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Caparo House Limited

Directors' Report for the Year Ended 31 Decemher 2018

The directors present their report and the audited financial statements for the year ended 31 Décember 2018.

Directors of the company ‘
'The directors who held office during the year and to the date of this report were as follows:

D P Dancaster
The Honourable Ms Anjli Paul

Results . .
The principal activity of the company is that of an investment property company.

The Statement of Comprehensive Income is set out on page 9 and shows a profit for the year of £578,359 (2017
- £1,088,621).

Financial risk management policies and objectives
Objéctives and policies

The company-holds or issues financial instruments to finance its operations and enters into .contracts to manage
risks arising from those operations and its sources of finance in accordance with its accounting policies.

Price risk, credit risk, liquidity risk and cash flow risk

Operatlons and working capital requlrements are financed by a mixture of the company s retained cash and
parent company loans. The company is not reliant on external funding.

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis in preparing the annual
financial statements.

Fuxther details regarding the adoption of the going concern basis.can be found in- the accounting policies in the
financial statements.

Future developments .
“The directors expect the company to continue as an investment property company.

While the timing and nature of the departure of the UK from the European Union remains uncertam, it is not
expected to have a material effect on the company. .

Directors' liabilities .
The company has made qualifying third party indemnity prov151ons for the benefit of its directors whrch were
made durmg the year and remain in force at the date of this report.

~ Disclosure of information-to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is’
unaware. This confirmation is given and should be interpreted in accordance with the provisions of Section 418
of the Companies Act 2006.

Reappointment of auditor
In accordance with section 485 of the Companies Act 2006, a resolution for the re-appointment of Deloitte LLP
as auditor of the company is to be proposed at the forthcoming Annual General Meeting.
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Caparo House Limited

Directors' Report for the Year Ended 31 December 2018 (continued)

Small companies provision statement
In preparing the Directors’ report, advantage has been taken of the small compames exemptlons under the
Companies Act 2006. As a result of the small companies’ exemption, the company is not required to prepare a
Strategic Report.

Approved by order of the Board on 30 q/‘) and signed on its behalf by:

.........................................

D P Dancaster
Director
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Caparo'Hdu_se Limited
Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual'Report_and the financial statements in accordance with
- applicable law and regulatlons . :

Company law requires.the directors to prepare ﬁnanc1al statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102

- “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company ‘and of the profit or loss of the company for that period. In preparing these
financial statements, the dlrectors are required to: :

« select suitable accounting pohcles and then apply them con51stently,

* make ]udgements and accountmg estimates that are reasonable and prudént' and

* prepare the financial statements on the going concern basis unless it is 1nappropr1ate to presume that the
company will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufﬁcient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for takmg reasonable.steps for the prevention
and detection of fraud and other 1rregular1t1es ) . ,
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Caparo House Limited

Independent Auditor's Rebort to the Members of Caparo House Limited

Opinion on the financial statements
In our opinion the financial statements of Capero House Limited (the ‘company"):

+ give a true and fair view of the state of the company's affalrs as at 31 December 2018 and of its profit for the
year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted A¢counting Practice
including Financial Reporting Standard 102 "The Financial Reportmg Standard applicable in the UK and
Republic of Ireland"; and

+ have been prepared in accordance with the requirements of the Compames Act 2006.
We have audited the financial statements which. comprlses

. the profit and loss account;

* the statement of comprehensive income;

» the balance‘sheet;

» the statement of changes in equity; and
+ the related notes 1to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland" (United Kingdon Generally Accepted Accounting
Practice).

\

Basis for oplmon

‘We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and
- applicable law. Our responsibilities under those standards are further described in the auditor's respon51b111t1es

for the audit of the financial statements section of our report. -

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements, in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evxdence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to reportin respect of the following matters where:

+  the directors’ use of the going concem basis of accountmg in preparatlon of the financial statements is’
not appropriate; or -

+ the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
~accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

‘We have nothing to report in respect of these matters.
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Caparo House lelted

Independent Auditor's Report to the Members of Caparo House lelted (contmued)

Other information : : . :

The directors are responsible . for the other information. The other information comprises the information
included in the annual report , other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. ‘

We have nothing to report in respect of these matters.

