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DEFINITIONS

The following defisitions apply in this document unless the context otherwiso fefjuires:—

"Acquisition”

“Acquisition agreement™

“Circular"

"County NatWest Wood Mackenzie"

or "CNWM"

"Directors"

"enlarged Monument Group'' or
"enlarged Group"

“enlarged Monument share capital”

“Introduction"”

"Monument” or "Company"

"Monument consideration shares"

"Monument Group", "existing
Monument Group" or "Group"

"Monument participating shara
scheme"

"Monument shares" or “existing
Monument shares"

"Monument share option scheme”

"Monument share schemes”

"Nimex"

“Nimex companies"”

“Nimex Overseas"

fhe proposed acquisition by Monument of the wh e of the
issued share and loan capitals of Nimex Overseas, Nimex
Petroleum and Nimex Services

the agreement relating to the Acquis tion, details of which
are set out in paragraph 5(i) of Part VII of this document

a circular to Monument shareholders dated the same da.e
as these listing particulars ¢omtaining details of the
frnquisition and the Righis Issue and notice of an
Extraordinary Generzl Meetinyg of Monument to conside.
a resolution, inter alia, to approve the Acq.isition

County NatWest Wood Mackenzie & Co. Limited

the present directors of Monument together with the
additicnal directors who will be appointed to the
Monument board following completion of the Acquisition

Monument and its subsidiaries following the Acquisition
and Rights Issue

the existing Monument shares, new Monument shares and
Monument consideration shares

the introduction of the existing Monument shares to the
Cfficial List of The Stock Exchange

Monument Oil and Gas plc

the new ordinary shares of 5p each in Monument proposed
to be issued fully paid to Nimex as consideration for the
Acquisition

Monument and its present subsidiaries
the Monument Group Participating Share Scheme

the existing issued and fully paid ordinary shares of Sp
each in Menument

the Monument Oii and Gas Share Option Scheme

the Monument share option scheme and Monument
participating share scheme

Nimex Resources Limited

Nimex Overseas, Nimex Petroleum, Nimex Services and,
where appropriate, their subsidiaries

NMX Resources Overseas Holdings Limited and, where
appropriate, its subsidiaries
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"“Nimnex Petroleum"”
*Nimex Services"

"new Monument soarex”

"Rights Issue

“‘Scett Pickford”
"The Stock Exchange"

nUKll
IIUSH or “USA”
|r$||

Mimex Petroleum Limited
Nimex Services Limited

the new ordinary shares of 8p each in Monuinent proposed
to be issued by way of rights to Monument shareholders
on the register on 11 July 1990

the proposed issue of new Monument shares by way of
viJhts as more fully described in paragraph 9 of Part VII
of these listing particulars

Scott Pickford ple

The International Stock Exchange of the United Kingdom
and the Republic of Ireland Limited

United Kingdom of Great Britain and Northern Ireland
United States of America
US dollars

GLOSSARY

The following explanation of technical terms applies throughout this document except in Part IV
where the petroleum consultant uses and defines its own terms:

bbl(s}

bef

billion

boe

bpd
condensate
consortium

mmbbl

mmef

mmcid

oil equivalent

operator

pcssible reserves

probable reserves

proven reserves

trillion

barrel(s)

billion cubic {eet

one thousand million

barrels of oil equivalent

barrels of oil or condensate per day

liquid hydrocarbons produced with natural gas

a number of parties acting as joinl venture1s in relation to
a particular oil and gas project

million barrels
million cubic feat
millions of cubic feet of gas per day

nil and natural gas where natural gas has been converted
to an equivalent amount of cil at the rate of 1 barrel of oil
per 6,10 rubic feet of gas

the party, usually a member of the consortium, which has
the responsibility for the day-to-day operational activity of
& project on behalf of the consortium

reserves which existing knowledge suggests are in place
but to which a substantial element of risk must be attached

reserves which are potentially recoverable but where
there exists some risk or insufficient data to prevent
classification as proven

reserves which are known with reasonable certainty to be
recoverable irom known reservoirs

one million million
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Propnsed additional directors

Secretary
Proposed new secrefary
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Sponscrs and stockbrolkers

Auditors

Reporting accountants
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Solicitors to the Company
Solicitors to the Introduction
and Rights Issue

Principal barkers
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Receiving agents to the
Rights Issue

DIRECTORS AND KEDVISERS

Alastair Robin Grant McGibbon {Chairman)*
Antony Craven Walker*
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John Alexander Patrick

George Fenry John Robinson*

Kenneth Cellinson Short

*Non-executive
all of 30 St James's Street, London SW1A 1HB

Elisabeth Patricia Airey
James Trevor Hornabrook

both of 103 Kingsway, London WC2B 6QX
John Alexander Patrick

Penelope Jane Montague

30 St James's Street, London SW1.A 1HB
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135 Bishopsgate, London EC2M 3XT

KPMG Peat Marwick McLintock, Chartered Accountants,
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35 Basinghall Street, London EC2V 5DB

linklaters & Paines
Sorrington House, 59-67 Gresham Street, London EC2V TJA

Citibank N.A.,
Citibank House, 336 Strand, London WC2R 1HB

Barclays Registiars Limited
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PART 1
DESCRIPTION OF THE ENLARGED MONUMENT GROUP

INTRODUCTION

Monument is one of the leading UK independent oil and gas exploration and production companies.
The Monument Group has interests in six UK offshore producing oil or gas complexes, one UK
offshore gas development and a number of UK onshore production and development projects, It also
has an extensive spread of exploralion properties, including interests in 57 offshore blocks or part
locks in the UK and The Netherlands and 36 UK onshore licences. It has overseas exploration
interests in Italy, Spain, Portugal, Turkey and Australia and onshore producing interests in the US.

These lis*.ng particulars dzscribe the history of the Monument Group and give details of the oil and
gas interests of the enlarged Monument Group which include those resulting from the acquisition of
the Nimex companies. This latter acquisition brings to the enlarged Group further UK offshore
interests and oil and gas properties in Malaysia, Egypt, Pakistan, Thailand, the Philippines, Myanmar
(Burraa), Australia and the East China Sea and includes discoveries made in Malaysia (Sarawak} ana
Thailand.

The enlarged Monument Gr~ has an active drilling programme which is expected to add to its
underlying reserves of oil and gas and, as a result of the disposal of its interests in the Bruce and
Keith fields and the Rights Issue accompanying the acquisition of the Nimex companies, it will
continue to have the cash resources to support its increased exploration and appraisal programme.

HISTORY

Monument was incorporated in 1984 to hold the oil and gas interests of Minster Assets P.L.C. In
November 1981 the share capital of Monument was issued to the former shareholders of Minster
Assets P.L,C. by way of demerger and Monument's ordinary shares were introduced to the Unlisted
Securities Market of The Stock Exchange. At that time Monument had interests in ten blocks in the
UK Continental Shelf, nine of which had been awarded in the UK Fourth Round of Offshore Licensing
in 1972,

The :ecent dynamic expansion of the Group dates from July 1888 when Nimex acquired 12,870,000
Monument shares, representing 29.3 per cent. of the then issued share capital, from Lombard Cdier
et Cie. At the same time Monument acquired all of Nimex's then UK licence interests, together with
its Turkish interests, by acquiring Nimex Petroleum (UK) Limited (subsequently renamed Monument
Petroleum {G.X.) uimitea). 'n consideration Nimex was issued with a further 8,000,000 Monument
shares, thereby giving Nimex & total holding of approximalely 40.2 per cent. of Monument's shares.
An offer to the other Monument vhareholders of 12p per share was then made in order to comply
with the requirements of the City Code on Take-overs and Mergers. Minimal acceptances were

received and the offer lapsed as expacted,

F¢.lowing these transactions, Tony Craven Walker, who had been Managing Director of Charterhouse
Petroleum pic until its take-over in 1986, and John Heaney, the former Chief Executive of Saxon Oil
plc, both of whom are directors of Nimez, joined the Monument Brard as non-executive directors.
Although Tony Craven Walker has untii now remained a non-executive dircctor, over the last two
years he has been active in developing Monument's oil and gas interests, Monument's stated
objective following Nimex acquiring its interest was to build the Group up to be a substantial oil and
gas company, capable of playing a part alongside exploration and production companies active
onshore and offshore in the UK and Europe,

In December 1988 the acquisition of Fina Petroleum Mitre Limited (now renamed Monurment
Petroleum Mitre limited) ("' Mitre™) from the Petrofina group was completed for an initial consideration
of £30.1 million. The market capitalisation of Monument before the acquisition was under £8 million.
The acquisition was financed by a placing of 200,784,878 Monument shares at 15p per share. These
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shares were the:j cliered to shareholders and Mimex acquirad its proportionate share to maintain
}ts 40.2 per ccnt. interest ‘n Monument. Mitre L. .1d both offshore and onshore UK interests, including
interests in the North Sea producing fields, Forties, Buchan and Thistle, other producing fields,
development projects and over 30 onshore licences. A deferred cash consideration of £3 million was
subsequently paid, reflecting the increase in oil prices in early 1989, The acquisition transformed
the Monument Group in overall size, laxation profile, cash flow and earnings.

In December 1889 Monument acquired Renown Energy Limited ("Renown”) for a consideration of
approximately £61.7 million. A further placing accompanied this acquisition, this time of 227,465,272
Mpnument skares at 27%p per share, and these shares were again offexed to shareholders with
Nimex uequiring its proportionate share. Renown (now renamed Monument Energy Limited) had
been owred by subsidiaries of Consolidated Gold Fields PLC and Kleinwort Benson Group ple. Its
principal asset was a 5.74 per cent, inlerest in the Ravenspurn North gas field in the central Noith
Cea, which is expected to enter production in Octeber this year. Following the redetermination of
interests in the field, this interest has now been increased to 6.0 per cent, Renown also had mature
oil and gas production interes's in the UK and US, interests in a number of oil an” as discoveries,
licence holdings in a 1otal of 3! offshore UK blocks and some expleration interests overseas. As well
as substantially increasing Monument's reserve base, this acquisition greatly improved the Group's
balance between cil and gas by significantly increasing the proportion of the latter.

Also in 1989 the Monument Group was awarded interests in six blocks or part blocks in the UK
Eleventh Round of Offshore Licensing. Interests in two further Eleventh Round licences were acquired
with the purchase of Renown. The higher percentages held by the Monument Group in these recent
awards provide scope for materially enhancing the Group's reserves of ¢il and gas in the event of
a successful exploration programme.

The above acquisitions and licence awards have thus largely fulfilled the objective set by Monument
two years ago and the Group has now embarkecdd upon a greatly increased drilling programme. The
Chairman of Monument stated in April 1930 that the next step weuld be to seek to develop a more
international profile for Monument, whilst continuing to strengthen its UK position.

RECENT DEVELOPMENTS, ACQUISITION AND RIGHTS ISSUE
Operations

Since the beginning of 1990 the Group has participated in the drilling of 14 exploration and appraisal
wells. Of these nine have encountered oil or gas in sufficient quantities to merit testing. Details of
eight of thes: wells are summarised below. The resulis of one well, which are not material to the
Group, krave not been included due to their confidential natvre.

Well Monument Locatien Status Hydrocarbons Test production
C oup rate
interest

110/13-1* 28.0percent, Morecambe Tested Cas 70.0 mmefd

Bay
49/10b-3 16.0 percent. Southern Preparing to
North Sea test
43/21-1 12.5percent.  Southern Tested Gas 31.5 mmefd
North Sea
13/22b-4 10.0percent. Central North Testing
Sea
15/24a-4 1.67 percent. Moray Firth Tested Gas & Oil 3,000 bpd
11,0 mmefd
23/16a-4 0.52 percent. Central Nortl Tested Gas & Qil 4,850 bpd
’ Sea 2.82 mmeid
Singleton-2 17.8per cent. Unshore UK Tested Qil ¢.200 bpd
Ambarcik-1  12.8percent. Turkey Testing

* combined rate from tests of two separate intervals of the same formation
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The: discoveries recently made in blocks 110/13 and 43/27 are discussex in more detail in Paxt il of
these listing particulars.

On the development side, significant progress has been made with the Ravenspurn North offshore
gas development (Monument Group: 6.0 per cent.) and the Palmers Wood onshore oil development
(Monument Group: 25.0 per cent.). Both fields are scheduled to start production in the second half
of 19290. Further information is given in Part Il of these listing particulars.

The Group's UK production increased from an average rate of 6,300 barrels of oil equivalent per
day during 1989 to 7,650 barrels of oil equivalent per day during the first quarter of 1990.

Disposal

On 4 July 1990 the Group announced the disposal of its 0.75 per cent. interest in the Bruce field and
its 1.667 per cent. interest in the adjacent block containing the Keith field, both in the North Sea, to
Total Qil Marine plc for a consideration ol approximately £7.8 million in cash. Total Oil Marine is an
existing participant in the Bruce field.

This disposal forms part of the Group's asset management policy under which the Group is constantly
appraising the value and balance of its oil and gas portfolic. This includes a review of oil and gas
properties which recquire a commiiment of management time disproportionate to the amount of value
which can be added to the Group, as was the case with the Group's interests in the Bruce and Keith
fields, or properties which are peripheral to the Group's main areas of activity. The Group's US
assets in particular, largely acquired with Renown and which are relatively limited in size. fall into
the latter category and the Group therefore currently plans to dispose of these interests.

Cash proceeds from the disposal of oil and gas properties will be reinvested in new and exiatir~ 7
and gas interests. As at 31 May 1990 the existing Monument Group had confirmed cash balances of
£14.8 million,

Acquisition

On 4 july 1990 it was announced that Monument had conditionally agreed to acquire from Nimex,
with effect from 31 May 1990, the share and loan capitals of Nimex Overseas, Nimex Petroleum and
Nimex Services for a total consideration of £20.01 million, to be satisfied by the issue of 54,081,574
Monument consideration shares. Following the Acquisition Nimex will have no oil and gas interests
other than its 40.2 per ¢ent. shareholding in Monument,

Nimex Overseas and Nimex Petroleum have oil and gas properties in the North Sea and in eight
countries overseas. The overseas properties are hald in subsidiaries of Nimex Overseas and the UK
properties are held in Nimex Petroleum. Scott Pickford, a fitm of independent petroleum consultants,
ha= reviewed the oil and gas properties of Nimex Overseas and Nimex Petroleum and estimates
t2ieir value at 31 May 1990 to be £29.56 million. Their report, which sets out the basis of their valuation,
1s contained in Part IV. Further details of the oil and gas properties of the Nimex companies are set
aut in Part II. An accountants' report on Nimex Overseas and Nimex Petroleum is set out in Part V,

The acquisition of Nimex Overseas provides the enlarged Group with a geographical spread of
exploration interests in known hydrocarbon provinces in the Near and Far East and thereby balances
* =~ Group's existing interests which are predominantly located in the UK. Discoveries have already
been made in Malaysia (Sarawak) and in Thailand which are currently under appraisal. Nimex
Overseas has the advantage of holding relatively high percentage interests in its various licences.

In the UK the acquisition of Nimex Petroleum adds seven offshore blocks or part blocks awarded in
the Eleventh Round of Offshore Licensing and complements the Group’s existing UK exploration
assets.
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Nimex Ser_vices commyk nced operations in January 1990, brivging together the adriinistrative and
other services provided o Nimex Overseas, Nimex Petroleum and Munument, its acquisiticn brings
together the raanagement teams at Nimex and Monument which have been jointly responsible for
the successful development of Monument over the past two years. The consultancy services
agreement under which Mimex has provided services to Monument cver the pas: 15 months will
accordit.y,.y be terminated on completion of the Acquisition.

Rights Issue

Also on 4 July 1990 Monument announced a proposed Rights Issue on the basis of 7 new Monument
shares for every 25 Monument shares held at the close of business on 11 July 1990 at a price of 37p
per share. As a result of the Acquisition (which will only proceed in conjunction with the proposed
Rights Issue), Nir.a2x will receive its pro rata share of the overall increase in the Monument share
canital at the Rights Issue price and will thus maintain its shareholding in Monument at 40.2 per cent.
Accordingly, Nimex has agreed not to take up its entitlement under the Rights Issue and | is given
an undertakuing to that eflect. Nimex's entitlement under the Rights Issue has not been underwritten
and the relevant shares vill not be issued.

The Rights Issue will add to the resources of the enlarged Group. It will provide support for its
increased exploration programme in the UK and overseas and for the appraisal of discoveries of
new reserves in its enlarged porifolio of oil and gas properties. In addition the funds will assist
further expansion and the pursuit of new opportunities to add to the Group's oil and gas portfolio.
The net proceeds of the Rights Issue will be approximately £28.75 million,

POSITION QF THE ENLARGED GROUP

Following the acquisition of the Nimex companies and the disposal described above the enlaxged
Monument Group will have interests in 64 offshore blocks or part blocks in the UK and The
Netherlands, 36 UK onshore licences, onshore producing interests in the US and licences/concessions
in Italy, Spain, Portugal, Turkey, Malaysia, Egypt, Pakistan, Thailand, the Philippines, Myanmar
(Burma), Australia and the Fast China Sea,

The enlarged Group has interests in a number of fields under appraisal and development including
one offshore gas field and one onshore oil field due to commence production in the second half of
1890. It has additional interests in a number of oil and gas discoveries in the UK, Turkey, Italy,
Malaysia and Thailand. The enlarged Group's programme for 1980 projects the drilling of 4]
exploration and appraisal wells in its licences/concessions, 26 of these ofishore UK, one onshore UK
and 14 overseas. 19 of these wells have already been drilled, or are currently drilling, and eleven
have encountered oil or gas in quantities sufficient to merit testing.

The enlarged Monument Group's oil and gas reserves comprise those atiributable to the Nimex
companies and those attributable to the Monument Group. Scott Pickford, whose report is contained
in Part IV of these listing particulars, have estimated the proven and probable, commercial and
potentially commercial reserves attributable to the Nimex companies as at 31 May _1990 to be 11.1
mmbbils of oil and oil equivalent of which 6.3 mmbhbls are proven. Excluding discoveries from recent
drilling, which are expected to contribute substantially to the enlarged Group's future reserves, and
after taking account of the disposal described above, *he Monument Group's proven and probable,
commercial and potentially commercial reserves as at 30 June 1990 are estimated to be 34.3 mmbbls
of oil and oil equivalent of which approximately 43 per cent. is gas.

Further details of the enlarged Group's interests and its proven, and proven plus probable, oil and
gas reserves are set out in Part IL

Cil and gas exbloration and production is a risk management business and it is through the constant
re-appraisal of this risk that the enlarged Group will seek to continue to add underlying value to its
asset base. This process involves both an active drilling programm.2 and a constant programme of

asset rationalisation.




The Board ¢ Divectors of the enlarged Monument Group therefore intends to further tha activities
of he enlarged Group through the purchase and realisation of assets, through investment in the
search for new o1l ana gas reserves and through the development of undevelope‘d properties, As
part of this process a number of applications and negotiations for new concession interests are
wendin . The cash flows from the Group's existing production, coupled with the cash balances of
the enlarged Monument Group as enhanced by the Rights Issue, provide the enlarged Group with
the resources required to meet these objectives.

FINANCIAL RECORD

The Monument Group profit and loss accounts, halance sheets and statements of source and
application of funds for each of the three years ended 31 December 1889, are set out in Part Il of
ihese listing particulars. Paragraph 1 of Part IIl sets out the basis of presentation and nature of the
financial information prov.ded and the financial information in this Part is presented on the same
basis.

As described above, Monument made major acquisitions in December 18E8 and December 1989 of
Mitre and Renown respectively. Both acquisitions were accounted for on a merger basis and
accordingly the results of the businesses acquired are included in Monument Group's three year
financial summary contained in Part i of these listing particulars. Extracts from that financial
surnmeary are set out below;—

Years ended 31 December

1987 1988 1989

£'000 £'000 £'000

Turnover 16,418 14,784 26,175

Operating profit/(loss) (11,766) 126 2,463

Profit/(loss) before taxation (12,665) 3,049 6,824
Taxation 948 1,051 (1,210

Profit/(loss) attributable to shareholders (11,7117 4,100 5,614
Earnings/(loss) per share (2.44p) 0.85p 1.17p

The 1987 results reflect write-downs of Mitre's cil and gas assets before Mitre was acquired by
Monument.

In 1989 the Group recorded a significant increase in turnever due to increased ocil prices, increased
production, and the effect of a full year's production from the Group's interests in the Thistle and
Forties fields, which were acquired by Milre late in 1988. Profit before tax was enhance 't in both
1988 and 1989 by substantial interest receivable and similar income of approximately £2,5 million
and £5.2 million respectively. Interest receipts were swollen in 1989 as a result of large cash balancas
held in Renown during most of the year before its merger with the Group.

The cash flows generated by the Monument Group's operations were £10.2 million, £8.]1 million and
£9,3 million in 1987, 1988 and 1989 respectively. These cash flows arv. based on the financial information
contained in Part III of these listing pa.iiculars and represent funds generated from operations,
adjusted for interest, administration expenses and the movement in non-liquid working capital items.

Over taw past two financial years, during which the balanced portfolio of production, development
and exploration properties has been brought tcgether, and the strong management team built up,
the Group has achieved increasing profits and a healthy cash flow from operations.

The Group balance sheets as at both 31 December 1988 and 31 December 1989 showed considerable
strength. The book value of tangible fixed assets increased from £23.7 million as at 31 December
1987 to £52.5 million as at 31 December 1989, At 31 December 1983 net cash resources were £10 *
millicn, Shareholders' funds as at 31 December 1989 were £55.6 million; these reflected the historia
cost of the Group's assets at the ti @ sieh assets were acquired by the companies that now make

10
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up thfe (‘j:-mup. Ir. accordance with the principles of merger accounting, none of the assets which
formed part of the major acquisitions in 1988 and 1989 were revalved to reflect the substantially
higher valuen ascribed to thets at the time of the acquisitions.

