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POLITY PRESS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2419

Fixed assets
Tangihle assets

Current assets
Stocks

Debiors
Cash at bank and m hand

Creditors: amounts falling due within one
year

Net current assets

‘T'otal assets less current liabilities
Provisions for liahilitics

Net assets

Capital and reserves

Called up share capital

Capital redemption reserve

Profit and loss reserves

Total equity

Notes

2019

1,233,831
1,860,604
2,501,209
5,595,644

(1,2530,516)

4345,12%

4,368,855

(3.748)

4,365,107

-

l
4,365,104

4,365,107

2018
as restated
£ £
6,038
1,401.838
1,928,833
2,154,234
5.484.905
(1.400,981)
4,083,924
4,089,902
(695)
4,089,267
2
1
4,089,264

4,089,267

The director of the company has ¢lected not to include a copy of the profit and loss account within the financial

statements,

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies suhject to the small companies regime.




POLITY PRESS LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2419

The financial statements were approved by the board of directors and authorised for issue on 23 December 2020 and
arc signed on its behalf by

Dr ) 'Thompson
Director

Company Registration No. 1767018




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

Accounting policies

Company information

Polity Press Limited is a private company limited by shares incorperated in England and Wales. The
registered ollice is Quadrant House - Floor 6, 4 Thomas Morc Square, London, E1W 1YW,

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of [reland” (“FRS 1027} and the requirements of the Companics
Act 2006 a3 applicable (0 companies subject o the small companies regime. Lhe discelosure requirements ol
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view,

The [inancial stalemenls are prepared in sterling, which is the [unctional currency ol the company, Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of frechold propertics and to include investment propertics and certain financial instruments at fair
value, The principal accounting policies adopted arc set out below,

Turnover
The company has three main revenue streams these being sales through the third-party stockholder, invoiced
sales and un-invoiced salcs.

Sales made through the third-party stockholder are recognised upon despatch of the goods. Tnvoiced sales are
recogmised on the invoice date and in line with the point at which the service is provided. Un-invoiced sales
are recopnised when the proceeds of these sales are received.

In all cases the turnover recognised represents net amounts recelvable, excluding VAT.

Tangihle fixed assets
Tangible tixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Plant and machincry 25%: straight line
Furniture, fixturcs & cquipment 10% straight line

The pain or loss arising on the disposal of an assct is determined as the difference berween the sale proceeds
and the carrying value of the assct, and is credited or charged to profit or loss.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.4

1.6

Accounting policies (Continued)

Impairment of lixed assets

At cach reporting period end date, the company reviews the carrying amounts of its tangible assets to
determing whether there 13 any indication that those assets have sullered an impairment loss. 1 any such
indication exists, the recoverable amount of the asset is estimatad in order to determine the extent of the
impainment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit 1o which the assel belongs.

Recoverable amount s the higher of fair valuc less costs 1o sell and value in usc. [n asscssing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
cstimates of future cash tlows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asser (or cash-generating unit) is reduced to its recoverable amount. An impairment
lass is reeognised immediately in profit or loss, unless the relevant asset is carried at a revalucd amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit} is increascd to the revised estimate ol its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset {or cash-generating unit) in prior years, A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant assct is carricd at a revalued amount, in which casc the
reversal of the impairment loss is reated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and those overheads that have been incurred in bringing the stocks to their present
location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs Lo complete and sell is recognisced as an impairment loss in profit or
loss. Reversals of impairment losses are ulso recognised in profit or loss.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturitics of three months or less, and bank overdrafts. Bank
overdralls are shown within borrowings in current liabilities.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.7

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 “Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues” of FRS 102 1o all of ity [Inancial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contraclual provisions ol the instrument.

Financial assets and liahilities are offset, with the net amounts presented in the financial stataments, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or Lo realise the asset and setile the liability simullaneously.

Basic financial assets

Basic financial asscts, which include debtors and cash and bank balances, are initially measured art transaction
price including transaction costs and are subscquently carried at amortiscd cost using the cffective intercst
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within onge year are not amortised.

Trade dehtors, loans and other receivables that have fixed or determinable payments that are not quoted in an
active market arc classificd as 'loans and reccivables', Loans and reccivables are measured at amortised cost
using the effcetive interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the
reeognition of interest would be immatcerial. The effective interest incthod is a method of calculating the
amortised cost of 4 debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected life
of the debt instrument to the net carrying amount on initial recognition.

Classification of financial lighilitics

Financial liabilitics and cquity instrumcents arc classiticd according to the substancc of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Baxic financial liabilities

Basic linancial liabilities, including ereditors and prelerence shares that are classilied as debl, are initially
recognised atf transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rare of interest.
Financial liabilitics classified as payable within one year arc nol amertised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors arc obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts pavable are classified as current liabilities if payment is due within one
year or less, If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaetion price and subscquently measured at amortised cost using the effective interest method,




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

18

1.10

Accounting policies (Continued)

Equily insirumenis

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends pavable on equily inslruments are recognised as liabilities once they are no longer al the diserelion
of the company.

