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WD-40 COMPANY LIMITED

DIRECTORS' REPORT

The directors present their report and the audited accounts of the company
for the year ended 31 August 1986.

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

The Company commenced trading on 6th September 198;, with the manufacture
and sale of WD-40, a chemical - pu..olem based, maintenance product con-
sumed by end users in homes, factories, garages, fdrms and offices.

A Company employed sales force is utillsed in the UK and exclu51ve Importers/
Distributors are being appointed throughout ‘the remainder of the designated
territory which embraces Eurepe, Africa and Middle East.

As marketing plana and programmes become implemented we anticipate a strong

growth in sales volume particularly within Continental Europe.

- BESULYS FOR THE YEAR

The profit for the ‘year after taxation amounted to E756 964 . ’1985 1oss - ff
£317 434). T .

The directors do not reéoqﬁend the payment of a dividend.

DIRECT’ORé

The direcuots of the company, all of whom served throughout the year,v
are.as follows: 8

Js Barry

. KS Gallon
REG Sheppard’:

_ AUDITORS

The auditcrs, Price Waterhouse, have indicated their willingness to continue

in office and a resolution concerning their re—eppointment will be proposed
. at the Annual General Neeting. :

By Ordér of the Board

»Secfetary : o 6 April ‘1987

-y
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Price Waterhouse

‘Chartered-Accountants’;

“Offi usalAmnem Blmu\gmm Bristol, 1. Edinburgh, Glasgow, lms. szsm Livesedat. Qme-mus(q ke Nmaslb.»uolm\qhm.
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WD~40 COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 1986

TURNOVER-
" COST.OF SALES-
’ Gnoss PROFIT

Distribution costs
Sales and. general adminlstration

K OPERAIING PROFIT/(LOSS)
) Intnrest receivable
:Interest payable to

group company

>'PROFIT/(LOSS) ON ORDINARY
“ACTIVITIES BEFORE ;AXATION:

'.lax on.profit-on ordinary
‘activities '::; o i

‘;‘PROFIT/(LOSS) o ORDINARY
| ACTIVITIES AFTER TARATION

BALANCE AT l‘SEPTEMBER’l985 :

"' BALANCE AT 31 AUGUST 1986

1986 - -

£

4 662 922’

(2,173 971)Aﬂ5”‘*7"*’7
2, 488 951'

156,426;
1,293,003

o romsn

'v(}58;h5¥) Lo

7 '884,907

127,943

.-(428 155)

,£328 809

: 'fhe notes - on pages 6 to 10 Form part of these accounts, -




WD-40 COMPANY LIMITED

" ‘BALANCE ' SHEET - 317 AUGUST 1986

Notes

VFIXED ASSETS j@
v‘Tangible asseis
C CURRhNT ASSETS-
’is;oék

- ‘Debtors: :
w-Cash, at bank and in hand

.:CREDITORS (amounts falling due
within one year) SO

“‘fNET CURRENT ASSETS/(LIABILITIES)

985,945

562,090
1,207,553
221,235

. li990,87§~

(1,107,088)

:fVZTOTAL ASoETS LESS CURRENT LIABILITIES 1’

“ﬂCREDITons (amOunts falling due.
.lafter more than ‘one . year)

E ﬁTPROVISION FOR LIABILITIES AND
;- .CHARGES :

Deﬁerred.taxa;ioq"

f;cAPITAL AND RESERVES o

’icalled up share capital

o R Profit aud loss account r

. 987;118 "

85,373

116,739

v ‘”356}686 :

(803,826).

(1,210,926).

; £578 809

:" :

10 o 250,000

: 328 809

;Approved by the Board on -+ 6 Aprii‘l987 :

".;f D1REcToRs
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WD-40 COMPANY LIMITED -

SOURCE AND APPLICATION OF FUNDS STATEMENT
~FOR THE YEAR ENDED 31 AUGUST 1986

) SOURCES OF FUNDS

Ptofit/(loss) on ordlnary activities S . I
: before taxation . 884,907

"'bAdjustment for items mot involving the
" movement of funds:

IF;Depreciation
Funds (absotbed by)/generated from’ operations
-Funds from other sources
- Shares issued

- Advance’ from noldlng
;»Eroceeds of sale’ of

S AN S ';1'§12‘o,"2,6'3'
,APELICATIONVOF FUNDS . : & :

‘f Putchase of tangible fixed assets E R (66 299)7 s
nTaxation paid o ) . ;h”:“ (31 392)_4'

£1,022,572.