Responsnbllmes of directors

As explained more fully in the statement of dlrectors respon51b11mes, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
-free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org. uk/audltorsrespons1b111t1es This description forms part of our
auditor’s report.

Report on other legal and regulatory requirements

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the mfonnatlon given in the Directors’ Report for- the ﬁnanc1a1 year for whxch the financial statements are
prepared is consistent with the financial statements; and

+ the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the Directors’ Report.
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Caparo House Limited

Independent Auditor's Report to the Members of Caparo House lelted (contmued)

Matters on whlch we are requlred to report by exception
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to
report to you if, in our opinion:

adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accountmg records and retums, or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small compames exemptlons in preparmg the
directors’ report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.

Use of our report o :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act-2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permltted by law, we do not accept or assume responsibility to anyone other than the company and the A
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Joanna Waring. (Semor Statutory Auditor)
For and on behalf of Deloitte LLP, Statutory Auditor

Nottingham .
United ngdom o A ~
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Caparo House Limited

Profit and Loss Account for the Year Ended 31 December 2018

2018 2017
Note £ - £
Turnover - 3 © 707,940 695,135
Costof sales . _ ) (45,652) (37,095)
Gross profit : ' 662,288 658,040
Administrétive eXpensés _ : (25,036) - (3,643)
(Loss)/gain on revaluation of i.nvestment properties | } 11 {(200,000) 575,000
Other operating income ' - | 4 . 50 » -
Operating profit . " o ' 437,3‘02 1,229,397
Profit before taxation | 8. 437302 1,229,397
Tax on profit | S 9 141,057 (140,776)
Profit for 'the ﬁnancial year . | : 578,359 1,.088,621

The above results were derived from continuing operations. .

The notes on pages 12 to 22 form an ihteg’ral part of these financial statements.
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Caparo House Limited ' :

Statement of Comprehensive Income for the Year Ended 31 December 2018

2018 2017

Note £ £
Profit for the year : ‘ ' 578,359 1,088,621
Total comprehensive income for the year ' ' - 578,359 1,088,621

The notes on pages 12 to 22 form an integral part of these financial statements..
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Caparo House Limited

(Registration number: 01718594)
Balance Sheet as at 31 December 2018

2018 . 2017

Note £ £
Fixed assets . : o
Tangible assets ' o 10 - 1,500
Investment property ) T . it 14,400,000 14,600,000
' ‘ ‘ | 14,400,000 14,601,500
Current assets ) :
Debtors S : 12 6,296,078 i 5,717,171
Cash at bank and in hand . . 83,318 83,068
" 6379396 5,860,239 .
Creditors: Amounts falling due within one year 13 (96,847) " (324,176)
Net current assets : . 6,282,549 5,536,063
Total assets less current liabilities ’ 20,682,549 20,137,563
Provisions for liabilities - : . 9 (469,190) (502,563)
Net assets : . o . 20,213,359 19,635,000
Capital and reserves : _ '
Called up share capital ‘ : : ‘ 14 . ' 100 " 100
Profit and loss account - S o 15 20,213,259 - - 19,634,900
Shareholders funds o . .20,213,359 " 19,635,000

Approved and authorised by the Board on 30/“/"{ and signed on its behalf by:

DP Dapcasteni )

Director

The notes on pages 12 to 22 form an integral part of these financial statements.
Page 10 :




Caparo House Limited

Statement of Changes in Equity for the Year Ended 31 December 2018

At 1 January 2017
Profit for the year

Total comprehensive income

At 31 December 2017 - '

. At 1 January 2018
Profit for the year

Total comprehensive income

At 31 December 2018

The notes on pages 12 to 22 form

Profit and loss

Total

Share capital account

£ £ £
100 18,546,279 18,546,379
- 1,088,621 1,088,621
- 1,088,621 1,088,621
100 19,634,900 19,635,000

Profit and loss
~ Share capital _‘account Total

£ : £ £
100 19,634,900 19,635,000
- 578,359 578,359
- 578,359 578,359
100 20,213,259 20,213,359

an integral part of these financial statements.
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Caparo House Limited

Notes to the Financ'ial Statements fnr the Year Ended 31 December 2018

-1 General information

The company is incorporated, reglstered and domiciled in England and Wales. It is a pnvate company limited by
shares.

