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CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
STRATEGIC REPORT .- :

FOR THE YEAR ENDED 31 DECEMBER 2018

) ;I;he dtractors préent tho strategtc report t’or the year ended 31 Decemtaer 2018, -

'Rcvlewofaustnoss ’ - TL T Tl e DU
"The résults of the perlod show a prafit of £637 316 (PY pre-tax Ioss of -£68,954). Candyklgg l_J](_ L[rn_tted has ngt. -
,assels of £3,434 444_at the perlod end (PY' £2,797,128),. " ST T

i :'Whllst UK has eeen value lmprovement drtven by top Ilne grcwth the key movemont from a foss in 2017 to & profit
. In2018is driven by ciange In transfer prlcrng policy as the business now aligns lo Cloalla accounting palicy,

Atthough the Dtrectcrs felt that the Market in 2018 rematned chellenging, the Direclors are satisfled with results -
“overall 'and remain confident regarding future sales and value crealion. The companys growth story oonttnuad lno R
2018 another year of top-tlne growth the srxth oonsecutlve yearthe Dtre tors have reported thl devetopment. S

. ln a compettttve market the company saw strong sa|es growth tn 2018 however, cost ot aales remalned htgh dua o
extensive.prometional activity and [n slore activation. Highér cost of sales was_not unexpected, this Is a natural i
: consequence ofa longer~term strategy destgned to drive Increased sales for Ptck & er asa category L

e From a channet perspecti\re the buslness saw trnproved demand ln Letsure and Htgh Streat howe 8l Grocery was -
broadly flat, Moving forward, the company remains commiited to dellvering continued growth i
channels, htgh Ievels of promotlonal actrvrty and actlvatton are 8gain seen as a ey teve

Future strategy. Is In simple terms a oontlnuatton of current strategy, the DIreclors feel this Is working and supporls
the bustness tongar-term amblttcn thls being to drtve penetratlon. relavance and oonttnued Interest in the category

The companv‘s care propaesition, confactionary Pick & Mix, remains of paramount tmportance. Whilst some addilional
care distribution oppartunities exist, future growih [s about delivering more in existing cuslomers, it is this fact that in
tum drlves the' strategy recognlstng the need to drive both penetrattoniand trequency cf purchase ’

The Company has merged wtth Ctoetta UK Ltmrted after ihe year end which thI reduce thetr oost base.tn the UK

e The Dtrectors remaln focused on the tonger tam and are commnted to drtvmg sustalnable tlke tor Tike growth Ptck
& Mix Is an lmportant calegory movtng forward, from 2019 onwards, -also complemenied by Closlta ‘packed
confecttonery as the bustness transitions to Cloetla UK wlth full responslbltlty for ALL businass sold within, the U

;Fram a sates and operatlonal perspecttve, the company conttnues lo demonstrale excellent cost control and the -
~ Diraclors believe current structurs Is fit for: purpose, However. in preparallon for changa to Cloetia UK the business - .. -
| ' I

*Moving forward the Diractor's sse many opportunities for.the than enlarged confectionery business trading as Closita
UK. In addition 1o increnental sales .opportunilies, opporiuniiies atso exist to drive Improved profitability through :

) Res tls In 2018 d “whi " mpany’s rnancral deve!opme. has bee postttve, post a year o
-~.’tntegratlon and change management the Dlrectors see’{h new [ tlty s a i Iop furth
. | the




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

e

Principal Risks and Uncertalnties ,

Whiist there Is always a risk that future sales will not be secured upon the explry of any existing customer contracl,
the company Is currently grawing and the creation of Cloella UK balances risk much better with a broader portfolio
of products to sell, both Pick and Mix and Packed confecilonery.

Nothing is taken for granted, the facus given to enhancing the customer experience and driving sales through trade
marketing events will limlt exposure in this area as Pick & Mix and Candyking spacifically bacomes Increasing
relevant In the broader confectionery category. :

Outslde of this, the company operates In a markel that can be subject lo significant rises In both commedity pricing
and the assoclated cost to serve. It therefore must have a robust pricing sirategy thal ensures any legliimate cost
increases are recoverable from fls customers.

There is also uncertainly surrounding Brexit and how lhis will leave the UK Markels as a whole. As it stands, the
conseguences of leaving tha EU are relatively unknown and it is-hard lo assess how much Cloetta UK Limited .wil)

be (mpacted, if at all,

Key performance Indicators

Although the Directors feli thal the Market in 2018 remainad challenging. the Directors are satisfied with the resulls

as the company performed wall against the two key financlal KPls, volume and EBIT growth vs the previous year.

Volume increased by 4.14% from 7,002 tonnes to 7,292 tonnes while EBIT increased by 3.65% from £1,205k to

. £1,249k, This strong slory means that the Diracters remaln confiden! regarding future sales and value creallon, The
company's growth story was the sixth conseculive year iha Direclors have reported this development.

Financial Risks

Candyking applies the detailed Financial- Policy se! by Cloetia Ab Group which covers all aspects of Financial .
Strategy Including the financing policy, cash management policy, inleresl-rate risk policy and currency risk policy,

Forelgn currency exchange rate risk

As a consaquaence of lis International activities, Candyking Is expased to changes in farelgn exchange rates. These
exposures derive primarily from purchases In forefgn currencles (iransaclion exposure) or from holdings of foreign
nel assels, debtors and craditors, in currencies other than GBP (translallon exposure). Transaclion exposure Is
present since sales are malnly denominated In the local currency (GBP) and purchasing is denominated in @ number
of currendies (EUR, SEK, GBP),

The company has {aken steps to mitigate lransaction risk by maintalning a proportion of ils purchases with UK
suppliers. In addilion, where possible, Income from sales In Euros Is retained in a Euro bank account to nalurally
hedge againsi purchases settled in Euros.

