcing will result
in a considerable saving in interest expense,

. The results of the company for the year are ser out on page 4. The
directors do not propose the payment of a dividend.

As explained in note 1(b) on page 7, the accsunts of the company's
subsidiaries, Housz of Fraser ple and House of Fraser Property Investments ple
have not been consolidated. Copies of the report and accounts of chese
subsidiaries are enclosed as they form part of the group accounts.

DIRECTORS AND DIRECTORS' INTERESTS

The directors who served during the period were:

M. Al-Fayed
S. Fayed

A. Fayed

W.A. Craddock
S5.W, Frich

M. Marsh (Resigned 15th January, 1988)
A.J.B. Mawdsley (Resigned lst February, 1988) }
B.L, Walsh (Resigned lst February, 1988)
C.W. Jones (Appointed Sth October, 1987)

D.R, Wab was appointed as director on 2l June, 1988. Messrs. M, Al-Fayed,
5. Fayed an.. A, Fayed are the registered and beneficial owners of the whole of
the issued share capital of the company's holding company, Alfayed Investment
and Trust S.A.

None of the directors held any direct beneficial interests in the shares of
the company during the period up to the date of this report.

CHARITABLE DONATIONS

The company made charitable donations of £893,995 (1987: £851,663) during
the year,

No political donations were made during the year (1987:nil).
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HOUSE OF FRASER HOLDINGS ple

DIRECTORS' REPORT (continued)

AUDITORS

At the company's for:hcoming Annual Genewral Meeting a resolution concexrning
the reappointment of Peat Marwick McLintock as auditors will be proposed,

14 South Street, ‘
London ({i////
g e th 788
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AUDITORS' REPORT TO THE MEMBERS OF
HOUSE OF FRASER HOLDINGS ple

We have audited the group accounts which comprise the accounts of the
company on pages 4 to 13 and the annexed consolidated agcounts of House of
Fraser ple and House of Fraser Property Investment ple, 1in accordance with
Auditing Standards.

In our opinion the accounts presented in this form give a true and F£air
view of the state of affairs of the company and of the group at 3U0th April, 1988
and of the results and source and applicacion of funds of the company and of the
group for the financlal year then ended and have been properly prepared in
accordance with the Companies Act 1985,

LONDON _ %&4—, Magugred, Welu s
5t feapucl (75

Chartered Accountants
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HOUSE OF FRASER HOLDINGS ple

PROFIT AND 1
FOR THE FINANCIAL YEAR

058 ACCOUNT
ENDED 30TH APRIL, 1988

Income from shares in EToup company
Other income

Adminiseracive expenses

Interege receivable

Interest Payable and similap chargesg

LOSsS oN ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on losg on ordinary activitieg

LOSS ON ORDINARY ACTIVITIES
AFTER TAXATION

Statement of dccumulated logses:
Losses broughs forward
Loss for the financial vear

Losses carried forward

Financial Financdinl

Year ended Year ended

30¢th April, 2nd May,
Note 1988 1987
£m fm

23.8 20.8

0.1 -

(7.8) (5.1)

0.1 i.0

4 (46.8) (52.0)

5 (30.86) (35.3)

6 22,4 16.7

(8.2) (18.6)

(40.4) (21.8)

(8.2 (18.5)

(48.6) (40.4)

The notes on Pages 7 to 13 form Part of these aceountg,
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HOUSE OF FRASER HULDINGS. ple

BALANCE SHEET AT 30TH APRIL, 1988

Note
£m

FIXED ASSETS
Investment in subsidiaries 7 769.8
Other investments 8 1.5
.Tangible assets 9 0.7
CURRENT ASSETS
Debtors 10 14.1
CREDITORS: AMOUNTS FaALLING DIE

WITHIN ONE YEAR 11 (63.4)
NET CURRENT LIARILITIES
TOTAL ASSETS LESS CURRENT

LIABILITIES
CREDITORS: AMOUNTS FALLING DUE

AFTER MORE THAN ONE YEaR
Bank loans i2 425.0
Subordinated loan 13 100.Q
CAPITAL AND RESERVES
Called up share capital 14 5¢.0
Revaluation reserve 15 196.3
Profic and loss account {48.6)

These accounts were a
of directors

cn

d :
i %.?:;é t;\%gt’:’;-le boagd

)

) Directors

)

772.0

(49.3)

722.7

S

525.0

197.7

722.7

£m

(= B ]
~F g D

23.2

(63.2)

425.0

100.0

30.0
98.0
(40.4)

Page 5

|

fm

672.6

(40.0)

