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OBJECTIVE, POLICIES AND BENCHMARK

THE FLEMING
GEAIRED (NCOME & ASSETS
INVESTMENT TRUST I1.C |

OBJECTIVE Il
Growth of income and capital from investment in the UK

remiaining life to 2008/10.

POLICIES
To invest in a broadly-based porifolio

through a split-capital structure over the Compuny’s “
of quoted UK securities, N

To have a portfolio yielding around
a third more than the UK market, 1

To remain fully eligible for PEPs. |

BENCHMARK

The petformance benchmark is the
FT-SE Actnaries All-Share Index:.
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FINANCIAL CALENDAR

Finanejal year enl

THE MANAGER,
Rleming Geared incor
sevdtitee

AND FLEMINGS

tdminisceced by Fleming Inve
Management, part of the Fle

The Manager, the
full resources of Eleg

UK fnancial institutions with oe
hundred ye

313’ experience of investme

mings groyp,
refore, s backed by ¢

nt,
Flemings

banking and cuscodinn services,

MARRET INFORMATION
The Company’s shares and warrans

oi: the London Scock Exchange,

prices are showy daily iny the Financial Tines,

I8t Say DALY reqe ASSET VALE
The ne agser values of the ardinary apg
Resuly preferred shaves of gy Company and of the
Halfyear annonpged other Fleming trugy ordiniry shares are
Jumary calcwdated daily and publighed on the Londos
Stack Exchange TOPIC Sarviee on page;
Foll pear snrunecd 3630013, They are also available, together
July with the share Price and discouns or premium,
on a4 recorded telephone micssage oy
Dividends 0171-558 9203, -
Ordinary shore;
Intenm TAXATION
Paid Fibmary The Compaay 13 ay approved investaren;
test andd therefore ot sublzer .3 taeating on
Fina} Profits arlsing frow safpy of 313 Investisonsg,
VUL Septembe Those furchasing (he Company'y sharey
montlly theough the Share Plan cant elece 1
Prefurre § shyapey

Aunual Gegperaq Moetling

Seplember

Noverber

total the ozt of purchases ma
Company's financial year and
for indexation aflowanee ferposes ay dhough

the shzees avers A zequlred in the: sevent)
month, i e, Decombey,

-

de dulng the
Lreas the eosty

% The Company

B3 member of 'The Auntiatiog ol

e & Assers s one of
i investment trusts managad angd

steweat Trase

Hugs, one of the leading

T one

ko provides the Company with

are fisted
Thieir markee

UR COMPANY

SHARE PLAN AND
PERSONAL EQUITY pLan
The Flemiing tnycsmene Trusts Shar
pPrevides a convenjent and economic
for shareholders of Fleming Geared Ine
Assets to incroage their holding of ord;
peeferred shares or seart g |
the othe
Flemings.

Fleming Ge red is fully eligibie for pEp;
and up to 16,000 FOT QX year cun be invested
i the Company's ordinary or preferred shares
through 1he Fleming Investment Tryses
Petsonal Equity Plan,

For deails of the Plins pleage ring the
Brochure Line on 0171-382 8989,
If you have any further Querics regarding

any of pur invesnnent fuses, please phone the
Helpline oy 0171-382 8800.

v Play
al way
ome &
nary or
1olding in any of
¢ investment tryses managed by

he

Issued by Fleming Tuvestieys Trust

Managemen
Lhvited, a messsher o LMRO,

ARt T Companies
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THE TIFMING

GEARED INCOME 2 ASSETS
INVESTMINT TRUST PLC

CAPITAL STRUCTURE

The Company is a splic-capital investment trust, which means a company with more than ane
<liss o’ capital, with cach class having charzceeristiss and rights that are designed to appeal to
differcnt kinds of nvestors,

At Ist June 1994 there were 15,475,982 shares in issue of each of the Company’s two classes
et capital, namely its 6,3-13.3% cumulative limiced participating preferred shares and its ordinary
shares, The rights, characterisucs and risks of cach class of share are set out below,

In addition, at Ist June 1994 there were 2,524,018 warrants outstanding, cach of which
entities the holder to subscribe for one ordinary share and one preferred share at 2 combined
price of 200p on 1t June 1995,

The Company is scheuled to be wound un beeween 1st January 2008 and 31st December 2010,

PREFERRED SHARLS
The preferved shares are enditled to annuat dividends of 13.3p (net) for the rennaining years of
the Company’s life. As to assers, they are entitled to L00p per share before the ordinary shares
are ¢ntitled to any assers and 10% of any assets remaining after the ordinary shareholders have
received the whole of the revenue reserve a.d their enttlenent off 100p per share,

The preferred shares receive a high income (but one which will ro: increase) and 10% of any
growth in the Commny’s asses. Withour substantial growth in the Company's asscts over its
~maining life, the preferred sharcholders will suffer a capical loss on the winding-up of the
Company compared with the 168p price of the prefirred shares 2t 315t May 1994, when they
stood av a premiun of 45.1% to their fully-difuted net asset value with a 9,45 dividend yiceld on
the basis of the 1994/95 dividend and 2 20% rate of tx credit. Every increase of 10 0% in the
Company’s assers over their level on 315t May 1994 will produce an increase of 3.0% in the
fully-diluted net assee value per preferred share,

The preferred shares, therefore, are suitable for those secking a high current
income, but one that will be statie, combined with soine polentiul for capital growth.
While they may be considered to carry below=average risk 1n tenms of dividends and
net asset value, investors in thetn must appreciate thas the value of the assets of the
Company must grow by 5.9% compounded per annum trom thelr amount at 3ist
May 1904 (sssuming no change in the revenue reserve) in ordor for the preferred
sharcholders to receive on a wind-up of the Company in 2010 an amount equal to the
168p market prics of the preferred shares at 315t May 1994, -

ORDINARY SHARES
The ordinasy shares anz entided to alf the inconte not paid out In dividends on che preferred
shaes, Because of the high dividend entithanent of the peeferred shares, the dividends paid on
the ordinary shares are Jikely to be umall but thelr fevel wiit be highly geared o any Increase (or
decreate) ie: the Company’s income, As to assers, they are entitled 1o the whole of the revenue
wserve, (00p per share after cach preferred share has received 100p and 9% of auy resaining
assexs,

Their asset performance, therefore, will be geared to any change in the value of the
Company's assets, Every increase of 10.0% in the value of the Company’s ass:s over their fevel
on 3lst May 1994 will produce an Increase of 12006 In the Sully-dilaced net aser value per
ordinary share,

Ac 31t May 1994 the ordinary shares were selling 3t 2 substamiial dlseount of 22,695 to their
fully-diluted nee asset value and ofered a dividend yield o 1235 on the bath of the dividend of
2.0p (net) forecast for the year o 3st May 1995,

The ordinary shares, titerefore, are suitable for those who require Hitle current
income and are prepared to take an abeve-average capltal rlak In return for the
potentinl of above-nverage capital galn, The returns from ownling the ardinary shares
will be strongly affccted by any incrense (or decrease) n the Company's fncome and
in the value of jes adsets over future years,
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Svln Webster

CHAIRMAN'S STATEMENT

I my starement to shareholdzrs lase year, | rzported on the progress of the reorganisaion of the portflic
to bring it in line with otr new wnvestniene policies, This has pow been successfiully completed.

Twe of the targees which we set for the Investment Manager a yzsr ago were to achieve a gross
yield from the portfolio approximately one third higher than that of the FT-3E Actuaries
All-Share Indes and 10 reduce the number of stocks held o around 100, Both of these have been
achieved, the yield at the year-end  being 27% higher than that of the Index and the number of
stocks being 93,

At the year-end the Company’s assets were fully invested in the UK stockmarkee with liquidity
amounting to only 0.9% of assets, The assets were 87.9% invested in equities, 1.6% in converdble
bonds and 9.6% in cenvertible prefercnce shares, A complete list of holdings i given ou pages 10
and 11.