Liquldity risk
Liquidity risk Is minimised by matching cash surpluses and deficits between group companles within a cash pool in
order to use the addilianal credit facllitles as efficienlly and seldom as possible.

The company has policles that require appropriate credil checks on potential customers belore sales are made.

Pricae risk
The company Is exposed lo price risk as a rosult of Its operations. The risk assaciated with increased commodily
prices are miligated by a8 Group Purchasing depariment who review the market and lialse with current and potential

suppllers an an ongoing hasis. -

!
%f the board ’

wtretapd 1T

raham Richardson

+2s




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMlTED
DIRECTORS':REPORT i ‘

FOR THE YEAR ENDED 31 DECEMBER 2018

1 December 2018

nua} report and financial statements

Pﬂnclpa! activitles .. 1
'l'he prlnclpal acltvlly of lhe oompany conlmued to be that ol oonfeclionety lmport
jonery Plck and Mlx co ept wlkhln lhe Unlted Klngdom. ..

S i o 3.

MrGraham hicha}dson -
: MrLars Braberg

“Mr Henrl Oe Sauvaga-Nolflng -
Mr Ewaldus Frenay -
Mr Danke Maras :

“~(Resigned 1 July 2018)
/ (Resigned 1 July 2018) ;
'(Appolnted 1 July 2018 and resbnad 1 December 2018)
R (Appolnted 1 July 2018) i
Tl -(Appo(nted 1 December 2018)

Restills and divldends
The resuﬂs for the year are sel out on page 8.

Nn dlvldends wm be djsmhuted ror the year ended 31 December 2018 (2017 Nll)

Cloetia AB purchased Candykf Ie] Holdlngs Limltad in Aprzl 201 7. who' ifré m he u!umate par enl or c ndyklng
UK Lid, As part of the consolldation pracess, since the year end the lrade Including all assets @nd flabllilles of Clogta -

LUK Limited was tmnsferred {a ‘Candyking UK at falr value, ane ihe transfer was complated C}o fa K L

“applied for a volL

Growlng sales remalns the key future priority. The crealion of ong Clostla UK organisation, ‘this then combining
Packed with Plck & Mlx. should be a real accelerator. with respect to both sales and value creation In the UK

that short lerm there Is slgnlﬁcanl ch manngem nt requlred to
pmmable platform ‘for growth expecQauon ‘short term Is that significant changs managemenl Is required 2020
thaps being the first f materlally | d results b f changl t d h,

k.. Golng concern

- The financidl statements have been preparad on the golng concern basis of accountiing. This presumes that the
.“combined entity will femain in operational existenca for the foresenable future, The diraclors have recelved oonllnued :
.- financlal support for the foraseeable fulure, and for at least 12 manths from the date of signing these aceounts, from
the ullimate parent undertaking. Accordingly, the company cantinue lo irade as a Going Concern,




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
DIRECTORS' REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Statemaent of disclosure to auditar

So far as each parson who was a director at the date of approving this report is aware, there Is no relsvant audit
Information of which the company’s audltor is unaware. Additionally, the directors Individually have taken all the
necessary steps that they aughl to have taken as directors in order to make themselves aware of all relevant audit
Informallon and lo establish that the company's audltor Is aware of that Information.

PWC LLP have been appainted as audilors to the company, in accordance with section 485 of the Companies Act
2008, for the naxt financlal year.

Political donations
The company has mads no political donatlons In the year (2017 Nil),

On bebalf of lhe board

oL,

Mr- rahﬂ"T%lchardson
Dlrector
Date: .. 2—]((1 (l q

Fort Southwick

James Callaghan Drive
Fareham

Hampshire

PO17 6AR

[

4.




CLOETTA UK LIMITED

FORMERLY CANDYKING UK LIMITED
DIRECTORS! RESPONSIBILITIES STAT_EMENT

FORTHE YEAR ENDED 31 DECEWBER 2018 . -

Company law.requlres the diractars to prepare financlal stalements !or each financial year, Under.that law lhe S
direclors have elected to prepare the financlal statements In accardance with United Kingdom Genarally Accepted .. v oo
Accounting Pracilce {Uniled Kingdomn Accounllng Standards and applicable law). Under company law the directors - - . =

. must not approve the financlal stalements unless they are satlsfled that they give a true and falr view of the state of .- |

f_‘?lffalrs of the company and of the grofit or loss of th for thai period, | {hese ]

;’make ]udgements ‘and- acoounllng estlmates tha\ are reasonab!e and prudenl PSRN SRR
", 'state whether applicable UK accaunting standards have fol
N dlsclosed and explalned In the flnanclal slatements LT Sl
53653 |he compény's ablluly to contintie as a golng eoncem dlaclosmg. as appllcabla. [malters related to
“golng concem; and : 3 ol
.use the golng concern, ‘hasts of accounting unless they ellher |nlend (o ﬂquldaie the company or lo caase
perations, or hava no realislic alternative bit 1o do 8o




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CLOETTA UK LIMITED

Opinion
We have audiled the financiaf statements of Cloetta UK Limited (formally Candyking UK Limited) {*the company”} for
the year ended 31 December 2018 which comprise the Profit and Loss account, Statement of Financlal Income,
Balance Sheet and related notes, including the accounting policies in note 1.
In our opinlon the financial statements:
¢ giveatrue and fair view of the slate of the company's affairs as at 31 December 2018 and of its profil for the
year then ended; )
»  have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financlal
Reporting Standard spplicable in the UK and Republic of Irefand; and

«  have been prepared in accordance with the requiraments of the Companies Acl 2006. .

