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JARVIS INVESTMENT MANAGEMENT LIMITED

STRATEGIC REPORT

The company

Jarvis Envestment Management Ltd is 8 Member of The London Stock Exchange (LSE) and ICAP Securities and Derivatives Exchange
(ISDX) markets and is authorised and regulated by the Financia! Conduct Authority (FCA). This status is essentlal for the trading activities
of the company and therefore compliance with the Rules of both the LSE and FCA is of paramount importance. The company provides
retail execution-only stockbroking; ISA and SIPP investment wrappers; savings schemes and financial administration and settlement
services in all these areas to other stockbrokers and investment firms as well as individuals.

Business review

The company’s'revcnue has increased by 14% to £5,803,484. Profit before income tax has increased by 61% to £981,619.

Thrg market

There are many stockbroking firms within the UK and a number of outsourced financial
Investment Managemem is in & highly competitive and price-sensitive market for retail execution ly clients. The market for third party
administration services is also competitive but with a greater bias towards service than cost. The company has again expanded in both
these areas during the year under review and expects to continue doing so in 2018, Trade volumes clearly have a significant impact on
the fortunes of stockbroking businesses but with a wider spread of activities and a different charging model to our competitors we believe
that our income is less volatile and of a higher quality than other pure execution-only brokers.

inistration service providers. Jarvis

Capitalisation and financing

Jervis Investment Management Ltd has 25,000,000 Ordinary lp shares in issue, The business is pash generative, and therefore, requires
no further debt or other external financing.

Key Performg_ nce Indicators (KPT)

Detailed KPI’s are presented in the accounts of the immediate parent company Jarvis Securities pic. Summary KPI’s of Jarvis Investment
Management Limited are:

Turnover growth: 14.1% (2016: 8.2%)
Operating profit margin: 16.9% (2016: 12.0%)
Revenue per employee: £138,178 (2016: £108,179)

Future developments

The main focus of Jarvis Investrnent Management Ltd at this time is on organic growth through actively promoting its retail and third
party stockbroking and administration services,

Threats and risks )
The main risks to the company are considered and monitored by the Board. An explanation as to how they are mitigated is also provided.

| Threats & Risks | Mitigation
Changes in the rcgulatory environment resulting in additional costs or | The firm operates in the “execution only” arca of the financial
significant syster or product amendments, scrvices environment in which regulation is less oncrous than the-
“advisory” area. The firm avoids entering into areas that are complex
from a regulatory perspective

Market volumes directly affect bargain numbers transacted and hence | As stated above the fiem has scvcral income streams. The firm-also
commission income for the company. Volumes are currently volatile month | has a low fixed cost base and most of the costs associated with trade

on month and are driven largely by investors risk appetite. volumes are marginal. Therefore in months where commission
income is lower variable costs are also lower,
Loss of key personnel is a threat to any skills-based business. The fiem attempts to sct remuneration at competitive market levels

|| and empower key employees so that they enjoy working at Jarvis, All
employment contracts for key staff members include sufficient notice
1 periods for replacements to be recruited and trained.




jARVIS INVESTMENT MANAGEMI—NT LIMITED

“Threats & Risks (contmued) ) ) ' MltggLMconduued)
Any takeover of The London Stock Exchange could result in major The Board monitor any proposed changes to the pncmg structure of
unanticipated changes for Jarvis and its commercial clients. The London Stock Exchlinge and calculate their impact on our

profitability in advance. Ih the event that there was an anticipated
adverse impact the firm yould have sufficient time to renegotiate |

contracts with commercial clicnts. N
Loss of data, clicnt asscts or corporate assets through breaches of our IT | The Board acknowledge| the growing threat of cybercnmc and

infrastructure would result in financial loss to the firm end reputational | maintain up to date industry standards in IT security. The firm’s IT
infrastructure is extemnally:eudited 10 be Payment Card Industry Data

damage.
Sccurity Standard, policics and procedures are in place to minimise
the risk of ctitical data loss, employees must complcte ongoing |
training in money laundering and fraud prevention and all computers
are installed with malware protection.
Results and dividends

The profit for the year after income tax amounted to £792,69 1 (2016: £487,445). No dividends were paid during the year (2016: £700,000).
The balance on the income statement has been carried forward.