BOARD QF DIRECTORS
} am delighted to welcome Brian Hill ag a Director of the Company. He is currendy a disector of
The Scortish Life Assurance Compauy, OM! International ple and Automotive Products ple.
Mz Hill, therefore, brings with him a wealth of experience whicls will be of great value to your
Board. A sesolution to confinn his uppointmen: will be proposed ac e forthcoming AGM.

CAPITAL PERFORMANCE

[ am pleased to repore that during the vesr 1o st May 1994, the first complete year since the
Contpany’s seorganisation, the totl assets of the Company rose by 7.4%% {after adjusting the toul
assets at 31st May 1993 for the exercise of warrants which took place on 1st Junc 1993) compared
with a rise in the FT-SE Actuacies Al-Share Index of 7.0%. The fully -diluced net asser values rose
by 9,22 for the ordinary shares and by 1 9% for the preferred shares. Denails of che market
background and the investment steategy which produced this ourperformance are given in the
[nvestment Manager's report on pages 7 and B,

EARNINGS AND DIVIDENDS
Gross tevenue for the year at £4.00m was hule changed from last year's but it included
approximately £1m of non-recurting income received at the beginning of the year a¢ part of the
rederaption in specie of two Save & Prosper umt tnusts, Aduinitrative expenses, of which half are
charged to capital and half (o revenue, rote feom G1,000 10 £508,634, reflecting the new
arrangements following the Company's reorganisation in June 1993, As parr of these the Company
now pays its own adminbtzative expenies ticluding a 0.5% management fee to Flemings, instead of
having virtualty all iy cous pald by Swve & Prosper Securities which rrecived 2 1.25% management
fae from the unis tru ¢ holdings which previoudy formed the whole of the Company's ponfolio.

After another year's fncrease in the dividend raze on the preferved shares, camings per ordinary
share fell ftom 7.77p to 6.83p,

During the year the ordinary sharchelders receved an inteidim dividend of 0.75 pence per share
together with a speeisl dividend of 200 pence per shave, The special dividend arose from the
ponerecurdng income wentished above, the halinee of which havboen added to the revenue soserve.

In Yine with eadier forecasts, your Diteetors propote that 2 Gl dividend of 1,25 pence per share
be paid en 23d September 1994 1 ordinary shareholders on the register a¢ the close of business
on 18th August 1994, This, when added to the dividends sleeady paid, will make a rowal of 4.0
pence per share for the year,

For the current yzar your Directors expect to pay dividends per ordinary share of not less than
2,00p. equal so the amount pald for Jast year excluding the speciat dividend, Growth i, the
dividend will ¢cpend on the rate « € increxse i dividends paid by UK companies in general snd by
those in your Company’s spectii. postfoliv,

As sharcholdens will b 35000, there are bwo Important event happening in the next 12 months
which wilt effece ths Hiture earings per ordinary dhare and dividend-paying capacity of the
Company. The fint is that the dlvidends payable on the preferred shares will oo loager fncreasc
and will be fixed at this year's eate of 13,39 for the rest of the Copany’s life and the second is
that 15t June 1995 15 the laws exercise date for the warants, At the current market price of the
shares ft Is expected that aif of the oustanding wartants will be exerchied, leading to dilution of the
net asset value dnd esenings per ordinary shace, The revenue reserve which has been buile up over
the last few years will be available 1o abworb the incoezied cost of dividends foliowing the exercise
of the renaiting warrants,
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CHAIRMAN'S STATEMENT

CORPORATE GOVERNANCE
Lam pleased to inform sharcholders dhae the Company now complies wich the Code of Best
Practice hid down by Sir Adran Cadbury's committee on “The Financial Aspects of Corporate
Governanee’, An Audic Commitree was formed during the year and its duties include reviewing
the Company's financial staccments, the management contrace, the auditors’ appoiitment and their
remuneration and making recommendations to the Board on these m . sery,

ANNUAL GENERAL MEETING
This year's Annual General Meenng will take place at 3.30pm on Tuesday 20th Seprember 1994
in Fleming's offices ar 25 Copthall Avenue, London EC2. The formal business of the meedng will
be followed by a presentation by the Investmens Manager, Robin Evans, who will review the past
year and update sharcholders on the investment outlook. Afer thic tea and light sefreshments wili
be available which will provide you with an infornial opport *  *n meet your Board and
lnvestmene Manager.

Jolus Webster
17t Augnst 1994

SUMMARY OF RESULTS

REVENUE for the year to 3 st My 1904 1993 44 change

Gross revenue 4,004,364 £3.991,803 +0.3
Earnings per ordinary share 6.83p 1.77p -12.1
Dividends =~ r=~linary share 4.00p +.00p ~47.4
Dividends p d share 12.60p 11902 +5.9

ASSETS at J Lot May
Tatal et assets 562,231,358 L51.669076 +7.9

ORDINARY SHAIVES ot Jiut Mey

Attributable net assets 443,961,447 L13913,515 +10,1
MNet asset value per share 285.0p 260.9p +9.2
Fully-diluted net assec value per shaie 258.5p 236.7p 40,2
Market price 200.0p 165.0p +21.2
Discount of market price t fully=diuted

net asset value 2%.6% 30.3%

PREFERBED SHAIRES ut 3t May

Acaibugable net assets Lo18,269,911 L171,755,555% +29
Net asser value per share 118.4p 110.1p +20
Fully-diluted net asset valoe per share 115.8p 11.6p +1.9
Market price 163.0p 158.0p +6)
Premium of markee price w fully~chiuted

nct assee value 45.1% 39,184

W.A RIANTS ae 35t May
Market price 167.0p 124.0p +34,1

-

INDEX COMPARISONS ar 3 (it May s
FT-SE Actuaries All-Share Index 1,501.2 19034 +70 .

Noter 182,201 shares of echr ass vwere issued duaring she year making o kopad of 15,426,549 slares of each shast i isnvie at
Jst May 1994, i

e 2
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INVESTMENMT MANAGER’S REPORT

INVESTMENT REVIEW

Durug the ovelve months to 31st May, the
UK equity markast has seen a congidesable
change in sentimenc. In the period up to 2nd
February, the market rose scrongly in response
to an unproving economic background and
the continued fll in world interest rates.
However, since the beginning of February
investurs’ perception of the likely course of
interest rates has changed and led o falling
bond matkets. This produced a perind of acute
weakness in UK equities despite aatistical and
anvedotl evidence that the UK economy is
contaving to recover, It is thergfore pleating
to report that, despite considerable volatility
and uncertaincy in markees and the Losts of
reorganising the nvestment portfolio, the total
assers of the Company have risen by 7.4%
compared to 7.0% for the FT-S5E Actuaries
All-Share Index over the period,

The cconomic background in the UK is
promising. Inflation remains at 2 historically
low level. The cconomy appears 1o be
growing at around 2.75% per annum and
manufacoring outpue 15 showing a slow bat
steady recovery, Unemiploymens is fafling and
wage inflacon remains at 2 Jow cbb, This
combinarion has led to 2 recovery In
companics’ profic maegiins. The results season
has been encouraging with prefis generally
ahead of expectations, Additionally, consemer
statistics have beens positive and growth in
retail sales is healthy,

The disappointing features huave been the
continuing balance of paymenss defich and
sluggish investment, Despite Incomplete daea,
recent trends jn exports and imports have
been poor with export volumes falling and
import volumes buoyant, Tn spite of
Historically Tow interest rates, companies have
been reluctant to commit themselves to
capital invesumenr programmes  and
investmene by UK companies remains fow by
international standards.

PORTFOLIO ACTIVITY

Ac the beginning of the financial year, the

Company received a pooportiouate share of

all the holdings in Save & Prosper High

Rerurn Trust and Smaller Companies

Income Fund in recurn for the redemption of

its holdings in those funds. It also redecmed

for cash its holding in Save & Prosper

American Income & Growth Fund, The asset

and portfolio mix at the start and end of the
year was as follows:

2id June Jst May

1993 1994

%% %

Equities 65,9 82.9

Convertibles 8.3 1.2

Cash 25.8 0.9

100,0 1:L0

.

