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Directors’ report and financral statements
30 September 2011

Directors’ report

The directors present their report and the audited financial statements for the year ended 30 September 2011
Principal activity

The principal actrvity of the company 1s waste treatment and disposal

Business review

The company trades as Castle Environmental

The company progressed well during the year The Directors have moved the business towards the higher end of the
miche waste treatment market This repositioning, coupled with continued commercialisation of the APCR recychng
project, 1s expected to continue to deliver a profitable return

Principal nisks, uncertainties and financial management objectives

The key performance indicators for the business are cash flow and profitability and hence the most significant risks
to the business are those that directly impact on these, whrch are correlated with general economic activity

The company follows the following financial nisk management policies
Price risk

The business may be affected by rising costs of inputs, although purchasing policies and practices seek to mitigate,
where practicable, such risks

The business continues to offset the risk of competitive pressure through continual improvement 1n 1ts customer-
focussed activities, providing a good quality service at a market price

Interest rate risk

The company 1s exposed to movements 1n interest rates and seeks to mitigate such exposure by obtamming facilities
on the most benefictal terms available

Credit risk

Credit risk arises on assets such as trade debtors Policies and procedures exist to ensure that the trade debtors have
an appropriate credit history before credit 1s granted

Liquiduy risk

Hillbridge Investments Limited Group of which this company 1s a part, has bank and cash balances of £2 3 million
at the year end and a further short term borrowing facility which 1s currently unused The Group also has existing
loan facihities as detailed in note 15 of the consolidated financial statements The directors are confident that the
current funding structure 15 appropriate to allow the company to achieve its financial targets in the future

Dividends and transfers to reserves

The results for the year are shown n the profit and loss account on page 6
Dwvidends of £mil (2070 £mil) were pard during the year

Market value of land and buildings

In the opinton of the directors there 1s no sigmficant difference between the present market value of the company’s
properties and the amounts at which they are stated in the financial statements
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Directors’ report (continued)

Directors
The directors who held office during the year and to the date of this report were as follows

MR Hewitt
PK Messter
AM Ellott
DJ Tustin

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audut
mformation and to establish that the company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore contmue m office

By order of the board

PK Meister
Secretary Dated 18 January 2012
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

s select swtable accounting pohicies and then apply them consistently,
» make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explamed (0 the financial statements, and

o prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other uregularities




Independent auditors’ report to the members of Castle Oils Limited

We have audited the financial statements of Castle Ouls Limited for the year ended 30 September 2011 set out on
pages 6 to 14 The financial reporting framework that has been applied in their preparation 15 applicable law and
UK Accounung Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them n an auditors’ report and for no other pupose  To the fullest extent
permitied by law, we do not accept or assume responstbiity to anyene other than the company and the company’s
members, as a body, for our audit work, for this report, or for the opmnions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparauon of the financial statements and for being satisfied that they give a true and fair view Qur
responsibility 1s to audit, and express an opinion on, the financial statements in accordance with apphcable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB’s web-site at
www frc org uk/apb/scope/private cfin

Opinion on financial statements

In our opimion the financial statements

e give a true and fair view of the state of the company’s affairs as at 30 September 2011 and of its profit for the
year then ended,

» have been properly prepared m accordance with UK Generally Accepted Accounting Practice and
= have been prepared in accordance with the requirements of the Companies Act 2006
Opmion on other matter prescribed by the Compames Act 2006

In our opuuon the mformation given in the Duectors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

==

CN Parkin (Semor Statutory Audrtor)

Jor and on behalf of KPMG LLP, Statutory Auditor Dated 18 January 2012
Chartered Accountants

St Nicholas House

Park Row

Nottingham  NGI1 6FQ
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Profit and loss account
Jor the year ended 30 September 2011
Note 20N 2010
£ £
Turnover 2 2,194,153 1,996,756
Cost of sales (1,855,781) (1,511,215}
Gross profit 338,372 485,541
Administrative expenses (267,146) (418,124)
Operating profit 3 71,226 67,417
Profit on disposal of fixed assets 2,136 -
Profit on ordinary activities before taxation 73,362 67.417
Taxation on profit on ordinary activities 6 (9,931) (17,430}
Profit for the financial year 13 63,431 49,987