Basis for opinion

We, conducted aur audit In accordance with Infemational Standards on Audliing (UK) (ISAs (UK)") and applicable
law.. Our raesponsibililes are describad below. We have fullilled our ethical responsibilitles under, and are
indapendent of the company In accordance with, UK ethical requirements including the FRC Ethical Standard. We
belleve that the audil evidence we have obtained Is a sulilclent and sppropriate basis for our oplnlon,

The impact of uncertainties due to the UK axiting the Europsan Unlon on our audit

Uncertainties related to the effacts of Brexit are relevant to understanding our. audit of the financla! statements, All
audits assess and challenge the reasonableness of estimates made by directors, such as the recoverablilly of
deferred tax assels and related disclosures and the appropriateness of the going concem basis of preparation of the
financial statements. All of these depend on assessmenis of the future economic environment and the company's
future prospects and perfarmance. ’

Brexit Is one of the most significant economic events for the UK, and al the date of Ihis report its elfects are subject
lo unprecedented lavels of uncertainly of outcomes, wilh the full range of possible effects unknown, We applied a
standardised firm-wide approach In response to that uncertainly when assessing the company’s fulure prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible fulure
implications for a company and this Is particularly the ease in relation ta Braxit.

Golng concern

The diractors have prepared.the financial statements on the going concern basls as they do not intend to liquidate
the company or o cease {Is operatlons, and as they have concluded ihat the company’s financla) posilion means
that this s realistic. They have also concluded thal there are no material uncertainties that could have cast significant
doubt over its ability to continue as a gaing concern for al least a year from the dale of approval of the financlal

statements {"the going concern period").

We are required to repori to you il we have concluded that the use of the going concern basls of accounting Is~
inappropriate or there Is an undisclosed malerial uncertainty that may cast signlficant doubt over the use of thal basis
for a period of at least a year fram the date of approval of the financial statements. in our evaluation of the directors’
concluslons, we considered the Inherent risks lo he company’s business model, including the impact of Braxi(, and
analysed how those risks might affect the company's financial resources or abiiily to continue operations aver the
going concern perlod. We have nothing to report in these respecls.

However, as we cannot predict ali future events or conditions and as subsequent events may result in cutcomes that
are Inconsistent with judgements thal ware reasonable at the {ime they were made, the absence of reference to a
matarial uncertainty in this auditor's report is not a guarantee that the company will continue in aperation.




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
INDEPENDENT AUDITOR'S REPORT

TOTHE MEMBERS OF cu.oem\ UK LIMITED_ S RIS T

SIrategic ep tt nii dli’eclors' apt

Tha dlrectors are,responslble far ' :
dogs riot cover thase reports and we do not exprass an audit oplnlon thereon, . . R AR :
Our responsibllity is lo read the strateglc report and the diréctors’ report and, ln do!ng so, conslder whether, hased )
an ourfinancial slatements audit wark, the information thereln Is materlauy mlsstated o, lncons!stent wjth the ﬂnanclal )
statements or our audit knowledge, ; Baged solely on thal work:: e U
we| have not ldanllﬂad malerlal misstatements in the slraleglc raport and_ lhe dlreclors report'

. §.adequate accounung Ter rds have nol been kepl or retums adequa(e forour audlt have not been recelved from L :, o

“brgnchés not visted by us. O S
* the ﬂnanclal s\atemenls are nul in agraement wlth the aceoumlng records and relurns.
« ceraln dlsc!osures of drreclors ramuneratlon specired by law are not mada' or
= we have not recelved all the Informatlon and explanallons we requlre for our audll
We have 0 rape thesa respacls. o : :

L Dlrectors responslbmtles
As ¢ xplalnad more fully n thelr statement set gut on page 5, respons}b!e for. the preparatlon of the
ﬂnanclal stalements and for belng salisfied that lhey give a !tue and falr view; such Internal control : as they delermine . *

s necessary to enable the preparation of financial stalemems thal are free from maleriaf misstatemenl, whelher due

-, to fraud or error; assessing the company’s abljity fo continue as'a going concam, disclosing, as apphcable. malters .

relatad to golng cancern; and using the goIng concern basis of accounling unless they eliherIntend lo liquidate the :.:"

company or to ceass operatlons, or.have o raalistls alktermnative but to do so.

Our objectives are to obtain reasonable assurance about whetherthe financial slalements as a whole are frae from
material mlsstatemanl whalher due to fraud or errar, and to [ssue our opinion in an auditors ropon ‘Reasonable :
ssurange is a high level of assurance, but does not guaran(ea that an audit oonducled In accordance with ISAs
UK) w)ll aMays ‘detect a materjal mgss(atement when it exists, . Mlsslalemanls tan arise from fraud of error and are
'consldered material i, Individually or.in aggregate; ihey could reasonably b expacted lo [nfluence ihe econom!
ki f the fi Jal stat

" www.ro.arg.uk/audltorsresponsibilltle




¢ CLOETTA UK LIMITED

FORMERLY CANDYKING UK LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF CLOETTA UK LIMITED

The purpose of our audit work and to whom we owe our responsibllities

This repon Is made solely to the companys members, as a body, In accardance with Chapter 3 of Part 16 of the
Companles Act 2008, Our audit work has been undartaken so thal we might siate to the campany’s members those
malters we are required to slate to |hem In an audiior's report and for no other purpose. To the fullest extent permitted
by law, wa do nat accept or assume responsibliity to anyone other than the company and the company’s members,
as a bady, for our audit wark, for this repor, or for the opinlons we have formed.