632.6

=T

325.0

iv7.6

6372.6
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HOUSE OF FRASER HOLDINGS ple

STATEMENT OF SOURCE AND APPLICATION UF FUNDS
FOR THE FINAMNCIAL YEAR ENDED 30TH APRIL, 1988

Financial Financial
year ended yvear ended
30th April, 2nd #May,

1988 1987
£m £m fm fm
SOURCE OQF FUNDS
Net advantes on current account
from holding company 10.1 -
Syndicated bank Loan 425.0 Co-
Digposal of ocher investmencs - 0.6
435,1 0.6

APPLICATION OF FUNDS
Repayment of syndicated bank loan 425.0 -
Net repayment on currceat account

to holding company - 23.5
Purchase of Invescments 1.1 1.3
Purchase of tangible fixed assets 0.1 0.2
Guaranteed loan notes repaid 4.1 4.1
Operations: ’

Loss on ordinary activities

after taxation 8.2 18.6

Depreciation (0.1) (0.1)

8.1 18.5
Increase/{decrease) in working

capital:

Debtors (9.1} 5.3

Other creditors and accruals 6.1 {8.0)

(3.0) {2.7)
435.4 44,9
Increase/(decrease) in net liquid

funds:

Cash at bank and in hand - {44.7)

Bank overdraits (0.3} 0.4

(0.3) (44.3)
435.1

SrRaRzt =
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HOUSE OF FRASER HOLDINGS ple

NOTES TO THE ACCOUNTS

1. PRINCIPAL ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing
with items which are considered material in relation to the company's accounts;

(a) Basis of accounting

The accounts have been prepared under the historical cost accounting
rules as modified by the revaluation of certain fixed assets.

{b) Group accounts

The group accounts comprise the accounts of House of Fraser Holdings ple
together with the separate accounts of House of Fraser ple and House of Fraser
Property Investment plc.

This method of presentation has been chosen in preference to consolidated
accounts because, iIn the opinion of the directors, it provides better
information for the users of the accounts and better reflects the fact that the
company's creditors are uot guaranteed by nor secured on the assets of House of
Fraser ple or House of Fraser Property Invesi{ment plc.

(¢} Fixed asset investments

The company accounts for 4its fixed asset investments dIn subsidiary
companies by the eguity method whereby the book wvalue of such investments
reflects changes in the underlying net assets. Surpluses are credited to a
non-digstributable revaluation reserve.

(d) Depreciation

Depreciation 1is provided on tangible fixed assets by equal annual
instalments over their estimated useful lives as follows:

Motor vehicles - 5 years
Furniture, fixtures, fittings and equipment - 10 years
Computer equipment - 5 years
Leasehold property - over the remaining

period of the lease

(e) Operating leases

Rentals payable under operating leases are dealt with on a straight line
basls over the leage term.

i
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HOUSE gr FRASER HOLLINGS ple
)
NOTES Tp THE ACCOUYTS
T2 ALCOUNTS

2. STapp NUMBERS aNp CosTs

The average number of persong (including directors) employed by the Company
during the Year was 3y (13987: 37).

The 838raepate PayToll costs of these Persons, a11 of whom wers employed in
an administrative fapacity, were as follows:

Financial Flraneial
year ended year endey
30ch April, Znd May,

1988 1987

ET000 £7000
Salaries 1,337 742
Soeial ecurity coses 84 37
Cther pension cogeg 182 65
L,603 804

3. EMOLUMENTS OF DIRECTORS AND HIGHER PAID EMPLOYEES

The dpgregate emoluments ¢ the direcrorg of the Company were ag folloyg:
1988 1987
z'oop £ 1000
Enolumeny s 370 286
Compensacion for logg of office 269 -
639 286

The emoluments of the othaer directors 1t respecy of the Company fell within
the following rangeg;

Financial Financigl
year ended Year ended
30¢ch Aprll), dnd May,

1983 1487
Numbey Number

£0 ~ £ 5,000 3 3
£25,001 - £30,000 - i
£40,001 - £45,000 1 -
£45,008 . £30,000 1 -
CES0,001 - £55,000 2 1
£60,001 - £65,000 -~ )

- e,
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HOUSE OF FRASER HOLDINGS ple

NOTES TO THE ACCOUNTS

3. EMOLUMENTS OF DIRECTORS AND HIGHER PAID EMPLOYEES (continued)

The number of employees whose emoluments, excluding pension contributions, ;
| fell within the fellowing ranges were:

! Financial Financial
f year ended year ended ;
L 30th April, 2nd May,
i 1988 1987 i
; Number Numberx
: £30,001 ~ £35,000 2 1
; £40,001 -~ £45,000 - 1 :
| E45,001 - £50,000 - 1 :
£60,001 - £65,000 1 - \
! . ==z *mom F
f &, INTEREST PAYABLE AND SIMILAR CHARGES E
: Financial Finaneial i
! year ended year ended i
5 30ch April, nd May, }
< 1988 1987 ;
I £m fm
T On bank loans, overdratts and other loans:
“i Repayable within 5 years 8.0 15.0 ,
. Repayable in more chan 5 years 38.8 37 .0 E
6.8 5220
= 5. L0OSS ON ORDINARY ACTIVITIES BEFORE TAXATION ;
) The loss on ordinary activities before taxation is stated after charging i
the following:
) Financial Financial
g vear ended year ended
30th April, 2nd May,
1988 1987
E'000 £'000 \
! Depreciation 124 101
! Auditors' remuneration and expenses 10 8 !
Hire of equipment 4 1 !
Other operating leases 108 81 j
mEx ey ;
6.  TAXATION l
Financial Finanecial E
year ended year ended !
30th April, nd May, ;
1988 1987 :
£m E£m
Group relief receilvable 22.4 16,7

331§ BT T o O
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HOUSE OF FRASER HOLDINGS pie

NOTES TO THE ACCOUNTS

! 7. INVESTMENT IN SUBSIDIARIES

} The investment in subsidiaries at 30th &pril 1988 vepresencs 1003
(i987:100%) of the issued ordinary and deferred ordinary share capital of House
of Fraser ple and 100X (1987:100%) of the fssued ordimary share capltul of House
of Fraser Property Investment plc. Hougse of Fraser Property Iuvestment ple
changed its name on 15th March 1938 from Alfayed Investment Holdings ple.

o e e e <E

Cost of Revaluation
E shares reserve Toral
;; fm £m £m
At 3rd May, L98Y 573.2 8.0 671.2
) : sdditions at cost 0.3 - Q.3
g Changes ir underlying net assets - 98.3 98.
At 30th april, 1988 573.5 196.3 169 .8
== _—EEmas FmE=EaOs
b v
d
e 8. OTHER INVESTMENTS
)
H Em
& At 3rd May, 1987 0.7
o *'3{ additions at cost Q.8
2. Disposals -
At 30th April, 1988 1.5
® N The market value of pther invesmencs held at 30th April, 1988, all of
' which are lisced on the Stock Exchange, was £1.4 million (1987: £774,800).
?
:
?
|
B |
i
i
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|
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HOUSE OF FRASER HOLDINGS plec

NOTES TO THE ACCOUNTS

9.  TANGIBLE FIXED ASSETS

Furnicure, l.and and
fixtures, buildings
Motor fittings and Short
vehicles equipment leasehold
£'000 £1000 £0C0
Cosz:
At 3r¢d May, 1987 197 322 380
Additions 120 22 -
Digposals (16) (4) -
At 30th April, 1988 301 340 360
Depreciaticn:
At 3rd May, 1987 66 65 21
Charged in period 60 44 20
Disposals (6) (L -
At 30ch April, 1988 120 108 &L
Net book value:
At 30th April, 1988 181 232 319
At 2nd May, 1987 131 257 339

10. DEBTORS
30th April,

1988
Lm
Due within one year:
Amount due from House of Fraser ple 13.8
Prepayments 0.1
Other debtors 0.2
14.1

Page L
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RMoasxesny
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2nd May,

1987

fm

3.0
0.1
0.1

23.2
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HOUSE OF FRASER HQLDINGS ple

NOTES TO THE ACCOUNTS

11, CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

30ch April, 2nd May,
__.logs 1987
fm tn
Guaranteed variable rate loan nctes at par 23.9 28.0
Amount due to holding company 34.9 24.8
Other creditors 1.1 0.1
Accruals:
Interest on secured loan 0.1 8.9
Other 2,7 0.9
Taxation and sccial security - 0.1
Bank overdrafts 0.7 9.4
63.4 63.2
QIR mmEes

The loan notes, which are guaranteed by 8Swiss Bank Corporation, are
repayable at par together with accrued interest (less U.K. income tax)} at the
option of the loan note holders on any interest payment date with not less than
30 days notice in writing.

Any loan notes not thus repaid or purchased by the company will be
repayable in full at par on 3lst July, 1991 together with accrued intexrest (less
U.K. income tax), or (at the option of the company) on 31st July, 1989 if this
date falls on or after the fifth anniversary of appropriation of shares tc an
approved profit-sharing sclieme (the release date under Section 354(6) of the
Finance Act 1978 (as omended)).