N1mux Oyerseas and Nimex Petroleum have no prodv.ing oil and gas assets, being exclusively
involved in exploration, and accordingly have had no operating income since incorporation, At 31
December 1889 L:e1zx combined net asvets, on an historic cost basis, excluding intra-group balances,
ariounted te approximatzly £6.1 million. Further details of the financial records of Nimex Overseas

and Nimex Petroleum are set out in the accountants' report by Arthur Andersen & Co. in Part V of
these listing particulars.

Nimex Services cor_nm.enced operations o 1 January 1990. On that date Nimex Resources transfe.red
to it fixed assets, principally comprising office equipment, with a book value of approximately £61,000C.

A pro forma statement of the combined net assets of the enlarged Monument Group, which also
reflects the disposal announced on 4 July 1990, is set out jn Part VI of this doument and shows total
pro forma net assets of £90.3 million,

Since flotation Monurnent has not paid a dividend. It is the Group's current policy to reinvest its cash
flow in the further expansion of the enlarged Group. Accordingly during the continwance Of this
phase of the enlarged Group's development Monument does not intend to pay a dividend.

DIRECTORS AND EMPLOYEES
Organisation

The Board of Directors of the enlarged Monument Group will consist of ten Directors of whom five
will be full time executive directors. The five full time executive directors will be the Chief Executive,
the Technical Director, the Commercial Director, the Finance Director and the Exploraticn Director.
In addition to the Directors, {he enlarged Monument Group rill employ approximeately 30 people, of
whom six are expected to come from Nimex as a result of completion «f the Acqusition.

The Directors ~ansider that the enlarged Group's staff have the depth of experience, technical skills,
professionalizm and commitment to take advantage of the opportunities which lie ahead for the
enlarged Gropn

Brief details of the Directors and senior management are set out below.

Directors
A.R.G. McGibbhon

Robin McGibbon, aged 57, is the non-executive Chairman of Morument. He is currently Chairman
of Minster Assets P.L.C. and of Minster Txust Limited and has been employed by the Minster Assets
group for 30 years. He has been associated with the development of ¥Monument since 1671 when the
first licence applications were made by its predecessor, Chemical & Allied Trust Limited, at that
time a wholly-owned subsidiary of Minster Assets. Robin McGibbon was appointed Chairman of
Monument when it was floated on the Uniisted Securities Market in 1884, Except for the period from
May 1987 to July 1988, he has served as Chairman since that date,

A. Craven Walker

Tony Craven Walker, aged 47, is a non-executive director of Monument and will be appointed Chief
Executive of Monument following completion of the Acquisition. He has been in the forefront of the
British independent oil industry since ils early days. He has a degree in Malpematics from Cambridge
University and a post graduate diploma in Petroleun Engineering from Birmingham University. He
worked for BP from 1966 to 1874, working in Libya, Abu Dhabi, Houston, Alaska and London. In 1974
he left BP to form the company which was to become Charterhouse Petroleum plc and was Managing
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Trescror of that company nntil it was tiken over by Petrofina in early 1986. In 1987 Tony Craven
Walker formed Nimex and bacane irs C hief Executive. He was appointed to the Boavd of Monument
1n 1988 at the ime of the acquisstion by Nimex of its 40.2 per cent. interest in Monumen!. Tony Craven
Walker is a shareholder and di1 ~ctor of Nimex and is also on the Board of North Sea Assets pla.

E.P. Rirey

Liz Aitey, aged 31, wili be appninted Finance Director of the enlarged Monument Group, joining the
Monument Board following completion of the Acquisition, She had eight years' experieuce in
investmen: banking prior to joinitg Nimex in December 1988. After graduating with a degrens in
History at Cambridge University, she joined S.G. Warburg & Co. Ltd. in 1980 where she gauned
experience in banking, investment management and corporate finance. In 1885 she joined County
NatWest Limited where she worked on a wide range of corporate transactions, including flotations,
take-overs, acquisitions and disposals. Liz Airey is a shareholder and a director of Nimex.

LW, Guest

Bill Guest, aged 36, is the Technical Director of Monument. Following his graduation in Geology from
Leicester University in 1975, he joined the Royal Dulch/Shell Group and gained international
exploration and production experience in Brunei, Malaysia, West Africa and Holland, In 1983 he
joined Saxon Oil as Petroleum Engrineering and Operations Managezr, In 1986 he returned to Shell
following Saxon's take-over by Enterprise Qil. Following a period as Shell's Consultant Development
Geologist for NW Burope and latterly as Depuly Exploration Manager for NAM, Shell's Dutch
operating company, he joined Monument as Technical Manager in September 1989, Bill Guest was
appointed a director of Monument in March 1990,

J.B. Heaney

john Heaney, aged 859, is a non-executive Director of Monutnent. He graduated from Cambridge
University with a degree in Mechanical Sciences and Geology and worked for the Royal Duuch /Shell
Group for 23 years. In 1972 he became Technical Director of Shell U.X. Exploration and Production
and held this post during the period of early northern North Sea development. In 1977 he was
appointed Deputy Managing Director of the Sheli-BP Petroleuin Davelopment Company of Nigeria.
He retired from Shell in 1979 and from 1980 was instrumental in the promotion and subsequent
flotation of Saxen Qil ple. He was Chief Executive of Saxon OQil until it was taken over by Enterprise

Qil in 19885. John Heaney became a director of Monument in 1988 and is a shareholder and a director
of Nimex.

J.T. Hoxrnabrook

Jim Hornabrock, aged 58, will he appointed Exploration Director of the enlarged Monument Group,
joining the Monument Board following complution of the Acquisition, He has over 30 years' exploration
experience in many of the world's mos! prolific oil and gas areas. He has a degree in Physics with
Mathematics from University College, Exeter and a post graduate diplema in Exploration Geophysics
and Geology {rom the Royal School of Mines in London. He then worked for BP from 1956 for 28
years, during which time he held a number of senior exesutive appointments. He joined Charterhouse
Petroleum plc in 1984 and, as a director of its nain operating subsidiaries, was responsible for
developing the exploration policy of that company until it was taken over by Petrofina in 1986, Jim
Hernabrook has been responsible for Nimex's exploration programme since Nimex's formation in
1987. He is a shareholder and a director of Nimex,

T.C.H. Lyons

Toby Lyons, aged 53, is a non-executive director of Monument. He is a graduate of Oxford University
and a solicitor. He is a director of Minster Assets ,+L.C. and Tillshare PLC and Chairman of R. & ]J.
Hadlee Fine Art PLC. He has been Managing Director of Minster Trust Limited since 1872 and has
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been closely associated w(ith thie development of Monument since its inception. Toby Lyons has bs<en
a Duector of Monument since its flotation on the Unlisted Securities Market in 1984.

Y.A. Patrick

Iain Patrick, aged 32, is Commercial Diroctor of Monument and is currently Company Secretary of
Monument. He graduated in Law in 1978 from Glasgow University. After a period in private practice
as a sull itor, hie joined BNOC in 1981 and remained, after privatisation, working as a lawyer with
Britoil. In 1984 he jeined Westar Qil UX. as Legal and Commercial Manager and then spent twe
years iu Holland with SHV following its acquisition of Westar in 1986, After returning to the UK to
work on the msrger of SHV's subsidiary, Dyas, with Century Power and Light, he established and
manageqd the Legal and Commercial Department of the resultant newly-floated company, Acre Oil.
He joined Monument in 1988 following the take-over of Acre Qil by British Gas. lain Patrick was
appointed to the Board of Monument in March 1990,

G.H.]. Rebinson

Robbie Robinson, aged 68, is a non-executive director of Monument, He was Managing Director and,
latterly, Executive Chairman of Gillette Industries Limited and a Vice-President of the Cillette
Company USA until 1977. He was a non-executive director of Minster Assets from 1978 until the
reconstruction of that company tock place when he became a director of Monument. Robb.e Robinsc 1
was a member of the Outer London Regional Board of National Westininster Bank plc until 1836 and
held non-executive chairmanships in a number of companies from 1977 to 1986.

K.C. Short

Ken Short, aged 61, is a director of Monument and provides consultancy services to Monument, He
worked for the Royal Dutch/Shell Group for 30 years after joining in 1954 and gained oil exploration
and production experience in various parts of the world. Ken Short has been a director of Monument
since 1988,

Compai'y Secretary

P. J. Moutague

Penny Montague, aged 34 will be appointed Company Secretary of Monument following completion
of the Acquisivon, A graduate in Jurisprudence from Oxford University, she qualified as a solicitor
in 1980, After a period in private practice with Linklaters & Paines, she has worked as a lawyer in
the oil industry since 1983, first for Chartevhouse Petroleum until its take-over in 1986 and then for
Petrofina and Enterprise Oil. At the beginning of 1988 she joined Nimex, where she has combined
the roles of Legal Adviser and Company Secretary.

Senior management

A.S. Bell - Financial Controllex

Andy Bell, aged 37, has a degree in Accounting and Finance from Middlesex Polytechnic. Before
joining Charterhouse Petroleum in 1982 as Joint Venture Accountant he had six years of accounting

experience in various industries. He joined Monument as Financial Centroller in April 1989,

D.A. Hobbs - Joint Venture Managex

David Hobbs, aged 26, graduated in Petroleum Engineering from Imperiai College in 1984, Employed
as a drilling engineer with British Gas for over three years, he jqined Renow:vn Petroleum in 1988 as
petroleum engineer responsible for its developing and producing assets in the UK and USA. He
Lecame Joint Venture Manager with Monument following its acquisition of Renown at the ond of

1989,
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R.H. Johnson Sabine - Exploration Manager (Europe)

Rosemary Johnson Sabine, aged 38, qraduated with a degree in Geology from il.uc.ndon Univgmiiy ;n
1973 She spent the next nine years g..ning considerable experience of worldwide, and parti. ulary
UK continental shelf, exploration as a geophysicist with various contractors, the Leysvtment of
Energy, and oil companies in London and Paris. She joined Ameiada Hess in 1885 where she way
Area Supervisor for the southern North Sea and west of Britain and Deputy Chief Ceopnysi »at. Sh:
joined Monument in September 1989.

W TR W AL e s S

B. Reade - Tax Manager and Corporate Economist

Barbara Reade, aged 39, qualified as a Charered Accountant in 1977 and as an As~>.lata ~ the
Institute of Taxation in 1976. After qualifying she specialised in corporate taxation, working lov
Coopers and Lybrand and subsequently Grant Thornton. (n August 1388 she joined Carless as Tax
Manager after five years as a tax specialist with LASMO. She joined Monument in sarly 1989 after
the take-over of Carless by Kelt.

F. Thomas - Legal Adviser

Felicity Thomas, aged 34, is a Barrister and has worked in the oil industry since 1981. Before coming
to Monument in January 1990 she was Joint Ventures Adviser for Elf UK and subsequently Legal
Adviser for Ultramar Exploration Limited.

B. Thurley - Exploration Manager (South East Rsia)

Brian Thurley, aged 39, obtained a degree in Geology from the Royal School of Mines in 1872 and
spent the first nine years of his career in exploration and development projects in the UK, Europe
and Noxth Africa. In 1981, he beca.ne Exploration Manager for St. Joe Petroleum in Egypt. Following
the purchase of St. Joe's assets by Charterhouse Petroleum, he became Charterhouse's Exploration
Manager N.W, Europe (Offshore). He joined Petrofina foliow ng its acquisition of Charterhouse in
1986 and spent iwo years in the Far East prior tn joining Nimex in January 1980. He will be joining
the enlarged Monument Group following the Acquisition.
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PERT I

THE ENLARGED MONUMENT GROUP'S EXPLORATION
AND PRODUCTION INTERESTS

The followinq is a description of the enlarged Monument Group's petroleum assets, licence interests
and exploration prospects, foliowing the dispesals of the Group's interests in the Bruce and Keith
fields. Attention is also drawn to the table of licence interests set out in seation D of this Part II and
to the maps illustrating the locations of the various interests (other than those in the US), which ave
set out in the centre pages of this document and form part of these listing particulars. Reserves
attributed to the UK oil and gas fields described below are derived from operators’ estimates as

?;}J;Sed in “Development of the Oil and Gas Resources of the United Kingdom (Department of Energy
Y.

A. MONUMENT GROUP'S INTERESTS
UNITED KINGDORM

0il and gas fields in production

Currently, almost all of the Monument Group’s production comes from oil and gas fields within the
UK where the Group has interests in six offshore and two onshore producing oil and gas complexes,
The Group's UK production averaged 6,300 barrels of oil equivalent per day during 1889. Principally
as a result of improved field performance, this increased to an average of approximately 7,880
barrels of o1l equivalent per day during the first quarter of 1990,

The bulk of this production was deriv ed from four fields or field complexes, with Forties and Buchan
oll fields each accounting for 34 per cent, of Group production and the Esmond gas complex and
Thistle oil field contributing 17 and 10 per cent. respectively. The producing fields are described
below.

Fortius oil field

The Forties field (Monument Group: 1.25 per cent.) lies in the central North Sea, spanning blocks
21/10 and 22/6a. This prolific feld was developed from five fixed platforms with oil being exported
via a 32 inch pipeline t» Cruden Bay in Scotland, The field commenced production in 1975 and by
31 December 1989 had produced 1,986 mmbbls of oil, The operator estimates that emaining reserves
for the field at 31 December 1988 were 484 mmbbls of cil, although independent consultants consider
that there is potential for an increase in this figure, The field, on which shallow gas lift facilities are
currently being installed to enhance ultimate recovery, produced at an average rate of approximately
208,000 barrels of oil per day during the first quarter of 1880.

Buchan oil field

The Buchan field (Monument Group: 2.7} per cent.) lies in blocks 21/1a and 20/5a in the central
North Sea. This geologically complex feld, which has been developed utilising sub-sea wells tied
back to a floating production system with export via a 12 inch pipeline to Forties field, commenced
production in 1981. Better than expected reservoir performance has resulted in repeated upgrades
of ultimately recoverable reserves which are currently estimated by the operator to be 80 mmbbls
(approximately 19 mmbbls remaining at 1 January 1990). The Group and independent consultants
consider that there is pc'ential for a further increase in field reserves. The field produced at an
average rate of 20,106 barrels of oil per day and at a maximum daily rate of approximately 24,000
barrels of oil per day during the first quarter of 1990.

Esmond gas complex

The Esmond complex, consisting of the Esmond, Forbes and Gordon gas fields (Monument Group:
2.5 per ~ent.) i¢ located in southern North Sea blocks 43/8a, 133, 152 and 20a. The ..elds have been
developed from three fixed wellhead platforma ~..d a processing platform located over the Esmond
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. ) . ; i . The fields came on stream in 1985 and
aid (3as 15 exportsl viaa dedicated 24 inch line [0 Bacton .

gvhgslu[?m}erﬁ;k 1639 t:ad produced a total of 314 bef of gas. The operator estimares that, at the
above date, 187 b of gas rematneri to be produced from the complex.

i i the fields which have produced at an
Briush Cas brve contracted 1o purchase the resexves 0 .
nfrl;rage nombined rate of approximately 200 mmcf per day throughout the plateau production
period. Production will continue on plateau throughout the 1883/90 contract year after which the
cor.plex will enter the decline phase. Sales from the complex averaged 317 mmcf per day during

the first quarter of 1990.

Thistle oil complex

The Thistle complex, which is located in blocks 211/13a and 211/19a in the northern North Ses,
consists of the Thistle field (Monument JToup: 241 per cent.), the Deveron field (Monument Group:
1.00 per cent), a 3-well saiellite developed from the ‘Thistle p_laiforrr;, and the Don field §M0nument

roup: 0.55 per cent.), a sub-sea development tied back to Thls{le. Qil from the complex is exported
via the Brent pipeline system to the Shetlands Sullom Voe terminal.

The Thistle fie’d commencer production in 1978 and by 31 December 1983 hagi produced 350snmbbls
of oil. The operator estimates that remaining reserves for the held vincluding the integral Area 6
accumulation) were approximately 107 mmbbls of vil at 3} December 1988 However, selective
upgrading of surface facilities and further wifill drilling will be required to achieve tuis target.
Production from the field averaged 33,000 barrels of oil per day during the first quarter of 1990.
Deveron field, which produced at an average rate of 6,300 barrels of oil per day during the first
quarter of 1990, had estimated remaining reserves of approximately 7.0 mmbbls at 31 December
1989,

The first part of the phased sub-sea development of the Don field has been completed, with the field
coming on-stream in October 1989, Expansion of the initial two well development is planned and this
will include development of the SW sector of the field in which the Monument Group has a 1.00 per
cent. in‘crest. However, the scope of future development will depend on early field performance,

Argyll oil complex

The Argyll, Duncan & Innes fields (Monument Group: 2,50 per cent.) are located in blocks 30/24 and
30/25a in the central North Sea The fields were developed utilising sub-sea wells tied back to a
single fioating production system with oil exported via a CALM buoy and offshore tanker loading.
The Argyll field commenced production in 1975 with production frem Duncan and Innes fields
commencing in 1983 and 1985 respectively.

The field vnmplex is reaching the ard of its economic life with approximately 92 mmbbls of the
ope:ator's estimated 96 mmbbls of uitimately recoverable reserves having been produced by 31
December 1989, While field abandonment is currently scheduled for late 1490, the Group considers
that better than expected reservolr performance may result in an extension of field life, There is, in
addition, a possibilit- of tying in an adjacent discovery to he complex. The fields produced at an
average combined rate of 4,900 barrels of oil per day during the first quarter of 1990,

Crawiford oil field

roduction from the Crawford field (Monument Group: 1.67 per cent.) commenced in April, 1989.
The field, which is located in northern North Sea block 9/28a, is currently producing from four

sub-sea wells tied back to a floating production system. This represents the first stage in what was
plenned as a phased developmeit of the field,

Reservorr performarce has, up to now, been disappointing, with the field producing at an average
rate of 3,800 har~ais of il per day during the first quarter of 1990. However, recently drilled horizontal

well 9/28a 1% iosted at a slabilised rate of 8,900 barzels of oil per day and, depending on the lenger
term performence of this well, further development may be considered.
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Humbly Grove and Hexriard cil fields

The Humbl_y Grove and Herriard fields (Monument Group: 12.66 per cen..) are located near Alton
in Hampsl}lre. Production from the fields commenced in 1986 with 2.1 mmbbls of the operator's
estipated imtial reserves of 4.2 mmbbls of oil having been produced by 31 December 1988, Production
from the fields is currently averaging approximately 850 barrels of oil per day, Surplus gas is being

utilisefi_for elect.ricity yeneration and installation of additional generating capacity, to increase
electricity sales, is under consideration.

Horndean oil field

Horndean field (Monument Group: 17.50 per cent.), located in south Hampshire, is currently producing
approximately 150 barrels of oil per day. Remaining reserves for the field are estimated to be
approximately 0.:5 mmbbls of oil. However, resexves are expected to be increased by the drilling
of a horizontal well, currently planned forx 1890,

0il and gas fields under development or appraisal

The Monument Group is currently participating in a number of development and appraisal prcjects.
Of greatest significance to the Group is the Ravenspurn North gas fiela

Ravenspuin North gas field

The Ravenspurn North field (Monument Group: 6.00 per cent.), which straddles southern North Sea
blocks 43/26a =nd 42/30, is under active development with full gas production scheduled to start
o1 1 October 1950, The field is being developed utilising two unmanned satellite wellhead platforms
tied into a wellhead, processing and compression complex, Gas will be exported via BP's Cleeton
field to their ons'wre terminal at Dimlington. The processing and adjacent wellhead platforms and
the fixst of the satellite platforms have been installed and development drilling is well advanced.
The field's gas reserves, which the operator estimates to be approximately 1.3 trillion cubic feet,
have been committed to British Gas under a life-of-field contract. Field production is scheduled to
peak at approximately 280 mmcf of gas per day in 1981. Recent equity negotiations between the
P380 licensees and BP resulted, subject to completion of documentation, in the Group's interest in
the field increasing from 5.74 per cent. to 6,00 per cent.

Palmers Wood oil field

Palmers Wood field (Monument Group: 25.00 per cent), which is located in Surrey, is due to
commence production in july 1980. Development drilling has been completed, with the most
encouraging wells testing at rates of up to 800 barrels of oil per day from a Middle Jurassic sandstone
interval, and civil engineering work is well advanced. The operator estimates that field reserves are
approximately 3 mmbbls of oil.

Ettrick oil field

The Ettrick field (Monument Group: 7.38 per cen;.) lies in central North Sea blocks 20/2 and 20/3.
Seven wells have been drilled on the structure to assess the extent of the hydrocarbon accumulation
and various development options have been considered.

Puffin gas field

The Puffin field lies in the central North Sea and is primarily located in blocks 29/4a and 28/5a
(Monument Group: 2.5 per cent.). Puffin is a deep high pressure gas condensate field with productive
reservoirs at both Jurassic and Triassic levels. Discovery Well 28,8a-1 flowed at a rate of 20,41 mmcf
of gas per day and 2,666 parrels of condensate per day from a Jurassic reservoir while well 29/5a-3
flowed at a maximum rate of 31.8 mmcf of gas per day and 3,862 barrels of condensate per day from

the Triassic.