03 A |
‘ Caroline Griffiths (Senior Statutary Auditor) ﬁ-gd\/\l’\ﬂ_ wl q

for and on behalf of KPMG LLP

Chartered Accountants and Statutory Auditor
Gateway House

Tollgate

Chandler's Ford

Easllelgh

Hampshire

England

S053 3TG

«8.




CLOETTA UK LIMITED d

FORMERLY CANDYKING UK LIMITED
PROFIT AND LOSS ACCOUNT .

FOR THE YEAR ENDED 31 DECEMBER 201 8 -

“Turnovar . 22,967,405

(16,335:894) .

3 ., Distribution costs,
- Administrallve expanses

._(5.097 627): e

’ Operatlng praml(lass)

. . flmerest payable and slmllar axpenses, .
TP 'ﬁlI(loss) on dnsposal of opera

Profiti{loss) before taxation

b(.175,863)

"l.'ax'éii!,pp” :
Profiti{loss) for the financlal year 637,316 . " (68,854)

The Profil end Loss Account has been prepared on the basis that all aperalions are continuing operations. . . -




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018

Profit/(loss) for the year
Other comprehensive income

Total comprehensiva Income for the year

2018
£

637,316

637,316

T

2017
£

(58.954)

(58,954)

or——

«40-




""" Debtars faliing due within gne year

CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
BALANCE SHEET Gl "

' AS AT 31 DECEMBER 2018

Fixed posets .-
:Intangible assels
. Tanglble assets : -
| . g -

77083
" .. 1,494,658

"Om'rent assets ‘ RICR I

Stodks T o 1,695,268 - :
‘Deblors falllng dua after one year 853,349 . -
: '4.'487 670 .

Craditors: amounts falllng.due wl!hln o

f(e 0_10,408) A

Nt current assets % 11,862,601

Total assets less current liabllities . , . 3,434,444 ; 2.757,128

~ Capital and raservas o L PR U D
. Called up share cg 'ﬂl I W |- BT S 3092,271 3,082,271

. Other resarves i1 TSRS/ BN o »4009653

Capltal redamphon resarva

Company Registration No, 01726257 .




CLOETTA UK LIMITED .

FORMERLY CANDYKING UK LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 20618

Balance at 1 January 2017

Year ended 31 Dacember 2017:
Loss and totat comprehensive income
for the year

-

Balance at 31 Dacember 2017

" Year endad 31 Decembsr 2018:
Profit and total comprehensive
income far the year

Balance at 31 December 2018

Share Capital Other Profitand Total
capltal rademption  reserves loss
resarve raservas
£ £ £ £ . E
3,092,271 4,379 4,008,653 (4,250,221) 2.856,082
- - . (58,954) (58.954)
3,082,271 4,379 4,009,653 (4,309,175) 2,797,128
- - . 637,316 637,316
3,092,271 4,379 4,009,653 (3,671,859) 3,434,444

«12.




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED .
NOTES TO THE | FINANCIAL STATEMENTS - “*:0 "o

FOR THE YEAR ENDED 31 DECEMBER zm B, AR e

Accountlng pollcles

_(;ompany.lnforma‘ " ;
Cloetta UK Limited is a private company limiled by shares lncorporaled In England and Wales The reg}stered. : KR .

bfﬂce ls Fort Soulhwlck James Callaghan Drive, Fareham, Hampshire, PO17 6AR

. ... The financial stalements have been prepared under the hlstorical oost convenllon. modmed to lnclude (hs e et

"+ revaluation of freshold propertles and to include Investment properiles end certain ﬂnanc 3] Instruments at falr " ;
vahre The prtnclpal accountlng pollcles adopled are sel oul below :

'I’hls company Is a qualllylng enllly for lhe purposes of FRS 102 :being a memher of a group where lhe paranl

of that group prepares publicly aveilable consolidated ﬂnancial stalements, iricjuding this company, which are

ntended to glve a true and fair view of the assets; fiabilitles, financial position and profit or logs of the group, . .~ - ",

The company has theréfore taken advanlage of exemptions from tha rouowlng dfsclosure requirements: - :. :

Secnon 4 'Slalemenl of F{nanctal Poslllon Recondl!atlon of the openlng and closlng number of

" ghares;..
Sacllon 7 ‘Statement of Cash Flows" Presenlatlun of a statement of cash flow and relaled notes and

disclosures;

» Sectlon 11 ‘Basic Financlal Instruments' and Sectlon 12 "Other Financial Instrument jssues'; Carrying
" amounts, interest (noomelexpanse and nei galns/losses for aach category of financlal instrument; basis

.. of determlnlng falr values;.datalls of collateral, loan defaulls or braaches, detalls of hedges hedglng -
falr value changes recognisad in profil or loss, and in olher comprahenslve Income; 1 SIS
ecllon {26 ¥Shara  based . Payment‘ Share-basad paymenl .expense . charged .10 - proﬂl or ioss.
conclilation of openlng and closing numbar and welghled average éxerclse price of share options,
“how the (alr value of optlons granted was measured measuramenl and carrylng amount of iiabliities

ta AB graup and the resulls of Cloe(ta UK Limited
\ta Group which are. avallable fram

Those forecasts are dependent on Cloalta AB provjding addltional financial suppost during that perlod. Cloetia
B AB has indicated Its intentjon to continue to make avallable such funds as are needed by the company for the
eriad covered by the farecasts.'As with any company placing raflance ofi olhet.group entities for. ﬁnanclal
uppor, the directors acknowledga that there can be no certainly that this support wil) continue @lthoiigh, al the
‘gate of appmval of these financial slatemenls they have na reason to beneve that lt wlII no\ do so.




CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

1

1.3

14

1.5

1.6

Accounting policies

Consequently, tha directors are confident that the company wiil have sufficient funds to continue to meet its
liabilities as they fafl due for al lsast 12 months from the date of approval of the financial statements and
therefare have prepared the financial statements on a going concern bass. .

At the time of approving the financial statements, lhe direclors have reasonable expaciation that the company
has adequale resources to continue In operational exlstance of the foreseaable future. The entily has net
current assels of £1,862,501 (2017:£925,879) and net agsets of £3,434,444 (2017: £2,797,128). The Company
forecasls to make profils In the next financlal perlod and beyond. The company has merged with Gloetta UK
Limited which will reduce thelr cost base in the UK. Thus lhe directors continua to adopt lhe going concern
basls of accounting In preparing the financial statements. '

Turnover . .
Turnover represents income derlved from ordinary activities, net of trade discounts, rebates and value added tax
and is recognised an the delivery of goods at which polnt the risks and rewards of ownership are deamed to pass
lo the customer. Rebates are daducled as they are considered to bé effective discounts,

ProfitXloss) an disposal of operatlons represents the disposal of a subsidiary in the priar year. There are no such
transactions In the current year. .

Intangible fixed assets other than goodwlli .
Intangible assels acquired separalely from a business are recagnised at cost and are subsequently measurad at
cast lass accumulated amorilsation and accumulated Impalrment losses.

Intanglble assels acquired on business combinations are recognised separately from goodwill af the acquisition
dale where It Is probable that the expected fulure economic benefits that are attributable to the asset will flow to
the enlity and the falr value of the assel can be measured refiably.

Amortisation is recagnised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases: '

Software Straight line over 6 years

Tanglhle fixed assets .
Tangible fixed assets are inlially measured at cost and subsequently measured at cosl or valuation, net of
depracialion and any impairment losses.

Depreciation is recognised so as to-wrile off the cost or valuation of assels less thelr resldual values over thelr
useful fives on the following bases: .

Fixtures, filtings & equipment ~ Siralght line over 2 to § years
Motor vehicles Straight line over 5 years

The gain or loss arlsing on the disposal of an asset Is determined as the difference between the sale praceeds
and the carrying value of the assel, and is credited or charged to profit ar loss.

Fixed asset Invastments .

Intarests in subsidiaries, assaciates and jointly controlled entities are Initially measured at cost and subsequently
measured al costless any accumulaled impairment losses, The Investments are assessed for Impalment at each
reporting date and any impaltment losses ar raversals of impalmment losses are recognised Iimmediately in profit
or loss. ’

A subsldiary Is an entity cantrolled by the company. Conlraf Is the power to govern the financial and operating
polictes of the entlly so as to oblain beneflis from lis aclivitles.

\
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CLOETTA UK LIMITED
FORMERLY CANDYKING UK LIMITED -
NOTE TO0 TI-I FINANCIAL STATEMENTS (CONTINUED) -

- ’FOR THE YEAR ENDED 31 DECEMBER 2018

-Accounting pollcies

repnrllng penod and dale. me company revlews lhe carrylng amounts of us tanglble and lnlan' lhle i L
r any (mpalrmenl loss and taken fo the prort and Ioss account. :

Slocks are stalgd at the [ower of cost and net fealisable value, on an average basls, The cost includes all
Cosis in bringlng the product to its_locatlon and conditlon, Provislon Is made where necessary {or absolele .
dhslow movlng s(ock :
At each reportlng date, an assessment Is made for impalrment, Any excess of the carrying amount of stocks
over.its estimated seliing price less costs to complele and sall ls recognised as an ‘Impalrment loss [n profit or
‘|loss;-Reversals of impalrment losses are also recognised in proftt or loss

Cash and eash equlvalm_ns '
y Bassels nd Include cash inhan depuslts 'held at call With banks, *
olher short-term liquld Investmens with original malurities of threa months or less, and bank ovard fts, Bank

1.0 Financlal Instruments -
] The company only antars Into Basic ﬁnanclal Inslrument Iransadlnns

B _Flnancfal mstruments are recogmsad n lhe companys balance sheet when the company bemmes pady to
: ~lhe oontrac!ual provlslons of the lnstrumenl . Lo AR '

Flnancral assefs and Hablmles are affset. wl[h me net amounts presented ln lhe nnanclal scatemems, when
there Is a legally enl‘orceable right 1o set off tha recognisad amounls a

Baslc flnancial assals, which jnclude debtors and cash and bank balances. are nitially measured at transaction

prlce including lransactlon costs and are subsequenily carred at amortised cost using the effective Interest *.

melhod unless the’ arrangemsnt conslitules a fnanclng transaction, wheré the transaction is measured al the .
ket rate of (nterast.

onher ﬂnanclal assels. cludlng invesiments Jn equlty lns ents which are nol subsldlanes, assoclates or
olnt ventures, are inlllally measured at falr vajug, which'ls normally the trarisaction price, Such Bssets are :
subsequently mrried Al falr value and the changes In falr value are reoognlsed in profit or.loss, except thal

an active markat are classlfled as Jloans and recelvab!es' Loans nd
cost using the effective Interast method,

recognltlon ‘of inlerest ‘would be immaterlal, The ‘effective nterest method is 8 method .of calculatlng'lhe
amortised cost of a debt lnslrument and of allocanng tha Interes} Income over Ihe relevant period The affective ..