..I;Iyon Head _ Fmanee Director
16% March 2018




JARVIS INVESTMENT MANAGEMENT LIMITED
DIRECTORS’ REPORT

The directors submit their report and audited financial statements for the year ended 31 December 2017.

Statement of directors’ responslhlhtles
The directors are responsible for preparing the Strategic Report and Directors’ Re'port and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with [nternational Financial Reporting Standards (IFRS) as adopted by the EU and
applicable law.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparmg these financial statements, the
directors are required to: |
« select suitable accounting policies and then apply them consistently; i
» make judgments and accounting estimates that are reasonable and prudent;
» state whether applicable accounting standards have been followed, subject to any materipl departures disclosed and explained in
the financial statements;
e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue
in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show|and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and ¢nable them to ensure that the financial
statements comply with the Companies Act 2006, They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Provision of information to auditors
So far as each of the directors is aware at the time the report is approved:

e there is no relevant audit information of which the company's auditors are unaware, and
e the directors have taken all steps that they ought to have taken to make themselves aware of any relevant audit information and
to establish that the auditors are aware of that information.

Principal activities
The principal activities of the company are:

¢  Stockbroker (Member of The London Stock Exchange and ISDX markets)
»  Outsourced investment administration and Model B settlement services provider
¢ HM Revenue and Customs approved ISA manager

Going concern basis

The company has considerable financial resources together with long term contracts with all its significant suppliers as well as a diversified
income stream. The company does not have any current borrowing or any anticipated borrowing requirements. As a consequence, the
directors believe that the company is well placed to manage its business risks successfully despite the current uncertain economic outlook.

The directors have a reasonable expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concem basis of accounting in preparing the annual financial statements.

Future developments
Future developments are discussed in the strategic report.




JARVIS INVESTMENT MANAGEMENT LIMITED

Financia! Instruments and risk
Details of our financial risk mitigation policy are included in notes 15 and 16.

Directors

The directors who served in the year were as follows:-
A J Grant
N J Crabb
J C Head

Subsequent Events
The directors consider there are no subsequent events,

Auditors
A resolution to re-appoint Crowe Clark Whitehill LLP as auditors to the company will be proposed at the annual gencral meeting.




JARVIS INVESTMENT MANAGEMENT LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
JARVIS INVESTMENT MANAGEMENT LIMITED

Opinion

We have audited the financial statements of Jarvis Investment Management Limited for the year ended 31 December 2017 which comprise
Statement of Financial Position, the Income Statement, the Statement of Comprehensive Income, the Cash Flow Statement, the Statement
of Changes in Equity and notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and Intemational Financial Reporting Standards (IFRSs) as adopted
by the European Union.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this repott, or for the opinions we have formed.

In our opinion, the financial statements:

e  givee true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for the year then ended;
e  have been properly prepared in accordance with [FRSs as adopted by the European Union;
o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicgble law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you whete:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about
the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue,

Other information

The directors are responsible for the ather information. The other information comprises the information included in the annual report,
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. 1f,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to

report that fact.

We have nothing to report in this regard.
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Opinion on other matter prescribed by the Companies Act 2006

In our opinion based on the work undertaken in the course of our audit

e the information given in the strategic report and the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
e the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

o adequate accounting records have not been kept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors' remuneration specified by law are not made; or

e  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: www.frc.org:uk/auditorsresponsibilities. This description forms part of our auditor’s report.

lan Weekes

Senior Statutory Auditor
For and on behalf of
Crowe Clark Whitehill LLP
Statutory Auditor
Riverside House