The principal activity of the company is that of an inVestme‘nt property company.

The functional currency of the company is considered to be pounds sterling because that is the currency of the
primary economic environment in which the company operates.

The address of its registered office is:
Caparo-House
103 Baker Street
London
WI1U 6LN
. United Kingdom

2 Accounting policies

Summary of significant accounting policies and key accountmg estimates .
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of accounting

The financial statements have been prepared under the historic cost convention, modified to include investment

properties valued at fair value, and in accordance with Financial Reportmg Standard 102 (FRS 102) issued by

the Financial Repomng Council. '

Summary of disclosure exemptions ‘

Caparo House Limited meets the definition of a qualifying entity under FRS 102 and has therefore. taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements. Exemptions
have been taken in relation to financial instruments, presentation of a cash flow statement and remuneration of
key management personnel. Exemption has also been taken under Section 33.1A of FRS 102 not to disclose
related party transactions between wholly—owned companies within the group.

s

Namc of parcnt of group
These financial statements are consolidated in' the financial statements of Caparo Group Limited.

The financial statements of Caparo Group Limited may be obtained from Companies House, Cardiff.

The registered address of Caparo Group Limited is Caparo House, 103 Baker Street, London, WI1U 6LN.
Going concern

The company’s forecasts and projections, taking account of reasonably possible changes in trading performance,

show that the company should be able to continue in operatlonal existence for the foreseeable future. Thus the
directors continue to adopt the going concern ba51s of accounting in preparmg the financial statements. .
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~ Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

‘Critical accounting judgements and key sources of estimation uncertainty

The preparation: of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at.-the balance sheet date and the
amounts reported for revenues and expenses during the year. The estimates and associated assumptlons are
based on historical assumptions and other factors that are considered to be relevant.

There are no critical ji.ldgements in the preparation of the financial statements. .-
Key sources of estimation uncertainty

Valuation of investment property

There are a number of estimates mvolved in assessing the fair value of the company's investment properties and
the directors have engaged independent professional qualified valuers, as dlsclosed in Note 11. The carrying
amount is £14,400,000 (2017 -£14,600,000). .

Deferred taxation _ . _ )
There are a number of estimates required to calculate the deferred tax provision in respect of the revaluation of
investment properties, as disclosed in Note 9. The carrying amount is £469,190 (2017 -£502,563).

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the company’s activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts and after eliminating sales within the company.

The company recognises revenue when:

The amount of revenue can be reliably measured;

It is probable that future economic benefits will flow to the entity; and
Specific criteria have been met for each of the company's activities.

\

Tax :
- Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted by the balance sheet date: .
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Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

- Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the company’s taxable profits and its results as stated in financial statements that.arise from the
inclusion of gains and losses in tax assessments in periods different from those in which they are recognised i in

. financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of -
_available evidence, it can be regarded as more likely than not that there will be sultable taxable profits from
which the future reversal of the underlying timing dlfferences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantivély enacted by the
balance sheet date that are expected to apply to the reversal of timing differences. Deferred tax relating to
investment property is measured using the tax rates and allowances that apply to the sale of the asset.

* Where items recognised in -other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulting current or deferred tax- expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expenses or income.

Tangible assets
Tangible assets are stated in the statement of financial posmon at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes d1rectly attrxbutable incremental- costs incurred in their acquisition and
installation.

Deprecnatlon i :
Depreciation is charged so as to write off the cost of assets, other than land and propertles under constructxon
over their estimated useful lives, as follows:

Asset class , A . Depréciation method and rate
. ’ o
Fixtures and fitfings l1)251820 % per annum on a straight line

Investment property

Investment property is carried at fair value derived from the current market prices for comparable real estate
determined annually by external valuers. The valuers use observable market prices, ad]usted if necessary for any
difference in the nature, location or condition of the specific asset. Changes in fair value are recognised in profit
or loss. .