Companies in the g

FT-SE 100 Index -~ 19, 2.3
U OFT-SL Mid 250 Index  28.4 n.2
Odier companics 26,7 0.6
Cashy 25.8 0.9

100.0 100.0

The investunent parameters which were set
out in the circulir to shareholders dated 22nd
Apnl §993 have been achieved, The portfolio
yield is approxinute'y onesthird higher dian
that of the FT-SE Actuarics All-Share index
and the number of stocks held hay been
reduced from 165 10 93, In addition there are
no unquoted stocky nor any with 2 market
capltalisation of under 2001,

The portfolio is blased towards simaller and
medium-sized companies, It is alo welghted
towatds the manufictuch 2 secton, This
refleets our view that these are the areas mpst
tikely 10 beneflt from the revival In UK
economie acsivity., More recently the
weighting Tn the consuner sectors has bosn
Increased a3 becter value hax begun to appear
in these arcas, The exposure to uiilities and
Tinancials has beer reduced a5 these secion

-,
t
g

THE FLIMING
GEARED INCOME & ASSETS
INVESTMENT TRUST 1LE

Robun Evans
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INVESTMENT MANAGER'S REPORT

have come under pressure with the prospect
of rising interest rates,

The twenty largest holdings are shown on
page 9 and = complece list of holdings on
pages 10 and 11, New holdings have been
purchased in Glaxo, Taunton Cider, BBA,
Enterprise Qil, Bass, Lucas, and AAH, These
reflect twa princtpal themes, First, the
Company has remained committed o areas
which will benefit from improving volumes
and margins as the cconomy recovers, Most
manufacturing companies display this
characreristic. The exposure to the motors
secvor has been significantly increased through
purchases of BBA and Lucas, The motor
component companics are beginaing to sce 2
sharp pick-up in volumes as car and
commercial vehicle sales are starting o
recover in mainfand Europe, The second
thene has been investing in companies which
have below-average price to carnings ratios
and above-average dividend yields, Increansingy,
companics that display these characteristics are
conming from the comumer aress, including
Glaxo, Taunton Cider, Dass and AAH.

OUTLOOK
Cleardy the sise in US inrerest rates has cast a
shadow over stockntarkets, However, the UK
economic cycle is well behind that In the US
and a5 long as sterling remsalng steady tsere s
titde need or Incemive to put up UK interest

rates in the near term. The ouslook for
inflation is a key factor in the determinacion
of the level of interest rates, At the moment
there still appears to be considerable slick in
productive capacity and labour markers,
which suggests that inflation will continue to
be relatively subdued.

At long last, the fall in incerest rates over the
past two years has produczd an improvement
in economic activity which is forecast to
continue for at least the nexe year. The
strength of the recovery is crucially dependent
on the impact of tax increases on consumer
confidence and spending. Recent evidence
suggests tha retail sales have not been affected
and remain buoyant,

It s encoursging to note that corporate
profitability is improving rapidly and that
company balance sheets are being repaired,
Indeed 1993 was the first year since 1987
when the company sector has been in
finaneial surplus. The improving health of the
cotporate seclor provides u strong base for the
cquity market to make further progress as the
sconomic recovery beging to mature. Againse
this background we believe that Fleming
Geared Iy well placed in terms of its exposure
1o the areas of the stockmarket where the
teonomic upturn {s likely to be felt most
strongly.

Robin Evans
17th Auguat 1994
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TWENTY LARGEST INVESTMENTS
o 3 st Muay 1994

Coompany Sector Markef Valug %5 of Portfoliv

4 Bre Chemicais 3,516,350 +0
Natonal Westminster Bank Banks 2,135,000 35 |

4 Shell Transpore & Trading Tutegrated Ol 2012010 33

Xl Glaxo Holdings Phannacenticals 1,608,000 26

o Marchalls Building Materials wnd Merchants 1,606,779 25

. Lloyds Bank Bitarks 1,586,560 26

Tarmag Boillivg Materials and Merchants 1,345,468 22

‘Taunton Cider Spivits, Wines and Cider 1,336,500 22

Zeneea Group Phannacentieals 1 325,025 2.

DBBA Group Enginecring, Velides 1,325,000 2.1

Howden Group Engineering 1,283,920 2.1

Powell Duffryn Divepsified Iudngtrints 1,214,400 20

Enterprise Oul il Exploration and Production 1,204,500 1.9

BICC Electronics and Electricals 1,085,500 1.8

British Telecommunications Pelecormmunications 1,062,125 1.7

Bass Bretveries 1,036,000 1.7

Lucas Industries Englieering, Vehldes 991,200 1.6

Vaux Group Breeries 976,220 1.6

Hanson Diversified fustuistrinle 952,500 1.5

AAH Healtheare 942,000 1.5

TOTAL £27,545,057 ’ 44.6

ANALYSIS OF ASSETS AND PORTEQOLIO
at 3431 May $994
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Converible prelerence shares o B Comiranles fn the FISE Mid 250 Index J9.5
. B Convenible bonds LE M Odies companies 0.y '
B Cash 0.9
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LIST OF INVESTMENTS
e st May 1994

Maket  Saof Market

Conany Lulne Pantfolio Company Falne

Teaf

Partfoli

MINERAL EXTRACTION Elcaronies & Elecirialy

<M fipures £1000

* Idudes or comprises eomvernible

bondy and for proference shanes Exiractive Industries pice 1085500 1.8
English China Clays 2718y 05 Engineering
Qil, Drtegrivied Cl Group 286,125 0.5
Shell Transport & Trading 2,012,010 3.3 Carclo Engincer g 877,485 14
GEI International 447,005 0.7
Oil Expioration & Praduction Glynwed Internationa! 596840 1.0
B Enterprise n2,50 0.2 Hall Engincering 340,276 0.6
Enterprise Qi 1,204,500 1.9 Howden Group 1383920 2.1
43,656,199 5.9 Johnson & Firth Brown 535,500 0.9
MeKechnie 471,120 0.3
CENERAL MANUFACTURERS Megeitt 662,130 1.1
Buitding & Congtruction Rolls-Royee 803,188 1.3
Amec 830,700 1.3 Rotork 472,875 048
Gatliftord 268,640 N4 United Industries 344,413 0.5
Laing {john) 148,750 0.2 Wagon Industrial Holding® 654,005 11
Tilbury Doughis BIG250 1.3 Engineerng, Vehices
Building Marevioly & Merchanis Avon Rubber 699480 1.1
Anglian Group 353,250 0.6 BUA Group’ 1,325,000 2.1
Bntish Dredging 485520 0.8 Bostrom 418,400 07
Cape 007,675 1.0 Lucas Industries 991,200 1.6
Heywood Wiltlann* 34875 0.6 Lyltone 474500 08
h}mh:lli‘ 1,606,719 2.4 Pritting, Paper & Packaging
:;t:::‘nq‘o"h 2:;:;:? {::‘ Blagden Industries 262695 04
. Fairway Group 2,600 1.0
Ruberoid 582,500 2]
Tanmae* LISAGE 22 Testiles & Apparct
Chemledls UK Safety 287,680 05
L29,041,874 47,1
BTP* 2516330 44
Hickson® 124645 02 CONSUMER COODS
Divenified Induwtefals Brewserles
Hanson 052,500 1.5 m 1,036,000 17
Hardons & Crosfield® 63,5% 1.0 Boddingron Group 467,190 D8
Fowell Dutiryn 121440 20 Scortith & Newgale 2403 12
’ Staveluy Industries BO12H) 1. Yaux Groyp Y620 16
Williann® LU LA IR (X1 Whithiead 616,800 1.0
. Sph;u, Wines & Ciders
Allicidl-Lyons H7.000 14
Tauntoh Cider LGS 22
.“. \""uw" e (i ;
L
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THE FLEMING
GEARLD INGCOME & ASIETY
INVESTMENT TIRUST PLC

LIST OF INVESTMENTS
ut 3t May 1994

Murker  Yaof Maker oy
t Jomphtney e Porifalio Compatry Valiee Porgfolia
Food Manufacturcrs UTILITIES Al figures £°000
o *luchinles or conmprises convertible
P oker #7060 0.8 Elearicity bouds andfor preference shares
Jalgety 217, ) : L -
:‘“ﬂ tlm 17 ":) 0.4 East Midlands Elecericicy 738,525 1.2
Nntt:ws (Bermard) 50,456 07 London Elecericity 609,120 10
4 0,78 .
) orthemn Foods 685,750 l Secboard 79840 05
:. Food G ]
ns Food Croup 46,500 0.1 Souch Wales Electricity 207,140 03
Unigate 676,035 i1

South Westem Electricity B0 04

United Biseuits 675,150 1.0
Gas Digribntion
Healthoure ..