41-46 High Street
Maidstone

Kent

ME14 1JH

16" March 2018



JARVIS INVESTMENT MANAGEME

NT LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2017
Year to Year to
31/112/17 31/12/16
I
Notes .
: £ i
Continuing operations:
Revenue 3 5,803,484 5,084,394
Administrative expenses (4,821,865)  (4,475,032)
Profit before income tax 5 981,619 609,362
Income tax charge , 7 (188,928) (121,917)
Profit for the period 792,691 487,445
Attributable to equity holders 792,691 487,445
STATEMENT OF COMPREHENSIVE INCOME FOR #HE YEAR
‘ Year to Year to
% 31/12/17 3112/16
£ £
Profit for the period . ; 792,691 487,445
Total recognised income and expense for the p,eri_od 792,691 487,445
Attﬁbutgblc to equity holders 792,691 487,445

The notes on pages 12 to 20 form part of these financial statements




JARVIS INVESTMENT MANAGEMENT LIMITED

. Company No.: 1844601
STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2017

31712117 31/12/16
Notes
< =
Assets
Non-current assets
[nvestments in subsidiaries 8 5 5
’ 5 5
Current assets
Trade and other receivables 9 3,978,073 7,587,032
Investments held for trading 10 13,546 1,712
_Cash and cash equivalents 1 9,672,051 3,397,130
) 13,663,670 10,985,874
“Total assets 13,663,675 10,985,879
Equity and liabilities
Capital and reserves
Share capital i2 250,000 250,000
Share premium 9,900 9,900
Other Reserves - 34,240
Retained earnings 2,642,222 1,815,291
" Total equity attributable to equity holders 2,902,122 2,109,431
Current liabilities
Trade and other payables 13 10,619,857 8,846,958
_Income tax 13 141,696 29,490
Total liabilities 10,761,553 8,876,448
iy and Liabilities 1352663,675 10,985,879

..........................

J.C. Head -

vfarch 2018 and signed on its behalf by:

A.J. Grant — Director

Director

The notes on pages 12 to 20 form part of these financial statements '




STATEMENT OF CHANGES IN EQUITY FOR THE YEAR

Attributable to equity holders

E g ‘
g E B
5 .
= & 8 2
£ £ I £ £
Balance at 1/1/16 250,000 9,900 34,240 2,027,846 2,321,986
Profit for the period - - - 487,445 487,445
Dividends . _ - - - .{700,000).  (700,000)
Balance at 31/12/16 250,000 9,900 34,240 1,815,291 2,109,431
Profit for the period - - - 792,691 792,691
Transfer to retained earnings o - - (34,240) = 34,240 L=
Balance at 31/12/17 o 250,000 9,900 - 2,642,222 2,902,122

The notes on pages 12 to 20 form part of these financial statements




_JARVIS INVESTMENT MANAGEME

5NT LIMITED

STATEMENT OF CASHFLOWS FOR THE YEAR ENDED 31/ DECEMBER 2017
Year to Year to
Notes 311217 31/12/16
£ £
Cash flows from operating activities
Profit before income tax 981,619 609,362
Profit on disposal of investment held to maturity - -
981,619 609,362
Decrease/(Increase) in trade and other receivables 3,608,959 (4,677,992)
(Decrease) in trade payables 1,772,899 (488,414)
‘Cash generated from operations 6,363,477  (4,557,044)
Interest paid - -
Income tax paid (76,722) (110,000)
Net cash from operating activitics 6,286,755  (4,667,044)
Cash flows from investing activities
Purchase of investments held for trading (1,644,356)  (3,822,741)
Proceeds from sale of investments held for trading 1,632,522 3,898,086
Receipt from sale of investment held to maturity - -
- (11,834) 75,345
Cash flows from financing activities
Dividends paid , - {700,000).
" Net cash used in financing activities - (700,000)
‘Net (decrease)/increase in cash and cash equivalents 6,274,921  (5,291,699)
" Cash and cash equivalents at the start of the year . 3,397,130 8,688,829
Cash and cash equivalents at the end of the year 1 9,672,051 3,397,130