Interest is payable on the loan notes at the six months London Inter—Bank
Offered Rata.

12. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

30th April,

1988

Em

Repayable after more than one year and secured

on shares in subsidiaries:

Syndicated bank loan 425.0
The syndicated bank loan is repayable as follows:

Between two and five years 50.0

After more than five years 375.0

425.0

-g-s-3_1-}

2nd May,
14987
3¢

425,0

mmaIR

100.0
325.0

%35.0

=hoass

During the year the loan of E£425 million was repaid.

A new loan for the

Same amount was negotiated with a lower Interest rate and extended repayment
period. €50 million is repayable om 30th April, 1993 £50 willion on 30th April
1994, and €325 million payable on the 30th April, 1995.

Interest is payable on the loan at rates varying with the London Inter—Bank
Qfferad Rate.

B T S S TSy
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HOUSE OF FRASER HOLDINGS ple i

WOTES TQO THE ACCOUNTS

i 13, SUBORDINATED LOAN

A sl

| The subordinated loan comprises an unsecured interesz Zree loan of ELOO
million from Alfayed Investment and Trust S.A. repayable after 3lst December,
! 1995 (extended during the year from 30th April, 1995) which may not be repaid
! earlier than this date, The loan is expressed to be subordinaced to the payment
of all other liabilities of the company arising before that date. l

14, SHARE CAPITAL

e g ———

30th April, 2nd May, :

1988 1987 ;

; £m fm !

i i

i Authorised, allotted, called up and fully paid: ;

| Ordinary shares of £l each 50.0 50.0 §

1 S i

s |

15, REVALUATION RESERVE !

p |

& £m !

< At 3rd May, 1987 98.0 i

4 Changes in underlying net assets f
‘g' of subgidiaries 26.3
& At 30th April, 1988 1983
i::;! EARTrE T

o
¥

16. FINANCIAL COMMITMENTS

At 30th April, 198§ the company had entered into operacing lease contracts
relating to land and buildings with commitments payable in cthe next year of
£190,000. The commitments expire after more than five years,

17. ULTIMATE HOLDING COMPANY i

The ulvimate holding company is 4&lfayed Investment and Trust S.A. !
{ (ALTSA"), a company incorporaced in Liechtenstein. The registered and
beneficial owners of the whole of the issued share capltal of that company are
Messrs. M. al~Fayed, S. Fayed and A. Fayed.

AITSA has agreed to lend E50 million to the company on the company's
demand. No sums have been drawn down under thut 452 e, Tie company's
! rights under that agreement have heen assigned ts » s:ad*. . o of bziks.




BOUSE OF FRASIR pl-
T0785 9% ACCOUNYS

11, TIXXD ASSEYS - Tangible assels

Fixtares
Fittiags
Loty Short Yehicles &
CONSOLIDATED Totil Fresholds Leaseholds Leaseholds  Equipaent
131 fa fa Ex fa
Cost and valygeion at Jed May 1947 756.6 8574 110.8 5.9 1§13
Bxchange Mijustasnts {1.3) 1.0 - - (0.
Mditions 57.6 9.8 23 0.1 'ER
Disposals 161.5) [43.1) 3.7 10.9) [14.H
fleclyssifications - {5.6) 3.6 . .
Transfers to fellow subsidiary (78,2 {18.1) . - (0.1
Revaluation Surplus it H3 14.1 - -
Cost and valuation at 10th hpril 1340  721.8 191.4 12,1 5.1 193.0
Aggregate depreciation te Ind ¥ay 1987 7.5 - - 1.9 .6
Charge for period 3.9 0.6 1.3 8.2 .
Disposals (11.9) {0.2) - (0.3 (1.1
Revaluation surplus {1.7) (0.4) (1.3 - -
Aggregate depreciakion 8i.1 - - 1.8 §2.)
to J0th April 1988 0 msees esams emean e emne
Net Bock Value at JOth April 1988 §37.5 1814 1.1 1.3 i16.7
Ket Book Value at Ind Nay 1987 633.1 1574 110.8 {.0 110.3
Cost and valuation
1931 valuation 3.0 1.0
1984 I[ndepandent professional valuation §11.7 1814 110.)
Cost 106.9 i1.3 2.1 183,40
121.6 91 132.1 5.1 143,40

Bistorical cost to Ind Hay 1947 430.3 151.9 9.] 5.8 182.5
Depreciation om historical
cost to lad Nay 1997 13.0 1.4 1.
Xet historical cost at lid ¥ay 1987 4.3 153.4 (.1 11¢e.9
Bistorical cost to 0th hpril 1988 198.¢ 121.2 1. 1.8 193.0
Depreciation on historical
cost to J0th April 1988 * 83.% 1.3 11.)
Net historical cost at 30th April 1948  314.4 121.2 19.1 33 114.1

Prechold and long lezsehold properties have beea professionally valued on JOth April, 1984 waizly by Conrad

uuuuu

Ritblat & Co., Comsultamt Surveyors & Valuers om an oper market existing use basis, This valuation has
been incorparated in the accounts with effect from J0th Rpril, 1508,

New store developments are carcied 2t cost until the btrading pattern is sufficiently eskablished for

2 valuation to be carried out.