Seven wells have so far been drilled on the structure, which was discovered in 1981, and on the
basis of a new 3D seismic interpretation a further appraisal well is planned to be drilled in 1990. A
number of possible development options are under consideration.
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Singleton ofl field

Toees weellz have oo drd <L on 102 dingleton siructure in Sussex (Munument Group: 17.50 per cent.).
Tie: firsy wae drfled 1 347t rothe northern fault block, while the second, a recently completed
hiyhly deviated wedl, testea e patential of the southern block. 1l30th wells encounterad hyd;ocarbons
11 e Creat Qolite limestone fermation atid produced at rates in excess of 200 barrels of oil per day
while on leng term test. An extended ‘est of well Singleton-2 is planned to assess further the potentjal
of the feld.

Storringion oil field

The Storrington field (Monument Group: 25 09 per cent.) is locatefl iir Sussex. Two wells havo been
drilled on the structure, which was discovered in 1976, both testing hydrocarbons_ from the locally
high quality Great Oolite liirestone formation, The discovery vyerl ﬂqwed 3t a maximnm rate of 800
barrels of oil per day. The operator is undertaking reservoir simulation studies r.rior to formulsting
a conceptual field development plan.

Albury gas field

The Albury field (Menument Group: 17.80 per cent) is located south of Guildford in Surrey. Well
Albury-1 encountered gas in good quality Purbeck sandstone.formanon and tesied at a rate of 3.7
mmcf of gas per day. An extended production test, with gas being utilised for electricity generation,
is under active consideration.

Oil and gas discoveries

The Monument Group has participated in a number of other UK oil and gas discoveries wnich will
require further appraisal before thoir commercial potential can be fully assessed and these are
summarised below.—

Well Monuwment Location Hydrocarbons Test
Group Production
Intereat Rate
110/13-1* 25.00% Morecambe Bay Gas 70.0 mmcfd
49/10b-3 16,00% Southern North Sea Preparing to
test
44/19-3 15.00% Southern North Sea Gas 29.2 mmcfd
43/21-1 12,50% Southern North Sea Gas 37.5 mmcid
13/22b-4 10.00% Moray Firth Currently
testing
15/24a-4 1.67% Moray Firth Gas & Oil 3,000 bpd
11.0 mmefd
30/18-3" 1.25% Central North Sea Qil 4,600 bpd
Qil 6,111 bpd
8/23a-6 i 25% Northern North Sea CGas 9.8 mmefd
30/2a-1 1 T0% Central North Sea Gas & Condensate 9.0 mmcfd
1,328 bpd
9/14b-4 0.74% Nerthern North Sea Oil 2,600 bpd
23/16a-3 0.52% Centra) North Sea Gas & Condensate 29.6 mmcid
1,190 bpd
£3/16a-4 0.52% Central North Sea Gas & Oil 4,850 bgd
2.52 mmefd
Godley 25.00% Surrey Cas 1.4 mmefd
Bridge
Brockham 22.50 Surrey oil 100 bpd

. combined rate from tes*; of two separale iniervals of the same formation,
resulls of tests of lwo separale formations.
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The Montinent Grouy: has made a successful start to its 1990 UK exploration and &ppraisal programine !
with 91(;1!:!. of the nime wells so fur dniis’ 2ncountering hydrocarbong in sufficient quantides to merit

tes*ing Thiog mqlude discoveries made in the first four wells drilled in the Group's hlocks or part

! blecks awirded in the UK Eleventh Round of Offshore Licensing. Further details are as follows:—

Well 110,131, !r\ \n{hich the Menument Group has a 25.0 per cent. interest, encounlered a significant
gas a-~curialaiion in a sandstone formation and has tested gas from two separate iniervals at a
combaned rate of {10 mmef per day at stabilised rates. Consideration is now being given to further

d:xl}*qg on this block, which is located approximately 30 kilometres south of the Morecambe field,
during the second half of 1980,

|
t

Well 43/27-1, in which the Monument Group has a 12.5 per cent. interest, encountéred gas within
the Rotliegendes formation and tested at a rate of 37.8 mmecf per day. The close proximity of the
Ravenspurn North field, in which the Monument Group has a 6.0 per cent. interest, enhances the
potential commerciality of this discovery. Additional seismic data wiil be acquired over the block
during 1990 as a precursor to turther drilling activity.

Well 13/22b + in which the Monument Group has a 10.0 per cent. interest and well 48/10b-3, in
which the Monvment Group has a 16.0 per cent. interest have both encountered hydrocarbons,

Testing is currently in progress on well 13/22b-4 and preparations are in hand for testing to
commence on well 49/10b-3.

Exploration prospects and drilling pregramme

Within the UK sector of the North Sea, the 4onument Group has interests in 52 blocks, This spreact
of acreage enables the Group to participate in the exploration of all known major oil and gas fairways
in the North Sea. The portfolio includes interests of between 10 and 26 per cent. in eight blocks o
awarded during the 1989 UK Eleventh Round of Offshore Licensing. A number of these blocks are :
adjacem to, or on trend with, major discoveries.

During 1990, the Monument Group expects to participate in a total of 21 UK offshore exploration and ]
appraisal wells. This includes six Eleventh Round wells and the appraisal of discoveries made on ;
1

blocks 23/16a, 9/14b, 30/2a and 29/5a (Puffin). Operations axe currently in progress, or have been W}
completed, on eight of the above wells, o 1

bk
Onshore UK, the Group holds interests of between 8.44 and 40 per cent. in 36 licences, most of which R

are situated in the south-east of England. In the UK Third Round of Onshore Licensing the Monument
Group was awarded licence EXL186 as operator, thereby gaining i*s first operatorship.

INTERNATIONAL i
The Nethexlands o

The Monument Group has interests in five offshore licences in The Netherlands, having been awarded LD
two in the recent Netherlands Seventh Offshore Licensing Round with 20 per ceut, interests.
Exploration programmes have commenced on these licences with extensive seismic surveys being
acquired during 1980. A well was drilled on block B/17a early in 1950, at no cost to the Monument
Group, and has since been plugged and abandened.

Italy

The Monument Group has interests in three offshore, and twelve onshore, licgnces in Ita_ly. including
an exploitation permit at Fonte San Damiano where the Marciano-1 well, which was drilled in 1988,
testad gas at a maximum rate of 2.} mmef per day from a Pliocene sequence. A lonq term test is
ple~ -2d for this well and this is likely to be followed by further exploration and appraisal,

Spain and Portugal

The Monument Group has interests of between 30.0 and 33.3 per cent. in eight onshore exploration
licences in Spain and a 25 per cent. interest in an onshore licence in Portugal. An exploration well

19

e

LT P ceevy

¥ [3 P

i VR
' ’”. Au‘!“hﬁﬁi' o

TEC T TE™ T 0T T TR
ﬂ”|. ﬁ%q:% ;’;’ﬂ"i’f‘t i "1%;1‘ ' ,:.-‘ 4 51
VRELY a0 e -‘4:&,;;%7 pi -




ey e T T T AT AL ——

was recently drilled on the latter hvence and has since been plugged and abandoned. It is expected
fhiat thus heence will be relinguished.

Tarkey

In Turkey the Monument Greup has a 12.5 per cent. interest in three adjacent oashore licences near
the Wes! Raman oil field. The first well to be z.ied on these licences, Ambarcik-1, drilled early in
1690, ha . encouraging shows and is currently being tested. Further exploration and appraisal activity

on thesa licences is anticipated.

Bustralia

The Monument Group has a 17.65 per cent. interest in offshore licence AC/P9 which lies west of the
Puffin oil discovery on the NW Shelf. An exploration programme has been undertaken, The Lucas-1
well, drilled on the licence, has recently been plugged and abandoned and the Group is currently

reviewing the results.

United States

The Monument Group has a portfolio of onshore interests in Texas, Louisiana, Oklahoma and Chio.
The portfolio includes mature production, interests in ongoing developmernts and a number of
exploration inlerests. Reserves, which are approximately 65 per cent. oil and condensate and 35 per
cent. gas, are primarily associated with three main sandstone plays; the Wilcox and I'rio plays in
South Texas and South Louisiana and the Cockfield play in South Louisiana, Subsidiary plays include
the granite wash of North Texas and Oklahoma, however these contain limited net reserves.

The Group's US assets are currently contributing approximately 2786 barrels of oil equivalent per
day to Group production. This is expected to increase during the second half of 1990,

B. INTERESTS OF NIMEX, OVERSEAS AND NIMEX PETROLEUM

Scott Pickford, a firm of independent petroleum consultants, has reviewed the oil and gas properties
of Nimex Petrolrum and Nimex Overseas. Their [ull report is set out in Part IV, A summary of the
properties is set out below.

UNITED KEINGROM

Nimex Petroleum was awarded a 15 per cent. interest in seven blocks or part blocks in the 1989 UK
Eleventh Round of Offshore Licensing. These are located in prospective parts of the southern, central
and northern North Sea and ure nitostly close o, or on trend with, existing discoveries.

Active exploration programmes have been insttgated on all the Eleventh Round blocks with drilling
on five blacks planied for 1950. Operations have b=en completed on Nimex Petroleum’s first Eleventh
Round weil on block 48/24b and are now in progress on a well in block 48/1 which is thought to
contain an extension of the Hyde gas field. The results of the former well are being kept confidential
due to the proximity of blocks on offer in the forthcoming UK Twelfth Round of Offshore Licensing.

INTERNATICONAL
Thailand

In Thailand Nimex Overseas hasa 13 per cent. interest in a 2.535 square kilometre concession which
includes most of the prospective varts of the Petchabun Basin in central Thailand and contains a

number of undrilled prospects Tne Petchabun Basin lies some 200 kilometres to the east of the
Shell-cperated Sirilat oilficlds.

Ir mid-1988 Nimex Overseas participated in the first well to be drilled in the basin. The well, which
encountered a wax; crude oil and flowed at rates of up to 500 bbls per day from a formation of
Ternary age, has been completed as a potential producer. Two wells, drilled to appraise adjacent
fault blocks, encountered oil bearing sands but failed to produce oil to surface and further detailed
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g;e:sm.ie @valuation of the area has %sen undertake. A three well drilling programme commenced
in Apnl 134 1~ evaluate three sepisrate prospects identificd by this seismic, The first well, Bo Rang-1,
tested gas at a stabilised flow xute of 5.4 mmef per day and has since been completed as a potential
producar. The second well, 8i Thep-1, is currently drilling.

Malaysia

Block SKI - Nimex Oyerseas has a 10.628 per cent, interest in a production sharing contract covering
Block 5K7 in Malaysia amounting to approximately 6,000 square kilometres. The iicence area is

located to the north of Bintulu, offshore the state of Sarawak, Malaysia, in an area of significant oil
and gas production.

The first well of the exploration programme on the South Acis prospect, cormmenced in August 1988,
blew out during drilling and was controlled and abandoned in January 1988 A replacement well
drilled Guring the second half of 1989 tested cil at flow rates in excess of 1,800 bbls per day {rom a
Tertiary sand sequence and has been suspended for further testing at a later date. This is the fourth
well on the South Acis structure to have encountered hydrocarbons. Purther drilling is programmed

to take place in the second half of 1980. A number of additional exploraticn prospects have been
identitied on this licence.

Block SB3 ~ Nimex Overseas has a 21.25 per cent. interest in a preduction sharing centract covering
Block SB3, an area of approximately 8,800 square kilometres, offshore the state of Sabah and adjacent
to the international boundary with the Sultanate of Brunei.

A seismic survey which was shot in May-June 1989 has confirmed oil and gas prospectivity in several
areas, particularly adjacent to recent oil discoveries to the west of the contract area offsetting the
Champion oil field in Brunei. One of these discoveries is believed to extend into the Block. Further
seismic acquisition commenced in June 1990 and is designed to delineate well locations for the 1991
drilling programme.

Egypt

Nimex Overseas has a 12.5 per cent inlerest in the Natrun Concession, an area of some 5,200 square
kilometres, located just west of Cairo. Oil has been encountered in the area during previous
exploration but the nature of trapping was never determined. Seismic will be acquired and a new
geological model applied to determine future Jrilling locations. The first exploration well is due to
be drilled in September 1690,

Palistan

Nimex Overseas has a 18 per cent, interest in the 7,500 square kilometre Kohlu Concession, located
in the Sulaiman fold belt in east Baluchistan/Sind province, close to the producing Pirkoh gas field.
During 1889 field work was undertaken on the concession and seismic is planned to be acquired
during 1990,

The East China Sea

Nimex Overseas has a 22.22 per cent. interest in a 20,000 square kilometrs concession in the East
China Sea, awa~: Jed by the Republic of China (Taiwan), to be reduced to 15,000 squ are }<ilometres
following the ¢ .rent relinquishment. 10,000 kilometres of seismic data have been acquired in the
concession. The Fast China Sea is si:bject to various territorial claims from adjacent jurisdictions and
discussions are ' hand with the various interested parties with a view to conducting further

exploration work in the area.

The Philippinez

Nimex Overseas has a 30 per cent. interest in a 14,880 square kilometre concession offshore Mindoro
in the Philippines. The geophysical survey and exploration contract was signed in April 1985 and
a seismic survey undertaken later in 1989 has cnnfirmed the existence of a number of prospects.
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Myanma, (Burma)

Nimex Overseas hasa 30 per cent interest in Block J, which covers an are of 8,500 square kilometres,
situated onshore east of the Gulf of Marfaban. Geophysical surveys are currently underway in this
largely unexplored coastal area whete surface geology indicates the presence of a prospective
basin sirnilar to the productive Thai basins to the east.

BAaustralia

ATP 423P - Nimex Overseas hasa 27.5 per cent. interest in Block ATP 423P, a p_errnit of approximately
43,000 square kilorelres located onshora north-west Queensland. New gelsmlc‘v&‘rgs acquired in june
1989 in order to locate possible future drilling locations. Further seismic acquisition will take place
in 1980.

Block Q2IP - N.m=x Overseas has a 42.5 per cent, interest in Block Q21P, a 30,000 square kilometre
permit locat=d vifshore in the Gulf of Carpentaria, approximately 100 kilometres west of Weipa, New
seismic was acquired in July 1989 in this large frontier acreage block bnt has indicated only low
prospectivity and plans to relinguish the area are being discussed.

Other

Nimex Overseas has been actively pursuing acquisition opportunities in the abeve and other countries
overseas, in particular in the South East Asia region and in Pakistan., In almost all such countries
acquisitions require governmental consent which in many cases can take a considerable time and
accordingly some of these interests (as noted undev section D below) await such approval. A number
of applications and negotiations for new concession interests are pending.

C. ENLARGED MONUMENT GROUP'S OIL AND GAS REZERVES

The enlarged Monument Group's oil and gas reserves comprise those attributable to the Nimex
companies and those attributable to the Monument Jroup. The proven and probable, commercial
and potentially comrmercial reserves attributable to the Nimex companies as at 31 May 1990 have
been estimated by Scott Pickford, whose report is set out in Part IV of these listing particulars, to
be 11.1 mmbbis of oil and oil equivalent of which 6.3 mmbbls are proven. The proven and probable,
commercial and potentially commercial reserves attributabie to the Monumer:t Group as at 30 June
1990 are estimated to be as follows:i—

Proven and

Proven Probable

Oil (mmbbils) 11,18 18,98
Gas (bci) 70,17 92.08
Total net equivalent barrels of oil (mmbbis) 22.85 34.33

The above figures are stated after taking into account the disposal of the Group's interests in the
Bruce and Keith fields. No estimate has been made of reserves atiributable to *+ K oil and gas
discoveries tabulated in A above, which are expected to contribute substan® ...,; ¢ t'.¢ enlarged
Croup's future reserves, nor 10 the Croup’s discoveries in Turkey and Italy ¢ 3 . d above. ” -»

F

figures stated only include net proven and probable reserves for those fields lis.¢+" “w.- &
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Fields included in the assessment of the Monumskt Group's regprves

Lncatiun Fieid Status
UNITED KINGDOM
Offshore Forties Producing
Buchan Producing
Thistle Producing
(including Area 6 at 1.0 per cent.)
Daveron Preducing
Don (N.L.) Preducing
Argylt
Duncan } Producing
Innes
Crawford Producing
Esmond
Forbes Producing
CGordon }
Ravenspurn North Under Development
Ettrick Under Evaluation
Onshore Humbly Grove/Herriard Producing
Horndean Producing
Palmers Wood Under Development
Singleton Under Evaluation
Storrington Under Evaluation
UNITED STATES

Hydro- Monument
carbons Group

interest %
Ol 1.28
oil 1271
Qil 2.41
0oil 1.00
0il 0,88
Qil 2,80
Qil 1.87
Gas 2.50
Gas 6.00
0il 7.35
oil 12,66
Gil 17.50
Oil 25.00
Qil 17.50
0il 23.00

All the Group's directly held interests in the US have been included in the above estimate of reserves.

D. LIST OF TEE ENLARGED MONUME™YI GROTP'S LICENCE INTERESTS

The following is a full list of the enlarged Menument Group's petroleum licence interests, following
the disposal of the Group's interests in the Bruce and Xeith fields,

MONUMENT GROUP - UK OFFSHORE

Block No Field Licence
9/14b kast P217
9/14b West P17
9/23a P257
§/24a PasT
9/28a Crawlord P209
9/29a P208
12/30a P034
13/22b P&35
15/24a pP209
18/6a P04
20/za Palt

Ettrick P317
20/10a P200
2l/1a North Buchan Area P24l
2l/'a North non-Buchan P241

Buchan Unit
21/6a P241
21/68b Pé4?
21710 Forties Unt P246
21/8 P058
21/12 PG73
21/13a PO73
21/18b P64g
22/3a P59

Interes' %

0.857
0.735
1.250
1.250
1.667
1.667
2,800
10.000
1.667
a.500
9.800
7.35C
LR B
14.000
7.000
12,707
14,000
20.000
1.250
0.259
1.230
1,250
10,000
0.518

Operator

BP

BP

Hamilton
Hamilton
Hamilton
Hamilton
Hamilton
Kerr McGee
Hamillon
Hamilton

Shetl
Phillips
Bp

Notes
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MONUMENT GROUP - UK OFFSHORE (continued)

Block Mo Fiald Licence Interest % Cperator Notaz
29 <40 POS9 0518 BP
22tk p188 2800  Arco
231 aa POSH 0518 BP
29/3b P18 2500 Shell
29,43 P188 2.500 Shall
29;; b P423 2.990 Arco
29/4c P423 2.990 Arco
2u/5a P188 2.500 Shell
30/2a P98 1.000 BP. )
30/18 PO73 1.250 British Gas
30/53a pl88 2500 Shell_
an/24 Argyl!, Duncan, [nnes P13 2.500 Hamilton
30/252 ] 2.800 Hamilton
43/8a Forbes P48 2,500 Ham}lton a
43/13a Esmond PO02 2.500 Hamflton
43/15a Gordon PO0O2 2.500 Hamilton
43/20a P002 2.500 Hamilton
43/26a Ravenspury North P3go 7.500 Hamflton
Ravenspurn North Unit 6.000 Hamilton b

43/27 P686 12.500 Hamilton
43/28 P687 16,000 Total

2/29 P638 16.000 Total
44719 P610 15.000 Sovereign
44/24 ¥811 15.000 Hamilton
49/10b P70l 16,000 Total
53/14a P13l 4300 Arco
99,24 P536 10.:000 Hamilton
1ie/33 PT10 25000 Harnilton
205/26a P164 2.960 Arco
210/30a P188 2.500 BP
211/11a Plgs 3.750 Arco
2ll/18a Thistle P236 2.406 BP
211/18a Non-Thistle, Don, Deveren P236 1.000 BP
211/19a Thistle P415 2.406 BP

MONUMENT GROUP - UK ONSHORE

Block No Field Interest % Operator Notes
EXL13 9.330 Fina
EXL18 17,600 Cairn ¢
EXLTC 10,000 Hamlion
EXLTS 20.000 AmBrit
EXL103 40,000 Kelt
EXL128 25.000 Teredo
EXLi29 25,000 Teredo
EXL136 25,000 Teredo
EXL146 25.000 Aran
EXL155 25.000 Aran
EXL157 20,000 AmBrit
EXL196 30,000 Monument
PL11] 8.437 Kelt def
PL114 12.656 Kelt d, £ h
PLli6a 12,656 Kelt
PL1l6L Humbly Grove 12.686 Kelt
PL182 Palmers Wond 25.000 Cairn
PL183 25,000 Cairn
PL202 25.000 Cairn
Pi-?°3 25.000 Cairn
PL2u4 ) 25.000 Cairn
PL&0E Storrington 25.000 Cairn
PL211 Horndean 17.800 Kalt
24