The notes on pages 12 to 20 form part of these financial statements
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JARVIS INVESTMENT MANAGEMENT LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

1. Basis of preparation

The company has adopted the requirements of International Financial Reporting Standards (IFRS) and IFRIC interpretations endorsed by
the European Union (EU) and those parts of the Companies Act 2006 applicable to companids reporting under IFRS. The financial
statements have been prepared under the historical cost convention as modified by the revaluaﬁoxTof financial assets at fair value through
profit or loss. ;
These financial statements have been prepared in accordance with the accounting policies set out below, which have been consistently
applied to all the years presented. i

New standards, not yet effective
A number of new standards and amendments to standards and interpretations have been issued but are not yet effective and in some cases
have not yet been adopted by the EU. i

The Board has considered the impact of IFRS 9 and [FRS 15 on the financial statements. Tt consiflers there to be no material impact.

The Directors have assessed whether the application of LIFRS 16, once effective, and note it will have a material impact on the results of
the company. Application of this standard will result in changes in presentation of information wi";hin the company’s financial statements
due to the capitalisation of the operating leases noted in note 14, !

Sigunificant judgements and estimates I

The areas involving a high degree of judgement or complexity, or areas where the assumptions and estimates are significant to the
consolidated financial statements, are disclosed in Note 17, }u

Going concern

The company’s business activities, together with the factors likely to affect its future developmeﬂ\t, performance and position are set out
in the Strategic Report on pages 2 to 3. The financial position of the company, its cash flows, liquidity position and borrowing facilities
are described within these financial statements. In addition, note 16 of the financial statements incjudes the company’s objectives, policies
and processes for managing its capital; its financial risk management objectives; details of its fin clal instruments and hedging activities;
and its exposure to credit risk and liquidity risk.

The company has considerable financial resources together with long term contracts with all its sigﬁiﬁcant suppliers as well as a diversified
income stream. The company does not have any current borrowing or any anticipated borrowing requirements. As a consequence, the
directors believe that the company is well placed to manage its business risks successfully despite khe current uncertain economic outlook,
The directors have a reasonable expectation that the company has adequate resources to cox&unue in operational existence for the
foreseeable future, Thus they continue to adopt the going concern basis of accounting in preparinyg: the annual financial statements.

2, Summary of significant accounting policles

{a) Revenue

Income is recognised as earned in the following ways:

Commission — we charge commission on a transaction basis. Commission rates are fixed according to account type, When a client instructs
us to act as an agent on their behalf (for the purchase or sale of securities) our commission is recpgnised as income when the instruction
is executed in the market. Qur commission is deducted from the cash given to us by the client [in order to settle the transaction on the
client’s behalf or from the proceeds of the sale in instance where a client sells securities, i

Management fees — these are charged quarterly or bi-annually depending on account type. Fees afe either fixed orarc a percentage of the
assets under administration. Fees are accrued up to the time they are charged using a day coqnt and most recent asset level basis as
appropriate. i

Interest income — interest income is earned on clients’ late settiement positions, This is charged tb the client’s account at the end of each
month and is calculated on a daily basis.

12 :




JARVIS INVESTMENT MANAGEMENT LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(CONTINUED)
(b) Basis of consolidation
The company is exempt from the requirements to prepare group financial statements by virtue of Sections 400 and 401 of the Companies
Act 2006. These financial statements therefare present information about the company as an individual undertaking and not about its

group.

(c) Segmental reporung
A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns that
are different from those of other business segments. The directors regard the aperations of the company as a single segment.

(d) Pensions
The company operates a defined contribution pension scheme. Contributions payable for the year are charged to the income statement,

(e) Trading balances
Trading balances incurred in the course of executing client transactions are measured &t initial recognition at fair value. In accordance

with market practice, certain balances with clients, Stock Exchange member firms and other counterparties are included as trade
receivables and payables. The net balance is disclosed where there is a legal right of set off.