Cash and cash equnvalents :

Cash and cash equivalents comprise cash on hand and call deposits, and other short- term hlghly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classifted as
operating leases. Payments made and received under operating leases are recogmsed in profit or loss on a
straight-line basis over the period of the lease.
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'Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)
Share capital :
Ordinary shares are classified as equlty Equlty instruments - are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of i 1ssu1ng the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Fmanclal instruments
Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instrument. :

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a
financing transaction. If an -arrangement constitutes a financing transaction, the financial asset or financial
liability is measured at the present value of the future payments discounted at a market rate of mterest for a
similar debt mstrument

Financial assets and liabilities are only offset in the statement of financial position when, and only when there
exists a legally enforceable right to set off the recognised amounts and the company intends either to settle on a

net basis, or to reahse the asset and settle the liability simultaneously.

Debt mstruments ‘which meet the following conditions are subsequently measured at amortised cost using the
effective interest method:

(a) The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable rate;
‘or (iii) a combination of a positive or a negative fixed rate and a positive variable rate.

. (h) The contract may provide for repayments of the principal or the return to the holder (but not both) to be
linked to a single relevant observable index of general price inflation of the currency in- Wthh the debt
instrument is denommated provided such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new rate satisfies condition (a) and the variation is not contingent on future
events other than (1) a change of a contractual variable rate; (2) to protect the holder against credit deterioration
of the issuer; (3) changes in levies applied by a central bank or arising from changes in relevant taxatlon or law;
or.(ii) the new rate is a market rate of interest and satlsﬁes condition (a).

(d) There is no contractual prov1s1on that could, by its terms, result in the holder losing the principal amount or
any interest attributable to the current period or prior periods

(e) Contractual provisions that permit the issuer to prepay a debt instrument or perrmt the holder to put it back to
the issuer before maturity are not contingent on future events, other than to protect the holder against the credit
deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer against changes
in levies applied by a central bank or arising from changes in relevant taxation or law. -

® Contractial provisions may permit\the extension of the term of the debt instrument, provided that the return
to the holder and any other contractual provisions applicable during the extended term satisfy the conditions of

paragraphs (a) to (c).
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Caparo House Limited

" Notes to the Financial Statements for the Year Ended 31 December 2018 (continued) -

2 Accounting policies (continued)

Financial instruments (continued)

Debt instruments that are classified as payable or receivable within one year on initial recognition and which
meet the above conditions are measured at the undiscounted amount of the cash or other consideration expected
to be pald or received, net of impairment. : "

With the exceptlon of some hedging mstruments other debt instruments not meeting these condmons are
measured at fair value through profit or loss.

Commxtments to make and receive loans which meet the condmons mentloned above are measured at cost
(which may be nil) less lmpalrment

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the company, despite having retained some, but not all,
significarit risks and. rewards of ownership, has transferred control of the asset to'another party. Financial
liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or expires.

Impairment of assets

Assets, other than those measured at fair value are assessed for 1nd1cators of impairment at each balance sheet
date. If there is objective evidence of impairment, an impairment loss is recogmsed in profit or loss as described
-below.

Non-financial assets
- An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after
" initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an
asset is the higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount hlgher than the carrymg value had no impairment
been recognised.

Financial assets -

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s
" carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
" effective interest rate.

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s.
carrying amount and the best estimate of the amount that would be recelved for the asset if it were to be sold at
the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is ‘tested to determine reversal. An
impairment loss is reversed on'an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised.
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‘Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

Turnover

The analysis of the company's turnover, which all arises in the UK, for the year from éontinuing operations is as
follows: 8 A ‘ :

2018 . 2017
‘ ' £ £ o
" Rental income from investment property 707,940 695,135

Other operating income _ _
. The analysis of the company's other operating income for the year is as follows:
' 2018 2017
_ £ £

Other operating income 50 : -

Staff costs _
The company had no employees and no remuneration was paid to employees in the current or prior year.
Directors' remuneration

No director received any remuneration in the current or priof year in relation to services provided to this
company. The directors are remunerated by fellow subsidiary companies of Caparo Group Limited, the ultimate .
parent company. o