MOVEMENT IN WORKING CAPITAL . . v
 Stock. éyihcreése’ '”:'“, ‘,,!v  o ',v_:_rﬂvf f 476, 717
Debtots — increase - ST T,0905814,
Creditors - increase U S :, géllvégql
* MOVEMENT IN NET LIQUID FUNDS =~ . '

k-(Deétéasé)/ihcfease,in”bank and T I o
‘. and cash balances - - ol 66,661 0 o (193,244)

1,022,572 i £Q447,932) %
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WD-40 COMPANY LIMITED

NOTES TO THE ACCOUNTS - 31 AUGUST 1986v

ACCOUNTING POLICIES
The accounts have been prepared under the historicél cost convention.
'The‘co@pany has adopted the following accounting policies.

Turnover

- Turnover represents the-invoiced value of goods supplied af;er;deduction;pf
‘discount and value’'added tax. o : ST
,vStocg

Stoék has been included in the accounté at the lower of cost and:net iéalisébl,
value, ‘ : SR : I

) Fixédvasséts.and depreéiation"

Fixed assets are stated at cost less depreciation, which has een’ calculated to.
" write off the fixed assets om a straight line basis over’ their:estimated useful’ o
lives at the following rates: : o : L T
“. Motor vehicles .. ..-7 -35% of cost -
Ay - 2h .
- Plant ‘and " machipery . = 10% B,
'Fixturesfand'fittings - ©10%Z - 20% . =

Né.déprééiation'is prq#ided on freeﬁqld'land."'i::{
‘laxation.

nciples for,defefrgd.téX;tiéﬁks§A§§'to_%e
.pDeferred taxation has accordingly been:

The;company‘applieé us accounting'ﬁti
coqsistent.with'its holding company.

f§t6v1ded‘in”respect;of timing[§i§fetencés”for,taxation purposes-relating-to th

- ‘excess. of capital allowances over relacedrdepréciation;jin_aﬂdigidnkdefg:r¢d~
“taxation has. been. provided in respect of “other timing differences which are

' ~expected to reverse in ;he'foreseeable‘fu:ure. e

Foreign currencies

Assets and 1liabilities denominated in foreign currencies are translated imto .’
" sterling at the rates of exchange ruling at the balance sheet date. DifferéncesiJ
on. exchange are charged or credited to the profitiand loss accqun;._" IR R




WD-40 COMPANY LIMITED
NOTES TO THE ACCOUNTS - 31 AUGUST 1986 (CONTINUED)
TURNOVER

- : S - ) » . 1986
. Geographic Analysis of Turnover:- L ) o £

UR/Edire . . o Tostni730595.000 0
Europe : I o --558,000 - .
Africa/Middle Rast EEE 2'510,000"

84,663,000

‘PROFIT/ (LOSS) ON ORDINARY ACTIVITIES :

‘i Profit/(loss) is scated after charging/(crediting)'- : ;{,J

: Salaries '

“'Social security cos:s

;,Other pension costs: - -

. Directors' emoluments
'Depreciation

~Audito*s' remuneration

Difference on exchange - (surplus)

DIRECTORS' AND EMPLOYEES' EMOLUMENTS

_“:Only one director received emoluments for his services ‘to’ th
; Jthe year..These emoluments excluding pension concribu:ions amounted

Two other’ employees 1eceived emoluments, excluding pension contributions
within: the range £30 000 — £35 ,000.. ; L » :

TAXATION

'The taxation charge. based on the profit’ for the year aftet deducting 1osses
“brought forward from previous years, is made up as follows.;" ;

V'Corporatiou tax at 332 o : ’ Cro T e 4T, 943
' Deferred taxation {Note 9) . . o B SOZOOO‘ZH

£127,943




Wb-40 COMPANY LIMITED
NOTES TO THE ACCOUNTS ~* 31 AUGUST 1986 (CONTINUED)

 FIXED ASSETS

Tangible assets
s v Fixtures, .
) Plant - fittings- : :
Freehold “and tools ‘and "7 Motor ”
" land ‘Buildings machinery. equipment. vehicles .
i . E i ot £ T D £ e

Cost
At 1 :September . A R . <
11985 - i 117,758 605,058 .- . 93,458 - 127,954 E
Additions - 8,100 11,654 12,540 -
. ‘D:;vspos'al_.s ) L - s ML S

At 31 August . el e
1986 117,758 613,158 | 105,112 . 140,494" .~

o Dépreciation

"At_1?Septemberb
~1985

" Charge for year | .= 7 15,673 . 10,077
“Disposals . __ S s ta R

At 31 August : TR
1986 0 0 - 15,673

VNet:Book amount

At.BI-Augusﬁ’ L e o o ‘ R
1986 £117,758 +-£597,485 - © £95,035 +£121,735..

