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GSE Lining Technology Limited

Report of the director
for the year ended 31 December 2011

The director presents his report together with the audited financia) statements for the year ended 31 December
2014

Results and dividends

The profit and loss account 1s set out on page 5 and shows the profit for the year The director does not
recommend the payment of a dividend

Principal activities and trading roview

The princtpal actraty dunng the year was the winding up of the operation and transter of assets to other group
companies This included the disposal of business on January 1 2011 which resulted in a profit on disposal of
£184,879 The company was non-trading as from this date, however the company made loans to related group
companies during the course of the year which were interest bearing and which gave nse to gains on revaluation
of the foreign currency foan balances

Directors
The directors of the company duning the year and subsequently were

D Jost Resigned May 17, 2011
B Richards Appointed May 13, 2011

Director’s responsibilities

The director Is responstble for prepanng the annual report and the financial statemants in accordance with
applicable law and United Kingdom Generally Accepted Accounting Practice.

Company law requires the director to prepare financial statements for each financial year which give a true and
fair iew of the state of affairs of the company and of the profit or loss of the company for that year In prepanng
those financial statements, the director is required to

¢ select suitable accounting policies and then apply them consistently,
+  make judgements and estimates that are reasonable and prudent, and

e prepare the financial statements on the going concern basis unless it is inappropnate to presume that the
company will continue in business As explained in note 1 to the financial statements, the director does not
believe the going concern basis to be appropriate and these financral statements have not been prepared on
that basis

The director Is responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable him to ensure that the financial statements comply with
the Companies Act 2006 He Is also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other iregutanties



GSE Lining Technology Limited

Report of the director
for the year ended 31 December 2011

Auditors

The current director has taken all the steps that he ought to have taken to make himself aware of any information
needed by the company’s auditors for the purposes of their audit and to establish that the auditors are aware of
that information The director is not aware of any relevant audit information of which the auditors are unaware

in preparing the Director's report advantage has been taken of the small companies’ exemption

BDO LLP have expressed their wilingness to continue in office and a resolution to re-appont them will be
proposed at the annual general meeting

y/prder of the Board

B Richards
Directo

Date \{'December 2012



GSE Lining Technology Limited

Report of the Independent auditor

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF GSE LINING TECHNOLOGY LIMITED

We have audited the financial statements of GSE Lining Technology Limited for the year ended 31 December
2011 which comprise the profit and loss account, the balance sheet and the related notes The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice) As descnbed in note 1, they have not
been prepared on a going concern basis

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest

extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this repont, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibilty is to audit and express an opinion on the financial statements in accordance with applicable law
and Intemattonal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripion of the scope of an audt of financial statements Is provided on the APB's website at
www frc org uk/apb/scopel/private cfm

Opinion on financial statements
in our opinion the financial statements

« give a true and far view of the state of the company’s affairs as at 31 December 2011 and of its profit for the
year then ended,

« have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Prachice,
and

« have been prepared in accordance with the requirements of the Companies Act 2006
Opinlon on other matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ repont for the financial year for which the financial statements
are prepared is consistent with the financial statements




GSE Lining Technology Limited

Report of the independent auditor (Continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1§, in our opiion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or
* we have not recetved all the information and explanations we require for our audit

* The drrectors were not entilled to prepare the directors’ report in accordance with the small companies'
regime

WO P

Piers Harmson (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
Cambridge

pate bk Dece wiber 2012
BDO LLP 1s a hmited kability partnership registered in England and Wales (with registered number OC305127)




GSE Lining Technology Limited

Profit and Joss account
for the year ended 31 December 20411

Note

Turmover 2

Cost of sales

Gross profit

Selling and distribution costs
Administrative expenses (Including exceptional items of ENil (2010 - £508,968))

Operating profit/{loss) 3
Profit on disposal of business 18
Interest receivable 6
Interest payable 7

Profit / (Loss) on ordinary activities before taxation

Tax {charge)/credit on profitloss on ordinary activities 8

Profit /(Loss) on ordinary activities after taxation 15

2011 2010
£ £

- 7,679,086

- (6,732,355)

- 948,731

. (140,964)
22957  (1,612,417)
22,957 (806,650)
184,879 -
51,883 45,803
R (25,752)
259,719 (786,599)
(33,572) 42,506
226,147 (744,093)

All amounts included in the operating profit/(loss) for the year relate to discontinued activities

All recognised gains and losses in the current and prior year are included In the profit and loss account

The notes on pages 7 to 14 form part of these financial statements




GSE Lining Technology Limited

Company number 1786050
Balance sheet

at 31 December 2011

Note
Fixed assets
Tangible assets 9
Current assets
Stocks 10
Debtors — amounts due within one year 11