Batish Gas 613,640 L0

AAH 942,000 1.5
Telecommunivstions
Houselold Goads . N

Brivish Telecommumeations 1,062,125 1.7

Walker Greenbank 206,945 (4

£3768,130 6.1

Phany weuticals

Ghxo Holdings 1,608,000 2.6 FINANCIALS
Zeneca Group 1,325,025 24 Hanles
Tobuito Lloyds Bank 1586,560 2.6
Rothmans Intermational 441,000 0.7 National Westmlinzer Bank 2,135,000 33
L13,824,760  22.4 Life Asstirance
Lloyds Abbey Life 1369753 07
SERVICES

London and Manchester BONTE0 L5

Diptribuirers Other Finasitel
Appleyard Group 184,730 03 MAL* 136681 02
Casker 297936 035
Digenham Motors Group 217,958 04 Property
Looken* 136240 03 Bilon 9600 06
Lind Secunines IO 03
Letpure & Hotels Mutklow (A & ) M3950 03
Barr & Wallace Arnold 208700 05 Stough Hitzies® 330705 08
Media A0721,023 10
Brisvo! Evening Post OS5 DS
Carlron® BII0 05 IMVESTMENT TRUSTS
Retaller, Fod New London Capital ALA95,000 08
Aula Group ELTS I
Low (Wm)* 0305 04 ’ -
Watson & Philip 30,510 14 TOTAL POIL‘I;B)MD ,561.105.% 100.0
Retailers, Geren]
" Dixons Group 519230 0.8

A4 198,680
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o GEAREDYINGOME & AMETS
C INVESTME S TIRUST Pk

o FINANCIAL RECORD

Year to 3 1t Maytd 1994 1993 1992 1991 1990 1282 1938 1987 1986 1985+
MNet assers (f; million) $2.23  57.67  6DO5  s8.66  59.04 6335 5591 6272 4773 3628
Eamnings per ordinary shace (p) 6.83 777 1065 1136 997 757 192 417 420 0.79
Ihwidends per ondinary share (p} 4.00 7.60 7.60 7.37 6.25 436 387 3.60 3.30 0,77
tarket price per ordinary shace {p) 200 165 178 186 164 205 152 180 130 95

Undiluted net asset value per ordinary share (p) 285,06 2609 2785 2730 2752 LT

233.7 2965

2070 1380

Bividends per preferred share {p) 1260 1196 1120 1039 2.80 9210

B0 7.70

7.00 6.78

Matkee price per preferred share {p} 168.0 1580 1330 1440  10B.0 1420

1460 1475

142.0 1280

Undiluted ne* asset value per preferred share (p) 1184 1161 1180 117.7 1184 1250

1n70 1217

11,7 042

TThe year-end of the Company prier to 1993 uag J0th May.
Simor t 1994 thes reoord seflects the Company’s policy of investing anly an three Saie & Drosper urle pouts in o fixed preporion.
k For the perod from 3ed Apidl 1984 g0 30th May 1955,

INVESTMENT ACTIVITY
Suring the yeur to 315t May 1994

* fuchudes the redemption of it emsts o he prganization of the Comparip and 8¢ subiequend vednsesinsesed vp dnto eguirs,

T T}
e

3 Hidg Y
At

?~ i

Yalue w Change In Value at

St My 1993 Panhapes Sales Valesailon Ist Mayi9s4

L0 L2000 00D L5000 L'000

Equities 53,140 12,184 74,959+ 3,363 54,738
Corvesnble preferente shares o 6497 ) 478 5,985
Conversible bonds 2 1.647 879 215 98)
54,140 80,082 76,518 4,056 61,706
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HICTELMEN
GEARED ING OMY & ASSITS
INFESTMENT TIUNT PLO

ANALYSIS OF SHAREHOLDERS
at 3lsr May 1994

OROIPARY SHARES

Nl er of sharchollers Glass of shueholdor Number of ordinary shares held

1994 1794

Insuranee companies 2,170,032
Demsion futdy 5,330,797
Unit and mvestment touses 1,683,212
Qrher insttutions 2,614,891

Townl insu,utions 11,798,932

Named individuals 2,476,356
Named individuals in Fleming Share Plan 34,410
Named sudividuals In Fleming Personal Equisy Plan 15,671
Bank rrustee and nominee accounes below 50,000 shares 1,101,150
Total indswiduals 3,627,617

15,426,549

PREFERINED SHARES
Ntber of sharcholders Clitss of sharcholder Nuber of preferred shaves heia
1994 1954 %

1 Insuranee coinpanies 2,819,610
17 Pension funds 5,358,117
L Univand investoent trusts ‘ 1,949,280
16 Crier institutions 1,831,544

61 Toul institutions 11,958,551

651 Mamed individuals 2,713,260
£2 Named imbividuals in Bleming Share Pan 15,671
9 Named Individusls in Fleming Pessonal Equity Plan 31,194
135 Bank toustee and nominee avepunts below 30,000 shares 701,876
807 Total Individusls : 3467998

868 15,420,545

s e 9 i i W
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Nunsinice accomts holding ahove 50,000 shares futve beew allocared to their appropriote institational caregory,
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DIRECTORS AND ADMINISTRATION

ANMLISTRATIONM . THE BOARD

Munager. Seeretavy find Jo.n D Wbster (Chainnan)® Chiis R Tracey
lirgluwrred Dflleo Aged 51, Chaiemaan of Second Consoliduited  Aged 49. He is a director of Flemung
Eleny , Investinent Truse Trust plc and + director of ather investment  Investment Management Limited and joined
Muamagaaent Lamiced teusts, He Iz o former director of Sun Life  the board in 1985,
25 Copthall Avenue Corporation ple, He joined the board in 1984
London ECIR TR and was appointed chairman in 1993, Julian G Tregorsing
Telephone: 0171638 5838 Aged 47, He i a director of Save & Prosper
A uember of IMRO Sir Hugh Bidwell Gui* Group Lirited and of other companics and is
For matters conierned with the Aped 59, A former Lord Mayor of Aondon and  currenty chaizman of the Association of Unit

pontfulio, plase contact Rubn Bvang. 2 oirector of Rotlschild Asset Mapagement  Trusts and Invesstment Funds (AUTIF). He
For seretanal and adwanisirative Liniited and Acgyll Group ple. He joined the  joined the board in 1991,

matters. pledse cotaet Fraser casen.  board in 1993,

Aunlitory Briwy G Fill
Eras & Young Apea G4, He is a director f The Scoctish Life
olls Home Assurance Company, OM! International ple
7 olls Buddings and Awtomotive Produces ple. He joined the
Fetter Lane beard on Bth August 1994,
London ECJA INH

*Menver of the Audit Connnittee,
Bankers
The "oyal Bank of Scatind ple

Poouert Flenuejy & Co, Limited

Reglstrar
Barilays fLegistrany

Boume Houe
34 Heckenham Road
Bed ol
Kent DR o5 U
Tel=phione, NBRA50 4954 .
Ly g Mee Rey v initor
o7 any e of stnee weaditress,
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THE FLEMING
GEARRELD INTOME & §SSETS
INVESTMENT TRUST LG

DIRECTORS' REPORT AND ACCOUNTS
Jor the year ended 35t May 1994
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REPORT OF THE RIRECTORS

DUSINESS OF THE COMPANY
The business of the Compauy is thac of an
vestiment trust,

The Company is an investnent company as
detined by the Contpanivs Act 1983 and has
been recognised as an approved investment
rrust by the Inland Revenue under Secrion
842 of the ncome and Corperation Taxes Act
1988 for ull relevant periods up to 3lst Miay
1993, In the opinion of the Direcrors, cthe
Company's affairs have been conduceed since
that date in such manner as to enable the
above recognition 1o be continued.