The st book value of Eixed tangible assets includes an amount of £17.1n {1987 €6.9a) in respect of assets

held under finance leasps.

Tncluded in the cost of the fixed tangible assets is €1.4m of capitalised interast of which £0.(n [net of tax)
vas ineurred during the period.




f00ST OF FRASKR ple
T0T3S OF YRR ACCOUNTS

11, PINKD ASSETS - Yaxgible asrets

Hixtures
» . Tittiug
Leng Stort Tehicles &
coneLNY Total Freebolds  leaseholds  Teaselolis  Tqipuest
fa 3 | fn fa fm
b
Cost and valuation at 2nd May 1987 1.4 5.1 - 9,1 2.0
Mditions 3.4 184 1.6 - 14
Disposals (3.41 (0.6} - {0.11 (1.7}
Transfers froa subsidiary 8.0 g.0 - - -
Traoster to [ellow subsidiary {68.0) {68.0) - . -
L Revaluation surplus .7 2.8 {0.1) . -
tost and valuacion at otk April 1948 {11 19.9 1.5 - N
b4-2-¢-4 <t &= F41] TR=2
Aqgregate depreciation to od Nay 1987 §.7 . - - 8.7
@ charge for petiod 1.6 - - - 3.8
Disposals (1.6 - - - {2.6]
kggreqate depreciation to 3Gth April 1984 3.1 - - - 3.7
et Book value at J0th April 1983 3 19.9 1.5 - t2.0
Q ==z === [ 111 23z tuze
et 3aok valus at Ind May 1987 1.7 59.3 - 0.1 3.1
b4 114 H1 11 411 44+ L4
Cost 2nd valuation
1988 Independent professional valuation ’ i 19.% 1.5
& cost 2.7 .7
§1.1 14,8 1.5 - 1.7
istorieal cost to 2nd May 1987 89.3 .2 - 0.6 2.0
@ Depreciation on histerical cost
to 1nd Nay 1947 8.8 0.1 8.7
Yet historical cest at lad Nay 1387 61.0 4.1 - 6.5 3.3
Bistorical cost to Joth April 1988 3.5 8.7 2.1 - a7
@ Depreciation on historical cost
to Joth April 1986 $.1 3.7
Net bistarical cost at Joth April 1988 2.8 8.1 1 - 12.40
FH41- -4+ zaa= 2ads ===
@ Prechold and loag leasehold properties have been professionally valued ou Mth April, 1%88 mainly by Conrad Rithlat
& Co., Consultant Surveyors & Valuers on an open markst existing use basid  This valuation has bee incorporated
in the accounts with effect from 30th Mpril, 1443,
The net book value of the fized tapgible azsets includes an amount of £5.6m {1987 £6,%=) in respect of assets held under
finance lessas,
o

- 18 ~




50053 OF FRASEX plc
10TIS 0¥ X ACCOUNT

i3] FIIID 15315 - Investanats
CONSOLIDATID

Shares
Cast to 2nd N3y IM7
1dditions
Geonp Traasters

Cast at J0th April 1904
Xet 3oot value at 0th iprfl 1944
Net Book valuw at Jud Nay 137

Loaas
it lod May 1947
Ldditions
Repryaents

At Joek april 1303

Total oet book vilge at JOth
1pril 1988

Total get book vilue at 2od
May 1511
Conmp LIy

Shires
Cost to 2nd Kay 1981
Mditions
Dispasils
Group Transfers

Cost at 30th kpril 1348

Luguats Weitten off to 0th
1pril 1318

Het ook value at 0th ipril 1343

Net Book value at nd Xay 1987
Loans

it ind Xay 1947

Additicas

Reparaents

At Joth dpril 158t

Yotal ost book value ar 30th
lpril 131

fotal net book value at nd
Hay 147

Tetal
fa

1.]
531
i53.1)

L
{162.5)

-----

-----

{1t

§1.1

{0.3)
{43.4)

e

EIi

b -

{14

————

1.4
i
(164.0)