CLOETTA UK LIMITED

FORMERLY CANDYKING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018 -

1.12

Accounting paolicles

Impairment of financlal assets
Financial assels, olher than those held at fair value through profit and loss, are assessed for indicators of
irmpairment at each reporting end dats.

Financlal assets are Impalred where there Is objective evidenca that, as a result of ane or more evenls that
occurred afler he iniliat recognition of the financlal asset, the estimaled future cash llows have been affecled.
if an asset Is impalred, the impairment loss is the difference belween the carrying amount and the present value
of the estimatad cash flows discounted at the asset’s original effectve interest rate. The impalrment (oss is
recognised in profil or loss.

If there 15 a decrease In the impairment loss arising from an event accurring after the imparmenl was
recognised, the impalrment is reversed. The raversal is such that the current carrying amount dogs not exceed
whal the carrylng amount would have been, had the impairment not praviously been recognised. The
impairmant reversal is recognssad in profil or loss. .

Derecognition of financial assets

Financiat assets are derecagnised only when the cantractual rights to the cash flows Irom the assat expire or
are sellled, ar when the company lransfers the financial assel and substlantially all the risks and rewards of
ownership to anather enlity, or if some significant risks and rewards of ownership are relained bul contro! of the
assel has transferred to anolher party that is able lo sell the asset in ils entirely to an unrelaled third party.

Classification of financial liabilitles :

Financial liabifittes and equily Insirumenls are classifled according lo the substance of the contractual
arrangsments enlered into An aquity nstrument is any coniract that evidences a resldual interest In the assets
of the company afler deducting all of lls llabliities.

Baslec financial liabllities

Basic flnancial liabllilias, including creditors, bank loans, loans from fellow group companies and preference
shares thal are classified as debt, are initially recognised at transaclion price unless the arrangement
constilules a linancing lransactian, where the debl instrument is measured at the present value of the future
payments discounted at & markel rate of interest.

Other financial labllities
Financial assels and liabifities classified as receivable or payable within ane year are not amortised.

Financia: Habilities-and equily instruments are classifled according to the substance of the conlractuat
arrangements entered Into. An equity instrument Is any contract that evidences a residual interest in the asgsels
of the company after deducling all of its iabllities.

Derecognition of financial Ilabllltles ,
Finsnclal liabilities are derecognised when the oompanys conlraclual obligations expire or are dlscharged or
cancelled.

Equity Instruments

Equity instruments issued by the company are recorded al the proceeds received, net of ransaclion costs
Dividends payable on equity Instruments are recognised as liabilities once they are na longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the lax currently payable and deferred lax.

-16+
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FORMERLY CANDYKING UK LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policles

Gurrent tax
The current tax liabllily Is recegnised for the tax payable on the taxable profit of the currenl and past periods. A
current tax asset Is recognised in raspect of a tax loss that can be carried back to racover tax pald in a graviaus

period.

Deferred tax ' .
Deferred lax Is recognised in respect of all timing differences hetween the recognition of incoms and expenses
in the financial statements and their inclusion In the tax assessments.

Unreflevad {ax losses and other defemred {ax assels are recognised (o the extent thal it is prabable that they

" will be recovered agalnst the reversal of defarred tax liabilities or other fulure taxable profits.

113

The company’s liability for current and deferred 1ax Is caiculated using tax rates that have been enacled or
substantively enacted by the reporling end dale.

Employee banefits
The costs of short-term employee benefits are racognised as a liabiiity and an expense, unless those costs are

. required to be recognised as part of the cost of stack or fixed assels,

1.14

Tha ¢ost of any unused holiday entillement is recognised In the period in which the employee's services are
received.

Terminalian beneflts are recognised Immediately as an expense when the company is demonstrably commilted
to terminate the employment of an employee or o provide termination benefits,

Retirement benefits
Payments to delined contribution retirement benefil schemes‘are charged as an expanse as they fall due.

\
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CLOETTA UK LIMITED

FORMERLY CANDYKING UK LIMITED
NOTES TO THE FINANCSAL STATEMENTS (commuen)

FOR THE YEAR ENDED 31 DECEMBER 2018

s"‘

" Rentals payable under operating leases. including any lease Incentives recelved are charged lo prom or Ioss
“on a siraight Ilne basls over the tarm of the relevant lease except where another more systematic basls is mo:e
. n

. ,Forelgn exchange :
~';Transactlons In currencles othar lhan pounds sterllng ara recnrde at the rales of exchange prevamng atthe . .-
-dates of the lransacl!ons At each reporiing end dale, monelary assels and liabliities that are denominated In -

;:forelgn currencles afe relranslalad at the ratas prevalling on the reporung 8 d date, .Gains and losses arislng -
" on translailon are'included Iy the profit and loss account for the period,

..Rebales i
B Rebates aye accrued for over the perod forwhich lhey relale, The company issuas rebales to customers based .
:: ":on the refevani sales activity In the financial year for the purpose of conlribuling towards the markeling cosls SR
1+ for the companys products ; .