In both the current and the preceding year, the company made no material acquisitions and had noe discontinued
operations

There were no recognised gamns and losses in either the current or the preceding year other than those disclosed m
the profit and loss account
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Balance sheet
as ar 30 September 2011
Note 2011 2010
£ £ £ £
Fixed assets
Intangible assets 7 9,472 12,630
Tangible assets 8 512,871 574,269
522,343 586,899
Current assets
Debtors 9 419,902 471,224
Cash at bank and 1n hand 529,338 425,852
949,240 897,076
Crediters amounts falling due within one year i0 (366,361) (425,451}
Net current assets 582,879 471,625
Total assets less current habihities 1,105,222 1,058,524
Provisions for habilities and charges ¥ (75,419) (92,152)
Net assets 1,029,803 966,372
Capital and reserves
Called up share capital 12 162,408 162,408
Profit and loss account 13 867,395 803,964
Shareholder’s funds 14 1,029,802 366 372

——r

These financial statements were approved by the board of directors on 18 January 2012 and were signed on 1ts

alf by j
M

Hewiit
Director

Company registered number 01742061
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Notes

(forming part of the financial statements)

1 Accounting pohicies

The following accounting pohcies have been applied consistently in dealing with items which are considered
matenal n relation to the company’s financial statements, except as noted below

Basis of preparation

The financial statements have been prepared on a going concern basis 1 accordance with applicable accounting
standards and under the historical cost accounting rules

The Company 1s a part of the Hillbridge Investments Limited group (‘the Group®) The Group has bank and cash
balances at the year end rotalling £2 3 milhon (20/0 £7 8 nullion) The Group 1s financed by both short term and
long term loan facilities, the terms of which are detailed 1n note 15 of the consolidated financial statements  These
facilities have been 1n place for over 10 years and have remained unchanged throughout that pertod The directors
monitor cash flow agamnst forecasts as a key performance dicator (KPI) and do not envisage that these facilities
will be repaid within the next twelve months They have therefore prepared the accounts on a going concern basis

Depreciation

Depreciation of fixed assets is calculated to write off their cost less any residual value over the estimated useful lives
as follows

Freehold buildings - 2% to 6% on cost

Plant and machnery - 25% on net book value
Fixtures and fittings - 25% on net book value
Motor vehicles - 10% on net book value

Licences

Costs incurred 1n the acquisition of site operating hcences are capitalised as tangible assets and are amortised on a
straight line basis over five years

Leases and hire purchase contracts

Tangtble fixed assets acquired under finance leases and hire purchase contracts are capitalised at the estimated farr
value at the date of inception of each lease or contract The total finance charges are allocated over the peniod of the
lease in such a way as to give a constant charge on the outstanding liabihty

Operating lease rentals are charged to the profit and loss account on a straight line basis over the term of the lease
Taxation

The charge for taxation 15 based on the profit for the year and takes into account taxation deferred because of timing
differences the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed without discounting, i respect of all timing differences between the treatment of certain
items for taxation and accounting purpeses which have arisen but not reversed by the balance sheet date, except as
otherwise required by Financial Reporting Standard 19

Cash flow statement

Under Fmancial Reporting Standard 1, the company 15 exempt from the requirement to prepare a cash flow
statement on the grounds that the ultimate parent undertaking includes the cash flows of the company in its
consolidated cash flow statement
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Notes (continued)

1 Accounting policies (continued)
Classification of financial instruments issued by the comparny

Under Financial Reporting Standard 25, financial instruments 1ssued by the company are treated as equity (1€
forming part of shareholder’s funds) only to the extent that they meet the following two conditions

a) they mclude no contractual obligations upon the company 10 deliver cash or other financial assets or to
exchange financial assets or financial labilities with another party under conditions that are potentially
unfavourable to the Company, and

b) where the instrument will or may be settled in the company’s own equity Instruments, 1t 1s either a non-
dervative that mcludes no obligation to deliver a variable number of the company’s own equity instruments or
15 a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets
for a fixed number of its own equity instruments