-----

~~~~~

Group
Cospanies

fa

1
{162.9)

111.1

—————

-----

-----

LI
FHR
(14,0}

-----

Listed
Investseats

3}

i1
(53.4)

Talisted
Iavestzents
1]

2.

—————

-----

0.3

During the peried the Company acquired approximately 10% of the ordiniry share capital of Sears ple, partly through
the acquisition of the share and foan capital of @ company which had ¢ substantfal sharebolding in Sears aad partly

through direck purchass.

These shares aod two {ovestaent properties were transferred to a fellow subsidiary in April 1984, Part of the
traoster value resains outstanding in the form of a 2.5% Loan Note for £73.8x and an {nterest free Ioan for £45,
both of which have @ repaynent date of 31st October 1395,

The Conpany bas hren granted an cptioa to purchase these assebs akt any time at the transfer value. In additfon the
Cozpany has granted to its fellor sobsidiary n option to sell these issets to {t at the tramefer velue efther after
the repaynent date, or in certaln other circumstunces,

The Dizectors value the unlisted Investusnts at aot less than the bood value fn the comsolidatsd accouats,

Deteile of the Conpany's principal subsidieries ars given an paga 29,

-19-
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STOCKS

The nain categories of stock are:
Rav zaterials and consuaghles
York in progress

Pinished goods for resale

There wes no significant differance between the replacesent cost of stocks at 30th April 1988 ind the

agount at which they are stated in the accounts.

Consolidated

1588 1517
fa H ]
1.1 Lt
0.6 0.6

Coapacy
1584 1547
£a fa
amssa b1 3341

LTy

1. pyn o F

TR
yo

w

&
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HOUSE QF FRASER plec
HOTES ON THE ACCOUNTS

14,

15,

16.

DEBTORS

Amounts due within one year
Trade debtors

Amounts owed by subsidiaries
Other debtors

Amounts due from

sale of Funerals business
Prepayments

Taxation

Amounts due after more than one year

Trade debtors
Other debtors

LISTED INVESTMENTS
Cost to 2nd Maf 1987
Additions

Disposals

Cost to 30th April 1988

Market value at 30th April 1988

CASH AND BANK BALANCES

Money at ¢all and short notice
Banking subsidiary

Deposits

Other cash and bank balances

i r . L T

Consolidated
1988 1987
fm fm
154.6 144.8
12.7 6.5

- 29.6
13.17 11.6
2.8 1.9
133.8 194.4
g84.7 104.0
0.3 0.3
85.0 104.3
268.8 298.7
5.2 5.4
0.8 0.6
(1.9 (0.8)
4.1 5.2
4.2 5.4
9.1 3.1
1.2 18.8
10.9 4.0
21.2 25.9

—21-

Company
1988 1987
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R
HOUSE OF FRASER plc e
HOTES OH THE ARCCOUNTS BN P
Consolidated Company NN
i o >
1988 1987 1988 1987 CRL
tn £m £n £a 4\ i
17. CREDITORS e
Amounts falling due within one year - N
Bank overdrafts 11.6 14.5 74.0 - WA
Bank loans 9.8 3.0 - 3.0 SR
Other loans 0.1 0.9 - - T
Pp—— o ————— o o g I,?;,‘;’ R
Loans and overdrafts 21.5 18.4 - 74.0 3.0 EMRER Y
- mmmem o memen vl
Amounts due to subsidiaries - - 4.8 16.7 R B
Amounts due to parent company 6.9 17.6 6.9 17.6 I
Current corporation tax 0.2 2.2 0.1 0.1 il
Other taxes and social security g
costs 8.5 7.1 - - R
Other creditors 19.2 13.1 5.1 4,2 . 3
Accruals 29.7  19.5 6.0 3.5 X LRI
Proposed d1° (end 6.9 5.4 6.9 5.4 i .
----- —— e REEIH
Other liabilitjes 71.4 64.9 29.8 47.5 4 " ;
Amounts falling due after more than ‘ ¢
one year RS
Debentures and loan stock 8.0 6.5 6.9 6.5 { i;‘l‘ \"
' Bank loans 279.8  340.1 270.0 325.0 i
Other loans 2.2 8.5 - G.9 g
290.0  355.1 276.9  332.4 T
Other creditors 21.0 5.4 3.7 5.3 AT
m——— mm——e e e WLy
! 311.0  360.5 280.6 337.7 cd &
Smasimes omoms ===mm smomss Yo
Included in other creditors are ‘
obligations under finance leases Sl d
payable as follows: AR
' Under one year 5.6 1.8 2.1 1.8 I
Between two and five years 20.9 5.2 3.7 5.2 e
26.5 7.0 5.8 7.0 et
. 5
3
' :c z
