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DIRECTORS' REPORT

The Disectors present their Annual Report and the Audited Accounte for the year ended 515t Desember 1993

Principal Activities and Business Review

Following the completion of the national wide area paging network in December 1992 the Company has
continued to operate and develop its commercial paging services.

‘The Resulis for the Year

The loss for the year was £14,699,000 on a turnover of £3,235,000 with £1,257,000 transferred Jrom deferred
expenditure following completion of the Paging Network,

Detailed results for the year are shown in the Profit and Loss Accsunt on page 4.
Dividend

The Dircctors do not recommend the payment of a dividend,

Fixcd Asscts

A summary of the shanges to the Company's tangible fixed assets during the year is given in note 9(a).
Dircctors

The following have served as Directors of the Company during the year.
Michael Bowerman

The Lord Derwent LVO

Hans R Snook

Anthonv Wei Kit Wong

Alvin Leslic Boiting Resigned 2371793

Kenncth Johr: Shotton Resianed 2171793
Malcolm Nugent Way Resigned 01/1/94

No Dircctor held any interest in the share capital of the Company at any time during the year. The Directors
had no interests in the shares of other group companics at 31st December 1993, As permitted by statutory
instrument, the Directors arc exempt from nolifying the Company of intcrests in the ultimate holding
company, which is incorporated outside the United Kingdom,

Anditors

The Campany's auditors arc Price Watcrhouse, A resolution to reappoint Price Weatethouse as the Company's
auditors will be proposed at the Annual General Meeling,

Dated: 27,108y

Registered Oflice:
100 New Bricdge Street
London EC4V 6JA

Repistered Number 1809260
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STATEMENT OF DIRECTORS® RESPONSIRILYTY

The Directors are required by the Companics Act 1985 to prepara financial statements for ezch financial year
which give a (rug and fair view of the state of affairs of the Com:pany as at the end of the financial year and of
the prefit or loss for the financial year.

Tke Directors consider that in preparing the financial statements on pages 4 to 12, the Company has used
appsopriate accounting policies, supported by reasonable and prudent judgements and estimates, and that all
accounting standards which they consider to be applicable have been followed,

The Directors have responsibility for ensuring that the Compariy keeps accounting recerds which disclose with
reasonable accuracy the financial positicn of the Company and which enable them to ensure that ehe financind
statemenis comply with the Companies Act 1985,

The Directe <, have general responsibility for taking such steps as are reasonably open to them to safeguard the
asscts of the Company, and to prevent and datect fraud and other irregularities,

Page 2



A I T st

AUDITORS' REPORT TO THE SHAREHOLDERS OF

RUFCHISOK PAGING MUI)) LIBMITED

FOR THE YEAR ENDED 31 DECEMBER 1993

We have audited the accounts on pages 4 to 12, which hove Been prepared under the historical cost cenvention,
and the accounting pelicies sct out on pages 6 and 7,

Respective responsibilitics of Directors and Auditorg

As described on page 2, the Company's Dircclors are respousible for the preparation of financial siatements, It
is our responsibility to form an independent opinian, based on our audit, on those statements and to report our
opinion to you.

Easis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auciting Praciices Board, An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the tinancial statements, and of whether the accounting policies are appropriate to the
Company's circumstances, consistently applicd and adequately disclosed,

We planned and performed our audit so as 1o obtain all the informavion and explanations which we considered
necessary in order te provide us with sufficient cvidence to give reasonable assurance that the financial
statements are free frors material misstatement, whether caused by fraud or other irrcgularity or error, In
forming our opinion we also evaluated the overil adequacy of the presentation of information in the Francial
statcments.

Qpinion

. In our opinion, the financial staicments give a truc and fair view of the statc of the Company's affairs as at 31st
December 1993, and of its loss for the year then ended, and have been properly prepared in accordance with
the Companics Act 1985,

W U)CJQE-‘QW’M-

Price Waterhouse
Chartered Accountants
and Registered Auditors
London

DT ERTINTY
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PROEIT ANE LOSS ACCQUNT
FOR THE ¥ EAR ENDED 315t DECEMBER 1993

Notes 1993 1992
£'000 £0%0
TURNOVER, 2 3,235 2,083
Cost of sales {6,865) £3,710)
GROSS PROFIT/LOSS) (3,630) (1,62%)
Distribution coss (+4,043) (3,141)
Administrative expenses (3,779) (2,849)
OPERATING PROFIT/(LOSS) 3 (11,452) (7,613)
Other interest receivable and similar income ] 0
Interest payable and similar charges 4 {1,990) (1,184
PROFIT/{LOSS) ON ORDINARY ACTIVITIES BEFORE (13,442) 18,797)
TAXATION
Tax on Profit/(Loss) on ordinary activitics 7 _ 0 0
LOSS FOR THE YEAR (12,442, {8.797)
TRANSFER TO/FROM DEFERRED EXPENDITURE (1,257 7,293
(LOSS) FOR THE YEAR (14,699) (1,504)
e—— ]

No acquisition or discontinued operations have occurred,
q

There are no recogniscd gains or losses other than the reported losses shown in the Profit and Loss Account.