The Company is not a clase company for
raxation purposes.

A review of the Company's activities and
prospects 15 given in the Chalrman’s statemnent
on pages 4 and 3 and in the Investment
Manager's report on pages 7 and 8.

No tsportans event affecting the Company
bas occurred since I1st May 1994, - -

PERSONAL EQUITY PLANS
The Company qualifies for the annusl
investment limic of £0,000 in a PEP a¢ it has
over 5175 of its assets in UK equities, It i the
Directors’ intention that the Company should
continue to be a qualifying reus.

ACCOUNTS
“ine accounts of the Company for the pedod
ended 31s May 1994 are shown oh pages 20
o 27,

REVENUE AND DIVIDENDS
Geoss sevapue for the year totalled
£4,004,304 and distribuuble revenue after
deducting adminlstrative dxpenses and
raxation amounted o 2,997,146, The
dividends on the prefarsed shares absorbed
L3,043,745 leaving 41053401 available for
disteibution to the ordinary sharcholden, An
imenm dividend of $.75 pence per ordinary

share was paid on 28th February 1994 '

together with 8 special dividend of 2,00 pence

per ordinary share, The Directors recommend
a final dividend of 1.25 pence per ordiniry
share payable on 23rd Sepiember 1994 10
holders on the register 2t che close of business
on 185 August 1994 which, when added
the earlier dividends, will make a conal for the
year of 4.00 pence, These distributions will
absork £617,062, leaving £436,339 o be
transferred o the revenve reserve, which after
this transfer will ampunt o [2,944,653.

INVESTMENTS
The Company’s investments were valued at
£61,705,664 at 31st May 1994 and are listed
on pages 1Nand 11,

STAMP DUTY

The Company is currently in discunsion with
the Tnland Revenue regarding 2 possible
stamp duty habilicy of £230.000 arising from
the transfer of assets in specic from the
redemptions of Save & Prower High Retwm
Unic Trust and Save 8 Prosper Smaller
Companies Inconae Fund which took place at
the beginning of June 1993, No provision has
been made for this jn the arcounts,

DIKECTORS
The Direcsors of the Company at the end of
the year weres
Mr 1D Webster
Sit Fughi Bidwell
Mr CI4 Tracey
Mt JG Treponing

All the Dircctoss listed abeve were in office
throughout the year

On Beh August 1994 de BG Hill was
sppointed a Direetor of the Company.

The Director retiting by, rotation i Mr JD
Webster. Mr 3G Hill retires in 2ccordance
w' 5 the Arnlcles of Association. Both
Directors are eligible and offer ;5':::1srl"=s for
re-clection,

At Mgt May 1994 Mr Tregoning was
treasiirer of two c¢havites which owned an
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THE FLEMI
GLARED INCOMI & ASSETY
INVESTMENT TRUST PLC

REPORT OF THE DIRECTORS

SUBSTANTIAL SHARE INTERESTS
As ar the date of this report the following had declared an interest in 3% or more of the

Company™s issued ocdisary share capical:

Number of shares held

Sharcltelder Ordivary %
Londen and Manchester Pertfolio Management 2,600,000 16.8.
Equitable Life Assurance Society 1,907,425 12,3
British Emnpire Securities & General Trust 750,000 4.8
Co-openative Insurance Sociecy Employees' Pension

and Death Benefie Scheme 720,000 4.7
Postel Investment Management Limired 660,005 4.3
Svandard Life Assurance Company Limited 630,000 4.2

1

wddidon the Dirverors are aware that an aggregate of 2,134,284 ordinary sheves (13.8%) are

held by unit reusts and other funds managed by members of the Flemings group, The Directors
are not aware of any persons who, dircetly or indirectly, jolntly or severally, excrerse or could

exercise control over the Company.

apsrepte of 252,000 ord.nary shares, He has a
beneficial interest in 1,600 ordinary shares
(1993: 1,600 ordinaty shares).

Nu other direcror has an interest in the
Compary™ shares or warrangs,

MANAGEMENT
The manager and secrecsry, Fleming
Invesement ‘Trust Managentent Limited, is a
subsediary of Robert Fleming Holdings
Limieed wlich, through other subsidiaries,
alie provides banking and costedian services
tw the Company,

Ar the year end Mr Tregonsng was 1
director of Save & Prosper Group Limited
and Mr Tracey was a direccor of Fleming
Investment Management Limited, both of
which are subsidiaries of Robere Fleming
Holdings Limited, .

Mr Treganing and Mre Tracey are both
sharcholders of Robert Fleming Holdings
Linuced,

Thete was nio contract subsisting during or
ac the end of the finaneinl year in which a
director of the Company is or was mazerially

interested and which is or was signifitant in
reladon to the Company's butiness,

MANAGEMENT FEE AND EXPENSES
The maiger and secretary 3 employsd under
a contragt which is subject to two yeary'
notice of wemination, The fec is calenlated
and paid quarterdy in aerears and s charged at
4 rate of 0.5% per annum of e Company's
assets, In additdon the Company pays the fees
of the registrar and the [¥recton and its otber
administrative and operating expenses,

Half of all Tees and expenses are clasped 10
the eapital reserve.

AUDIT COMMITTES
Pollowing the recommnendations of the
Cudbury Committee In thelr repore "The
Financial Aspects of Gorporate Governaner’,
the Board formed 3n Audic Commiteee, “'o
ensure {ts independence from the mansger,
the Audit Committee excludes from
ravmbeiship all Dirccors who are employed
by Robert Fleming Holdings Uisited or any
of its sulsidiaries, ’

B
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R ARED ISNCEIME & ASSETY
INGESTRIEN TRUNT PLL

REPORT OF THE DIRECTORS

K b The wembers of the Audit Committee are
o Mr JD Webster (Chairman) and Sir Hugh
Didwell

CORPORATE GOVERMANCE
Arrangements in respect of corporate
governance have been puc in place by the
Board swhich it believes are nppr&t;priatc £0 an
investment cust and enable the Company to
comply with the Cadbury Committer’s Code
of Best Practice (‘the Code”) in so far as it has
been brought into application to date.

The Board consists solely of non-rxcoutive
directors and the Code states that the Majoricy
of directors should be independent of
mana-ement, Following the resignation of
three of the Directors in May 1993 as part of
the reorganisation of the Company, the Board
consisted of two external independent
Directors and two Directors with 2
connection to the Mamger, On Bth August
1994 an additional independent Direstor was
appointed, bringing the Company in line with
the Code, Directors are subject to re-clection
by sharcholders at the intervals specified in the
Company’s Articles of Assochition and the
Diresctoss consider thar this meen the
reqeirements of the Code that diveciors are
appointed for specific periods and that their
re-appointment should not be autaritie,

A management agreement between the
Company and Fleming Investment Trass
Management Limited ss out the matery over
shish the manager s authority and e fimiv
above which Board approval st be seeght
All other matters are reserved for the approval
of the Boand of non-exeeutive Direetors, The
Audit Commmsitice regulardy reviews the werm
of the management agreement.

The Company’s suditors, Emst & Younyg,
have reviewed this stateinent In 3o far ac it

relates tr the paragraphs of the Code specified
by the London Stock Exchinge for thair
review. The Auditors have reported to the
irectors that, based on thele review, they are

of the opinion that this statement appropriately
reflects the Company’s complianie with those
specified paragraphs,

AMENDMENT O ARTICLES

The Dircctors have decided that ic would be
beneficial for the Company to give
participants in ‘The Fleming Invessment Trusts
Share and Personal Equity Plans the explicit
right to attend, speak and vote at meetings in
the same way as registered sharcholders.
Shares in the Plans are held by nominees
Lecause, in the case of the Personal Equity
Plan, it is a requirement of the PEP
regulations and, in the case of the Share Plan,
it avoids the costs 2nd paperwork icvolved in
issuing share cenificates for each individual
purchase,

Under the Company's present Articles only
registered shareholders have the right to
attend, speak and vote at meetings.