() Operatmg leases

Costs in respect of operating leases are charged on a straight line basis over the lease term in arriving at the proflt before mcome tax.
Where the company bas entered into finance leases, the obligations to the lessor are shown as part of borrowings and the rights in the
corresponding assets are treated in the same way as owned fixed assets. Leases are regarded as finance leases where their terms transfer

to the lessee substantially all the benefits and burdens of ownership other than right to legal title.

(g) Investments
The company classifies its investments in the following categories: investments in subsidiaries and investments held for tradmg The

classification depends on the purpose for which the investments were acquired. Management determines the classification of sts
investments at initial recognition and re~evaluates this designation at every reporting date.

Investments in subsidiaries
Investments in subsidiaries are stated at cost less any permanent diminution in value. Assets in this category are classified as non-current.

Investments held for trading
Investments held for trading are stated at fair value. An investment is classified in this category if acquired pnncrpally for the purpose of
selling in the short term. Assets in this category are classified as current and are considered to be level 1 assets in accordance with IFRS

13.

(k) Foreign Exchange
The company offers settlement of trades in various currencies, predoruinately Sterling, US Dollars and Euros. The group does not hold
any assets or liabilities other than in Sterling and converts client currency on matching terms to settlement of trades realising any currency

gain or loss immediately in the income statement. Consequently the company has minimal foreign exchange risk.
(i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits. Client money is not included in the cash balance as this money
is held in trust and is not an asset of the company.

13




JARVIS INVESTMENT MANAGEMENT LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(CONTINUED)

{J) Deferred income tax

Deferred income tax is provided in full, using the liability method, on differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements. The deferred income tax is not accounted for if it arises from initial recognition
of an asset or liability in a transaction, other than a business combination, that at the time of the transaction affects neither accounting or
taxable profit or loss, Deferred income tax is determined using tax rates that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries except where the timing of the reversal
of the timing difference is controlled by the company and it is probable that the temporary differences will not reverse in the foreseeable
future,

(k) Current income tax

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities relating to the current or prior
reporting periods, that are unpaid at the balance sheet date, They are calculated according to the tax rates and tax laws applicable to the
fiscal periods to which they relate, based on the taxable profit for the year.

(D Dividend distribution
Dividend distribution to the company’s shareholders is recognised as a liability in the company’s financial statements in the period in
which the dividends are approved by the company’s directors.

(m) Share based payments
The Company applies the requirements of IFRS 2 Share-based Payment,

The Company issues equity-settled share-based payments to certain employees and other personnel. Equity-settled share-based payments
are measured at fair value (excluding the effect of non-market-based vesting conditions) at the date of grant. The fair value determined at
the grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting period, based on the Group’s
estimate of shares that will eventually vest and adjusted for the effects of non market-based vesting conditions.

The share option reserve represents the accumulated share option charge. The balance in the reserve will be transferred to retained earnings
once the options have been exercised.

Fair value is measured by use of a Black-Scholes option pricing model. The expected life used in the model has been adjusted, based on
management's best estimate, for the effects of non-transferability, exercise restrictions and behavioural considerations,

All remaining options were exercised during the year.

3. Revenue
The revenue of the company during the year was made in the United Kingdom and the revenue of the company for the year derives from
the same class of business as noted in the Strategic Report.

2017 2016

£ £
Gross interest received 243,514 272,975
Commissions 4,141,315 3,661,488
Fees 1,418,655 . 1,149,931
5,803,484 5,084,394

4. Segmental information
All of the reported revenue and operational results for the period derive from the company’s continuing financial services operations.

14




JARVIS INVESTMENT MANAGEMENT LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

The audit fees of the company are met by Jarvis Securities ple, the company's immediate parent undertaking.