MONUMENT GROUP ~ UK ONSHORE (continned) l
B« Ner Fiedd

Interes. £ Oporator Noras
Pl 22.500 Bp
Phad t 22.500 BP
L Singyleton 17500 Kelt d, g
PI.?A{]I 17.800  Kelt d
PLat 17500 Caitn
Flats 25000 Cairn r
Pl 25000 Caim r
P1:245 25,000 Cairn
Plia48 25,000  Cairn
' PLad? 23.000 Cairn r
| PL248 28000 Cairn
PL249 17.500  Kelt d
PL261 17.500 Kelt de "
MONUMENT GLOUP — INTERNATIONAL (EXCLURING ys) ‘
Country Permit/concassion Interest %  Operator Noles ’1 ‘
Italy Fonie San Lamiano 13750 CNW Haly i !
Italy Fano 12,500  Fiat ;
Ttaly Fiume Esaro 12600 Fiat P
Italy Fiume Lixi 37.500  Fiat k P
ltaly Fiume Tronto 37.500 Fiat ’
[taly Francavilla al Mare 37.800 Terede f
Italy Miglionico 343 Agip w s
Italy Monterado 7.800 Italrex i f I
Haly Orciano 7.800 [Italrex i I
Italy San Salvatore 28330 Fina X
Ttaly Villa Badessa 25000 Lasmo i
ltaly Castelnovo ne' Monte 1000 Lasmo 1 it
Italy PR 190 SE 8.000 Petromarine L
Italy HR 2251 M 20.000 Petrex j Lo
ltaly CR 100 HO 5000 Conaco m L
Spain Estella Norte 30.000 Teredo
Spain Estella Ouest 30.000 Teredo
Spain Bercedo 30.000 Teredo .
Spain Estolla Sur 30,000 Teredo .
Spain Villasana de Mena 30,000 Teredo
Spain Orduna 30,000 Teredo
Spain Enciso 33.330 Teredo
Spain San Pedro Manrique 33.330 Teredo
Turkey 2556,/2584 /2885 12500 Grynherg
The Netherlands Block F/7 20,000 Hamilon .
The Netherlands Block G/17c 20.000 Hamilton
The Netherlands Block B/17a 11.000  Arco
The Netherlands Block F/12a 2.14  Unocal n
The Netherlands Block F/l6c 20.00C  Hamilton
Portugal Nazare 25.000 Teredo
Australia Block AC/F9 17.650 Santes
Indonesia Maruwat 8.000 EIf o
Indonesia Ritan 8000 Eif o
MONUMENT GROUP -~ US ONSHORE
Average
working
‘ interest %
. Prospect/field after pay-out  Operator Notes
4 Louisiana
Bayou Montuya 2407 Leigh Operating

Frisco Witzox 3001  Phoenix P e




MONUMENT GROUP ~ US ONSHORE {centinued)

Average

working

intarest %
Prosvect- fiekd atter pay-uut  Operator Notes

Do 5752 Phcenix

2:*,’-’:1{;:&:10 2500 Phouniy P
Gaston 24.64 Phoen!x p
Grossa Tote 9.41  Phoenix P

47.45 Phoenix

Bayou Portage 47.45 Phoenix

E Ravenswooud

Texas
SE fola 2,08 PhGean p
Sweetwater 1076 Phoenix p
E. Murtaugh 672 Phoenix P
N E. Wheeler 301 Haber p
Powderhorn Melbourne 4485 Neumin
Guada]upe 37.80 Neumin
Garner Ranch 442  Lewis Petro P
Owen 236 Lewis Petro P
N, Tom Walsh 376 Lewis Petro p
Landing Strip 041 — p.!
Blocker 0z — p.l
Chocolate Bayott $0.00 Cavalla
Oldahoma
N. Mayfield 28.80  Phoenix P
N. Erick 45,12 Phoenix )s]
Anderson 1000 PNG Uperating
Missiasippi
Gillsburg 18.75 Norcen
Ohio
Various 800 PNG Operating
NIMEX COMPANIES' INTERESTS
Country Permit/concession Interest %  Operalor Notes
UK Pg32 8/26 1500 Mol

P433 9/27b 1500 Mobil

PA55 22, 2b 1500 Clyde

P656 22/2¢ 15.00 Clyde

P693 48/1 1500 Amerada

698 48/24b 1500 Amerada

P718 2i1/16b 1500 Mobil
Thailand SW1 1/2527/24 1500 Petrocorp X
Myanmar Moulinein Block | 30,00 Xirkland s, W
Malaysia Sarawak SK7 1063 OPIC t
Malaysia Sabah SB3 2125 Enron q,t
Philippines S. Mindoro GSEC 52 80.00 Kirkland w
Taiwan E China Sea 22.22 Oceanic u
Austraha Queensland Q21P 4250 Phoenix w
Austraha Queensland ATP 425P 2150 Comalco w
Egypt Natrun 1250 Phoenix w
Pakistan Kohlu 19,00 Esso v

Notes relating to the enlarged Monument Group's liconce interests:—
(a) Designated area” enly The enlarged Monument Group has a paying interest of 2.6 per cent, and a revenue interest
of 25 per cent less a payment aquivalent to approximately half the royalty formerly payable to HM, Government.

{b) Recent equity negotiations between the P280 licznsess and BP resulted, subject to completion of documentation, in the
Group's interest 1 the field incrwasing from 5.74 per cent. to 6.0 per cent,
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Tt ntercst 1 ekpressed 1o take aceount of the completion of & farm-in agree ment under which past costs incurred
m respact o gueh heence will be reimbursed to the enlarged Monument Grot p.

These interests are subject to obhgations to pev certain third par'y costs in respect of operations carried out within

th~ ieenced area. Fulfilmeat of these obligations gives the night to e reimbursed such costs out of defined proportions
of any vetroleum production from such licences

The e nterests are subject 1o an obligation to pay a portion « f a third parts costs in relation to the next well to be
dulled on each such kence,

These interests are subject to a one per rent. gross over-riding royalty in favour of a third party which is payable by

the relevant licencees including the enlarged Monument Group in accordance with their respective parcentage
Interests.

This interest now includes an entitlement . receive an additional 7 per cent. of production until certain previous carry
expenditure has been recovered.

This licence interest is ste tad to include tl,a transfer of a 5.625 per cent. interest which has been earned by the enlarged
Monument Group by drilling a well as referred to 1n note (e).

May reduce lo 11.67 per cert. to the extent that a third party exercises its right to participate in the development of
any discovery.

Subject to government consents.

Agreement in principle has been reached to cross assign a 10 per cent. interest with third parties,
Gross over-riding royalty on production.

Includes a | per cent. working interest whicl is held in trust Ly Terede.

Subject to back-in rights which would reduce the interest to 6.053 per cent.

The joint venture group #1as applied formally to relinquish these permits.

Certain interests have been acquired as a rasult of the dissolution of a parinership in which the Gzoup was a limited
pariner and are subject lo completion of record titles,

10,625 per cent. interest subject to government consent and execution of format documentation to complete full legal
litle,

Provisional notica of relinquishment at end-October 1950 has been given but may be withdrawn,
Subject to state participation rights which would reduce the interest in a discovery to 25,8 per cent.

Interest subject to an sbligation to pay pro rata share of costs attributable to Petronas Carigali's 18 per cent. carried
interest,

Subject to a 0,25 per cent. over-riding royalty in favour of the stale par'icipant which is payable by the members of
the consertium in accordance with their respective percentage Interests; in the event of a discovery the royalty is
converiible to a working interest which would reduce the interest to 15,67 per cent,

Subject to rights of state participant to inctease its working interest in a discovery to 80 per cent,, which would reduce
the interest to 10 per cent.

Beneficial interest. Full legal iitle is subject to government consent and execution of formal docamentation,

Subject to pro rala skare of an obligation to reimburse cerlain third parties' past costs out of § per cent, of net profits,
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PART 111
FINANCIAL INFORMATION ON THE MONUMENT GROUP

1. BASIS OF PRESENTATION AND WATURE OF FINANCIAL INFORMATION

The: financtai irformation set out below has, for sach of the two years ended 31 December 1989, been exiracted from the
conschidated accounts of Monument for the year endad 31 Tecember 1989, Monument had acquired Renown Energy Limited
on 18 December 1989 and that arquisition was aceounted for as a merger in th‘e vonsolidated accounts of Monument for the
year enced 31 December 1983 with appropriate restaternent of the comparative figures for the year gnded 31 December
1988 To facilitate companisan, the fnancial information for the year ende.t 31 December 1987 has peen derived by aggregating
the avdited consolidated accounts »f Monument and of Renown Energy Limited on a basis consistent with that applied in the
preparation of the cone “idated accounts of Menument for the year ended 31 December 1988,

e fnancial mformat.on contamed in paragraphs 2 10 & of this Part [Il does not constitute statutory accounts w thin the
meaning of section 240 of the Companies Act 1985, The audited consclidated ac09unts of Monument for ‘each of the three
years ended 31 December 1983, on which unqualified reports as detined by section 235 of the CQmpanles Act 1988 have
been given by XPMG Peat Marwick Mclintock, Chartered Accountants, of 1, Puddie Dock, Blackfriars, London EC4V 3PD,
have been delivered to the Redistrar of Companies. The audiled consolidated accounts of Rencwn Energy Limited for each
oi the two years entled 31 December 1988, which, as explained, have been included in the financial information in respect
of the Monment Group, and on which urqualified reports as defned by section 235 of the Companies Act 1985 have been
qiven by Spicer & Oppenheun, Chartered Accountants, of 65 Crutched Friars, London EC3N 2NP, have been delivered to
the Registrar of Companies. None of the audit reports referred to above contained a statement under section 237(2) or (4) of
tne Companies Act 1885,

2. ACCOUNTING POLICIES

The principal accounting policics that have been adopted in the preparation of these accounts are given below,

Basis of preparation of accounts

"Phe accounts are prepared under the historical cost accounting rules,

Basis of consolidation

The group accounts compaise the accounts of Monument and its subsidiaries (“the Group") prepared to 31 December.

Profits or losses of acquired ¢ inpanies are included from the effective date of acquisition. Where, however, Monument is
accounling for the acqusition as a merger, the cost of shares is recorded at the nominal value of shares issued by Monument
as consideration plus the fair value of any additional consideralion. Any excess in the nominal value of the shares acquired
over this cost 1s treated as a capital reserve on consolidation. Profits or losses of subsidiaries jeining the Group are included
for the whole financial year and corresponding amounts are presented as if the companies had been combined throughout
the previous year Where necessary, adjustments are made fo conler.. accounting policies.

Oil and gas expenditure

The Group uses the full cost method of acrounting for oil and gas operations.

Lacence acquisition costs, geological and geaphysical costs, cosls of drilling exploralion and development wells, cosls of field
preduction facilities, pipelines and oil terminals, an apprepriate share of overheads and relevant financing costs are capitalised
and accumulated in full cost pools on a gecgraphical basis.

Expenditure in each pool is depleted using a unit-of-production basis, The depletion charge is calculated for each pool by
multiplying the production in the perioc oy the cost per barrel of finding and developing the pool's estimated commercially
recoveiable hydrocarkon reserves, both developed and under development. The cost per barrel for this purpose is hased
on undepleted capital expenditure and estimated luture development costs. The effects of changes in estimates are dealt
with prospectively. Any permanent impairment in value is charged as depletion in the profit and loss account.

The costs and reserves of properties under appraisal are excluded from the aopletion calculation until the Group and its
pariners are commuiited to development or unlil impairment in value has occurred.

When properties are disposed of, any consideration received is credited to the relevant pool. Where this would create a net
credic balance 1n the ponl the surplus is taken to the profit and loss account.

Depreciation

Other tangible fixed assets are depreciated on a straight line basis over their estimated useful lives.
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Turnover

Turnsver 1s rezogmsed on an entittement basis and represents the sales value of the Group's share of oil and gas produced
durmg tre year

Royalty
The royaily charge represents royalty payable in respect of the sales value of il and gas produced during the year.
Site restoration

Provision fo_r site restoration is made, in res~ . of each field, on a unit-of-production basis. The effects of changes in estimates
are dealt with prospectively.

Stocks and inventory

Stocks comprise crude oil and other hydrocarbons awaiting delivery and are stated at sales value.

Inventory comprises materials held by operators for future use on fields and is stated at the lower of cost and net realisable
value.

Foreign currencies

Transactions in foreign currencies, including the purchase of tangible fixed a. ets, ace recorded &« the rates of exchange
ruling at the transaction dates. Current assets and liabilities denominated in foreign currencies are translated at the exchaige
zates ruling at the balance sheet date, and any gains or losses arising are taker ‘o the profit and loss accoun.,

On consolidation, the net assets of subsidiaries and th+ loans used to finance these subsidiaries are translated at the exchange
rates ruling at the balance sheet date. Exchange differences are taken to reserves.

Petcoleum revenune tax

Petrolenm revenue tax ("PRT"} 1s provided on a field by field basis; the estimated total liability to PRT in respect of each
field is accrued on a unit of production basis over the estimaled total production during the life of the fGeld. The estimated
total liability to PRT is calculated recognising allowable exploration expenditure and assuming year end prices of hydrocarbons
and current tax legislation, Deferred tax is provided for the difference between the amount of tax calculated oa the unit of
production basis and the current tax payable.

Pelerred corporation tax

Deferred corporation tax is provided in respect of liabilities relating to timing differences between profits as computed for
taxation purposes and profits as stated in the accounts, excepl where the benefit of these timing differences is expected to
continue for the foreseeable future.

3. GROUP PROYIT AND LOSS ACCOUNTS

for the years ended 31 December

Notes

{o the 1987 1988 1989

accounts £'000 £600 £'000

Turnovor 8.2 16,418 14,784 26,178
Cost of sales 63 (7,498) - "9) (15,381)
Depletion of oil and gas expenditura (19,8286) (6,108) (6,850)

Gyots profit/(loss) (10,805) 1,170 3,844
Administrative expenses 64 (901) (989) (1,570)

Other operating income 40 548 89

Operating profit/(loss) (11,766) 726 2,463

Interest receivable and similar income 6.7 826 2,156 5,201
Amounts written off investments (859) {93) {785)
Interest payable and similar charges 6.8 (1,186) (40) (58)

Profit/(loss) on oxdinary activities before taxation (12.885) 3,049 6,824
Tax on preht on ordinary activities 6.9 948 1081 (1,210)

Profit/(loss) for the year attributable to shareholdors (11,7117) 4,100 5614

Dividends paid to former Renown shareholders 6.10 (32,000} - —_

Retained profit for the year (43, 717) 4,100 8614
Earnings/(loss) per share 6.11 (2.44p) 0.85p L17p
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. DROUP BALANCE SEEETS

at 3l Decemiber

TFixed assets
Tangible assets
luvesiment.

Current assets

Stocks and inventory
Debiors

Cash at bank and in hand

Creditors. amounts falling due within one year
Net current assots

Total assets less current liahilities

Creditors: amounts falling due after more than one year
Provisions for liabilities and charges

Site restoration

Defarced taxation

Capitinl and resorves
Called up share capital
Share premium account
Caphal reserve

Profit and loss account

Notes
to the
accounts

6.12
6.13

6.14
615

6.16

6.17

6.18
6.19

6.20
6.21
6.21
6.21

1987 1988 1989
£000 £'006 £000
23,668 36,050 82,159
1,468 1,132 1,440
25,133 37,182 53,809
101 2,237 ‘1,618
7,331 8,638 9,408
35,421 33,848 18,506
42,853 44,417 29.526
(11,628) (14,210} (11,760)
31,287 30,207 17,766
56,380 7,389 71,665
(4.000) £11,000) (8,100)
(3,687 (3,720) (5,108)
(2,820) (2.842) (2.875)
45858 49,827 55,562
24,006 24,006 24,0hu
34,793 34,793 34,813
32,924 32,024 32,924
(48,865) (41,898) (36,165)
45,858 49,827 55,582
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Worldwide livence interests

W Interests held by Monnment Group
Interests beld by Nimex companies

Q Discovery
L Exploration
¥ Production
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5. GROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the years endad 31 December

1987 1988 186%
2000 £000 £000
Source of funds
Profit/1105s) on ordinary activities before faxation (12,665) 3,049 5,824
Kdjastment for iteme net involving the movement of funds
Depreziation, depletion and amoertisation 20,632 7,340 7,042
Provisions against investments 429 a3 785
Loas/(profit) on disposai of investments 179 (494; 23
Provision for site restoration 82 ag 1,388
Exchange movemenis 848 (108) 42y
Total generated from operations 9,513 0,018 16.023
Fands from othex sonrces
Bank loans —_ - 8,100
Fhares issued 21,579 — 24
Loan stock issued 34,000 7,000 -~
Sale of 1uvestments 002 1,282 88
Tax repaid/(paid) 1,856 473 3'1)
Hpplicaton of funds
Purchase of fixxed assets {6,468) (19,713) (23,451)
Additions to investments (1,333) (483) (1,045)
Loan stock repaid - — (11,000)
Loan repaid {13,58L) (101 —_
Dividends (32,000) — -
20,239 (1,624} (11,778)
Intreass /(decrease) in working capital
Stocks (1 883 (522)
Deblors (excluding taxation) 2,916 2,845 271
Creditors (excluding taxation) (3,502) (3.646) 3,615
(593 252 3,264
Movament in net liquid funds
Cash 20,832 (1,876) (15,039
20,239 (1,624) (11,778)

6. NOTES TO THE ACCOUNTS
6.1 HAcquisitons

©On 26 july 1988 Monument acquired the entire issued share capital of Nimex Petroleum (UK) Limited faow renamed Monument
Petroleum (U.X.) Limited). 8,000,000 ordinary shares of 5p nominal each were issued in exchange for 664,995 ordinary shares
of £1 nominal of Nimex Petroleum (UK) limited. On 15 December 1888 Monument acquired the whole issued ordinary share
capital and loan stock of Fina Petroleum Mitre Limited (now renamed Monument Petrelenm Mitre Limited), 123,624,978
ordinary shares of 5p nominal each were issued in exchange for 18,880,800 ordinary shares of £1 nominal, and 77,160,000
ordinary shares of 5p nominal as consideration for £11,674,000 nominal of drbenture loan,

On 19 December 1989 Monument acquired the entire issued share capital and £30 million of the fully paid loan capital of
Renown Energy Limited (now renamed Monument Energy Limiied). 115,320,809 orclinary shares of 5p nominal each of
Monurnent were issued in exchange for 28,000,000 ordinary shares of 50p nominal each, and 101,080 909 ordinary shares of
5p nominal earh of Monument weze issued as consideration for £30 million nominal of loan stock.

Monument has adopted the merger relief provisions of the Companies Act 1988 and has recorded its acguisition of the shares
in all three companies at the nominal value of the shares issued by Monument. The Group accounts have heen prepared in
accordance with the principles of merger accounting.

Of the Greup profit for 1989 attributable to shareholders £2,45 00 may be appor!ioned to Monume'm Energy Lim.ited and its
subsiciaries after restatement to conform to Monument Group accounting policies and the combination of equivalent cost
pools. £79 074 of this total relates to the pertou ,3-31 December 1968,
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€.2 Turnovex

¢1f the g ot £55770%,000 {1988 - £14,620,000, 1987 - £16,262,000 arcse in the UK principally from the Buchan, Thistle, Forties
ond rsmand fuads

Turysvar m the USA was £472,000 (1998 - £164,000, 1987 - £156,000). USA operations contributed a net losc of £494,000 (1988 -
profit $187 00, 16687 lose £1,172,000) to the Group's prefit on ordinary activitivs before taxation.

8.3 Costof salcs

1987 1988 19839

£'000 £'000 £'000

Operating costs 7,028 112 13,099
Covernment royalty 388 389 884
Provision for site restoration 82 a8 1,388
7,498 7,509 15,381

''he Department of Energy has claimed that additional royalty payments are due in respect of Buchan field production since
the beginning of 1985. The validity of the claims is still the subject of discussions betweer: (he membars of the Buchan group
and the Department of Energy, however, ull provision has been made in these acee .nts for the amount claimed. In the light
of advice which has been xeceived, the Directors helieve that the Group has a valid claim for the cost of any additional
tcyaity relaling to periods prior tr: 30 June 1988 against Charterhouse Petroleum plc under the terms of the sale and purchase
agreement for the purchase of Monument Petroleum Mitre Limiled in 1988 and the accounts have been drawn up on this
b is.

6.4 Hdrunistrative expenses

987 1988 1988
£000 £000 £000

Administrative expenses include:
Depreciation of other tangible fixed assets 4 56 192
Auditors’ remuneration 28 53 59
Consuitancy fees paid to Nimex Resources Limited 3 87 254
Fees paid to Minster Trust Limited 170 193 51
Fees paid to Kleinwort Benson Limited 461 338 254

Consultancy fees are paid o Nimex Resources Limited in accordance with a contract under which Nimex provides certain
management services, including the services of A. Craven Walker. The contract is terminable on three months' notice,

The fees paid to Minster Trust Limited were for the services of two of Monument's directors and for certain administrative
services prior to june 1989,

6.5 Directors’ emoluments

1987 1988 1089
£'000 £'000 £'000
Fees as directors 17 16 26
Remunaration as executives inciuding pension contributions 28 44 38

48 60 64

ARG M- Gibbon teceived no emolunients as Chairmar. (1988: A.R.G. McGibbon - nil, W.N. Scott - £11,732, 1987: W.N, Scott
-£9,822,

The highest paic ."=gclor received £37,862 (1918 - £32,744, 1987 - £20,005),

1987 1958 1989
No. No. No.

Othe . urectors in each range of remuneration”
Nil - £5,010 1 4 1
£5,001 - £10,000 2 } 3
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6.6 Employeos

1987 1983 1988
£'000 £000 £000

(a; Aggregate payroll cosls of the Group
Wages and saiaries - 24 849
Soctal secundy Costs - 1 71
Cther pension costs — 2 103
Employment termination payments - — 280
21 1,308

Payroll costs relate to staff from both the Menument and Renown ips prior to the merger.

No staff were employed directly by gronp compenies before Ostober 1988, Previously services were provided te the Renown
group and the Monument group under managemen. agreements with Kleinwort Bensen Limited and Minster Trust Limited.