H
@
- 22 -




HQOUSE OF FRASER plc
NOTES ONR 1TE ACCOUNYS

17. CREDITORS - continued
Loans and Overdrafts

{#) Unsecured
6% unsecured loan stock 1993/98
8 1/4% unsecured loan stock
1993/98
Unsecured loan notes 1990
{variable rate)
Unsecured loan notes 1990
(1% below inter bank rate)
Bank loans repayable within
one vear
Bank loans repayahle 1988/89
Bank loans repayable 1989/30Q
Bank loans repayable 1991/92
Bank loans repayable 1992/93
Bank loans repayable 1994/95%
Bank overdraft

(b} Secured (on certain Freehold and
Long Leasehold properties)
8% loan repayable after & months
in Danish Kroner
Mortgages:
At 7% annual repayments in Danish
Kroner of approximately £156,000
At 7% annual repayments in Nanish
Kroner of approximately £64,000
At 5 3/4% annual repayments of
£50,000 until 1990 when Balance is
repayable
At 6 3/4% repayable in 1994
8% Debenture Stock 1986/91
Bank overdraft

-23-

Consolidated
1987

£n

gt
=SSR

Conpany
1988 1987
fn fn
1.5 1.5
4.4 4.4
0.4 0.9
- 3.0
150.0
- 175.0
200.0 -
70.0 -
74.0 -
350.3 334.8
0.6 0.6




HOUSE OF FRASER plc
NOTES ON ‘THE ACCOUNTS

Consolidated Company
1988 1937 1988 19877
£ £m £m 3.1
17. CREDITORS - continued

whereof:

Debentures and Loan Stock

Repavable between two and five

years 2.1 0.6 1.0 Q.6

Repayable between five or more

years 5.9 5.9 5.9 5.9

8.0 6.5 6.9 6.5

Bank Loauns and Overdrafts

Repayable within one year or on

demand 21.4 17.5 74.0 3.0

Repayable between one and two

years - 154.5 - 150.,0

Repayable between two and five

years 209.2 178.4 200.0 175.0

Repayable in five or more

years 70.0 7.2 70.0 -
301.7 357.6 344.0 328.0

- - . - ——— ———

Other Loans
Repayable within one year or on

demand 0oL 0.9 - -

Repayable between one and two

years - 0.3 - -

Repayable between two and five

years 1.7 5.1 - 0.9

Repayable in five or more

years 0.5 3.1 - -
2.3 9.4 - 0.9

e ity i ———re

1 ===z =4 —ajr 4

Other Loans

Total repayable by instalments 1.8 6.0 - -
b=+ 3 1 —t—— 1

Instalments duc after five years - 2.7 - -

~24~




EOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

Consolidated Company
1988 1987 1988 1987
£m £n £m fm
18. DEFERRED TAXATION
Provided in respect of
Capital Allowances
Balance at 2nd May 1987 13.9 13.5 1.2 1.5
Disposals (1.8) (0.2) - -
(Credited) /charged in taxation {2.6) 0.6 - (0.3)
(note 89  mmmme ecaen eemee wneee
Balance at 30th April 1988 9.5 13.9 1.2 1.2
In addition to the amount
provided for deferved taxation
there are potential
liabilities in respect of
taxation deferred in relation
to:
(1} cCapital allowances 24.0 25.0 - -
{2) Corporation tax on capital
gains 28.17 15.3 - -
(3) Revaluation of properties 89.3 67.5 3.7 3.7
142.0 107.8 3.7 3.7

In the opinion of the directors the liabilities arising from the reversal of
capital allowances and capital gains are unlikely to arise since capital expen-
diture is expected to remain at a substantial level for the foreseeable future
and the majority of the properties will be retained for use in the business and
the availability of roll-over relief would eliminate any liability which could
otherwise result from disposals.

P he




HOUSE OF FRASER plc
NOTES ON THE ACCOUNTS

19,

20.

Consolidated Company
1948 3987 1988 1987
fm £m £m Em
CALLED UP SHARE CAPITAL
Allcotted and fully paid
153,679,045 Deferred ordinary shares
of 25 pence 38.4 3g.4 38.4 ig.4
153,679,045 New ordinary shares
of 1 pence 1.5 1.5 1.5 1.5
39.9 39.9 39.9 39.9
Unissued Capital 10.1 10.1 10.1 10.1
Authorised Capital 50.0 50.0 5.0 50.0
RESERVES Consolidated Company
Revaluation Profit Revaluation Profit
Reserve & Loss Reserve & Lioss
Account Account
£m £m £n £n
Balance at 2nd May 1987
as previously reported 331.1 275.1 22.9 102.9
Prior year adjustments for
surpluses realised and
depreciation (18.2) 18.2 {(14.8) - 14.8