Derivatives

Derivatives are initially recognised at Gair value al the date a derivative contract is entered into and are
subsequently remeasured to fair value at sach reporting end date. The resulting gain or loss 15 recognised in
profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which
cvent the timing of the recopgnition it profit or loss depends on the nature of the hedge relationship.

A derivarive with a posirive fair value is recognised as a financial asset, whereas a derivative with a negative
fair value is recognised as a financial liability.

Changes in the [air value ol derivatives that arc designated and qualify as [air value hedges arc recognised in
profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk.

Taxation

The lux expense represents the sum ol the tax currently payable and deferred Lux.

Currvent fax

The tax currently payable is based on taxable profir for the year. Taxable profit differs from net profir as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and il lurther excludes itemns that are never Laxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
repotting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
reecogniscd to the extent that it is probable that they will be recovered against the roversal of deferred tax
liabilities or other future tuxable profits. Such assets and labilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assers and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assels is reviewed al each reporting end dale and reduced o the extent
that it i3 no longer probable that sufficient taxable profits will be available to allow all or part of the asset 1o
be recovered. Deferred tax is calculated ar the tax rates thar are expected o apply in the period when the
liabilily 1s setlled or the assel is realised. Delerred lax 1s churged or eredited in the profil and loss aceount,
except when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity, Deferred tax assets and liabilities are offset when the company has a legally enforceable
right to ofTset current tax asscts and liabilitics and the delerred tax asscts and liabilitics relate w taxes levied
by the sume lux authorily.




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

112

1.14

Accounting policies (Continued)

Employee benelits
The casts of short-term emplovee benefits are recognised as a liability and an expensc, unless thosc costs are
required Lo be recognised as part of the cosl ol stock or {ixed assels.

The cast of any unused holiday entitlement is recognised in the perind in which the emplovee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
conunitted to terminate the employment of an emplovee or to provide termination benefits.

Retirement benefits
Payments to the company's defined contribution pension scheme are charged to the protit and loss account as
they hecome payable.

Leases

Rentals payable under operating leases, including any leasc incentives received. are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Forcign exchange

Transactions in currencies other than pounds sterling are recordad at the rates of exchange prevailing at the
dates of the transactions, At cach reporting end date, monetary assets and liabilities that arc deneminated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

Grant Income

Grant income is accounted for on a received basis. The income is received in relation to expenses incurred by
the company and therefore this income is set off against the expenditure to which it relates.

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2019 2018
Number Number
Total 28 23




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

3 Director's remuneration

2019 208
£ £
Remuneration paid o directors 86,673 120,467
4 Tangible fixed assets
Planl andFurniture, lixlures Tulal
machionery & eyuipmenl
£ £ £
Cost
At 1 Janmary 2019 150,013 16,508 166,521
Addirions 24,750 540 25,290
At 31 December 2019 174,763 17,054 191,817
Depreciation and impairment
At ] January 2019 147,844 12,639 160,483
Depreciation charged in the year 6,912 6Ys 7.607
At 31 December 2019 154,756 13,334 1 6K,090
Carrying amaunt
At 31 December 2019 20,007 3,720 23,727
AL 31 December 2018 2,169 3,869 6,038
5 Dcbtors restated
2019 2018
Amonnts falling due within one year: £ £
Trade deblors 1,715,423 1,727,610
Other deblors 145,181 201,223

1,860,604

1,928,833




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

0 Creditors; amounts falling due within one year restated
2019 2018

£ £

Trade credilors 848,893 0435 886
Corporation lax 28919 65,860
Other taxation and sacial security 23372 25,862
Other creditors 349,332 363,373
1,250,516 1,400,981

7 Audit report information
Ag the income statement has been omitted [rom the [ling copy of the inancial stalements, the [ollowing
information in relation to the audit report on the statutory financial statements is provided in accordance with
s4d4{5R) of the Companies Act 20006:

The auditer's report was ungualificd.

The senior statutory auditor was Rachel Chim.
The auditor was UHY Hacker Young.

8 Operating lease commitments

Lessee
The compuny holds its ollices under an operaling lease which was renewed in 2019 or a live year term.

At the reporting end date the company had eutstanding commitments for future minimum lease payments
under non-cancellable operating leascs, as fallows:

2019 2018

£ £

Within ene year 32,500 2,073
Belween (wo and [ive years 100,208 -
132,708 2,075




POLITY PRESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

10

11

Events after the reporting date

On 1 8th August 2020, under the terms of the share buyback contract, the company purchased and cancelled £1
of its ordinary share capital from the estate of ) Held,

Controlling party
The company is controlled hy its director.
Prior period adjustment

Comparatives have been restated as there were print on demand sales relating to the period prior to 1 January
2019 which were previously omitted.

The following adjustments were made:

Turnover was increased by £61,746 while cost of sales was incrcased by by £5,333. As a result, profit before
tax and net protit were increased by £56,411.

Accrued income was increased by £121,881 while trade creditors were increased by £8,845. Brought forward
retained earnings was increascd by £55,624.

- 10 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companics Act 2006.