Debtors — amounts due in more than one year 11
Cash at bank and in hand

Creditors: amounts falling due
within one year 12

Net current assets

Net assets

Capital and reserves

Called up share capital 13
Profit and loss account 14
Shareholders' funds - all equity 15

2011
£

336,197
2,831,039
624,434
3,791,670

(952,662)

2011
£

122,795

2,839,008

2,981,803

100,000
2,861,803

2,961,803

2010

1,344,341
2,301,779

1,854,786

5,500,916

(2,963,570)

2010

198,310

2,537,346

2,735,656

100,000
2,635,656

2,735,656

e financial statements were approved by the Board of Directors and authonsed for issue onwéf:cember 2012

B Richards
Director

The notes on pages 7 to 14 form part of these financial statements

6



GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011

Accounting policles

The financial statements have been prepared under the histoncal cost convention and are in accordance
with applicable accounting standards

The following principal accounting policies have been applied

Going concern

The financial statements have been prepared on a break up basis as the company had ceased trading at
the balance sheet date and transferred 2!l trade and related assets to a fellow group company on 1 January
2011 There is no effect of not preparing the financial statements on a going concern basis At the year end
the company has net assets of £2,975,356

Turnover

Turnover compnses revenue recognised by the company in respect of goods and senaces supplied,
exclusive of Value Added Tax and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assets are slated at cost less depreciaton Depreciation is provided at rates calculated to

write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on the
following bases-

Long term leasehold property - over period of lease
Office equipment - 20 % - 33 % straight line
Computer equipment - 20 % - 33 % straight line
Plant and machinery -9 % - 20 % straight line
Other item — Motor vehicles - 33 % straight hne
Operating laases

Annual rentals under operating leases are charged on a straight hine basis over the lease term
Impairment of fixed assels

The need for any fixed asset impairment write down 1s assessed by companson of the carrying value of the
asset against the higher of realizable value and value in use Since the company had ceased trading at the
balance sheet date, all remaining fixed assets were written down to their estimated realizable values

Stocks and work in progress

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete and
slow-moving stocks Costs include all direct costs and an appropriate proportion of fixed and vanable
overheads Net realisable value is based on estmated selling price less additional costs for completion and
disposal




GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011 (Continued)

Accounting policles (Continued)
Deferred taxation

Fuil provision is made for deferred tax assets and hahilities ansing from all timing differences between the
recognition of gains and losses in the financial statements and recognitton in the tax computation

A net deferred tax asset is recogrised only if it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse Deferred tax assets and hiabilities are not discounted

Forelgn currencies

Monetary assets and llabilitries denominated in foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date Transactions in foreign currencies are translated into sterling at
the rate ruling on the date of the transaction Exchange gains and losses are recognised in the profit and
loss account

Pensions

The company operated a defined contnbution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year

Turnover
A geographical analysis of turnover is as follows
2011 2010
£ £
United Kingdom - 5,978,927
Rest of World - 1,700,159
- 7,679,086
Operating profit/{loss) 2011 2010
£ £
The operating profit/(loss) 1s stated after charging / (crediting)
Auditor's remuneration — audit services 10,400 23,000
Depreciation of tangible fixed assets
- owned by the company (Including impairment charge of £65,210 (2010 £85,995)) 65,210 115,057
Operating lease rentals
- Other operating leases - 106,028
Difference on foreign exchange {111,820) {50,647}
Profit on disposal of fixed assets {(16,777) -

The company incurred exceptional costs in 2010 relating to the cessation of manufacturing operations and
the transfer of the business to a fellow group company These costs included legat and consultancy fees of
£639,571, staff redundancy costs of £157,376, fixed asset impairment charges of £85,095 and Lease
termination costs of £26,026




GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011 (Continued)

Staff costs 2011 2010

Staff costs, including directors’ remuneration, were as follows

Wages and salaries - 355,418
Redundancy costs - 157,376
Social secunty costs - 76,596
Other pension costs - 13,061

- 602,451

The average monthly number of employees, including the directors, during the year was as follows

2011 2010

No. No.

Production staff - 7
Sales and administration - 5
- 12

Diractors’ remuneration
No Directors drew any emoluments from the company but were paid by the group company in Germany

During the year no retrement benefits were paid to directors in respect of money purchase pension
schemes

Interest receivable 2011 2010

£ £
Group interest receivable 50,755 35,806
Bank interest receivable 1,128 1,140
Interest on tax refunds - 6,857
Total interest receivable 51,883 45,803
Interest payable 2011 2010

£ £
Group Interest payable - 25,752




GSE Lining Technology Limited

Notes forming part of the financlal statements
for the year ended 31 Dacember 2011 (Continued)

Taxation 2011 2010
£ £

Analysls of tax charge In the year

Current tax (see note below)

UK corporation tax charge/{credit) on profit/{loss) for the year 33,681 (43,075)

Adjustment in respect of previous periods (9) 569

Tax on profit on ordinary activities 33,572 (42,506)