(b) Higher paid employees

Employees of the Group other than directors, all of whom were employed by subsidiaries of Monument, received remuneration
{excluding pension contributions and employment termination payments) in tho following ranges:

1987 1988 1989
No. No, No.
£30,001-£35,000 - _ 3
£35,001-£40,000 - — P
£45,001-£50,000 — —_ 1
£60,001-£63.000 - — 2
£75,001-£80,000 - — i
£80,001-£85,000 — —_ 1
£65,001-£100,000 - —_ 1
1987 1968 1899
No. No. o,
(¢} Average nember of Group employees during the year —_ 1 17
6.7 Interest receivable and similar incoms
: 1987 1988 1989
* £'900 £'000 £'000
: Interest 467 2,456 4,659
! Exchange gains 359 - 842
o 826 2,456 5,201
:.% 6.8 Interest rayable and similar charges
3 1987 1988 1989
o £000 £'000 £000
‘r On bank loans and overdrafts and cther loans wholly repayable within five years 334 — 7
s Other interesl payable 832 40 48
! 1,166 10 B
I
y 6.9 Taxation
w ¥
& The taxation charye is based on the profit for the year and compriges:
: 1987 1988 1989
5 £000 £1000 £000
* Petroleum revenue tax:
‘ Current taxation at 75% - — 7638
5 Deferred taxation = 22 33
i — 22 798
f Other tax:
H H
j Current corporation tax at 35% 1188 (1,089) 412
: Deserred corporation tax at 35% (2.082) e -
\ Overseas taxation (845 — ___l_ -
: (948) .08l 1210
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€10 Dividends

The livicds e pacd 12 Reocwp 1 1980 were pard from the Jdistr butabd 165617608 of Fanowr m coanectien with the

Lo of Reg s ste” W qube s oeten i Diegomner 1987
6.11 Earnings per share

The cdlesleton of eanangs per share 1 bagea on the profit for the year anzkurable to sharenolders of £5,614,000 (1988 -
£4,.06.000 1987 - s of £1L217.0000 cnd on 480504404 shares (1896 - 447 118,877, 1987 - 480.119,577) The fully oiuted
enrnnaa per share are et materally dufierent

6.12 Tangible fixed unsets

Qil an¥ qas Croup
expendit:e Other total
gore £000 £'000
Cost:
At January 1959 99,886 218 100,162
Adanons 23,239 212 23,451
Al 3] Decemtber 1989 123,128 488 123,613
Depletion and amortisation:
At 1 January 1939 64,046 66 Gf.llz
Charge for the year 6,880 192 7,042
At 3] December 1989 70,896 258 71,154
Net 2ok amounts:
At 3) Pecembe . 1989 52,824 230 52,459
At January 1989 35,840 210 36,080

All expenditure 1s held in one “nst pool apazt from costs of £6,382,000 and accumulated depletion of £1,130,000 relating to the
USA, which are kepl 1n a separate yeographical cost pool.

Interest costs of £1,948,000 Lad been capitalised at 31 December 1988 (1984 - £1,210.000).

The amount of axploralion expenditure included above which 1s held owside the full cost pool and 1jainst which nc depletion
has been -harged a1 31 December 1999 is £2,371,000 (1988 - £2,371,000).

Following recent equity redetermination negotiati-ns, agreement has been teached in principle, sulyject to the approval of
the Department of Energy, te incresse the Group's share in the Ravenspuxn North field from 5.7375 per cent. to 6.00 per cent,

in return for reimbursement of 0.2625 per cent. of relevant historic cost, pius interest. This has not been reflected in lhe
acer unts,

Gther tangible fixed assats comprnise fixtures, fitings and equipment,
6.13 Investments

The Group held the following mvesiments.

£'000
Cost:
At l January 1989 1,660
Additions 1,045
Disposals (111)
Exchange rate movament 202
Al 31 De- ember 1989 2,795
P
Provisions:
At January 1989 538
Charged in the year Tok
Exchange rate movement 64
At 31 Derember 1988 1,356
ﬁ"
Net buok value:
At 31 December 1989 1,440
At I January 1989 1,—1;2'
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The net sock vabie of Yuted e tments inclsded above was £31,000 (1988 - £38,000) compared to a mizket value of £41,000
(1988  E3LHL)

. astme ite mnclude loan notes of £980,000 (1968 - £147,000) with the balance in sharee

Group companies:

AU 31 December 1989 the principal subuidiaries of Monument which are weorporatec *  England and opereted principally
n the UK were —

Compary Activity

Monument Exploration and Pruduction Limited Oil and gas expleration and production

Monument Petroleurn (U.X.) Limited.’ Qit and gas exploration and production

Morruneni Petroleumn Mitre Limited’ 0il and gas exploration and production

Y nument Exploration (8.8.) Limited Oil and gas exploration and produchion
Zenumer  ergy limited' (formetly Renown Energy Limited) Intrmediate holding company

Monu. . ‘esources Limited {formerly Renown Petrolenm limited) Onl and gas exploration and production

The following subsiciary is incorporated and operated principailly in the USA:—

Renown P+stroleum Incorporated Qil and gas exploration and production

Monument holds either directly (*) or through subsidiaries 100 per cent of the issned ordinary share capital of each of the
above subsidiaries The foregoing companies are those which principally affect the profits and assets of the Croup.

Through Benown Petroleum Inc. the Group vwns 43.41 per cent. of the common stock, 57.93 perc - of the series A preferred
stock and 57.86 per cent. of the debt securities of Phoenix Exploration Inc. which operates in the JSA.

6.14 Stocls sud inventory

1948 1988
£000 £000
Stocks 1,054 3u5
Inventory 1,183 1,310
2,837 1,616

6.15 Dobtors: amounts falling due within one year
1988 1989
£'000 £000
Trade debtors 466 1,167
Qil and gas underliftad 2,877 46
Cther debtors 4,974 6,932
Prepayments and accrued income 18 1,260

8,635 .._.,?.tig."i

616 Creditors: amonnts felling due within one yo. .

w8 1989
£100 £'000
Trade creditors 3 —_
0il and gas overlifted —_ 8la
Other creditors including laxation and social security
Corporalion tax 132 469
Other 10,225 5,576
Accruals and deferred incoms 3,880 4,904
14,210 11,760
617 Creditors: amounts fulling dua after move than ono yenr
1ga8 1989
£'000 £'000
Loan stock £1,000 —_—
Bank loans — 8,100
11 000 8,100
a5
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Bank loc s comprise drawings vnder a hmited *  ourse facility secured against the Group's sha:e «n the Ravenspuxu North

field Interest 1s payable at rates of apprexim.

6.18 Site yeatoration

LIBOR less % pet cent Repayments w:ll be made in instaiments, based
upon net cashilow from the field, and are eapecied lo commence In snid 1992 for completion by 15 jarnary 1809,

oA

£000
A * January 1989 (]3.723
Erovi'ed 1n pepod 1a3B8
Al 31 Decesbar 1289 . 5lo8
6.19 Deferzed taxation
The following amounts of defrrred taxation have been provided in the Group:
Deferred
Deferred  petroleum
corporation revenue
tax tax Total
£000 2300 £'000
At 1 January 1989 2,820 22 2,842
Charged to profit and loss acc..nt — 33 33
At 3] December 1989 280 f‘f 818
1988 1689
£'000 £'000
The full potential Hability for Jeferred taxation is:
Deferred petroleum revenus tax 22 55
Deferred corporation tax:
Accelerated capital allowances and other timing differenccs 6238 9,851
Site restoration provisions {1,301) (1,738)
Deferred petrolenn revenua tax (8) (19
Trading losses carried forward {1,339 {1,660)
0812 8489
The deferred tax not provided relates lo accelerated capital allowances and other \iming differences,
C.20 Share capital
1988 1819
£ £
{a) Authorised and issued share capital
Authorised:
640,000,000 ordinary shares of 5p each (1988 ~ 360,000,000) 18,000,000 32,000,000
Allotted, issued and fully paid:
480,204,464 ordinary shares of &p each (1988 ~ 252,554,308) 12,632,715 24,010,223

During 1989 the following ordinarv shares of Sp each were issued.—

84,887 ordinary shares having an aggregate nominal value of £4,244 were issued on 23 October 1989 to the Trustees of the
Monument Group Participating Share Scheme in eccordance with its terms at a price of 27.95p per share.

224,421,818 ordinary shares having an aggregate nominal value of £11,221,091 were issued at consideration for the purchase
of Renown Energy Limited and its subsidianies on 19 December 1939 at a price of 27.5p per share being the price at which
the shares issued as consideration for the acquisition were then effered to shareholders.

3,043,454 ordinary shares having an aggregate nominal value of £152,173 were issued for cash on 19 December 1989 at a
price of 27 5p to exisnng shareholders in order fo contribute lo acquisior expenses.

e e e
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In the czansolgdated balance shests, the shares issued in respect of the acquisitions of Nimex Patroleum (UK) Limited, Fina y
Pe.olenm Mitre Liruted and Renown Energy Iimited have been trealed as being in issue throughont all three years. :i
]
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O 14 Dece, wer 1988 the authonised share capital of Menument was increascd to £32 million by the creativn of an additional
A80 mudhen orincary shares of 8p each.

(%) Contiugrent rigit tu allotment of shares

At 81 Recember l{[nnument had granted oplions to one director and certain other Group employees {two of whori have since
beun appowmted directors of Monument} under the terms of the Monument Share Option Scheme adopted by Monument an
12 May 1887

Share options outstanding at 31 December 1989 were as follows:~—

Granted Number Price Exercisable
15.01 87 62,789 28.5p  16.07.90 - 18,07.97
17.10.88 250,000 135p  17.1091 - 17.10.88
18.04.89 200,000 243p  18.04.92 - 18.04.99
29.08.89 1,150,000 29.5p  29.08.92 - 29.08.98
22.09.8% 160,000 32.0p 22.09.92 - 22.09.99
6.21 Raeserves
Share Profit
premivm Capital and loss
account reserve a=count
£'900 £060 £'900
At ]l Jatiuary 1988 34,793 32,924 (45,865)
Retained profit for the year — — 4,100
Exchange differences - — (1301
At 31 December 1988 34,793 32,524 (41,896)
Issue of shares 20 — —_
Retained profit for the year - - 5814
Exchunge differences — — 117
At 31 December 1089 34,813 32,924 {36,165)
6.2 Cupital commitzonts
1688 1988
£'600 £000
Amounts contracted 18,015 47,182
Amounts authorxised but not contracted 23,478 13,64)

41,483 60,823
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PART IV

PETROLEUM CONSLLTANT'S REPORT ON THE ASSETS OF
NIMEX OVEERSEAS BND NIMEX PETROLEUM

Tre  .ownays a report by Scott Prckford on the oil and yas assots of Nimex Overseas and Nimex Petroleum:—

The Directors Scott Pickford pic
Munzment O1l and Gas plz Consultants in Petroleurm Exploratimg,
db st juinios's Street Development and Management
London SW1A 1HB 256 High Street

Croydon CRO INF

The Directers

Coanty NatWest Wood Mackenzie & Co. Limited

135 Bishopsgate

Lendon FC2M 3XT 4 July 930

Dear Jus

AFPRATSHL OF THE PETROLEUM INTERESTS OF NMX RESOURCES OVERSESS HOLDINGS LIMITED
AND NIMEX PETROLEUM LIMITED

In response to your request we have reviewed and valued the petroleum interests of NMX Resources QOverseas Holdings
tunied and Nimex Petroleum Limited (together “the Nimex companies™), a summaty of whizh is outlined in Table 1.

In our statements of licence interests and acreage we have reliad upon inforination presented to us by the Nimex companies
and have rot checked the title to these interests The valuation is at 51 May 1990 We have prepared the valuation based on
dé.a ard information made available to us in the offices of the Nimex companies in London between 15 January 1980 and
1 Jane 1490 and 0 the offices of Clyde Petrolsum in Ledbury on 2 March 1990,

1.0 Professional Qualifications

In taaking this valuation we have used the services of senior stall and consultants of Scott Pickford ple. Scott Pickford is an
independent consultancy, specialising m geology and geophysies.

Except for the provision of professional services on a fee basis neithar Scott Picklord nor any consultant used by them in
connec! n with tns report has any commercial arrangement wilh any persons or company mvolved in the interests which
are !! Lubject of this report.

24 Introduction

In carrying out cur raview of the interesls we have relsa on information provided by the Nimex companies which comprised
details of their icence and acreage wteresis. basic expluralion and engineering data, interproted data, technical reports,
cost and commercial data and development plans

In estimating petroleum in place and recoverable we have used the standard techniques of peiroleum enyingering. These
t.chmgues con.bane geoplysical and gaoloqical knowledge with detatled information concerning porosity and permeability
distributions anc flwd charactensies There 1 uncertamnty inherent in the measurement and interpretatinn of basic data. We
have estimated t1e degrae of this uncertainty and have used statisucal methods to calculate the range of potroleum initially
1n plase or recoverabla.

Economic modelling has Leen based on our reserve aud cost esnmates Whetre cosig are available, these have been verified
by ourselves as being reasonable and commermally sovid Where no firm development plans exist we have estimated coats
based on current 1e<hnology

3.0 Definitionuy

"Prover , in relatien to quantuies of petroleum, mzans the amount thereof which geophysical, geologicel and engineering
data mdicate to be in place or recoverabl. (as inc case may Le) to a high degree of certainty. For the purpoées of this
defimuton, there 15 a 80 per cent chance thal the actuai quanfity witl be more than the amount estimated as Proven and a 10
per cent. chance that 1t will be less

“Probable”, in relation to giannlies »i { :1relowm, moans the ameant thereof which geaphysical, geological and engineering
data ndicate lo be in place or reccverable (s the case may be) but with a gresater eloment of risk than n the case of Proven,
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Fur the purposes of this definton, there 13 a B0 per cent. chance that the actual quantity will be more than the amount
estunited as Froven plus Probable and a 50 per cent, chance that it will be less,

egstblet 1 ;laupn to quantilies of petroleum, means the amount thereof which geophysical, geclogical and engineering
24ta ingwan (o be in place or recoverable (as the rase may be) but to which a substantial element of rick must be attached.
Tur > purpeses of this definition, there is a 10 per zent. chance that the actual quantity will be more than the amount
astated as Proven plus Probable plus Possible and 3 90 per cent. chance that it will be less.

“Potentially Commercial Reserves” ave thue quantilies of petrolenm which we consider, on the basis of information currently

avarleie and present economic conditions, to be comme sially revoverable by present producing methods from discoveries
for which uo gevernment approved development plan exista,

For stz *urposes of this definition, present producing methods are limited to primary depletion or secondary recovery by
water v. 9as injection atid do not include enhanned petroleum recovery techniques.

“Petrvlenm” means deposits of oil and/or gas

' bbl" means barrel(s}

"slb" means stock tank barrel(s) measured at 14.7 pounds per squaze inch aud 80 degrees Fahrenheit
'sef” means standard cubic feet measured at 14.7 pounds per square inch and 60 degrees Fahrenheit
MY, UMM means thousands and millions respectively

"Bsci" means billions of standard cubic feet

4.0 Petentially Commorcial Petrolonm Discovories

We consider that there are Potentially Commercial Reserves altributable to the Nimex companies offshore East Malaysia,
onchote Thailand and in Block 48/1, United Kingdem offshore.

The following is a summary of our estimate of Potentially Commercial Reserves altributable to the Nimex companies,

Proven plus
Proven plus Probable plus
Proven Probable Possible
Qil (MMstb) 63 9.5 120
Gas (Bscf) 0 98 128
4,1 Malaysia
Block SK7

We have atiributed Potentially Commercial Reserves 10 the South Acis field which is located offshore Sarawsk in East
Malaysia. Four wells have so {ar encountered hy drocarbons on this multiple pay field, the mosl recent testing cil at rates in
excess of 1,800 barrels per day, Further drilling 18 planned for the second half of 1990.

Block SB3

It appears from geophysical dala that the Champton oil complex externds ente the “censed acreage n which the Nimex
companies have an interest. We have assigned Potentially Commercial Resarves to shis part of the structure.

4.2 Thailand
Petchabun Basir
The first well to be drilled on the Patchabun Basin at Wichian Bur lested up to 500 barrels per day of 20* API ofl from a

Tertiary formation at approximately 900 metres subsea. The well 13 not yet on prqducuon. however it is close to existing
infrastructures and we are able to assign Potentially Commercial Reserves to this discovery.

A well has recently been drilled on the separate Bo Rang structure. The well tested gas at a “rate of 5.4 MMsc! per day from
an inferval at approvimately 560 melres subsea and has since been completed as a potential producer. Although, we are
conficent that there are Potentiaily Commercial Reserves it is too Soon after the driting of the well for us to be able to quantify
these.

43 United Eingdom
Hyde feld-Block 48/1
The Hyde Rotliegendes gas field appears lo extend mto the sonth west part of this block Although the appraisal well currently

being arilled on the block to test this extension of the field has yet to _reach the objective interval, the seismc data anc the
mapa based on these dala are sufficiently good for us to assign Potentially Commercial Reserves 1o the block.
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5.0 Exploration Prospecis and Rcreage

Apart from the Petentally Commercial Reserves we have identified from seismic data and regional geqlogical information a
further twenty five prospects wiich we consider essentially mature for drilling, Many Kother areas are still in the early stages
of exploration and further ssismic work may lead to the identification of additional drillable prospects.

5] United Kingdom offshore Acreage

Seven blocks or part blocks were licensed o groups which included the Nimex companies during the Eleventh Round of
Offshore Licensing. Three of these blacks lie in the prolific oil producing areas of the Northern North Sea where we have
«lentified six potentially producing structures. Two other blocks are in the Cenlral North Sea where a further five prospects
are defined. In the Scuthern North Sea which is a gas prone area there are a fusther two blocks with two prospects defined,

in addition to the prognosed Hyde field extension.

5.2 Thallaxd

In Thailand there are six structures in the same basin as the Wichian Buri oil discovery, and the more recent gas discovery,
which may be considered prospective for cil and for gas.

5.3 Malaysia

In block SB3. into which the Champion complex appears to extend, we have identified four structures which we consider to
be mature for drilling and 1o be prospective for oil generation.

In block SK7, which contains the South Acis oil discovery, we have identified one prospect which we consider to be mature
for gas generation, and expect additional prespects to be defined by further geophysical work.

54 Egypt

In Egypt the Nimex companies have a licence over the onshore Nalrun block. Although comparatively unexplored, a number
of exploration wells have tested oil in this block, We consider that there are five small exploration prospects on the block,
Further geophysical work to define these prospects more accurately will be required.

5.5 Philippines

The Philippires zcreage, sitvated offshore Mindoro contains a number of exploration leads. One of these we consider to be
sufficiently well defined 1o be described as & drillable prospect. At least two other prospects have been identified but are
lacated in deep water.

5.6 Pakistan

Tn Pakistan the Kohlu Block lies to the north east of and close to the producing Pirkoh gas field, Geophysical work remains
to be done to define prospects in the block, but surface geology indicates that there is a good chance of finding structures
of similar size to Pirkoh on the block

5.7 Taiwun

A large number of structures have been broadly defined n this large licence area which is localed in the East China Sea.
Exploration activihes have been temporarily suspended but discussions are in hand with the relevant authorities in order
that exploration can be progressed This area i3 cloge to known hydrocarbon discoveries.

5.8 Australia

‘The Nimex cempanies have two hicences, one cffshore the Gulf of Carpentaria, the second onshore Northwest Queensland,
Senamic data was acquired duning 1989, however the exploration potential cannot as yet be quantified.

6.0 Valuation Method

The following factors have been used in our valuation of the acreage
1 A discount factor of 125 per cent per annum has been used.

1 The exchange rate 15 constant at U3 $1.80 - STG £1.90.
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The price of Brent Crude oil is assumed to be U.S. $18,00 in 1990 and 190} U5, $20.00 in 1592, U3 $22.00 in 1993, US.

*25.00 in 1994 and is increased by five per cent per annum th i i
] ] . ereafter. Various d i
thase pricer depending on the expected crude ofl quality. fcount factors have been applied (o

v, The estimation of the value of e:sploralic.m prospects is based on our estimate of risked expected resexrves. Expected

ig::;eta;}rynvalufz have been ;::enved usmhg c':jnsh flow analyses of a namber of possible field sizes, suitably risked for
chance of occurrence, Acreage in the United Kingdom, Thailand, Malaysi ilippi i

valuod by this mathod g ysia, Philippines, Egypt and Pakistan was

v. The estimation of the value of exploration acreage without defined i i

i : : prospects is based on a value per unit area,

de-pendmg on our assessment of the likely prospectivity of the area. Acreage in Taiwan and Australia \?.vas valued by
this me:thod,

7.0 Rerolis

Wo huve estimated the net present value of the Nime« companies' worldwide petroleum interests as at 31 May 1990 to bei—
. _ £ million

Poentially Commetcial Reserves (proven and probable) 8.33

Exploration prospecls 1766

Exploration acteage 387
TOTAL 28.56

—rrrr—
—_——

Yours faithfully,
Scott Pickicerd ple

R.W. Pickford
Director

TABLE 1
INTERESTS OF NIMEX OVERSEAS AND NIMEX PETROLEUM
Working Gross Ared Net Ares
Licence Interest % {Acres) (Acres)
United Kingdom offshore
9/46 15.0 52,608 7,881
9/2Th 15.0 26,291 3.944
22/2b 15.0 16,338 2,451
22/2¢ 15.0 10,867 1,630
48/1 15.0 60,243 8,036
48/24b 15.0 30,566 4,585
211/16b 18.0 30,640 4,596
Thalland
SWl1 180 617,750 92,662
Malaysia
SB3 213 2,199,180 468,421
BK7 10,6 1,499,887 158,989
Philippines
S. Mindoro 300 3,676,648 1,103,054
Egypt
Natrun 12.8 1,284,920 160,618
Pakistan
Kohlu 18.0 1,853,250 362,117
. Taiwan
Zone I 222 4,942,000 1,097,124
Rustralia
Q-21P 42.5 7,413,000 3,150,525
ATP-423P 27.5 10,625,300 2,921,£37

NOTE. Since the effective date of our valuation of the Nimex companies' assels, Nimex Overseas has acquired a licence
interest onshore Burma. We have not mcluded this interest 1n our valuation.
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PART V
ACCOUNTANTS REPORT ON NIMEX OVERSEAS AND NIMEX PETROLEUM

The following 1s a report from Artiur Andersen & Co., Chartered Accountants, reporting accountanis on NMX Resources
Overseas Holdings Lamited and Nimex Peroleum Linited.—

Arthur Andersen & Co,
| Surrey Street
London WC2R 2P5

The Directors

Monument Oil and Gas pic
30 St. James's Street
London SW1A 1HE

The Directors .
County NatWest Wood Mackenzie & Co. Limited

135 Bishopsgate

London EC2M 3XT 4 July 1880

Dear Sirs,

We have examined the audited consolidated accounts of NMX Resources Overseas Holdings Limited (“"NOH") and the audited
accounts of Nimex Petroleam Limited (“NPL") for the periods from incorporation to 31 December 1989, in accordance with
the Auditing Guideline: "Prospectuses and the Reporting Accountant”, NOH was incorporated on 26 August 1988 in Bermuda,
and NPL was incorporated on 2 August 1988 in England. We have acted as auditors of NOH and NPL throughout the pericds
covered by this report. The financial information set out balow is based on the audited accounts; no adjusiments were

considered necessary.
No audited financial statements have been prepared in respect of any period subsequent to 31 December 1889,

In ovr opinion, the financial infermation set out below, which hag besn preparad on the historical cost basis, in accordance
with Umted Kingdom generally accepted accounting ptinciples, gives (for the purposes of the Circular and the Listing
Particulars dated 4 July 1990) a true and fair view of the state of affairs of NOH and NPL at 31 December 1868 and 31 December

1989 and of their results for the periods then ended,

B, ACCOUNTING POLICIES

A summary of the companies' principal accounting policies, all of which have been applied consistently throughout the year
and 1n the preceding peried, 15 5at out below.