15

(CONTINUED)
5. Profit before income tax 2017 2016
Profit before income tax is stated after charging: ) £ T
Directors’ emoluments 606,648 - 572,391
" Operating lease rentals ~ hire of machinery 8,842 9,052
Impairment of receivable charge . 72,604 116,300
Directors’ emoluments
Short term employee benefits 529,853 466,435
Post employment benefits 67,463 97,023
Benefits in kind . 9.332 8933
606,648 572,391
Details of the highest paid director are as follows: .
Short term employee benefits 330,943 275,080
Post employment benefits 2,167 37,950
Benefits in kind 8.396 7,906
’ 341,506 320,936
During the year benefits accrued for three directors (2016 three directors) under a money purchase pension scheme.
Staff costs
The average number of persons employed by the company, including directors, during the year was as follows:
2017. 2016
Management and administration 49 47
) ' £ I
The aggregate payroll costs of these persons were as follows:
Wages, salaries & social security . 1,968,639 1,701,577
Pension contributions 82,818 . 105,165
2,051.457 1,806,742
Key personnel
The directors are considered to be the key management personnel of the company.
6. Auditor’s remuneration
During the year the company obtained the following services from the company's auditors as detailed below:
2017 2016
Fees payable to the company s auditors for: I £
The audit of the company’s annual financial statements 14,750 16,750
Other services relating to taxation 9.720 4,250
_ 24,470 21,000 .




_JARVIS INVESTMENT MANAGEMENT LIMITED _

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(CONTINUED)

7. Income and deferred tax charges 2017 2016
Analysis of tax charge g ) £
Based on the adjusted results for the year:

UK corporation tax 188,928 121,872
Adjustments in respect of prior years . - . 45 .
Total current income tax : 188,928 121,917
Income tax on profit 188,928 B 121,917 .

The income tax assessed for the year is greater than the standard rate of corporation tax in the UK (19.25%). The differences are explained
below: :

Profit before income tax i __ 981619 609362
Profit before income tax multiplied by the standard rate of corporation tax in the UK of 19.25%|
(2016 — 20%) 188,928 121,872
Effects of:
Adjustments to tax charge in respect of previous years - . 45
Current income tax charge for the year 188,928 . 121,917
8. Investments in subsidiaries 2017 . . 2016

£ £
At | January and 31 December : b] - 5
Investments in subsidiaries are unlisted investments held in the following companies registered iin the United Kingdom.

Shareholding: Holding usiness

JIM Nominees Limited 100% 1 £1 Ordinary share Dormant {nominee co.)
Dudley Road Nominees Limited 100% 2 £1 Ondinary shares Dormant (nominee co.)
Galleon Nominees Limited 100% 2 £1 Ordinary shares Dormant (nominee co.)

9. Trade ang other receivables

Amounts falling due within one year: ’ 2017 . 2016

' £ £
Trade receivables 516,235 435,814
Settlernent receivables : 2,083,049 6,732,763
Amount owed by group undertaking 1,098,660 152,679
Other receivables 1,750 9,400
Prepayments and accrued income ) 278,379 256,376

3,978,073 ) 7,587,032

An analysis of trade and settlement receivables past due is given in note 17. There are no armnounts past due within other receivables or
prepayments and accrued income,

10. Investments held for trading 2017 . . 2016.
Listed Investments: ’ £ £
Valuation:

At | January 1,712 77,057
Additions 1,644,356 3,822,741
Disposals . ) £1,632,522). (3,898,086)
Asat 31 December L . 13,546 ) 1,712

Listed investments held for trading are stated at their market value at 31 December 2017.




JARVIS INVESTMENT MANAGEMENT LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

{CONTTINUED)
11. Cash and cash equivalents . 2017 2016
: £ £
Batfance at bank and in hand 1,715,234 1,698,524
Cash held for settlement of market transactions 7,956,817 1,698,606
9,672,051 3,397,130

In addition to the balances shown above the company has segregated deposit and current accounts held in accordance with the client
money rules of the Financial Conduct Autherity. The company also has segregated deposlts and current accounts on behalf of
Counterparties and elected Professional clients of £14,555,830 not governed by client money rulds therefore they are also not included in
the statement of financial position of the group. This treatment is appropriate as the business is a gaing concern however, were an

administrator appointed, these balances would be considered assets of the business.