The Ditcctors “herelore propose that, at the
Anmal Genesal Mceting, the Articles be
amended by 3 special resolution, item 6 in the
Notice of Meeting on page 78, The effece of
this wall be to give Plan participants the same
rights a1 reglstered sharcholders by aliowing
the Plins' nominces to appoint, automatic-ly
and without any paperwork, cach Pln
participant a8 its coporate represcntative at
cuch shareholder' mecting in respeet of their
Plan holing on vz relevant record date,

AURITOIS
The auditon, Emst & Young, have expressed
their willingness to continue in office and 2
resolution. to re-appoint them and authorse
the Directons to agree their remunesation /7
the enwuing year will be proposed at e
annual general mecting.

Dy order of the Board

Fleming Investinent Trust Management Lingited,
Seerctary ij
{7th August | 994/ 7 .
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THL TLEMING
GEARFNING DML & AVSETS
INVESTMENT TIREIST 4

DIRECTORS” RESPONSIBILITIES IN RESPECT OF
THE ACCOUNTS

Company law requires the Direcrors to prepare accounts for éach fnancial year which give a
true and i view of the stae of atfairs of the Company as ac the end of the year and of the
surplus or deficit for the year. In preparing thase accounts, the Directors are required o;

select suitable accounting policies and then apply them consistcently;
make judgements and estimates that are reasonable and prudent;

stace whether applicable accounting standards have been followed, subject so any material
departures disclosed and explained in the accounts; and

prepare the accounts on the going concern basis, unless it is inappropriate to presume that
the Company will continue 1n business,

The Directors confivm thac the accounts comply with the above requirerents.

The Directors are responsible for ensuring that proper accounting records are kept which
disclose with reasonable aceuracy at any time the financial position of the Company and enable
them o ensure thar the aceounts comply with dhe Companies Acts, They are also responsible
for safeguarding the assets of che Company and henee for waking reasonable steps for the
prevencion and deteeriun of fraud and other irregularities,

REPORT OF THE AUDITORS

1 the members of The Fleming Ceared Ingome & Astets Investment Trigt Jily

We have audited the accounts on pages 20 to 27, which have been prepared under the Instoneal
cost convention as medified by the revaluation of investmens and on the basis of the
accounumyz policies set out on page 23,

RESPECTIVE WESPONSIBILITIES OF THE DIRECTORS AND AUBDITORS
As deseribed above, t3+ Company's Directors are responsible for the preparstion of the
accounts, It is our cesponsibility to form an independent oginion, based o our audit, on those
weouno and o report our opinion to you,

BASIS OF QOPMINION
We conducted our audit wa secondanze with Auditing Standirds issued by the Auduing Practices
Board, Art audic includes exanination, on 3 test basis, of svidenice relevant to the amounts and
dusclosures in the accounts. It also includes an assenment of the significant eseimates and
Judgements made by the Directors i the preparation of the accounts, and of whether the
accourtng policies ore approprate o the Company's circmstances, consniently applied sad
adequately disclosed,

We plinned and perfoemad our audit so a3 to obuain sl the Infonmation ard explanations
which we considered necestary 10 order to provide us with sufficlent evidence to give
reazomable assurance that sie accounts are free from matersd mbstatement, whether eaued by
fraud or otlier ireegulatty or error, In forming ous oplnion we alvo evilusted the overts
adeguacy of the presentation of information in the 2ccounts,

OINION
In our apinion the accounts give 1 true and faie vlew of the state of the Company’s atfain as at
3t May 1994 and of jts revenue for the year then ended and huve been propetly propared in
accordance with the Companies Act 1933,

FILNST & YOUNG L %)
Chartered Accountants and pu,.l . by

Regristered Auditors
Lemdon, 17th August 1994,
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REVENUE ACCOUNT

Jor the year emled J 15t May 1954

NOTES 1994 1943
£ 5

GROYS REVENUE
fnome from investments 1 3,840,495 3,758,345
163,869 233,548

(5]

Oiher incame

4,004,364 3,991,893

DEDUCTIONS
Adminusteative expenses 3 254,317 1,000

REVENUE BEFORE TAXATION 3,750,047 3,990,893
“Faxation 4 752,901 981,276

REVENUE AFTER TAXATION 2,997,146 3,009,617

Dividends on preferred shares 5 1,943,745 1,820,624

SEVENUE AVAILABLE FOR ORDINARY SHAREHOLDERS 1,053,401 1,188,993

DIVIDENDS ON ORDINARY SHARES

Dividends paid ~ 2,759 per share (1993: 7.6p) G 424,230 o 1,162,751

Dividends pavable « 1.25p pershure & 192,832 —
017,062 1,162,751

TRANSFERTO REVENUE RESERVE £436,339 £26,242

EARNINGS PER, ORDINAILY SHARE 7 6.83p .07p
FULLY-DIf UTED EARNINGS PEP. QRDINARY SHARE 5.93p 6.24p

~3

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
o ehe pear euded 3 43t My 1994

£ 4

CAPITAL PROFIT/{LOSS) ON INVESTMENTS

Realised pains 27,035,516 328,664}
Net change in unceabised gaus (22,980,766) (2,911,7335)
Adnnnistrative expenset net of tax relief charped to espital {183,203} —
Expenses of eporganisuion — T (129,364
CADITAL SUR PLUS/(DEFICIT) FOR YEAR 3,871,547 {2712,439}
REVENUE PIROFIT AVAILABLE FOIR DISTRIBUTION 2,497,146 00007

TOTAL RECOGNISED GAINS FOR THE YEAR L6,868,693 L1128

sman s, ey o s Py v
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The rwartciliation of neovemerts i shareholens® firdt oan be fiund in nole 18 an page 27,

The notes ont pages 23 to 27 form part of thesé anconmis,
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THE FLEMING RILF L
GEARE P INCOMY & ANETS R
INVESTMERNT TIRUST P o

BALANCE SHEET
at Jlst May 1994

NOTES 194 1993

ASSETS EMPLOYED
FIXED ASSETS
{nvestment ac valuation 8 41,705,664 54,146,446

CURRENT ASSETS
Delyrors 9 2,778,797 600,258
Cash and short-term deposits 440,685 4,847,028

3,219,432 5,447,286

CREDITORS

Amounts filing due within one year 10 2,693,788 1,923,662
NET CURRENT ASSETS 525,694 3,522,624
TOTAL ASSETS LESS CUMRENT LIAMLITIES 462,231,358 L57.669,07

— T — T — e

FINANCED DY

CAPITAL AND RESERVES

Share capial 1" 23,139,824 22,049,022
Share premium aceount 12 5,657,865 3,531,664
Capira] reserve i3 30,489,026 26,681,080
Iuvenoe reserve 14 2,044,643 2,508,304
TOTAL CAPITAL AND RESERVES 15 A62,231,348 457,669,070

The accounts on pages 20 (0 27 were approved by the Directors
o J7th August 1994 and aee ngned on therr behalCby:

J0 Webster —/d‘fp_u Lite
Claimman &,

The notes on puages 23 ta 27 forn pant of these aiconnts.