To the extent that this defimtion 1s not met, the proceeds of issue are classified as a financial hability Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented n these financial
statements for called up share capital and share premium account exclude amounts n relation to those shares

Finance payments associated with financial habihties are dealt with as part of interest payable and simular charges
Finance payments associated with financial mstruments that are classified as part of shareholder’s funds (see
dividends policy), are dealt with as appropriations tn the reconciliation of movements n shareholder’s funds

Dividends on shares presented withm shareholder’s funds

Dividends unpard at the balance sheet date are only recognised as a hability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the company Unpaid dividends that do not meet
these criteria are disclosed n the notes to the financial statements

2 Turnover

Turnover represents the amount derived from the provision of goods and services which fall within the company’s
ordmary activities, entirely within the United Kingdom, stated net of value added tax Revenue 1s recognised when
the company has fulfilled 1ts performance obhgations n relation to waste processing

3 Operating profit
2011 2010
£ £
Operating profit is stated after charging
Depreciation of tangible fixed assels - owned assets 92,151 81,552
Amortisation of intangible fixed assets 3,158 9649
Hire of other assets - rentals payable under operating leases 16,352 18 269
Auditors ' remuneration
- audit of these financial statements 5,500 5,500




Notes (continued)

4 Directors and employees

Castle Oils Linuted

Directors ' report and financial statements
30 September 2011

The average number of persons employed by the company during the year (including directors), analysed by

category was as follows

Office and management
Operations and sales

The aggregate payroll costs of these persons were as follows

Wages and salaries
Social secunity costs

5 Remuneration of directors

Directors” emoluments

2011 2010
Number Number
3 3

6
9 7
£ £
265,341 252,687
30,799 32344
296,140 285,031
2011 2010
£ 3
80,217 78,525

Directors’ remuneration 1s recharged from Castle Waste Services Limited, the immediate parent company The
above emoluments are n respect to the management of the affairs of the company

6 Taxation

Analysis of charge in period

UK corporation tax
Current tax on income for the perniod

Total current tax

Deferred tax (see note 11)

Ongination/reversal of uming differences - current year
- prior year

Effect of law changes

Tax on profit on ordinary activiiies

2011 2010
£ £
26,664 14,958
26,664 14,958
(9,893) 5885
(805} -
(6,035) (3,413)
9,931 17,430
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6 Taxation (continued}

Factors affecting the tax charge for the current year

Castle Ouls Limited

Directors' report and financial statements

30 September 2011

The current tax charge for the year 1s higher (2070 lower) than the standard rate of corporation tax in the UK of

27% (2010 28%) The differences are explained below

Current tax reconciliation
Profit on ordinary activities before tax

Current tax at 27% (2010 28%)

Effects of

Expenses not deductible for tax purposes

Capital allowances for period less than/(in excess of} depreciation
Depreciation on ineligible assets

Effect of small companies tax rate

Total current tax charge

Factors that may affect future tax charges

2011
£

73,362

19,806

206
9,774
3,027

(6,149)

26,664

2010
£

67,417

18,877

42]
(6,259)
1,919

14,958

The 2011 Budget on 23 March 2011 announced that the UK corporation tax rate will reduce to 23% over a period of
4 years from 2011 The first reduction in the UK corporation tax rate from 28% to 27% (effective from 1 April
2011) was substantively enacted on 20 July 2010, and further reductions to 26% (effective from 1 April 2011) and

25% (effective from 1 April 2012) were substantively enacted on 29 March 2011 and 5 July 2011 respectively

This will reduce the company’s future current tax charge accordingly The deferred tax liability at 30 September
2011 has been calculated based on the rate of 25% substantively enacted at the balance sheet date