Factors affecting tax charge for the year

The tax assessed for the year is lower than the standard rate of corporation tax in the UK of 26 § % (2010

28%) The differences are explained below

2011 2010
£ £

Profit/(loss) on ordinary activiies before tax 259,719 (7856,599)
Profit/(loss} on ordinary actmvities multipited by standard
rate of corporation tax in the UK of 26 5% (2010 28%) 68,825 (220,248}
Effects of:
Profits not chargeable to tax {53,439) -
{income)/Expenses not deduchble for tax purposes 914 130,335
Tax on impairment on property 17,281 24,079
Depreciztion for year in excess of capital allowances - 22,759
Correction of prior year accrual (9) 569
Current tax charge/(credit) for the year 33,572 (42,506)

10



GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011 (Continued)

10

Tangible assets

Cost or valuation
At 1 January 2011
Disposals

At 31 December 2011

Depreciation

At 1 January 2011
Provided for the year
impairment
Disposals

At 31 December 2011

Nel book value
At 31 December 2011

At 31 December 2010

Freehold Furnlture,
Land and Plant and Motor  fittings and
bulldings machinery vehicles equipment Total
£ £ £ £
296,000 1,966,466 15,0567 362,430 2,639,953
- (49,185) (15,057) (362,430) (426,682)
296,000 1,917,271 - - 2,213,271
107,995 1,966,466 15,057 352,125 2,441,643
65,210 - - - 65,210
- (49,195) (15,057} {352,125) (418,377)
173,205 1,917,271 - - 2,090,476
122,795 - - - 122,795
188,005 - - 10,305 198,310

The freehold land and buildings were re-valued by the director, based on updated advice by an independent
surveyor, at £175,000 as of December 31 2011 (2010 £225,000) The estimated cost of refurbishment and
sale at December 31 2011 is £52,205 (2010 £36,995)

Stocks

Finished goods and goads for resale

2011 2010
£ £

- 1,344,341

All finished goods stocks were transferred in January 2011 to GSE Lining Technology GmbH at book value.

11




GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011 (Continued)

1

12

Debtors

Debtors: amounts recelvable within one year

Trade debtors

Amounts owed by group undertakings
Corporation tax

Prepayments and accrued income

Debtors: amounts recelvable after more than one year

Amounts owed by group undertakings

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Social secunty and other taxes
Accruals and deferred income

12

2011 2010

£ £

- 2,018,358
223,086 129,763
104,322 137,894
8,779 15,764
336,197 2,301,779
201 2010

£ £
2,831,039 -
2011 2010

£ £

6,674 85,452
908,172 2,718,865
- 55,176
37,816 104,077
952,662 2,963,570




GSE Lining Technology Limited

Notes forming part of the financial statements
for the year ended 31 December 2011 {Continued)

13

14

15

Share capital

Authorised, allotted, called up and fully paid
100,000 ordinary shares of £1 each

Reservos

At 1 January 2011

Profit for the year

At 31 December 2011

Reconciliation of movement in shareholders’ funds

Opening shareholders’ funds
(Loss)/profit for the year

Closing shareholders’ funds

13

2011 2010

£ £

100,000 100,000

Profit

and loss

account

£

2,635,656

226,147

2,861,803

2011 2010

£ E
2,735,656 3,479,749
226,147 (744,093)
2,961,803 2,735,656




GSE Lining Technology Limited

Notes forming part of the financlal statements
for the year ended 31 December 2011 (Continued)

16

17

18

Related party transactions

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8 "Related
party disclosures” not to disclose transactions with members of the group headed by GSE Holding, Inc. on
the grounds that all of the voting nghts in the company are controlled within that group and the company is
included In consolidated financial statements which are available to the public and can be obtained from the

address stated in note 17

Uitimate parent undertaking and controlling party

The company's immediate parent undertaking is GSE (UK) Limited, a company registered in England and
Wales In the director's opinton, the company’s ultmate parent undertaking and controling party is GSE
Holding Inc, which Is incorporated in Delaware, United States of America Coples of its group accounts,
which include the company, are available from 19103 Gundle Road, Houston, Texas 77073, USA

Profit on disposal of business

In 2010 a decision was taken to cease manufacturing operations In UK and to service customers in the UK
market by utilizing GSE Corporate resources in other parts of the world Manufactunng operations ceased on
30 June 2010, and the company’s trading activities and related assets and liabilities were transferred to GSE
Lining Technology GmbH, a group company registered in Germany, on 1 January 2011 The proceeds on
disposal were settled via the inter company balance between the two group companies The result on
disposal of its manufactunng operations and certan related assets has been calculated as follows

£ £
Proceeds 1,537,474
Net assets disposed of
Tangible fixed assets 8,254
Stock 1,344,341
(1,352,595)
Profit on disposal 184,879
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