The notes on pages 6 to 12 form an integral part of these accounts.




BALANCE SHEET AT 31st DECEMBER 1993

FIXED ASSETS
Intangiblec asscts
Tangible asscts
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: Amounts falling

due wilhin one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

CREDITORS: Amounts falling
due in more thar one year

DEFERRED INCOME

NET LIABILITIES

CAPITAI, AND RESERVES
Called up sharc capital
Reserves

Notes 1993
£000 £000
8 11,204
9(a) 10,033
o) 262 21,559
10 888
11 1,786
v
2,674
12 (5,164)
(2,490)
19,069
13 (34,179
14 (247)
(15,352)
15 9,000
16 (24,352)
(15,352)

The notes on pages 6 to 12 form an integral part of these accounts

Page §

Director

".'("’;);.1
L0000 £900
12,461
3,805
262 21,528
287
1,412
0
1,699
(3,791
(2,092)
19,436
(19,823)
{266)
(653)
e
9,000
(9,653)
{653)
b= s

oved the accounts sot out on pages 4 (0 12 on the 27 Oqj-;h:o. aaL.
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NOTES TO TiE ACCOUNTS
FORTHE YEAR ENRED 3ist BECEMNBER 31633

Aceouating Policigs

Accounting Convention

The accounts have been prepared under the historical cusr tonvestion and in accordance with
applicable accounting standards,

nsolidatien
The Company is exemot from preparing Gioup accounts under Ssction 228 of the Companies Act

1985 as it is a wholly caned subsidiary undentaking (see noty 213, Accwedingly, these accounts
present information about the Company and ngt its Greup,

Turnover

Turnover represents the amounts invoiced and to be invoiced for goods and services supplied to third
partics within the period, exchudi 3g amoyunts Lilled in advance and value added tax,

Tangible Fixed Assels

Network

The network is stated at cost, which includes labour costs (including related overheads) directly
attributable to building the vetwor:. Depreciation is charged on a siraight line basis over 10 years.

Other
Crher fixed assets are stated at cost Iess accumulated Cepreciation.

Depreciation is provided on tangiblc fixed asscts on a straight line basis from the date that the asscts
are brought into operation. The rates for each major calegory are as follows:

Frechald Land Nil
Frechold Buildings 2%
Fixtures, fittings and equipment 15% - 20%

Intangible Fixed Asscls

Costs incurred in building networks, prior to the date of launch of those n~%eiks, ars deferved and
amontised from 1/12/92; the date of network completion,

S'ocks

Stocks have been vatued at the lower of cost and net realisatile valuc,

Deferred Taxation

Deferred taxation is provided using the liability method in respect of the taxition effeets . 7sil timing

diiTerences 1o the extent that il is probable that liabilitics will crystallise or asscts will bz realised in
the foreseeable future.
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NOGTES TO TUHE ACCOUNTS
FOR THE YEAR ENDED 3IST DECEMBER 1993

Asconnting Policies (continued)

Leased Assets
Where tha Group has substantially all the risk and rewards of awnership of an asset subject to lease,
the fease is treated as a finance lease with the equivalent of cozy recorded as o fixed assct and a

liability. Depreciation is provided in line with the Group policy and finance charger are included in
interast,

Other leases are classified as operating leases and iease payments are written off 1o profit and loss in
the peried that they are paid.

Pensions

The Company has set up a defined contribution pension scheme for substantially all emplayees,
Contribations made during the year are taken to the Profit and Loss Account,

Gavernment Grant

Regional Scicctive Assistance grants are credited 1o the Profit and Loss Account in refatien to the
expenditure against which thay are given,

Turnover

Turnover represents sales Lo third parties of goods and services within the UK and cxcludes VAT,

Operating Profit/(Toss)

1993 1992

£000 £000
Operating profiv(loss) is stated aller charging/(crediting):
Auditors' remuneration - Audit Services 17 20
Auditors’ remuncration - Non-Audit Services 8 7
Depreciation of tangible fixed assets 1,131 286
Amortisation of intangible fixed assets 1,257 107
Amortisation of Government Grams 19 20
Loss on salc of tangible fixed asscts 136 101
Directors' cimoluments (sce note 6) 156 61
Staff costs {sec note 5) 3,437 2,397
Cperating lcase rentals
- land and buildings 37 37
- other ___z____l-iG —_—fg:

Pape 7



NOTES TO THE ACCOUNTS

FORTHE ¥EAR FNDED 31ST DECEMRBER 1993

Interest Pavable and Similar Charpes

1993 1092

£000 £000
Interest payable to holding company 1,990 1,184
Interest payabic an bank loans and overdrafts 0 0
1,990 1,184