It has not yet been possible to quantify the full anticipated effect of the announced further 2% rate reduction

7 Intangible assets

Cost
At 1 October 2010 and 30 September 20t 1

Accumulated amortisation
At | October 2010
Charge for year

Al 30 September 2011

Net book value
At 30 September 2011

At 30 September 2010

Licences
£

48,243

35613
3158

38771

9,472

12,630




Notes (contintied)

8 Tangible fixed assets
Freehold
bmldimgs
£
Cost
At 1 October 2010 222,620
Additions -
Disposals -
At 30 September 2011 222,620
Accumulated deprecianon
At 1 October 2010 150,128
Charge for year 11,425
Disposals -
At 30 September 2011 161,553
Net book value
At 30 September 2011 61,067
At 30 September 2010 72,492
9 Debtors
Trade debtors
Amounts owed by group companies
Prepayments
10 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group companies

Corporation tax

Other taxation and social security

Accruals and deferred mcome

Plant and Fixtures
machmery and fithngs
£ £

691,530 9,650
69,449 -
760,979 9,650
231,058 8,727
78,994 46
310,052 8,773
450,927 877
460,472 923

Castle Ous Limuted
Directors’ reporr and financial statements

30 September 201 1
Motor
vehicles Total
£ £
183,517 1,107,317
- 69,449
(183,317) (183 517
- 993,249
143,135 533,048
1,686 92,151
(144,821) (144 821)
- 480,378
- 512,871
40,382 574 269
2011 2010
£ £
337,929 360,482
72,481 100,989
9,492 9 753
419,902 471,224
2011 2010
4 £
217,343 330,689
- 14 958
26,664 -
28,576 15,444
93,778 64,360
366,361 425,451



Notes (continued)

11 Provisions for habihities and charges

Deferred tax

At beginning of year
Credst to the profit and loss account

At end of year

The elements of deferred taxation are as follows
Dafference between accumulated depreciation and capital allowances

12 Called up share capital

Allotted, called up and fully pard
Ordinary shares of £1 each

13 Profit and loss account

At beginning of year
Profit for the year

At end of year

14 Reconcihation of movements in shareholder’s funds

Profit for the financial year

Net increase in shareholder’s funds
Opening shareholder s funds

Closing shareholder s funds

Castle Ouls Linuted
Directors' report and financial statements

30 September 2011
£
92,152
(16,733)
75,419
2011 2010
£ £
75,419 92,152
2011 2010
£ £
162,408 162,408
£
803,964
63,431
867,395
2011 2010
£ £
63,431 49 987
63,431 49,987
966,372 916,385
1,029,803 966,372
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Notes (continued)
15 Commitments
Annual commitments under non-cancellable operating leases are as follows
2011 2010
Land and Land and
buildings Other buildings Other
£ £ £ £
Operating leases which expire
Within one year - 4,440 - 14,496
In the second to fifth years inclusive - 7,770 - -
- 12,210 - 14 496

The company had £mil (2010 £15,900) capital commitments outstanding at the end of the financial year

16 Contingent habilities

The company has guaranteed the bank loans and overdraft of its ultimate holding company The amount
outstanding at the year end was £7,826,838 (2010 £7,826,838)

17 Ultimate parent company and controlling party

The company’s immediate parent company 1s Castle Waste Services Limited, a company incorporated in Great
Britamn and registered in England and Wales

The ultimate parent company in which the results of the company are consohdated 1s Hillbridge Investments
Limited, a company incorporated in Great Britain and registered in England and Wales

The consolhdated financial statements of Hillbridge Investments Limuted are available to the public and may be
obtatned from Companies House, Crown Way, Cardiff CF14 3UZ

The ultimate controlling party 1s Bridgepoint Capital Limited

18 Related party disclosures

The company has taken advantage of the exemption contained in FRS 8 which applies to subsidrary undertakings
and has not disclosed details of transactions with group companies which are mcluded n the consohdated financial
statements of Hillbridge Investments Limited