Preference Shares :

Preference shares contractual terms are consldered when declding on how to treat them In the financlal
statements, Where the preferance shares are redeemable for a fixed or determinable amount at a fixed date or
determinable fulure dale, or gives the holder tha right lo requira the issuer to redeem the instrument at or after
a partlcular date for a ﬂxed or delerminable amaunt, ls a ﬂnanc]al llablﬁty Olherwlse ll wilt be lncludad wllhln
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FORMERLY CANDYKING UK LIMITED , P
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

-2 Judgements and key sources of estimation uncertainty

Koy sources of estimation uncertainty
The estimates and assumptlons which have a significant risk of causing a material adjusimant to the carrying
amount of assels and liabllities are as follows:

Rebatas : ]
The company accrues for marketing rebates based on the relevant sales aclivily in the financlal year. This
requires the company to estimate the future cashflow expecled to be payable.

Taxation

The deferred tax assst is eslimated based upon the likely leval and timing of fulure profits tagether with the
effact of fulure changes In lax rates. Fulure profils are based on expected irading aclivily of the company. The
rale used Is based upon when it Is expected the deferred tax will be reversed. :

Classlfication of preference shares
The preference shares have been treated as equily as there are no regular dividends paid or accrued on the
shares.

8 Turnover and other revenus 3

An analysis of the company's turnover is as follows:.

2018 2017
£ €
Turnover analysad by class of business )
Sala of confectionery ’ 22,867,405 21,960,894
2018 2017
£ £
Turnover analysed by geographical market .
United Kingdom ' 21,660,781 20,876,116
Europe ' 1,371,054 1,065,399
Qutslde Europe 35,570 19,379 |

' , 22967405 21,860,894

4  Operating profit/(loss)

- 2018 2017
Operating profit/(loss) for he yaar is siated after charging: £ £
. Exchange lossas 280,448 536,774
Fees payable lo the company’s auditor for the audit of the company’s financlal
statements 21,000 18,000
Depraeciation of owned langlble fixed assets 629,797 614,084
Loss oh disposal of tangibte fixed assets 1,939 71,775
Amortisation of Intangible assets 19,321 -
Operating lease charges 197,393 184,810
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FORMERLY CANDYKING UK LIMITED
NOTES TO THE FINANCIAL STATEMENT? (QQNTINUED)

FQR THE YEAR ENDED 31 psc__:gmasg_gow_

. Dparating profit/(loss) ; ) e

Exchange dlfferences tecogmsed {n prol‘t or loss durlng lhe year, except for lhose arising on fi nanc!al . :‘
nstruments messured at fair value through proﬂt orlass amounted to £280 448 (2017 £536,774).. 0.0

(]

‘,‘fAdmlnlslrallon and finance

: alas and mérkeﬂng

Their aggregate ramuneralion comprised;

2018 “a017
E £
| Wagesandsaladles . . ..+ oG oot ;‘2 627592 - 2,096,631

. Soclal securlly costs - L.

750,083

‘Directors’ ramuneration

emunerauon’ for qua[tfylng services

.The other diractors recelve remunsration lor thelr services from Cloella AB,
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FORMERLY CANDYKING UK LIMITED
NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

7 interest payable and similar expenses

Interest on bank overdrafls and loans
Other Inlerest

8 “Taxation

‘Defarred tax:
Origination and reversal of timing differences
Changes inlax rales

Total daferred tax

2018 . 2017

£ £
10,871 10,555
20,850 49,940
31,821 60,495
2018 2017

£ £
145,201 (179)
30,662 -
175,863 (179)

e t—

The actual charge/(credﬂ) for the year can be reconciled io the expected charge/(credlt) for the year based on

the profit or loss and the standard rate of tax as follows:

Profit/(lass) before taxation

Expecled tax chargel(credit) based on the standard rate af corporation tax in
the UK of 18.00% (2017: 19.25%) .

Tax effect of expenses that are not deductible in determining taxable profit
Effact of change In corporalion lax rale

Taxation charge/(credit) for the year

2018 2017

£ £
813,179 (59.133)
154,504 (11,383)
. 6,109 1,284
16,250 9,920
175,863 (179)
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FORMERLY CANDYKING UK LIMITED
NCIAL STATE ENTS (CONTINUED)_ :

::'-.M’JE“UEYYZOW ER D
_': Amortlsalfon cherged for the yaar e

’ :.'M 31 December 2018

At31 Qa_cgmue;2017_ -.Z'-. s

10 Tan_glple fixed assets,

Assats under Fixtures, Motor Total
oo_qsg;ycﬂop . Mttings & vahicles. L

equlpment

:_ 'Cost
{1 January 2018
dditions,

‘Carrylng amount

‘At 31 December 2018

871,247




CLOETTA UK LIMITED
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2018

11  Fixed asset Investments

2018 2017
Notes £ £
investmenls In subsidiarles . 12 2 2
Movemehts In fixed asset invastments
: : Shares in
group
undertakings
B
Cost or.valuation
Al 1 January 2018 8 31 December 2018 ‘ 2
Carrylng amount
At 31 Dacember 2018 . . 2
A1 31 December 2017 ‘ ' ' ' 2
12 Subsidiarles
. The company has taken advantage of the exemption under secllon 400 of The Companies
Act 2006 not to prepare consolidated accounts.
The consolidated financial slatements of this group are avaliable o the public at
Englundavégen 7, Solna, Sweden and at cloelta.com.
Delalls of the company's subsldiaries al 31 December 2018 are as foflows:
Name of undartaking Registered Nature of buginess  Class of % Held Carrying .
office key shares Direct Indirect Value
: held :
Cloefla UK Darmant - UK Wholesale Subsldiary
Limited confectionery 100.00 - 1