(a) Basis of accounting

The accounts have been prepared under the historical cost convention,

(b) OIll and gas properties

The full cost method of acccunting for exploration and development costs s followed, whereby all acquisition, exploration
and development costs, exciuding mnterast costs, are capitalised in geographical cost pools whether or not they result in
commercial discoveries and production.

Depletion will be provided for using the unit of produclion method based on independent estimates of proven developed
and undeveloped reserves The cost of reserves under appraisal are exciuded from the depletion pool until partners are
commtted to development or impairment of value has occurred.

(c) Foreign currencies

The accounts of NOH and 1is subsidiaries are mamtained i US dollars and the accounts of NPL are in pounds sterling In the
accounts of individual compar 1es, transactions denominated in foreign currencies are recorded at actual exchange rates as
ol the date of the transaction Monetary assets and liabilites denominated in foreign currencies at the year end are reported
at the rates »f exchange prevaring at the year end. Any gawm or loss ansing from a cnange in exchange rates subsnguent to
the date of 212 transaction 1s included as an exchange gam or loss in the profit and loss account.
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»  NaX RESOURCES OVERSEAS HOLDINGS LIMITED
1. CONSOLIDATED PROFIT AND LOSS ECCOUNTS

The consolidated profit and loss accounls of NMX Resources Overseas H

oldings Limited for the § i i
to 31 December 1388 and for the year ended 31 December 1989 are se v Ut menthfrom incorporation

t out below:—

4 months ended Year ended
81 December 31 December

Notes 1968 1989
Operating expenscs 1l $ (18484 $ (40,608)
Operating losa (18,484) (40,608)
Interest receivable 1.2 — 12,361
Exchange gains - 58
Losc on ordinary activities before taxation (18,484) (28,187)
Taxation 13 "t .
, Loss on ordinary activities for the period $ (18,484) ¥ (28,187)

Notes to consolidated profit and loss accounts

4
5:1 1.1 Operating exponses
: 4monthsended  Year ended
f 81 December 31 December
i ‘ 1988 1988
p Administation costs $ 18,484 $ 40,606
J e ——— —————m
] Auditers’ remuneration is borne by the parent company,
;
;! Directors’ emoluments in both periods was $iNil.
1.2 Intorest xreceivable
This relates to interest recatvable on joint venlure advances to operatots,
1.3 Taxation
3 At the present time, no income, profit, capital or capilat gains taxes are levied in Bermuda and, accordingly, ne provision for
such taxes has been recorded by the company. In the event that taxes are levied, the company has received an undertaking
from the Bermuda Government exempti:-g it from all such taxes until 28 March 2016.
] 2. CONSOLIDATED BRLAMCE SHEETS
f The consolidated ba'ance sheets of NMX Resources Ovarseas Holdings Limited at 31 December 1988 and 1989 are set out
‘ below,
i 3! December 31 December
Notas 1088 1989
; Fixed axnots 2.1 $ 1,269,801 $ 8.314,127
:’ Current assets
¢ Advances to operators - 121,989
Creditors: Amounts falling due within one year 33 (36,458) (4,242,877
Net current linbilities (36,455) (4,120,818)
Net asgets $ 1,233,438 $ 4,183,249
Capital aad reserves
Called-up share capital 2.4 § 12000 $ 3.000,000
Contributed surplus 2.5 1,238,920 1,239,920
Profit and ioss account a8 (848 (6,610
Total capital employed $ 1,233,436 $ 4,193,249

1
1
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Noios to the consolidated balance sheots

2.1 Tangible fixed ansets

Capitalised
exploralion
Costs
. & —-

Al incorporation
Additions 1,269,881
At 31 December 1988 1,269,891
Additions 7,044,238

Net Book Va.ue 31 December 1989 $ 8314127

2.2 Subsidiaries
The following compan’*s are all wholly-owned, involved in o exploration and incorporated in Bermuda—
Year of incorporation

NMX Resources (Philippines) Limited 1988
NMYX Resources (Thailand) Limited 1988
NMX Resources (Australia) Limited 1989
NMX Resources (Egypt) Limited 1989
NMX Resources (Malaysia) Limited 1589
NMX Resources (Pakistan) Limited 1289
NMYX Resources (Taiwan) Limited 1989
NMX Resources {Overseas) Limited 1989

2.3 Creditors: amounts falling due within one year
31 Dagcember 31 Decomber

1988 1988
Amount owed to parent company $ 19,028 $4,198,263
Accruals 17,430 48,614

$ 36,455 $4,242,871

24 Share capital

31 December 1988 31 December 1989
Number §  Number §
Authorised and wsued ordinary shares of §1 each 12,000 12000  3,000000 3,000,000

f——u—y

!

[ ——
——

On 26 August 1988, the company 1ssued 12,000 shares of US$! anch fully paid to Nimex Resources Limited.

On 29 Decamber 1889, the company issued 2,988,000 shares of US$l each fully paid to Nimex Resources Limited, the
consideration baing sausfied by ar equivalent reduction in the Intercompany debl belween the two companies.

2.5 Contributod aurplos

Since wmcorporation an amount of $1,239,820 has been contributed to the company by its parent all of which was contributed
1n the pariod to 31 December 1988

2.6 Profit and loss account

At mcorporation $ -

Lasy frr the period 18,484

Accumulated deficit at 31 December 1988 15,484

Loss for the year 28,187

Accumulated deficit at 3! December 1989 $ 46671
44
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27 Capital commitmerits and guarantess

At 31 December 198Y
Contracted

Authorised, but not contracled $4,184,000

317,000
3,081,000

There wore no capitai ¢crmmitments or guarantees as at 31 December 1988,

At 31 Deceribor 1983 the company had dgiven a cross guarantes 1o Nimex Resources Limited of $1,333,333 i respect of a

performance bond given bv Nimex Resources Limiled on behalf of the company {$1,000,000) and & joint venture partner
($333,333).

2.8 Parent company

The company is & wholly-owned subsidiary of Nimex Reg urses Limited, a company registered in the United Kingdom.

The ¢ongolidated balance sheet shows net current iiabilities at 21 December 1989, The directors of Nimex Resources Limited
have confirmed at the date of issue of the accounts that sufficient funds would be made available to the company over the
next year in order 1o enable it to meet any liabilities that becoma due.

2.9 Subsequent events

On 9 May 1990 a swap agreement with a joint venture partner was signed whereby the group exchanged half of its 25 per
cent. interest in the Natrun concession for a further gross 12.5 per cent. of block SB3. The effective date of this swap was
1 May 1890,

On 8 June 1990 NMX Taiwan paid back costs of $735,678 in respect of the assignment to it of a 22.22 per cent, interest in the
East China Sea concession,

R RC I J A

On 15 June 1990, the cross guarantee given to Nimex Resources Limited was reduced to $500,000 following the extinguishment
of the guarantee given by Nimex Resources Limited on behalf of a joint venture partner, and the licence swap agreement
noted above.

On 28 June 1990 a subsidiary company signed a farm-in agreement for a 30.00 per cent. interer* in the Moulmein bleck ] in

Myanmar, Burma.

C. NIMEX PETROLEUM LINITED
1. PROFIT AND LOSS ACCOUNTS

The profit and loss accounts of Nimex Patrolaum Limited for the five menths from incorporation to 31 December 1888 und for

the year ended 3! December 1988 are set out below,

5 months
ended Year ended
31 Pecember 31 Dacember
Notes 1588 1589
Operating expenses 11 £ (837) & (550)
Oporating loss ) (937) (550)
Interest raceivable 1.2 - 1,356
Exchange gains - 13
Profit/(loss) on ordinary activities hefore taxation {937) 889
Taxation - -
Profit/(loss) on ordinary activitios for the pariod £ (937) £ 889
Notes to the profit and lows accounts
1.1 Operating axpenses
& months
ended Year ended
31 Decomber 31 December
1988 1989
£ 37 £ 550

Administration costs
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Anditors reganGaten 1s horne By he parent company
Drrectors' cmoluments m hath perieds Wi £l
¢ 1.2 Interest raceivable

The mterest recrvable relates to nternst carned on Jont venture advances to operators.

2. RELANCE SEEETS
31 December 31 December
Notes 1988 1989

a1 £ 130445 £ 989,084

Fixed assets
Cuxzent assets
Advances 1o aperators 17,300 27,668
Creditors: Amounts falling due within one year 2.2 (118,132) (1,011,800)
Net current liabilities (100,832) (988,132)
Total asscts less current liabilities 29,613 952
Creditors: Amounts falling due after ona year 2.3 {30,550) —
Net assets /(Labilities) £ (837) 2 952 l:
Capital and reserves *
Called-up share capital 2.4 £ — £ 1,000 :
Profit and loss account 2.5 (837) (48) :
’ Tetal capital employed £ (3D 952 i
; ;
i Motes to the balance shoets '
2.1 Tangible fixed assots ‘_2
; Capitalised i
g exploration ,f
; costs 3
At incorparation g —_ -
Additions 130,445 i
At 3] December 14988 130,445 ‘
Additions 858,639 §
Cost and Net Book Value at 31 Dasember 1889 £ 989,084

2.2 Creditors: amonnts falling due within ene year
31 Dacember 31 Dacember

R A e e

I

: 1988 1989

; Accrusls £ 118,132 £ 108,036

i Amounts ow.d to parent company ) — 902,764

' £ 118,132 £1,011,800 !

2.3 Creditors: ameunts falling due after on- vear
; 31 Decamber 3! Decamber

1988 1989 !

Amounts ~wad lo parent company £ 30,830 £ — }
E— S :1

24 Shars capital 1
3! Dacember 31 December :

; 1988 1989 ;
Number £ Number £ i

Authonsed-— ‘
Ordinary shares of £1 1,000 1,000 1,000,000 1,000,000 '
—— - Pt ¥

Issued -~ ¢
Crdinary shares of £} o — 1.000 1,000
. e i:

* These shares were m; pad at 31 Deceniber1$68 }




On B Septewmber 1988, Nimex Resources Limited acquirad the whots of the i i !
On® Soptembar 168 1ssued share capital of the company, 2 ordinary

On 19 January 1483 the authorised share capital of the company was increased 1o £1,000,000 b i iti
b 000, the creation of an additional
999,000 ordiziary shares of £1 each. On the same day the 19sued share capital was increased toY £1,000 fully paid.

2.5 Proft and loss acconnt

At 1ncurporation . _
Loss for the period o
Accumulated deficit at 31 December 1988 —(9;7-)
Profit for the year o
Accumnlated deficit at 31 December 1989 m)

2.6 Commitments and guarantees
31 December

1989
. Contracted £ 3,986,000
: Authorised but not contracted 3,880,000
M

There were no commitments or guarantees at 31 December 1988,

2.1 Parent company

The company is a whelly-owned subsidiary of Nimex Resources Limited, a company registered in the United Kingdom.

The company's balance sheet shows net current liabilities at 31 Decernber 1889, The directors of Nimex Resources Limited
confirmed at the date of issue of the accounts that sufficient funds would be made available to the company over the next
year in order to enable it 1o meet any habilities that become due.

1 D. NIMEX SERVICES LIMITED

On | January 1980 Nimex Services commenced operations, It provicdes management and administrative services to the Nimex
Group.

No audit of Nimex Services has been performed at any point since incorporation,

Yours faithfully

Arthur Andersen & Co.
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'STEMENT OF COMBINED NET ASHETS
FRO F%I%‘MI%E]E%LARGED MONUMENT GROUP

; G | out below is provided for Mustrative
he pre forma statement of comkined net assets of the enlarged Monu_ment Group sef

gurep;;stes only. It has been compiled fram the published audited consolidaled balance sheet of Monument as at 31 Desaember
1989, together wilh the audited consolidated balance sheet of Nimex Overseas as at 31 December 1989 and the audited
bala;:ce shest of Nimex Petroleum as at 31 December 1989 included in the accountants' report set out in Part V of {hese

histing particulars,

Monument Nimex Nimex Pro
Group Overseas Petroleum Adjustmenis  forme
£000 £000 £'000 £'000 £000
Fixed assets i
Oil\‘;m:i!l Z;az assets 52,229 5,186 i (1,779) 50,598
Investments 1,440 - - — 1,440
Other assets 230 — — - 230
53,899 5,186 989 (1,779) 52,265
! Net current assets Las 618
| Stocks and inverter 813 — — — )
; Debtors Y 9.4 3 76 2 — 9,505
Cash at bank and 1 hand 18,506 -~ - 36,381 54,887
Creditors: amounts falling due within one year (11,760) . (2,631) (1,012) 3,503 (11,800)
17,766 (2,855) (988) 39,884 54,107
Total assots less cuxrent liabllities 71,665 2,601 ! 32,105 106 372
Creditors: amounts falling due after more than one year (8.100) - - — (8.100)
Provisions for labilities and charges:
Site restoration (5,108) - —_ — (5,108)
Delerred taxation (2819) — - - (2.875)
Not assots 55,582 2,601 1 32,108 90,269

Motes:
(a) MNimex Qverseas' balance sheet as at 31 December 1989 was presented in US dellars, For the purpose of the pro forma

statemnent it has been translaled at an exchange rate of US$1.6125 to £1, the rate ruling at 31 December 1889 as used
by Monument in 113 own congolidated accounts.

(b} Nimex Services had not commenced operations and thus had no net agsets at 31 December 1989, and no adjustments
Liave been made to rafiect its irading sinee that date.

(¢) In presenting the pro forma statement, the oil and gas assets of Monument, Nimex Overseas and Nimex Petroleuin
have been aqgregated. They have not been revalued; nor have they been restated to take account of the merging of
the full cost *puols” of each company which will occur under Monument's accounting policies for oil and gas assets.

(d) Adjustments have bsen made to reflect th following:

i (1) the purchas2 by Moaument of the loan stock of the Nimex companies from Nimex;
‘; (1)  the estunated gross proceeds of the: Rights Issue uf £28,732,000;

() the drzposal by Monument of its interests in the Bruce and Keith fields for £7,779,000;
: (v) esumated expenses of the Acquisition, Rights Issue and Introduction of £1,150,000.

' (e) ™o adjusimenis have baen made lo reflect the results of the Monument Group, Nimex Overseas or Nimex Petroleum,
{ at the Inrrease in amounts due from Nimex Overseas and Nimex Petroleum to Nimex, since 31 December 1989, the
date to winch the latest audiled accounts of each company were made up.
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PART VIX
ADDITIONAL INFORMATION

1. iIncorporation and share eapital of Monument

{a) The Company wasinccrporaled in England on 31 May 1984 under the Companies Acts 1948 to 1981 ;
- : o 1 as a public compan
wi'h registered number _J82020L.0On 28 Tune 1887 the awthorised share capitat of the Company was 22200,000 div}i)deg

into 56,000,000 ordinary shares of 5p each It has subsequently been increased i
£32,000,000 divided into 640,000,000 ordiravy shares of 5p each.y several times and now amounts to

()  Asat 27 May 1987 the Company 3 issued share capita} was £2,193.47)

{o)  On 26 july 1988 the directors allotted 8,000.000 ordinary shares of Sp each to Nimex Resources Limiled as consideration
for the acquisition of Nimex Petroleum (UK) Limited.

(d) Cn 12 December 1988 the authorised share capital was increased 1o £18,5u0,000 by the creation of 304,000,000 ordinary
shares of 5p each.

i
§

{e)  On l4 December 1988 the directors allotted 200,784,878 ordinary shares of 5o each to Charterhonsa Petroleum plc as
consideration for the acquisition of Fina Petroleum Mitre Limited,

{fy  On 23 October 1989 the directors allotted 84,887 ordlinary shares of Spea " wthe tt stawrof the Momum % “rficipating
share scheme,

() On I4 December 19889 the anthorised share capital of the Conipany was increased from £18,000,000 to £32,000,000 oy
the creation of 280,000,000 ordinary shares of S5p each and the directors slle‘ted 227,465 272 ordinary shares of 6p each
on that same day in connection with the acquisition of Renown Energy Limited

(n)  The Company, pursuant to & resolutirn passed on 14 December 1889, authorised the directors of the Cumpany generally
and unconditionally pursuant to section 80 of the Companies Act 1985 to allot relevant securities up 1o a maximum
nominal amount of £19,363,040.40, such sutherity to expire on 13 December 1984,

()  On 17 April 1590 the directors allofted 125,565 ordinary shares of 5p each to thie trustees of the Monument participating
share scheme and the issued share capital accordingly increased to £24,016,801 represented by 480,330,029 ordinary
shares.

(i) The Company, pursuant t¢ a resolutlon passed on 30 May 1990, inter alia, anthorised the diractors of the Company, in
connection with a rights issue in favour of ordinary sharsholders, to allo! equity securities and otherwise to allot equity
securities up to an aggregate nominal value of £1,200,811 In each case as if section 8%(1) of the Companles Act 1988
did not apply to such allotment, such authorily to expire at the next Annual General Mesting after 30 May 1950

(k) Asat4 july 1890 options under the Monument share option scheme to purchase 1,922,789 ordinary shares of 5p each
in the capital of the Company had been grantad at pricas ranging from 16.5p 10 38.8p per Monument share. The terms
and conditions under which these options can be exercised are sel out in paragraph 7 below. Save as disclosed herein
no share capital of the Company or its subsidtaries is under option or has been agreed conditionally or inconditionally
to be put under option.

()  Subject to the passing of the resolution at the Extraordinary General Mesiing to ba held on 20 July 1990 the dixectors
will be generally and unconditionally authorised pursuant to gection 80 of the Companles Act, 1089 to allot relevant
securities, in addition 1> the authority referred to in pavegraph (h)ab veupiaa maximum nomin.al amount of £8,000,000,
such authority fo expire on 19 July 1995, Subject « the passing of the resolution at the E:Etraordmary General Meeting
to be Yeld on 20 July 1990, *he directors will be aulhurised to ellol the Monument congideration shares and the new
Monument shares by that resclution and the resolution referred (o in paragfaph (hy apove. Th_e Directors ha\{e no
present intention of issuing any part of such unisatiod and unreserved share capital and no issue which would effaclively
alter the control of the Company or the nature of tts business will be made without the prior approveal of the Company

in general meeting.

2. Memorandum and Articlus of Lsscciation

The principal objects of the Company as currently set out in clause 4of its vMemorandum of Associat%on cover lhe activities
of a holding company of other companies, pariicularly companies involved in the petroleum and gas industry.

The Articles of Association of the Company contain provisions (inter alie) to the fctlowing effest—
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Votes of nembats

¢ay  Onashow of hands evers me-ahex present in person shall have one vote only, and in the case of a poll every member
shai have one vole for each share of winch he is the holder.

(b} If at any tme the Brard 15 satsied that a member or any perr,on appearinq 19 be inlere_sted in apy snares has been
duly sevved with a notice utder section 212 of the Compani-s 4t 1985 and is in defgult in supplying to thg Company
the information thereiy required within a periad ot U8 days 21 m ‘b date of such notice, it may serve a notice on such
member spscifying the nabwe of the defaut, the number of snares :rorcemc—d. ar_zd the steps to be taken tv remedy
the default After the issue of such a notice and until the default has been remedied the member upor whom the notice
was served shall not be entiled 1n rispect of shares specified m such notice 1o vote al a ger.:eral meeting either
perscnally or by proxy or to exercise any other right conferred by memb’ership in relation to_meetmgs of the Company.
A person shall be treated as appearing to br; interesled in any s!1ares if t.he member holding such‘ shar_e_s has given
the Lurmpany & notification under the said section 212 which fails to satisfy the Board as to the identities of those
interested in the shares and if (afrer taking into account the said notification and any other relevant information) the
Company knows or has reasonable cause to believe that the person in question is or may be interested in the shares.

Variation of class rights

The rights attached to any ~la- of shares of the Company may (unless otherwise provided by the terms of issue of the shares
of t class) be varied or abrogated either with the consent in writing of the holders of three quarters of the issued shares
of the class, ar with the sanction of an extraordinary resolution passed at a separate meeting of the holders of the shares of
the class.