Catupany registration nimber 1805708,
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CASH FLOW STATEMENT
Jor the year ended 3Lt May 1994
NOTE 17 1994 1993
A L
DPERATING ACTIVITIES
Investment ince .~ received 2,791,523 2,776,053
Pepasit interest received 137,008 221,880
Undeewriting commissions received 16,223 _
Manager's remuneration paid (318,002) -
Directors’ fees paid (23,500) —
Other cash payments (164,216} —
NET CASH INFLOW FRROM OFERATING ACTIVITIES 2,439,006 2,991,933
RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Dividends paid {3,986,647) (291.,985)
TAXATION
Corpornation rax paid {76,741) (9.573)
IMVESTING ACTIVITIES
Purchases of investnignts (77,854,108) (313,374)
Sales of investims? - 75,022,147 620,500
Equalisation paymens received from wanit tnist holdings — 4 Lol
(2,831,961) 380,792
NET CASH {QUTFLOWMINFLOW BEFORE FINANCGING L4,456,343) 374,167
FINANCING
Proceeds from exercise of warsanty (50,000) (309,708)
Expenses paid in connection with fennpniatnn - 129,364
(DECREASENINCIEASE I CAMH AXD CASH EQUIVALENTS (4,406,343) 554,011
L(4,456,343) L3707
O PP PP el S —
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THE FLEMING
GEAREN OOME A AMSETY
TMVLSTMENT TIUST PLC

NOTES TO THE ACCQUNTS

Aaomtnng poles The financial statenients of the Company have been prepared = accordance with anplicable accounting

standards in the United Kingdom, Accounting policies have b i applied consistently and a summary of
the miore important of them is set out below,

i) Investments are stated ac macket valuation on rhe bdance sheer date, Tn all other respects the accouns

are prepared under the hisvorical cost canvention,
Listed investments are stated at the middle markee valuc on the palince sheet date,

Gains and losses acising on the disposal of investments and the net ynrealised surplus on the valuation

of investments are dealt with in the capital rescrve,

Income from investinents is included in the revenue account on an ex-dividend basss. Inceresc
receivable on bonds and deposits and admindserative expenses are deale with on an aceruals basis,

Unfranked income 15 included in the revenue account gross before deduction of income tax. In the
case of franked tcome, related 1ax eredits are included in e figures presested and also form part of
the wx charge,

Deferred waxation is psovided by the Bability nethed oo all unung ditffirences which ate expecred to
crystalie 10 the furure.

The Company's operating expames (Inclusive of #57 irrecovenible VAT thereon) are charged hatf te
the revenue account and lallto ciply, eserve,

{viu) Tax rehie aeributable 1o operauny expenses chtged o capital reverve i eredited to capital reserve,

{iY)  Advanced corporation 1x (ACT) due wn the Company's ditnbunons acemed or propotwed at the
balange sheet date 15 treated a5 2 curient habliy, Such ACT as s regarded 25 recoversble in the
Toregeestile future i treated 14 a defeired st

(2} Where the Company has elected to receive b serlp dividend mteesd of 2 cash altemanve, the amount
shown as received dn the revenue ccount is equivtlent to ehe zash Altenative that would Jave been
gevesveds The enhanced portion has been 1aken to the capinal account,
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THE ELEMING

b ARED G DD & ANETY
P TMENT TRRUST PIC

NOTES TO THE ACCOUNTS

1994
L

b Tucome from invesinens

Dividends on lisred investments 2,432,023
Dividends on unlisted investments 1,174,256 3,758,343

Franked tnvestment income 3,607,179 3,758345

“¢rip dividends on lisred investnents 85,625
Interest on listed investments 147,691

Unfranked fuvestnent income 233,316

3,840,495 3,758,345

2. Otheer ineorne

Deposit iaterest
Underwniting conmissions

147,646 233,548
10,223 _

163,869 233,548

B e e e e——

e
i L
‘Wp,,g,.»:rﬁga 3 Administeative expemses

Manager's remusieration 318,002
Other management expenses 157,232
Directony’ fees* 22,500
Suditors' remuneration’ 10,500

506,634
Less: Administrative exprases charged to capital 254,317

254,317

*Chaitmman L7 300 ps vannim (1993; £1.000), other ditecton 55,000 per sanum each (19932 ail},
tAuditon’ remimerstion = audit fees £10.900 {ncludes audit fee for 1993 of £3400),

A cosunent on the dhange in e adminkiative expenses over the period I given ia the Chairman’s
Seater aent on page 3 3nd desad. of the et uied to calodlate the Managee's remuneration 3 given t
the fLepon ofthe Di scton on page 17,

4. Taxalivn

Taxatson on the revenue for it year

Corparation ax at 337 (19931 33%) 34,465 76,975
Fax on franked Invesument come 65),583 994,304
Deferred taxation 61,853 -

752,901 981,276

g g e AR L I
i i et A et it B L)

The tax chatge represents W credits on frsnhed vovestment sxcomse, Jots sebel’ at 20% on the wurplus of
adminivtrative expenses over unfrarked investment and other income, Tax zelied on that part of the
adintnisteative expentes charged to espitsd has been credited (o the capital sscoun,

Deferred tasation pepresenils Laxation te be pald or suffered on income acerued,

5. Dividends en prefered shares

IRvidends en prefl-md shires 1,943,748 1.820.624

The total dividents pald per preferred share for 1994 were 124p (1993 11 9). Holden of preforred shares
are sntivled, B priodty to any payment of dividend on any other dast of shares, 0 3 fiscd cumulative
prcferential dividend of 13.3p (et for the year ending Jst May-1995 and 2 subsequent years,
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THE FLEMING
e GEASLED INCOME & ASSETY
u INVESTRMENT TRUST MG
- NOTES TO THE ACCOUNTS

L 4

b, Deendends on ondurary shares INTTERIM (Pard)

Fire 0,75p (1993 2.97p) per share o 115,699 454,391
Sevond Nil (1993: 4.63p) per share : — 708,360

SPECIAL (Puh)
2.00p (1993: Nil) per share 308,531

—

424,230 1,162,751

—s e —

FINAL (Proposed)
1.23p (1993 Nil} per share 192,832

¥

f

!
|
l

7. Eanying: per cedivary share The eamings per ordinary share are based on the fullowtisg fgures:
Eamings arributable 10 ordinary sharchelders 41,053,401 £1.188,09
Number of ordinary shares in lssue at year end 15,426,549 18,299,348

Eamings per ordinary share 6.53p 777
Fully-diluted earnings per ordinary share 5.93p 6 24p

The 1994 fully-dilured camings per ordinary dhare has been ealculated Ly treatng the warmnts a5 exercised
on Ist June 1993 with the proceeds invested it 2%4% Consolidated Stock, *

8, lrvestments at vafuation Opening cost of investments 29,014,988 29,515,553 §
Purcliases of invesiaients at cost 80,032,073 314,374 =y
Sales of investments at cost {49,492,089) (810,2759

Equalisation receises

~— {4,660;
Caost of investmi-nts at 3st May 549,554,972 20,014,588
Unirealised appreciation 2,150,692 25,131,458
Valuation of wvestnsents 3t e May 61,708,664 54,340,44¢
Tuvewmants at valuation
Lizted 1n United Kingdom 51,705,644 -
Unlistedd i United Kingdem p— 54,146,440
Valuation ef invesments at Jae May 61,708,654 34,146,440
%, Debiors Amounts flling due withan one year:

Salos foe htare seathement 1,953,893 4 F 28
I iz secovenable 04,724 e
ACT receverable 182,423 e
Dividends reecivalie 559,638 e
Depatar ineervat regeivable 10,675 -
Equaliszsicn pavinents receivably - 151,823
2,708,791 640,258

et ek A By r T A R Pl m""——-- — _-_—_—-".*.im——-————-—__—_._n'—_ — Pyp———ri

10, Craditors Anounts Gillig due wathin one year

turchases for fiituee setdement 2171504 -
Deferred tisation 105,809 -
Tanation 159,683 - 76,975
Other crediton b 27,300 20015
Praposed dividend/(5) 192,832 1,618,672
. 2,693,788 1,924,002
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VLV TMENT TRUST I