FTF Sweels USAiInc  USA Dormant . Subsldiary  100.00 - 1
Repgistered Office addresses:
UK Hill House, 1 Litile New Sirget, London, EC4A 3TR, Uniled Kingdom

USA 1C 28 Cheswold Boulevard, Cily of Newark, New Castle, 19713, United States of America
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2% {The aggregate cepital and raserves and the rasult f_ox_‘ih_g year ofthe sgbsidja(les noled above ... -,
A f-..'wasasfollows : SN N T e e e e

Capltal - Sl
~and ©:
Reseryes:

. Nama of undartaklng

. Proml(Loss)

»--FTF Swaets USA Inc Qo )
“..Clostta UK Dormant Limiled (930,767) (6,147,318) -

13 . .Sto

Finished goods and goods for resale 2,212,680 . 1,695,268

" 14  Debtors

eferred tax asset (note 17) :

mounts falling due after more than one year

4,472,593
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FOR THE YEAR ENDED 31 DECEMBER 2018
~

15 Creditors: amounts falling due within one year

2018 2017

Notes £ £

Bank loans and overdrafts ' 16 251,672 1,087,269
Trade creditors . 1,917,313 2,671,850

~ Amounts owed to group undertakings 674,274 354,156
Taxation and social security - 597,597 644,330
Accruals ) 1,381,916 1,252,803

4,822,772 6,010,408

16 Loans and overdrafts

2018 2017

£ £

Bank overdrafts ‘ (251672 1,087,269
Payable within one year 251,672 1,087,269

17 ~ Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets Assets

2018 2017

Balances: . £ £
Accelerated capital allowances . 53,795 32,363
Tax losses 782,997 980,292

836,792 1,012,655

2018
Movements in the year: £
Liability/(Asset) at 1 January 2018 ' ’ (1,012,655)
Charge to profit or loss ) 145,201
Effect of change in tax rate - profit or loss ) 30,662
Liability/(Asset) at 31 December 2018 ‘ (836,792)
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7

18

19

Deferred taxation

* Reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18% (effective .

1 April 2020) were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1
April 2020) was substantively enacted on 6 September 2016. This will reduce the company's future current tax
charge accordingly. The deferred tax asset at 31 December 2018 has been calculated based on these rates.

Retirement benefit schemes

2018 2017
Defined contribution schemes ' £ £
Charge to profit or loss in respect of defined contribution schemes 67,395 65,882

The 6ompany operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

The pension cost shown in the employees note of £67,395 (2017: £65,882) represents contributions payable
by the company to a defined contribution fund administered by Benefex and held with Scottish Equitable.
Outstanding contributions due to the fund at the balance sheet date of £nil (2017: £nil) are included within other

creditors.

Share capital . -
2018 2017

£ £
Ordinary share capital
Issued and fully paid
7,956 Ordinary of £1 each _ 7,956 7,956
7,665 "B" Ordinary of £1 each ' 7,665 - 7,665
3,000,000 Redeemable of £1 each . 3,000,000 3,000,000

3,015,621 3,015,621

Preference share capital
Issued and fully paid

76,650 Preferred of £1 each ' . ' 76,650 76,650

The ordinary shares, '‘B' ordinary shares and preferred shares rank pari passu for voting purposes. If a dividend
is declared on the ordinary shares or 'B' ordinary shares, the preferred shares are ignored for the purpose of
calculating the entitiement of the holders of the ordinary shares or 'B' ordinary shares to any dividend declared.
However, as regards the holder of the ordinary shares or '‘B' ordinary shares, the preferred shares shall be
entitled to receive 98% of any dividend declared and the ordinary or 'B' ordinary shares shall be entitled to 2%
of any such dividend. '

The redeemable shares have no dividend or voting rights and will be entitled to a return of capital only, on a
winding-up of the company. There are no restrictions on the date of redemption, and redemption is at the option
of the shareholder. No premiums are payable on redemption.
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20

21

22

23

Other reserves

Included with other reserves are amounts paid by former parent as capital contribution. At the end of the year
the total contributed was £4,009,653 (2017: £4,009,653).

Operating lease commitments

Lessee

Operating lease payments represent payable rentals payable by the company in respect of property and motor
vehicles used. The contract term in refation to the property concludes on 31 July 2024, although this includes
a break date of 31 July 2020.

‘ ¢
Atthe reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2018 . 2017

£ £

Within one year 114,533 115,651
Between two and five years _ , ' ) 193,501 227,908
In over five years : : 17,500 52,500
325,534 396,059

Related party transactions

As the company is a wholly owned subsidiary of the Cloetta AB group, the company has taken advantage of
the exemption contained in FRS 102 'Related Party Disclosures' and has therefore, not disclosed transactions

. or balances with entities which form part of that group.

The company considers key management to be the statutory directors so therefore the amount paid to key
management personnel is equal to director's remuneration.

Ultimate controlling party

The parent company of Candyking UK Limited is E Out Instrument Ab, which is incorporated in Sweden.

The ultimate parent company is Cloetta Ab which is incorporated in Sweden.

Cloetta Ab is the smallest and largest grdup to consolidate the results of the company.

The consolidated financial statements of this group are available to the publlc at Englundavagen 7, Solna,
Sweden and at cloetta.com
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