. At 31 Augﬁsf: . ‘ . A \ L
1985 . . . £117,758  £605,058 . . £93,458 = £127,954 £42,890 - -£987,118

Capital commitments:

Further capital expenditure not provided in the
_ accounts for-which contracts placed




WD-40 COMPANY LIMITED

NOTES TO THE ACCOUNTS - 31 AUGUST 1986 (CONTINUED)

- STOCK

Raw materials
‘Work in progress
Finished goeds

* DEBTORS s

:‘ Trade debtofs .
- Other debtors
'ilPrepayments and accrued incone“

“*'CREDLIO
"Trade’creditors""
: vOther creditors
S rgxation and social security
_ “Accruals. . .
" Balance due to; group company - advance
© = accrue
= current account

#"- 'CREDITORS - (amounts falling due after ome year

. palanée due to group compauy’—‘advance .

RSf(ahdﬁntéffalling duebwithiﬁvoneﬂyeaf):‘»«;

d inceresﬁ and royaltiesav . 46,&63

T A R T

' 1986 1985
R

27,776 ) 85,373 *
38,682 )" e
© 495,632 )

£562,090- - 'gss,373 :

1986 L1985
£ ) £

1,131,973-‘?f’

‘j‘75,5801

£1,207,555 " £116,739 -

f‘112 026

212,109

_1-21,1075088-“21

1986

' £1,210,926




WD-40 COMPANY LIMITED

NOTES TO THE ACCOUNTS ~ 31 AUGUST 1986 (CON’.-'.‘iNUED) o n
' - L 1986 ' 1985
£

6. STOCK
27,776 ) 85,373

. 38,682
495,632

- Raw materials.
Work in progress
Finished goods

C s s

£562,090  £85,373°

L : . i086 .. . 1985
7. - DEBTORS e 4

i Trade debtors v 1;131’97jf~
.. Other debtors . : s : - L e
: v]Prepaymencs and_accrued income ‘ k ST 75,580

£1,207,553 -

ROTH
oy E 3

-8 'CREDITORS (amounts falling due withi

Trade creditors Gt AT e e G L b4, 663

‘Other creditors. - i R R SR L - ;443

Taxation and social securzty iy : e ‘253, 5841,, 5 435

Accruals ‘ ER PR § BN 026f*’ 65 6155

Balance due:to group company - advance : Sl T e 324,909;
" 46,463 :

- accrued interest and royalties =
- current account -

©°2127100

£1,107,088 . £803,826 <.

:CREDITORSF(amountsvfalling due after one year A
‘ : = s 1986
f

£1,210,926 <

" Balauce due’ to group company - advance



WD-40 COMPANY LIMITED

“NOTES TO THE ACCOUNTS - 31 AUGUST 1986 (CONTINUED)

9 DEFERRED, TAXATION : 1986 . __ 1985
. N, o . » T - ) T

Excess' ‘of capital allowances claimed over depreciation-
Other timing differences

96,000 . =
(16,000 . =
" £80,000 s

1986

10 | CALLED UP SHARE CAPITAL

" Authorised ) ‘£500v,00:0' g

£250,000 - £250,000.

Alloﬁted and fuliy paid shares of £1 each S

11 PENSION COMMITMENTS -

. Employees of the Company are 1Gontracted-In' to-the State Scheme and Employer
/Employee contributions ire made accordingly. In addition there ‘13-a Group ;.
‘Company -Pension/Life Assurance scheme administered by Standard Life.: This 1is’
‘a 'Money-purchase’ Non—Contributory:scheme open £o all employees after'a quali-
_fying period of service: T . L R

‘12 "ULTIMATE HOLDING COMPANY °

"Th‘eux'xltimayte tolding comi).ény is WD = 40 Company incorporated in Califo;n;;;' : i