Transfer of shares

Ttz shares ate in registered form and may be transferred by instrument of transfer in the usual form or in any other form
which the Board may approve. The msirument of transfer of a share shall be executed by or on behalf of the transferor and,
in the ~ase of a partly paid share, by Ihe transferee, The Board may, in its absolute discretion and without giving any reason
for doing so, refuse 1o register any iransfer of any share which is ot « {ully paid share. The Board may also refuse to register
any inscrumen of traucfer of shares, unlessi—

(a) itis duly stamped and lodged at the appropriate placa with ihe share -ertificate for the relative shares and such other
evidenca as the Board may +zasonably require to show the rigit of th- transfayar to make the transfer;

(b} it is 1n respect of only one class of shares; and
(c) in the case of joint holders, they do not exceed four in number.

Dividends

Subject lo the Companies Acts and as sel out ~2low, the Company may by ordinary reseclution from time to time declare
dividends to be paid to the members in accorance with their respective rights and pricrities, but no dividend shall be
declared 1n excess of the amount recommended by the Board.

The Board may [rom time to time pay such intenim dividends as appear to the Board to be justified by thae profits of the
Company and may also pay any fixed dividend hall-yzarly or otherwise on fixed dates whenever such profits in the opinion
of the Roard justify (hat course.

Any dividend unclaimed after a pericd of twelve years {rom its date of declaraticn shall be forfaited and shall revert to the
Jompany.

Winding up

if the Company shall ve wound up‘the liquidator may, with the sanctlon of an extravrdinaty resolution of the Company, divide
amongst the shareholders in specie the whole or any part of the assets of the Company in such manner ag hie shall think fair

and may, with the ke sanction, vest the whole or any part of such assets in trustoes upon such frusts for the benefit of the
menibers as he shall with the like sanction think fit.

Borrowing powers

(@) The Board mav. subject to (b) below, exercise all the powers of the Company to berrow money and to mortgage 0¥
charge all or any part of 1its undertaking, properly, assets (present and future) and uncalled capital, and to issue

debentures, debenture stock ard other secunties, whether outright or as security for any debt, liability or obligatien
of the Company or of any third parly.

()  The aggregate borrowings (including loan capital) of the Company and (so far as its powers of contra] can ensure)
any of s subsihanes (excluding intra-group borrowings and up to £100,000,000 of Non Recourse Borrowings), shall
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pol, with:t the vrevious san b .. un ordinary resolution of the Company, exceed an amount equat 1o three tires
the aggr iz ur the nomira, sm 1 paid up or credited as paid up on the issued share capital of the Company and
the consolidatad reser . 2. -he Company and its suksidiaries (calculated and adjusted us provided in the Atticles).
Non Recourse Borrowii.; =+ du: wd 8 Worrowings hy any subsidiary for the purpose of financing expendilure on
of in connection with the ..+ ~ 1t of hydrocarbons provided that such project is or will become the sole business

or the scle waterfal asset ke subsidiary and that the repayment of such moneys borrowed is not secured or
guaranteed by any other group comgany.

Directors
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No director is required to hold any sharesin the Company by way of qualiication.

U}'leSS qnd until ctherwise determined by ordinary resolution of the Company the remuneration of each director for
his services as such shall not excced £10,000 per ernum, The directors shall also be entitled to ba paid all travelling,
hotel and other reasonable expenses incurred by (.i.em in connection with the business of the Company.

Any director who, when called upon, performs any special service or goes abroad for the Company, may be paid
such extra remuneration by way of salary, percentage of profits or otherwise as the directors may determine.

The Board may from time to time appoint any one or more of its membetrs to the office of Managing Director or to any
cther ofice (except that of auditor) or employment in the Company for such period and on such terms as it thinks fit,
Any such director shall receive such emoluments a. the Company may determine and agree with him.

Neo director shall be disqualified by his office from contracting with the Company either as vendar, purchaser or
otherwise, or from being interested whether directly or indirectly in any contract or arrangement entered into by or
on behalf of the Company. No such contract or arrangement mm which any director shall be so interested shall be
avoided, nor shall any director so contracting, or being so interested, be liable 1o account to the Company for any
profit realised by him from such coniract or arrangeinent by reason of such director holding that office or the fiduciary
r~lationship thereby established. A dwector so interested in any contract or arrangement shall declare the nature of
his interest in accordance with the relevant statutory provisions,

Save in the particular circumstances specified in sub-paragraph (g) below, a director shall not vote in respect of any
contract or arrangement or any other proposal whatsoever in which he has any material interest otherwise than by
virtue of his interests in shares or debentures or other securities of or otherwisa in or through the Company nor shall
he be counted in the quorum present at the relevant meeting. A directo. is specifically deetmed to have a material
interest in respect of any contract pursuant to which his services or those of any company of which he 13 a director,
member or employee ara provided to the Company or lis subsidiaries. The Company in genersl meeting may suspend
or relax these provisions to any extent or ratify any transaction not duly authorised because of a conlravention of these

provisions,

A director shall {in *he absence of some other material interest than is indicated helow) be entitied to vote (and be
counted in the queten) in respect of any resolution concerning any of the following matters, namely:—

(i the giving of any security or indemnity 10 him in respect of money lent or obligation incurred by him at the
request of or for the benelit of thr Company or any of its subcldiaties;

(if) the giving of any security or indemni:y to a thied party in respect of & debt or obligation of the Compar.y o1 any
of its subsidiaries for which he imself has assumed responsibility in whole or in part under a guarantee ox
indemnity or by the giving ol secunty.

(lii) any proposal concerning #ny other company in which he is interested, directly or indirectly and whether as an
officer or sharsholder or otherwise howsoever provided that he i not the holder of or benefictaliy interested in
one per cent. or more of any class of the ecpuity share capital of such company (or of any third company thiough
which his intetest is derived), ot of the voting rights available to members of lpe releyam company (gny such
interest being deemed for the purpose of the Artic’as tobe a material interest in all circumstances); and

{v) any proposal concerning the adoption, modification or operationof a superanr.mm ion fund or reliremg_nt benelits
scheme under which he may benefit anc which has been approved by or is subject to and conditional uj.

approval by the Board of Inland Revenue for taxation purposes.

ance of schemes or otherwise} pay ot procure (he payment of pensions,
fits to or for the benefit of past or present directors or employees of th
any associated witn, or any business acguired by, any of them to or
dependents of any such directors or employees.

The Board mav (by establishment o1 mainten
annuities, allowances, gratuitiss or other bene!
Company or any of its subsidiaries or any comp
for the benefit of peisons who were related 10 or
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Any director may act by himsel{ or his trre 10 & professional capacity for the Company (o'herwlise than as auditor)
and ne or his firm shall be entitled to remuneration for professional services as if he were not a director.

-

17 Unless otherwise determined by an ordinary reselution, the number of direclors shall be not less than three.
()  The statutory provisions as to relirement at the aa: ¢ 7C apply to the Company,

3. Directoxrs’ and other interests

(@) The interesis of the directors and proposed additional directors of Monument and their immediatt_a families in Monurment
shares as shown in the register of directors' 1terests required to be kept under the Companies Act 1485 (or in the
case of the proposed directors as would be shown .f they were already directors) are as follows:—

Beneficial Non-beneficial Options
A.R.G. McGibbon 25,000 — —
A. Craven Walker 475,000 210,452* —_
E.P. Airey 61,000 61,000 —
J-W. Guest 17,182* — 600,000
J.B. Heaney 190,000 — —
J.T. Hornabrook - — —_
T.C.H, Lyons 344,154 210,452 -
J.A. Patnick 62,033 210,482* 600,000
G.H.J. Robinsen 48,272 — -
K.C. Short - — 62,789

* Including interests in shares as members of the Monument participating share scheme,
** Shares held as a trustee of the Monument participating share scheme.

=

(b)  Nimex holds 193,148,482 Monument snares representing 40.2 per cent, of the presont issued share capital of Monument,
A. Craven Walker, EP. Airey, B, Heaney and |.T. Hornabrook are all directors of and shareholders in Nimex.

e

(2)  Scottish Amicable Invesiment Managers Limited holds 25,724,932 Monument shares, representing 5.3 per cent, of the
preseat issued share capital.

| (d) Prudential Portfolio Managers Limited holds 21,002,412 Monument shares, representing 4.3 per cent, of the present
’ issued share capital,

Wl {e)  Save for the interests referred to above, the direclors have not been notified of any holding of 3 per cent. or more of
the Company's issued ordinary share ¢apital,

e

. () Save for inditect interests in Nimex Pelroleum (UK) Limited, which was acquired by Monument as detailed in paragraph

i 5(b) of this Part VII below, and save as disclosed herein, no Director has, or has had within the two years immediately

y N preceding the date of this document, any interest, direct or indirect, in any assets which within such period have been

' acquired by or dispased of or w.ased lo or by any company in the enlarged Group and no contract or arrangement

. subsists at the date heteof in which 5 Director is maletlally interested and which is significant to the business of the
' Group taken as a whole.

4. Diroctors' servicoe contracts and emolumonts

() ] A Patrick has a service agreement with Menument determinable by Monument on giving three years' notice and by
= }J.A. Patrick on giving six months' notice. The present salary payable is £85,000 pa.

(b)  J.W. Guest has a service agreement with Monument determinable by Monument on giving three years' notice and by
J-Vi, Guest on giving six months' notice. The present salary payable is £85,000 p.a.

(¢} ()  Condiional on completion of the Acquisition E.P. Airey has entered into a service agreemen! with Monument,

determinable by Monument on giving thzee years® nctice and by EP. Airey on giving six months' notice. The
Ay salary will be £85,000 p.a. The agresment also provides for a grant to EP. Airey of options over 630,000 new
ordinary shares in Monument under the Monument shore rtion scheme.

(in)  Conditional en completion of the Acquisition Firstearl Limited has agreed to provide Monument with certain
cons}xllancy' services (inchuding the services of A. Craven Walker) in consideration of a fee of £45,000 per quarter
{subject to VAT) This consultancy agreement 1s determinable by either party giving the other one year's notice.

(1)  Conditional on cqmpleuon of the Acquisition Coolhaven Linited has agreed to provide Monumem with certain
consultancy services (ncluding the services of J.T. Hornabryok) in consideration of a fee of £28,500 per quarter

52

T e g "““‘ftwm"’"‘" I e e Ry e e e
! L [ i
HER Y

' " ! y .
r. sttt [ 4




e oIy 3 AT A Tp— AT Am TR i

(d)

(e

®

(subject to VAT). This consaltanzy agreement is deterrmmable by e " givi
: : by either party giving the oth " -
In addition J.T. Hernabrook will be paid a director’s fee amounting to ES%O r.?e? mcngth. ol one yearenatice

(w) A, Craven Walker and J.T. Fornabrook or thelr lamihes are the beneficiat owners of 100 i
i et cent. of
share capital of Firstear] Limited and Coothaven Limited respeciively. per cent.of the lssued

Save as aa_.foresa{id. there js no contract of service belween any Director of Monument and Monument or any of its
subsidiaries which has more than twelve months to run.

The aggregate emolments (excluding pension contributions) and fees relating to directors wiw served during the
year endea 31 December 1989 in respect of that year amounted to approximately £64,000, The aggregate emoluments
{excluding pension contributions) and fees relating to the Directors, assuming completion of the Ac;quisilion for the
year ending 81 December 1990 are forecast to amount to approximately £370,000. '

Excepl 15 stated herein, the total emoluments receivable by the Directors will not be varied as a consequencs of the
Acquisition

5. Material contracts

The following contracts have been entered int- by Monument other than in the ordin *~v course of business within the period
of two years immediately preceding the date . this document and are or may be materiali—

@)

(b)

@

(d)

(@)

0

(@)

@

agreement dated 18 July 1888 between (1} Lombard Qdier et Cie,, (2) Nimex and (3) Monument providing inter alia
for the sale to Nimex by Lombard Odier et Cie. of 12,870,000 Monument shares in consideration for the payiment of the
sum of £1,544,400;

agreement dated 18 July 1988 between (1) *mex and (2) Monument for the sale by Nimex to Monument of the entire
issued share capital of Nimex Petroleum (UK} Limiled in consideration of the issue to Nimex of 8,000,000 Monument
shares;

agreement datad 18 Movember 1988 between (1) Charlerhouse Petroleum ple and (2) Monument for the sale by
Charterhouse Petroleum ple to Monument of the entire issued ordinary share capital and debenture stock of Fina
Petroleum Mitre Limited in consideration of the issue of 200,784,878 Monument shares to Charterhouse Petroleum plc;

placing agreemont Jated 18 November 1988 betwe<n (1) Charterhouse Jtetroleum ple, (2) Monument, (3) County

TatWest Limited and (4) Nimex under which County NatWaest Limited invited applications from qualifying sharehelders
to purchase 119,997,782 of Monument's shares and, to the extent that the same were not acquired pursuant to such
applications, to purchase such Monument shares at the placing price of 18p per sharg;

consultancy agreement datd 16 April 1988 between (1) Monument and (2) Mimex whereby Nimex agreed to provide
certain consultancy services, ncluding the sarvices of A. Craven Walker, to Monument in consideration of a fee to be
agreed by Nimex and the independen! directors of Monumen! annuaily;

agreement dated 21 November 1989 between (1) Consolidated Gold Fields PLC, (2) Kleinwort Benson Limited, (3)
Kleinwort Benson Property Management & Services Limited ("KBPMS"). (4) Cold Fields ARC Limited ("GFA") and (8)
Monument for the sale by KBPMS and GFA to Monument of the whole of ths issued share capital, £30 million of fully
paid loan capital and the £15 million nil paid loan capital of Renown Energy Limited, in consideration of the allotment
of 224,421,818 Monument shares;

placing and offer agreement dated 21 November 1889 between (1) Monument, {2) CNWM, (3) Shearson Lehman Hulton
International, Inc. ("Shearsons™) and (4) Mimax under which GNWM and Shearsons jointly and severally rgreed to use
their reasonable endeavours to place 135,973,866 of the Menument ghares to ba allotled to the vend_ors of Renown
Energy Limited and the 3,043,454 Monument shares issued for cash with institutional investors anq lo invite applications
from qualifying shareholders to pu.chase such shares at the offer price of 27.8p par share, or, failing that, to purchase
or subscribe for the shares themseives. Under the agreement Nimex also purchased 81,481,386 Monument shares
thereby retaining its perceniage interest in the issued share capital of the Company;

novation Agreement dated 11 Januaty 1990 between (1) Monument, (2) Nimex and (2) Nimex Services whereby the
Consultancy Agreement referred to in pazagraph (e) above was novated to Nimex Services;

agreement dated 4 July 1890 batween (1) Monument and (2) Nimex for the sale by Nimex to Monutnent of the whole
¢. the issued share capital and loan capltal of Nimex Overseas, Nimex Petr..oum and Nimex Services, in consideration
of ihe allotment of 54,081,574 new Monument shares, conditional, nter alia, upon:

(i) the passing by the shareliolders of Monument at an Extraotdinary General Meeting of the ordinary resolution
set out in the notice at the end of the Circular; and
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fhe Cunictt of The Stork Exchange admittin Y the Mofiement consideraticn ahares ard the new Monument shares
Lo the: Cfiery Inst of “he Stock Exchange;

i
At
anderwnti agreement dated 4 July 1990 betweon (1) Menwment, (2) CNWM and (3) Nimex under which:

CNWM has agreed to underwrite the 1ssue of the new Monument shares except ior Nimex's enhtlernant wiiech

(1]
1 Nunex has agreed not 1o take up;

(1} CNWM s entitled 1o receive (together with VAT whe_re applicable) (&) a pommission at the rate of % ner cent,
on the sum equal to the price of 37p per share at which the new Monument shares are prop_’osed 10 be ofered
for subscription, multiphed by the maximum number of new Monument share‘s {excluding Nimex's entitlement)
and (B) a commussion al the rate of 1% per cent. on the sum equal to l_he price of 387p per share at which the
new Monument shares are proposed to be offered for subscription, multipllet] by the number of new Monument
shares (excluding Nimex's entitlement) in respect of the first 30 days o_f it ~ommitment and at the rate of Y per
cant, on such sum for each period of 7 days or part thereof of its commitment thereafter, which commission shal
be paid by CNWM to the sub-underwriters by way of commission. CNWM will also receive a fee of £100,000
out of which 1t will pay its own legal and out-of-pocket expenses;

(ni) the obligations of CNWM are conditional, infer alia, urun the admission of the new Monument shares and the
Monument consideration shares to the Official List of The Stock Exchange on or before ! August 1890 (or such
later date as CNWM may reasonably agree); and

(iv) the Company has given certain warranties and undertakings to CNWM.

€. Subyldiary companies

Monument has at the date of this document the following subsidiaries which, unless invlcated otherwise, are incorporated in
England at 30 8L, James's Streel, London SWI1A 1HB:—

KBH Qi} Services Limited

: il Holdings Limited
1 Monument Exploration andl Preduction Limited
i Monument Petroleum (U.K.) Limiled
% Monument Petroleum Mitre Limited
Monument Energy Lamited (formexly Renown Energy Limited)
! ‘ Monument Exploration (5.E.,) Limited
' Monumen! Rescurces Limited (formerly Renown Petroleum Limited)

I Renown Indonesta Ritan Limited

: Renown Petroleum incorporaled (incorporated in the state of Delaware, USA at 100 West Tenth Street, Wilmington).

' Monument owns direcly or indirectly 100 per cent. of the issued ordinary share capital of each of these subsidiaries.

Following the Acquisttion the following additionat companies will be subsidiaries of Monument and Monument will directly
or indirectty own 100 per cent. of their 1ssued ordinary share capiials,—

Nimex Petroleum Limited (incorporated in England at 103 Kingsway, London WC2B 6QX)
t Nimex Services Lunited (ncorparated it England at 103 Kingsway, London WC2B 6QX)

NMX Resources Overseas Holdings Limited

NMX Rescurces {Austraha) binnted

NMX Rescurces (Eqyp!) Limited

NMX Resources {Qverseas) Limitec

NMX Resources (Mnlaysia) Limiled

NMX Resources (Pakistan) Limited

NMX Resonrces (Philippines) Limned

NMX Bescurces (Ta:wvan) Limited

NMX Rosourees (Thaland) Limited

All of the above addhitional subsidianies are incorpozaled in Bermuda, at 41 Cedar Avenue, Hamilton EMi2 Bermuda, unless
wmdicated otherwige

1. Monument share schemes

'I']u_: C§n1pany has estabhshed two employee share schemes. Certain provisions of these schemes may be amended by the
cireates b their basie structure (and 1 particular the limitations on patrticipatior and on the number of ordinary shares
that iy be 1ssued under them a: ‘ndicated belaw) cannot be altered without the prior sanction of the Company in genersl
mestng The fo'lowing 1s a summary of the schemes as amended following the Introduction,
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(2} 'The Mormment participating share schemes

This scheme 1s constituted by a trust deed Jdated 8 September 1.89 between the
T.CH Lyons and LA. alrisk, L is approved by the Inland Revenue under the In
"Taxes Act").

Company and Messts. A. Craven Walker,
come and Corporation Taxes Act 1988 (the

All UK resiuert employees (including executive directors) working 20 hours or mote per week who have not less than one
year's {or suct sherter peviod as the director: may determine) continnous service with the Company, or any subsidiary

nominated to join in the scheme, are eligible to y articipate in the scheme. Other emplove invi ici
. . H es may b
the directors' discretion ploy ¥ be invited to parlicipate at

The scheme may be aperated following the preliainary announcement of the Company's final results each year in either or
both of the following ways'—

(i the.employing companies may provide the trustees with funds to enable them to subrcribe and/or purchase
or.dmaty shgrgs ("'Allocate} Shares") which are then appropriated to eligible emplyyces who indicate that they
wish to participate in the sche.ie: the amount of the funds thus made available, aud the amount available for
each individual employee, will be determined by the directors:

(i) eligible employees may be invited to vest in the truslees ordinary shares (subject to a specified maximum value)
("Deposited Shares"), wherealter the trustees will be put in funds by the employing companies to subscribe
and/er purchase additional shares ("Allocated Shares") to be appropriated to eligible employees accepting
sreh offer; the ratio between the Deposited Shares and the Allecated Shares will be determinad, by the directors.

The maximum value of Allocated Shares which may be appropriated 1o an eligible employee may not exceed the limit from
time to time permitted by the Taxes Act.

The maximum amount which may be made available in respect of any Anancial year by the Group for the pu poses of
acquiring ordinary shares pursuant to the scheme may not exceed 5 per cent. of the profits (before tax and extracrdinary
items and after adding back amortisation of the Grovn's exploration expenditure) of the Company and the participating
subsidiaries for that year.

The subscription price for each ordinary share subscribed under the scheme is determined by the directors but may not be
less than the higher of (i) an umount equal to the arithmetic average of the middle market quotations of an ordinary share,
as derived from The Stock Exchange Daily Official Lis, for the five deall.'g days following the announcement of the Company's
final results and (ii) the nominal value of an ordinary share,

The Company will apply for the ordinary shares isshed pursuant to the scheme 10 be ardmitted to the Daily Official List,
Ordinary shares will rank pari passu with ordinary shares in issue on the date of subscription, save rs regards rights attaching
to shares by reference to a record clate preceding the date of allotment. In addition, the directors may determine that they
shall not rank for a dividend payable in respect of a period begininy before the date of their issue.