12, Share capital 2017 2016
£ £
Authorised:
25,000,000 Ordinary shares of Ip each 250,000 250,000
Allotted, issued and fally patd:
25,000,000 (2016 25,000,000) Ordinary shares of 1p each 250,000 250,000
13. Trade and other payables
Amounts falling due within one year: 2017 2016
: £ £
Trade payables : 186,029 109,433
Settiement payables 9,955,530 8,131,466
Other taxes and social security 52,632 81,389
Other payables 85,193 . 300,102
Accruals 340,473 224,568
Trade and other payables 10,619,857 8,846,958
Income tax 141,696 29,490
Total liabilities . 10,761,553 8,876,448

Settlement payables will be settled on their contracted date, which has 8 maximum allowed time of 20 days from the trade date. Trade
payables and other taxes and social security are all paid at the beginning of the month after the invaice was received or the liability created.
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14. Operating lease commitments

At 31 Decerober 2017 the company was commiitted to making the following payments in respecl] of operating leases which expire:

Equipment
2017 : 2016
: £ : £
Not later than one year: . 8,641 9,052
Later than one year and not later than five years: ’ : 34,564 13,579
After more than five years; : I 7,921 -

The equipment lease is for thc use of postage processing and franking machines. The lease waL terminated during the year and a new
agreement lease entered by mutual agreement of both parties.

15, Financial instruments '

The company’s principal financial instruments comprise cash, short terms borrowings and various items such as trade receivables, trade
payables ete. that arise directly from operations. The main purpose of these financial instruments|is the funding of the company’s trading
activities. Cash and cash equivalents and trade and other receivables are categorised as lcans and teceivables, investments held for trading
are categorised as available-for-sale financial assets and trade and other payables are classified as financial liabilities. Other than
investments held for trading all financial assets and liabilities are held at amortised cost and their Carrying value approxitnates to their fair
value.

The main financial asset of the company is cash and cash equivalents, which is denominated in sterling and which is detailed in note 11.
The company operates a low risk investment policy and surplus funds are placed on deposit with at least A rated banks or equivalent at
floating interest rates.

The company also holds investments in equities,

Short-term receivables and payables are excluded from these disclosures. ‘ :
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16. Financial risk management objectives and policies

The directors conslder that their main risk management objective is to monitor and mitigate the key risks to the company, which are
considered to be principally credit risk, compliance risk, liquidity risk and operational risk. Sevdral high-level procedures are in place to
enable all risks to be better controtled. These include detailed profit forecasts, monthly ma nt accounts and comparisons against
forccast, regular meetings of the full Board of Directors, and more regular senior management meetings.

The company’s main credit risk is exposure to the trading accounts of clients. This credit risk is controlled via the use of credit algorithmns
within the computer systems of the company. These credit limits prevent the pracessing of trades in excess of the available maximum
permitted margin at 100% of the current portfolio value of a client.

A further credit risk exists in respect of trade receivables. The company's palicy is to monitor trade and other receivables and avoid
significant concentrations of credit risk. Aged receivables reports are reviewed regularly and significant items brought to the attention of
senior management.

The compliance risk of the company is controlled through the use of robust policies, procedures, lhe segregation of tasks, internal reviews
and systems controls. These processes are based upon the Rules and guidance notes of the Financial Conduct Authority and the London
Stock Exchange and are overseen by the compliance officer together with the management team. In addition, regular compliance
performance information is prepared, reviewed and distributed to management.

The company aims to fund its expansion plans mainly from existing cash balances without makinL use of bank loans or overdraft facilities.
Financial risk is therefore mitigated by the maintenance of positive cash balances and by the regular review of the banks used by the
company. Other risks, including operational, reputational and legal risks are under constant review at senior management level by the
executive directors and senior managers at their regular meetings, and by the full board at their regular meetings.

The company derives a significant proportion of its revenuc from interest earned on client cash deposits and does not have any borrowings.