Staff Numbers and Costs

The average number of persons employed by the Company (including directors) during the yosr was

as follows:
1993 1952
Number Number
Telecommunications 135 105
The aggregate payroll costs of these persons were as follows:
1993 1392
£00 £000
Wages and salaries 2,989 2,111
Social security cosis 332 209
Other pension costs 116 77
3,437 2397
Directors' Emoluments
1993 1992
£000 £000
Amounts paid for the services of directors:
Renumerauon as exccutives 144 56
Pension Contributions 12 - 5

Particulars of directors' emoluments (excluding pension contributions), disclosed in accordance with
Schedule 5 of the Companies Act 1985, arc as follows;

1993 1962
£000 £000
Chairman 0 0
Highest paid director 144 56
SmRnmITbe - 4

No other directors were remunerated.
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9(a)

Taxation

United Kingdom corporation tax
at33%

Intanpible Fixed Assets -
Deferred Expenditure

st January 1993
Amortisation during year
31st Deccnber 1993

Tangible Fixed Assets

Cost

st January 1993
additions
Disposals

31st December 1993

Deprecialion

1st January 1993
Charged in year
Disposals

31st December 1993

Net bool value
J1st December 1993

31st December 1992

Page 9

1593 1992
£000 £'000
0 0
= o mmm el
Referred
Expenditure
£'0G0
12,461
(1,257
11,204
Fixturcs
Frecliold fittings
property Network and Total
cquipment
£000 £1000 £000 £'000
1,835 6,479 1,563 2,877
1i 1,360 1,284 2,655
0 (186) (240) (426)
1,846 7,653 2,607 12,106
135 613 324 1,072
34 711 386 1,131
0 (42) {148) (190)
169 1,282 562 2013
1,677 6,371 2,045 10,093
1,700 3,866 1,232 8.805
f— e 1



9(b)

14

11

12

13

Fited Axzet Envedtment

15t January 1993
Aidittons
315t December 1993

1993
£

262
0

262

The fixed asset investment at 31 Decemiber 1993 represents o investment ia Hulchison Enromessage
o 100% owned subsidiary undertaking incorporated in England which provides paging services,
principally in France and Germany. In the opinion of the Directors the value of the investment is 1ot

less than its balance sheet value,

Stocks

Goods for resale

Debtors

Trade Debtors
Other Debtors
Prepayments and accrued income

Creditors: Amounts falling due within one vear

Bank overdrafts and loans
Trade creditors

Other Creditors

Accruals and deferred income

Creditars: Amounts falling due in_maore than one year

Amount owed (o parent undertaking

Page 10

1093 1992
£000 £000
w28
1993 1992
£000 £000
547 515
726 503
513 394
_L786 1.412
1993 1992
£000 £/000
16 734
918 1,253
271 74
3,959 1,730
5,164 3,791
fimnm i g
1593 1992
£000 £000
34,174 19,423
ARSI BT
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15

16

17

Provisiony and Deferred Income » Deferred Government Grants

Ist January 1993
Amortised in year
31st December 1993

Share Cupital

Ordinary shares of £1

9% Cumulative Redecmable
Preference shares of £1 each

Reseryes

Ist January 1993
Loss for year
31st December 1993

Reconciliation of Movements on Shareholders' Funds

Loss for the financial year
Opening Sharcholders' funds
Closing Sharcholders' funds

£GH0
266
(19)
247
e re——————rr.
Authorised Allotted, called
up and fully paid
1993 1992 1993 1992
No.(000's) No. (000's) £000 £000
10,000 10,000 6,000 6,000
5,000 5,000 3,000 3,000
15,000 15,000 9,000 9,000
Goodwill Profit and Total
Reserve Loss Acoount
£000 £000 £1000
(340) {9,313) (9,653)
0 (14,699) (14,699)
(340 (24,012) __(24,352)
1993 1992
£000's £'000's
{14,699) (1.508)
(653) 851
(15,352)
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19

20

21

Lease Commitments
1993 3992
£000 £000
Land & Oiher Totl Land &  Other Toisl
Buildings Buildings
Within one year 0 0 0 0 0H 0
One to five years 0 146 146 0 60 60
Over tive years 37 0 37 37 0 k¥
37 146 183 37 60 97
Capital Commitments
1993 199%
£'000 £000
Contracted for but not provided 617 895
Approved but not contracted for 1,222 888
1,839 1,783

i inancial Support

The principal sharcholders have informed the Company that it is the current intention to provide
adequate funds to finance the Company's operations for the foreseeable future,

Ultimate Holding Companv

The ultimate holding company and the parent of the largest group which preparcs group accounts is
Hutchison Whampoa Limiicd, a company incorporated in Hong Kong,

The parent of the smatlest group which prepares group accounts is Hutchison Telecommuunications
UK) Limited, a company incorporated in Great Britain and registered in England.

Copies of the Group accounts of Hutchison Whampoa may be obtained from the Company Secretary
at Hetchison House, 22/F, 10 Harcourt Road, Hong Kong,
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