- as restated 312.9 293.3 8.1 117.7
Currency translation -
differences {0.6) - - -
Profit retained for period - 23.7 - 49.8
Premiums on acquisitions
written off - {0.4) - -
Revaluation surplus 50.1 ~ 2.7 -
Transfers to profit
% loss account
- Depreciation {(1.9) 1.9 - -
- Revaluation surplus
realised on
disposals {38.1) 38.1 (0.2} 0.2
Balance at 30th April 1988 322.4 356.6 10.6 167.7

£ =m== Smmtome

Lxchange differences included in the Revaluation Reserve amount to 3
deficit of £0.7m {1987 surplus of <5.8%m).
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HOUSE OF FRASER plv
NOTES ON THE ACCOUNTS

al.

22!

23,

24.

Consolidated Company
1983 1987 1988 1987
£n £m £m fm

CAPITAL COMMITMENTS

Contracted for but not yet

provided 21.1 28.5 0.7 19,1

Authorised by Directors bhut not

vet dontracted for 5.4 2.1 0.7 -
26.5 30.6 1.4 19.1

CONTINGENT LIABILITIES

There are contingent liabilities

for guarantees of: - - 45.0 17.7

There is a balance of purchase consideration on an acquisition amounting to
£916,666 which may become payable depending on the results of the sub-
sidiary companies concerned for the year to 31st December 1983.

LERSING COMMI'TMENTS

Group commitments during the year commencing lst May 1989 in respect of
operating leases of land and buildings are:-

1938 1987
£m £m

Leases expiring
within one year 0.1 0.2
between two and five years 0.4 0.2
over five vears 15.3 12.6
15.8 13.0

ULTIMATE HOLDING COMPANY

The ultimate holding company is Alfayed Investment and Trust S.A., a co-
mpany incorporated in Liechtenstein. The registered and heneficial owners
of the whole of the issued share capital of that company are Messrs.

M. Al~-Fayed, A. Fayed and §. Fayed.

-2 7=




AUDITORS' REPORT TO THE XEMBERS OF HOUSE OF FRASER plc

He have sudited the financial statements on pages 6 to 27 in accordance
with approved Auditing Standards.

In our opinion the financial statements give a true and fair view of the
state of affairs ¢f the Company and the Group at 30th April 1988 and of
the profit and source and applications of funds of the Group for the
period of 52 weeks then ended and comply with the Companies Act 1985.

Price Waterhouse
Chartered Accountants
21lst July 1988
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HOUSK OF IRISRR plc

) PRTACIRAL SUNSIDIARY COXPRNIYS
Operaticg at J0th April 1988

DEPARTNEXT STORES OTHER ACTIVITIES
Eegistered and operating ia
} Scotlaad
House of Praser (Stores) Limited
(also operating in Zngland and
Vales) House of Fraser (Pinance} himited Finauce Company
Retail & General Finamee Likited Fizance Company
Registered and operating iz
y Rogland and Tales
Barrods Limiked

Astral Sports & leisure {Retail} Sperts Goods Retallers
Limited
Benjazin Sigen & Sons Liaited ¢lothing Namufacturers
Chanelle Linited Fashion Retailers
) t {arvela Shoes Linited Footwear Retailers
t Turt Geiger Linited Footwear Retailers
t Turpbull & Assez Linited Shirtunakers & Clothiers
4 Jerayn Street Shirtmakers Limited Shirtwakers & Clothiers
Praser Iasurance Services Dimited instraace Comsultants
t Gemaveo Insurance Liaited Insurance Brokers
3 iforwerly Harrods {Insurance)
Liaited)
t Harrods Bank Limited Bank

{fornerly Harrods Trust Liasited)

Pogistered and operating in the
tepublic of Ireland
4 t Syitzer & Company Lizited Barrods (Ireland) Limited Investuent Coapany
t Cash & Company Limited
t ¥u, Todd & Company Limited
t Alexander Moon Liaited

» Registered and operating in
Goerasey t $tag Insurance Company Liaited Insurance Upderwriting
’ The entire share capital of all classes of stock of the above companies is owned direetly or in- )

directly (warked * by Bouse of Fruser ple,

During the period the Grouy disposed of its intersst in A.0. Illus 1/S, Denmark,