Hence, the directors do not consider the company to be materially exposed to interest rate risk in terms of the usual consideration of
financing costs, but do note that there is a risk to earnings. Given the current Bank of England base rate is at its lowest level since its
foundation in 1694, and the business has remained profitable, this risk is not considered mateﬂa) in terms of a threat to the long term

prospects of the company.

The capital structure of the company consists of issued share capital, reserves and retained eamnings. The company has an Interna! Capital
Adequacy Assessment Process ("ICAAP"), as required by the Financial Conduct Authority ("FCA") for establishing the amount of
regulatory capital to be held by the company. The ICAAP gives consideration to both current and projected financial and capital positions.
The ICAAP is updated throughout the year to take account of any significant changes to busingss plans and any unexpected issues that
may occur. The ICAAP is discussed and approved at a board meeting at least annually.aiapiml adequacy is monitored daily by
management. The Group uses the simplified approach to Credit Risk and the standardised approach for Operational Risk to calculate
Pillar | requirements. The Group observed the FCA's regulatory requirements throughout the period. Information disclosure under Pillar
3 of the Capital Requirements Directive is available from the company’s websites.

The directors do not consider that the company is materially exposed to foreign exchange risk as' the company does not run open currency
positions beyond the end of each working day. !

As of 31 December 2017, trade receivables of £115,184 (2016: £398,765) were past their due date and were impaired and partially
provided for. The amount of the provision was £84,995 as at 31 December 2017 (2016: £299,903). The individually impaired receivables
relate to clients who are in a loan position and who do not have adequate stock to cover these pésitions. The amount of the impairment is
determined by clients’ perceived willingness and ability to pay the debt, legal judgements oqtained in respect of, charges secured on
properties and payment plans in place and being adhered to. Where debts are determined to be irrecoverable they are written off through
the income and expenditure account. The group does not anticipate future write offs of uncollectable amounts will be significant as the
group now imposes much more restrictive rules on clients who utilise extended settiement facilities.

Provision of impairment of receivables: ' 2017 2016
1

£ £

At 1 January 299,903 207,711

Charge / (credit) for the year 72,412 116,300

Uncollectable amounts written off _ {287,320) {24,108)

At 31 December 84,995 : 299,903
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17. Critical accounting estimates and judgements

The company may be required to make estimates and mumptions conceming the future. These estimates and judgements are based on

historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

The resulting accounting estimates will, by definition, seldom equa! the related actual resulty, No critical accounting estimates and

judgements have been required for the production of these financial statements. f

18. Immediate and uvitimate parent undertaking

The company's immediate parent undertaking is Jarvis Securities plc. The company’s ultima{e parent undertaking is Sion Securities
Limited, a company rggistered in England and Wales. Sion Securities Limited is controlled by Mr A J Grant by virtue of his controlling
interest. Consolidated financial statements will be available from Jarvis Securities Plc at its registered office address of 78 Mount Ephraim,
Tunbridge Wells, Kent, TN4 8BS.

19. Related party transactions
During the year Jarvis Investment Management Limited paid Jervis Securities Plc £7,000 (2016: £7,000) for rental of a disaster recovery
site.

Jarvis Securities plc owed Jarvis Investment Management Limited £1,098,660 (2016: £150,929} at year end.

During the year, Directors, key staff and other related parties by virtue of control carmried out share dealing transactions in the normal
course of business. Commissions for such transactions are charged at various discounted rates. The impact of these transactions does not
materially or significantly affect the finaneial position or performance of the Company. At31 December 2017, these same related partics
had cash balances of £1,332,833 (2016: £1,413,834) and interest was earned during the year; amounting to £8,395 (2016: £925). In
addition to cash balances other equity assets of £40,589,819 (2016: £45,026,624) were held by ]TM Nominees Ltd as custodian,

During the year Jarvis Securities Plc charged £3,564,550 to Jarvis Investment Management Limited for use of intellectual properties.

‘EJ o
W
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