As required by the provisions of the Taxes Act, Allocated Shares will be held by the trustees for a minimum period of two
years during which they may not be sold except In the case of death, attainment cf statutory pensionable age or cessation
of service by reason of redundancy or disability or in the event of a takeovar. For the following three years the trustees will
retain such shares unless the employee concerned wishes to sell or otherwise dispose of them and thereafler will transfer
them 1o the employee concerned. Deposited shares acquired will, in the absence of special circumstances, be held by the
irustees for two years and will then be transferred fo the employee concerned.

The individual employees will be the beneficial owners of the shares and all dividends and other distributions received in
respect of the shares will be passed on to the employees concerned by ihe truslees as soon as practicable after receipt,
subject to the requirements of the Taxes Act. The trustees will not vote except in acco_rdapce with the wishes of th~ employees.
In the event of a general offer being made to shareholders or a rights or capitalisation 1ssue, employees will be able (o
mstruct the trustees how to act or vote on their behalf,

(b} The Mcnument share option scheme

This scheme is operated and administered by the directors. 1t is divided into lwo sub-schemes known as the Approved Part
and the Unapproved Part. The Approved Part is approved by the Inland Revenue under the Taxes Act.

Al full-time employees and directors of the Company and its subsidiaries are eligible to be nominatgd for participation in
the scheme a the invitation of the directors, who have a discretion in selecting the persons to whom opticus are to be granted
and (subject to the limits set out below) in determining the number and terms oi options to be so granted.

of 10 years and entitle the recipient to subseribe for ordinary shares at

i i ithi eriod .
Options so granted are exercisable withina p middle market quotation of an ordinary shate,

a price determined by the directors being not less than the higher of (a) the
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.o 1o The Steck Cxchanee Danly Official Lust, for the dealing day Nim‘mediately prior to the date of grant ang (b)
8 { . smua amount of an crdinary share. Each individual's participation is limited so that the aggregate pl_‘ice payable on
Foas glxr serse of all aptions granted to i under the scheme in any 10 year pennd may not exceed four times his annual
e n yas defined 1n the scheme).

Optons may pormally cply be granted withi six weeks following the dealing day after the announcement of the Company's
1ateqm or final results 1in any year No options may be granted more than 10 years after the first grant of optiatis. O; tions are

non-tra.nefciable

An ophox 15 normally only exercisable aiter the expiry of three years from the date of it:s grant, Oplions maly. however, be
exercised earlier 1n certain specified circumstances, including death, redundancyv or :t:l.nrement or (at thg discretion of the
committee) if the employee ceases to be employed in any other citcup‘:ste'inces. Opt ions wx!l normally lapse if an optionholder
zecses 10 be employed except as referred to above. Early exorcise is _also possible in the event of an amalgamaltien,
reconstruction or take-over of the Company. In such circumstances, options mr:}y al_so be surrendered in exchange for
equivalent options over shares in the acquiring company, Options may also be exercised in the event of a voluntar # winding-up
of the Company,

Ordinary shares will be allotled and issued within 30 days after the exercise of an option and such shares will rank (subject
to dividend and other entitlements arising by reference to a date prior to their issue) pari passu with the other ordinary
shares then in issue. Application will be made to the Council of The Stock Exchange for their listing.

In the event of any capitalisation or rights issue by the Company, or of any consolidation, sub-division or reduction of its share
capital, the number, nominal amount and class of shares subject to any option and the subscription price may be adjusted
by the director. subjec! to the auditors confirming in writing that such adjustment is, in their opinton, fair and reasonable
but the sharea must not be issned at less than nominal value.

() Idimits applying te tho schemes

The schemes are subject to lhe following limits:—

()  the maximum number of ~rdinary shares that may be issued pursuant to the Monument share option scheme
may not exceed 12,632,715 (kx fore adjustment for the Rights Issue);

(i)  the maximum number of ordinary shares that may be issued to the trustess of the Monument participating share
scheme using meney provided by the Group may not exceed 25,265,430 {before adjustment for the Rights Issue);

(i)  the maximun. smber of ordinary shares that may be so issued to the trustees of the Menument patticipating

shaie scheme . any 12 mon.s period may not exceed | per cent. of the number of ordinary shares in issue at
the ume;

(v)  on eny date, the aggregate number of ordinary shares that may be so Issued to the trustees of the Monument

parlicipating shate scheme or in respect of which sptions may be granted under the Monument share option
scheme, when added to;—

(8 the number of ordinary shares s¢ issned to the trustess in the previous twe (or ten) years, and

{b)  the nuraber of orchinary shares 1ssued or remaining issuable in respect of options granted in the previous
two (or ten) years,

may not exceed 3 (or 10} per cent. of the number of ordinary shares in issue immediately bafore that date. The
3 per cent. limut 15 increased to 4 per cent. for options granted under the Monument share option scheme before

Ilglgg 1991 and for ordirary skares issued under the Monument participating share scheme before November

“ o any date, the aggregate number of ordinary shares in respect of which options may be granted unde: the
Monument share aption scheme when added to the number of ordinary shares issued and remaining issuable

12 respect of options granled in the previous 10 years, may not exceed 5 per cenl. of the number of ordinary
shares in 1s5ue immecliately before that date.

The numters referred to in paragraph (1) and (i) above may be adjusleu as appropriate (subject to the Company's auditors

confirming that such adjustment 1s, 1n their opinion, fair and reasonable) to take account of capitalisation and rights issues o:
any consohdatior, sub-division or Teduction of capital by the Company,
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8. Working capitul statement

The Cirectors are of the opinion that the Monument Grou

: . i p or the enlarged Monument : i
sufficient working capital for its present requirements, ; e o case g,

taking account of available cash resources and facilities.

9. Righis Issue arrangements

On 4 July 1890 the Company announced a Rights Issue. The allotment of new
conditional up-n the passing of a resolution at the Extracrdinary General Meetin
and on the Acqwsion Agreement becoming unconditional in ail respecls,
Monument shaves a.d vlonument consideration shares to the Qfficial List o
made on e terms of the Circular, and the details are as follows:—

Monument shares under the Rights Issue is
g of the Company to be held on 20 July 1680,
which will take place on admission of the new
{ The Stock Exchange. The Rights Issue will be

(a) Texrms

Monument has proposed an issue of new Monument shares by way of rights to sharsholders i
close of business on 11 July 1890 on the basis of: ’ s on the register at the

7 new Monument shares af a price of 87p per share for every 25 Monument shares then held,

Entilements will be rounded down tc the nearest whole new Monument share and fracthional entitlements will be
aggregated and sold in the market for the benefit of the Company.

The new Monument shares will, when fully paid, rank pari passu in all respects with the existing Monument shares,

{b) Despatch of provisional allotmment lettoxs

Frovisional alletment letters, containing full details regarding acceptance and payment and the procedure to be
followed for the disposal, whether before or after payment, of all or part of an entitlement to the new Monument shares,
are expacted to be despatched to shareholders immediately following the Extraordinary General Meeting to be held
on 20 July 1890.

(c} Proceduro for accaptance and payment

To take up an entitlement to new Monument shares, in whole or in pert, a shareholder must lodge his or her provisional
allotment letter together with a chequse for the full amount payable on acceplance in respect of the new Monument
shares to be taken up, in accor-iance with the instructions printed thereon, with Barclays Rogistrars, Now Issues, PO
Box 123, Fleatway House, 25 Farringdon Strect, London EC41L 4RD, not later than 3.00 p.m. on Monday, 13 Rugnst
1980. Cheques must be in pounds sterling drawn on a Lank in the United Kingdom, made payeble lo "Barclays
Registrra, a/c Monument plc" and crossed "a/c Payee", It is a term of Ihe Rights Issue that all cheques should be
honot: «~} <in first prosentation. No interest will be payable on any such payments. ‘The right is reserved lo present
chegiz~; upon receipt.

{d) Ronunciation and splitting

Provisional allo'ment letters will be fully renounceable, save as required by the laws of certain {oreign jurisdictions,
and will contrin full instructions concerning renunciation and sphtting. Provislond| allotment letters may be split or
ledgement with Barclays Registrars, New Issues, PO Box 123, Flestway House, 25 Farringdon Street, London EC4A
4HD up to 3.00 p.m. on Thursday, § August 1990 (! paid) or up to 3.00 p.m. on Wednesday, § Sept- ~er 1090 (fully
paid). The latest time for ragistration of renunciation will be 3.00 p m. on Friday, 7 September 1890

(&) Procedure in reapect of rights not taken up

If payment in full has not been received by 3.00 p.m. on Monday. 13 August 1930 the provisionel allotment v_vill be
deemed to have been declined and will lapse. New Monument shares not taken up by this date (other ttan Nimex's
entitlement) will, if possible, bw sold at a net premium in the markel not laler_lhan 3uK00 pm. on Thursday, 16 August
1890 and the net proceeds, aller deducting expenses of sale and the issue price, will be distributed among persons
originally entitled thereto, except that amounts of less than £2 80 wilk nol be distributed but will be retamned for the
benefit of the Company. Paymont will be made by cheque for the amounts du2 and will be sent to the first-named or

sole original allottee at his or her reqistered address.

Any sales ﬁnderla}: .4 pursuant to this paragraph shall be deemed to have l:!een undertaken at the recuest of the
person to whom ;e new Monument shares were provisionally allotted and neither Monument nor its agents shall be
lizble for any such loss or alleged loss arismg from any alleged insufficiency of the ssle price or the timing of such

sdle.
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19)

(h)

Dealings and setflemeut

Deglipn the oy Monument shares, ml paid, are expected (o begin on Tuesday, 24 Jxly 1990 ang Gealings are
v ot dewstuly b be 1 Mty paid DHrm from Friday, 10 August 1930

Lrfinbve eertificates i raspect of the new Monument shares are expectedllo be despatched on Friday, 5 Qctcher
30 After 300 p m. on Frday, T September 1990, new Menument ghares will only be transferable by instrument of
1"anafer :n the: ~ommon form. Pending the 1ssue of definitive share certificaies for the new Monument shares, insiruments
ot nansfer will ba certified by Barclays Regnstrars, Bourne House, 3% Beckenham Road, Bgcl.tenham,_lcem BR3 47U
agamst lodgement of fully paid provisional allotment letters and/o1, in the case of renunciation against {emporary
receipls for renounced provisional allotment letters.

Taxation
(i) Stamp duty and stamp duly reserve tax

No Unite:d kingdom stamp duty or stamp duty reserve tax is payable by holders of existing Monument shares on the
1ssue of the new Monument shexes or on the registration of renounced provisional allotment letiers.

Sales of rights to the new Monument shares (whether nil paid or fully paid) will (except in the case of sales to charities
and sales to certain market-makers, brokers and dealers) be subject to stamp duly reserve tax at the rate of 30p per
£100 (or part thereof) of the consideration paid. Transfers on sales of new Monument shares after the last date for
regisiration of renunciation will be subject to stamp duty at the rate of 50p per £100 (or part thergof) on the consideration
paid, Agreements for such transfers are also subject to stamp duly reserve tax (unless, in general, the transfer of the
relevant shares is duly stamped for stamp duty within two months of the agreement) generally at the rate of 80p per
£100 (or part thereof) on the consideration paid. Liability to pay any stamp duty or stamp duty reserve tax is that of
the transferee or purchaser.

(i) United Kingdom taxation on capital gains

For the purpose of United Kingdom taxation on capital gains, if a shareholder takes up all or part of his entitlement to
new Monument shares, his existing Monument shares and the new Monument shares taken up will be treated as the
same asset acquired at the tme ihe existing Monument shares were acquired. The consideration paid for new
Monument shares wiil be added e the base cost of such shareholder's existing holding of Monument shares but, for
the purposes of the indexation allowancs, the expenditure incurred on taking up the new Monument sharas will be
treated &s having been incurred at the tine the consideration was paid or was liable to be paid for the new Monument
shares. If all or some of the new Monument shares, or the rights therelo, to which a shareholder is provisionally entitled
are sold, or if nights are sllowed to lapse and a cash payment is received in respect of them, such ordinary shareholder
may, depending on his circumstances, incur a liability to United Kingdom taxation on any capital gain thus realised,

A sharehelder not resident or ordinarly resident in t* - United Kingdom will not normally be subject to United Kingdem
taxahon cu capital gains except where such shareholder cariies on a trade through & branch or agency in the United
Kingdom und the shares in respect of which the gain arises are usad or held for the purposes of that branch or agency.

If yor are in any doubt as to your tax position, you shonld consolt your profossicnal adviser.

Ovarseas sharslinlders
) General

(A)  The making of the Rights Issue to persons who are resident in, or citizens of, countries other than the United
Kinadom (“overseas shareholdara”) mey be affected by the law of the relevant *urisdiction. Such persons should
consult their professional advisers as Ly whether they require any governime :tal or other consents or need lo
observe any applicable legal requiremants 1o enable them to take up their rights. In cases where overseas
shareholders do not or are unsble to take up the new Monument shores provisionally allotted o them because

of local securities laws, the arrangements referred to under the heading "Procedure in respect of righls not
taken ap ' (paragraph 9(e) above) will apply.

B} Inaccordance with Section 90(5} of the G~
NG registered address wathin the United
the United Kingdom tur the service of no
Jazette on 24 July 1380 stating where co
may be inspected or abtained on person
t fazlitate acceptance of the offer made
letters will also he posted to oversess g
an 23 Tuly 19%0 Accordingly such shar
provisional =loiment letterg posted to

mpanies Act 1985, the offer by way of rights to shareholders who have
Kingdom, and who have nat give 1 to the Company an address within
tices, will be made by the Cornpany publishing a Notice in the London
Pies of the Circular, this document and the provisional allotment letter
al application by or on behalf of such shareholders, However, in order
lo such shareholders by virtue of such publication, provisiona) allotmeit
hareholders (other than North American persens as degeribed below)
eholders may accep! the offer by way of rights either by returning the
them in accordance witi the instructions set out therein or (subject to
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surzendering the original provisional alleiment lsiters so

. . posted to them) b ining =
piace stated in the netice and campleting and returming th ) by obtaining zopies thereaf from the

em in accordance with the instructions set ont therein.

(Cy  All paymenis in respect of the Rights Issue must bo made in pounds sterling
{ify North America

; ‘The new Monument shacss have not been and will not be registered under the

amended ("the Act™ nor under the securities legislation of any province of Canada. Accordingl
. to the notlcg:z in the London Gazette referrad to in sub-paragraph (i)(B) sbove, the new Monuge{';toégz:et: ar::a};urrlzt:?;
' dlrect.ly or indirectly oﬂergql. sold, renounced or delivered in the US or Canada or to or for the benefit of any North
v American person. No provisional allotment lett=r will be sent to any shareholders with a registered cddress in the US
: or Canada. If a provisional aliotment letter 15 receiv 1 by any North American person, or that person’s agent on his

or her b_ehalf. he ot she should not seek to take1  wne relevant allotment unless to do 80 would constitute an exernpt
transaction under relevant legislation.

Urited Statas Securities Act of 1933 as

Payment under 4 provisional allotment letter wilt constitute a representation and warranty that the person entitled to

the same is not a North American person and is not subscribing for any of the new Monument shares for the cccount

of any Nor*h American person or with a view to their offer, sale or delivery directly or indirectly in the US or Canada
ar to or for the account of a North American person,

As nsed horeln, “North American person” means any person who is a national or resident of the US or of Canada
(including corporations, pettnerships or other entities created or organised therein or any estate or trust that is subject
to US federal or Canadian income taxation regardless of the source of its income) and "US" and “Canada" include
their respective possessiuns and terrilories and all areas subject to their respective jarisdictions or any politica
sub-division thereof. "North American person” does not include a branch or agency of & US bank or insurance company
that is operating outside the US for valid business reasons as a localy regulated branch or agency engaged in the
banking or inrmrance business and not solely for the purpose of investing in securities not ragistered under the Act,

(iif) Ropublic of Ireland

The attention of shareholders in the Republic of Ireland is drawn to the Irish Exchange Contro! regulations applicable
to holders of United Kingdom securilies. if such sharcholders wish to take up thelr rights they should consult an
appioved agent in the Republic of Ireland (i.e. a bank, stockbroker or solicitor) lo ensure that they obiain the necessary
perm:ssion to enable them to take up their rights,

(iv) Sonth Africa

In order to comply with South African law, provisional allotment letters to b~ sent to sharaholders with registered
addresses in South Africa will not be rencunceable. Such persons may require the approval of the South African
Exchange Contro! authorities if they wish to take up their rights,

(i) Peating

All documents and remittances will be sent to or by the allottees ¢r lheir renouncees at their risk,

10. Introduction to the OMcial List

Application has baen made for the existing Monument shares to be admilted to the Offical List of Tha Stock Exchange and
it is intended that dealings in *donument shares in the Unlisted Securitins Market will cease at the close of business on Friday,
6 July 199y and that the listing will become effective on Monday, 9 ;uly 1880. Subject lo the cendittons of the Rights Issue
being satisfied, provisional allotment latters for the new Monument shates aze expected to be poated on Monday, 83 July 1880
and the new Monument shares and the Monument ronsideration shares are expacted to be admitled to the Official List with
effect from Tuesday, 24 July 1980.

11, Goneral

(a)  Save as disclosed herein and other than as a result of changes in exchange rates and in the price of of!, there hasbeen
nn material change in the financial or trading position of the Monument Group since 31 December 1883, the date of

the last audited report and accounts of the Group.

(b}  ‘The Directors are not aware of any legal or arbilration preceedings pending or threatened _against the Cot!:pa}ny or
any of its subsiciaries which may have or have had In the 12 months preceeding the date of this statement a significant

effect on the Group's financial position.

. : i i for NatWest Investinent
(¢)  The Rights Issue has been underwritten by County NatWest Wood Mackenzie, acling as agent A
Bank Igmited. Coounty NatW- st Wood Mackenzie is a member of The .‘:ecunties Association and is incorperated in
England with registered nur.oer 3233013, Its registered office is at 136 Bishopsyate, London EC2M 3XT.




It eaponses of the Rights lssue and Introduction (including underwnting commssion, The Siock Exchange hating
fr the O apany’'s pxhh ssional eosts, the costs of printing and disttibution and the fee pay=hle to the recewving
bk, *) are ostmated to amount fo £,000,000 texcluding VAT) and are payable by the Company

o The poen of 3% per Jhare at which the new Monument shares are being cffered incindes a premium of ¢2p per sha-~
| oo the Spr per share nominal value.

v Arihur Andersen & Co and Scott Pickford have each given and not withdrawn their written consents to the 1s8ue of
this document and the Curcular with the inclusion therein of their letters and the relerences to their respective names

1t the form and context in which they appear.

{g» For the purpases of the indebtedness statement foreign currency indebtedness and cash balances have been translated
mnto sterling at exchange rates ruling on 31 May 1390,

(h) The Monument Group leases premises at 30 St, Jame§'s Street, ponqon SW1. The lease has an unexpired tevm of 29
years and the current rent is £179,434 per annum, subject lo review in September 1992 and five yearly thereafter,

0] Wh :n paying a dividend, Monumsnt has to remit to the Inland Revenue an amount of advance corporation tax ("ACT™
at a rate which is related to the basic rate of income lax and is curzently one third of the dividend paid. Accordingly
the ACT related to a dividend currently equals 25 per cent. of the sum of the cash dividend plus the ACT.

For shareholders resident in the United Kingdom, the ACT paid is available as a tax credit which individual shareholders
who are so resident may set off against their total income tax liability, or, in appropriate cases, reclaim in cash. A
United Kingdom resident corporate shareholder will not be liable o United Kingdom corporatien tax on any dividend
received.

Whether the holders of Monument shares who are resident in countries other than the United Kingdom are enlitled to
a paynrerit from the Inland Revenue of a proportion of the tex credit in respect of dividends on such shares depends
in general on the provisions of any double tax convention or vjreement which exists between such countries and the
United Kingdom. Persons who are not resident ia the United “ingdom should consult their own tax r.dvisers on the
possible applicability of such provisions, what relief or credit may be claimed in a jurisdiction in which they are
resident for such tax credit and the procedure for claiming paymaent,

12. Documents available for inspection

G AR e e e e

Ceres of the following documents are available for inspection at the offices of Slaughter and May, 35 Basinghall Streel,
‘ London, EC2V 5DB during usual business hours on any weekdays (Saturdays and public holidays excepted) untit 13 August
i ¥ 1990:

(@) the Memorandum and Artcles of Association of Monument:

44 {b) the published audited consalidated accounts of Monument for the two fnancial years ended 31 December 1988, and
an aggregetion stalement relating 1o the financial information on Monument for the financial year ended 31 December
1987;

(@)  the audited consolitiated accounts of Nimex Overseas for the four months ended 31 December 1988, of Nimex Petroleum
for the five months ended 3] December 1988 and of Nimex Overseas and Nitmex Petroleum for the financial year ended
31 December 1989;

(e}  the petroleum consultanis’ report set out in Part Iv,

{®)  the accountanis' report on NMimex Ovarseas and Nimex Patroleum set out in Part V;

(y  the rules of the Monument shara oplion schame and the Manument participating share scheme together with the
proposed amencments (4 such schemes;

(@) ll;emsergxce \sr:;;ntracls, propased service contract: and proposed consultancy agreements referved to in paragraph 4
o1 this Part VII;

(h)  the materal contracts referred to 1 paragraph 3 of this Part vII;
(1) the consent letters referred 1 1n paragraph 1) of this Pari VIL;

)] 8 letter from CN'WM to The Stock Exchange concerning the enlarged Group's working capita'; and

(k)  aleter from Monument's auditors confirming that in their opinion the accounts of Monument have baen prepared and
audited in accordance with slandards appropriate for companies of international standing and repute.

Printed by R. §. Donnellsy (U.K.) Limited, 18593
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