NOTES TCQ THE ACCOQUNTS

%94 1993
£ £
11, i capnal ISSUED AND FULSY-PAID
6.3-12.295 cunralative fimited panicipating preferced shares af £1 exchy
I issue at beginning of year (15,209,348 shares) 15,299,348 13,144,494
toucd during year ob exercise of wanates {127,201 sharer) 127,201 154,854
1n ssue at end of year (15,426,549 shares) 15,426,549 15,299,348
Ordinary shares of 5C2 cach: 4
In issue at beginning of year (15,299,348 shares) 7,649,674 7572241
tssued durieg year on exerciwe of wanmants (127.201 shares) 63,601 7P 427
In issue o end of year (15,426,542 slsares) 7,713,275 7,649,674
Total issued and fully~paid at end of year 13,139,824 22,949,022
AUTHCGRISED
18,000,000 6.3-13.3% cumulative limited
participaung preferred shares of £} cath 18,000,000 18,000,000
12,000,000 ordinary shares of 80p ¢ach 9,000,600 9,000,000
27,000,000 27,000,000

MQM
WARRANTS
On 1as June 1993 127,204 wananty were exeroned, As ar dst May (994 there weiv 2,573.351 wartams
ourchog, On dst June 1994 3 further 47,433 wamanty were exereised.
Each warrant gives the holder the night 10 subjenbe for one ordinary share and one preferred share at 3

compned price of 200p o8 Tax June 1993,

pR—

12, Shate propine acuttt

5,530,664 5,303,563

327,208 154,854

Paante a¢ begnaing of year

r 3cesda of cxercne of wartanty

Procest of exencie of warmnls ity pri £ w231
5,657,868 5,530,664

-"._--:—-.____,_-—-—'—_._."2,—-———'_""—‘

Balape# at end ot year

13 Capital nzente

P epised ging/ (lones):
falance at beginnung ol yeit 1,549,023 1,500,000
R eatned INveRmen K ey your 17,035,516 328,600
Pupenss of reorgrnsatton - {129,364
frapzne f WaThE {63,600) (727
Erercse of warants in pror yoan - p2.247
Ademantrative sXprnes g to eapitsl rewerve {aote ) (2843170 e
Pax rehef on adminiuetive expeises chiatged Lo eajits] prseE 21,10 s
L 28,338,3M 1,540,622
Uprealistd gaing »
Dalanze it beghaniiyg of year 25,131,458 28,043,193
Nevctange i wnreativeds zatny £12,980,766) (2911.735)
. 1,150,092 25,131,438
30,419,016 26,651,080

* palance atend of year
MM
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THE FLEMIMd,
GEULLDY INCOME & ASNTS
ISVESTMENT TRUST 1L

NOTES TO THE ACCQUNTS

1994 1993

L £

14, Lgecunie weserve Balance at beginning of year 2,508,304 2,342,062
Transer (romm revenue accomiy 436,339 242

Balance ac end of year 2,044,043 2,508,304

e p—
—————

13, Tl capital and veserves

On 3 rewm of assely on 1 winding-up, the asicts avaifable for distribution amonyg the sharcholders shall be
applied as follows: fist, in repaying to the prefirred sharchelers the sium of 100p per share tugether with
any arrears of dividend; secondly, in paying to the ordinaey sharcholders 2ny suny stnding to the eredic of
the revente resceve and the sum of 100p per share; and, thirdly, tn dittsibuting 90% of the balance to the
ordinary shareholders and 108 to the preferred sharchiolders,

On tais basis the nes assets auributable ¢6 each clan of sharcholder on 315z May wore a5 foliows;

Ordinary shares {285.0p per share = 1993 260,9p) 43,961,447 39,913,515
Prefurred shares {1 18.4p per share = 1993: 116.1p) 18,269,911 17,753,555
62,231,358 57,660,070

On 2he May 5994 (awuming wl the warrants had been exercised on thae date) the flle-diluted net aseet
value was 258.5p per ordinary share (1593 230.7p) and 115.8p per prefiared share (1993: 113.0p).

14, Rewmcilition of nesvennents

Revenus profis availible for distribution 2997144 300,617
in sturchollers? finds Dividends {,5¢0,807) (2,983,375,
Disesibutsble profis Jes divsdends 436,339 26,242
Capinal gty for the year 3,871,547 (2,712,439
Praceeds of iuue of new thares 254,402 309,708
Net addition to dscholden' funds 1,502,288 12,376,489)
Opening shareholden® fands 57,664,070 04145,559
Shareheddens’ funcds as end of year 62,231,384 57,6690
I e ey e bl b At i r
17, G flow seatement RECONCILIATION OF REVERUS O KEL SASH INILOW FLOM OPERATING ACTIVITIES
fncoms befire st payable and tation 3,750,047 A9 R93
Tramsfer of expeasss G fucome to apital 234317 e
Inceeats jnoaccrued 1ocome 380,71y {7467
Decteace in othee debinn e 21,192
Increase b other creditons 2,806 e
Tax on unfta k=d invisusent incons {678,892) {904,301}
2,439,006 2991933
T L T ST MV T, Y M ki M b e e YT et ewemre e T ey

ANALYELS OF CHANGES IN GASH AND CASIE DQUIVALENTS BUIUNG THIB YA

Qpening balsnce 4,847,020k 4202517
(Decrezs)/incivase in cash and el eguivalents {4,496,)43) 5%3.511
Datanue at end of year 420,685 4,847,028
e T o 40 W kPt b ALAL sl ol o A et

»

18, Contingent liakilitivy

There was 2 contingent underwriting bability- outitanding st the yeat end amouting to £03200 (1993; ni),
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NCQTICE OF MEETING
X
Tt
" Naotice 15 hereby goven that the tenth anbual general meeting of The Fleming Geared Income & Assets Investment Truat ple wiak

By be held ae 23 CoptLall Avenue. London EC2 at 3.30 pm on 20th Se.zember 1994 for the following purposes:
LTI . . .
I 1 To weeive and adypr the Directons eeport, the snnual accounts and the auditors” report for the year ended 3isc May 1994,

2 To declare a dividerd on the ordinary shares.
3 To re-elect Mr J1) Webster a Director of the Company,
4 To re-glect Mr BG Fhll a Dizeceor of the Conspany.

5 To re-appuint Emst & Young as auditors to the Company and to authorise the Directors (o agree cheir remuneration,

SPECIAL BUSINESS:
To consider the following resalution which wilt be proposed as a special resolution:

6 THAT the Company's Articles of Association be and are hereby amended by the insertion of 2 new Aricle 71 in place of
the whole of the existing Article 71, a¢ follows:

Corporations Acting by Represenzatives

(3) For the pu-poses of this Artszle *Specified Nominee' means a corporation which holds shazes on behalf of participanty
in a savings scheme or other plan fincluding 2 personal equity plan) which iz operated by the Company's munager or
any of the manmager's associated companies or any admivistratoy appointed by the Company’s manager vr any such
assoquate aned which is extablished for the purpose of encouraging or faciliadng investment in shares of the Tompany,

(bj Any corporation whith is a member of the Company may by resolution of fis directors or odhe governing body
authorise such persoun (or, provided that such zorporation is a Specified Nominee, persons) as it chinks fit to act as its
representative(s) at any shoreholders’ meetings. A person so awthorised shall be entitled to exercise the s1e powers
on behalf of the grantor of such authority as the grantor conld exercise if it were an individual member of the
Company but, in the case of any authorisation by a Specifivd Nominee, only in respect of those shares leld in the
mame of the grantor to which the spzeific authorisation given ro him relates, Each person o authorised shall, if
present at any such meeting, be deemed for the purpose ¢f these Articles 0 be a member present in person at such
menting and holding the skares 1 respeer of which the suthorisation is given to him,

By order of the Board
Flaming [nvestment Trust Management Lingited,
Secretary,

Tth Angast 1994

NOTES

1 Only a holder of ordinary shares is entitled to attend and vore 2t the meethig, A member entitled to attend and vote at the
above meeting is entitled to appoint one or more proxivs o atlend and .o a poll vote furtesd of lilm. A proxy need not be a

member of tae Company, The lodging of a forn of proxy does ot prevent a member from attending and voting it he so
withes, .

2 Proxy forms muse be ludged not less than 48 hours before the inecting at the oflee of the Regdirar

3 No Disecror has g conteaet of serviee swith the Company,
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