Auditor's remuneration

2018 2017
. £ - £
- . Audit of the financial statements . . 5,408° ’ 5,250
Other fees to auditor
Taxation compliance services o , . , 3,563 ~ 2,760
Profit before taxation .
Arrived at after charging
2018 2017
: £ - £ ‘
Depreciation expense : ' : . 1,500 2,000
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Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

9 Tax on profit

Tax (credited)/charged in the income statement

2018 2017
£ £

Current taxation .
UK corporation tax. : . ' 2,096 125,878
UK corporation tax adjustment to prior periods ' . ~ (109,780) (5,347)

' (107,684) 120,531
Deferred taxation )
Arising from origination and reversal of timing differences ' (37,299) 23,193
Arising from changes in tax rates and laws : 3,926 (2,707)
Arising from previously unrecognised tax loss, tax credit or temporary :
difference of prior periods _ L - (241)
-Total deferred taxation : : (33,373) 20,245
Tax (receipt)/expense in the income statement ' -~ (141,057) 140,776

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2017 -

lower than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%)..

The differences are reconc1l¢d below:

2018 2017.
_ A £ £

Profit before tax A ' 437,302 1,229,397
Corporation tax at standard rate of 19% (2017 - l9.25'%) o 83,087 236,659
Effect of expense not deductible in detérmining taxable profit ' - 684
Deferred tax credit relating to changes in tax rates or laws 3,926 - (2,707)
Decrease in UK and foreign current tax from adjustment for prior ‘
periods - . (109,780) (5,588)
Tax decrease arising from group relief K ' - (118,290) -
Tax decrease from effect of indexation allowance on capital gains - (88,230)
Other tax effects for reconciliation between accountlng proﬁt and tax .
income’. ) . . - (42)
Total tax (credit)/charge : : (141,057) 140,776

In the 2015 Budget, the Chancellor announced that the main rate of UK corporation tax would be reduced to -
" 19% with effect from 1 April 2017. In the 2016 Budget, the Chancellor announced that the main rate of UK
corporation tax would be reduced to 17% with effect. from 1 April 2020 The UK deferred tax rate has been

recognised at 17%.
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‘Caparo House Limited

Notes to the Financial Statements for the Year Ended 31 De'cember'2018 (conﬁnuéd)

9 Tax on profit (continued)

" Deferred tax
Deferred tax assets and liabilities

2018

Revaluation of investment property

2017

. Revaluation of investment property

Deferred tax liabilities:

Provision at start of period

Deferred tax (credited)/charged to income statement for the period '

Provision at end of period

10 Tangible assets

. Cost or valuation
At 1 January 2018

. At 31 December 2018

Depreciation
At 1 January 2018
Charge for the year

At 31 December 2018
Carrying amounf.

At 31 December 2018
At 31 December 2017
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. Liability
£
469,190
Liability -
£
502,563
2018 2017
£ Y
502,563 482,318
(33,373) 20,245
7 469,190 502,563 -
Furnituré,
* fittings and )
. equipment Total
£ £
11,000 11,000
11,000 11,000
. 9,500 9,500
1,500 1,500
11,000 11,000 -
1,500 1,500




Caparo House Limited

Notes to the Financial Staterﬁents for the Year Ended 31 December 2018 (continued)

11 Investment property

Freehold land
and buildings
2018
: , . 3
At January . : ' . 14,600,000
(Loss)/gain on revaluation of investment properties ’ ' ‘ . (200,000)

At 31 December : - : 14,400,000

- The investment property was revalued to its market value as at 31 December 2018, as valued by BNP Paribas -
Real Estate UK, Chartered -Surveyors. The valuation was carried out in accordance with the Appralsal and
Valuation Manual of the Royal Institution of Chartered Surveyors. : ,

In marking its judgment over the valuation of properties, the Company.considers valuations performed by the
independent valuer in determining the fair value. of its investment properties. The valuations are based upon
_ assumptions including future rental income and yield profile, including net initial yield, nominal equivalent _
yield and true equivalent yield. The valuer also makes reference to market ev1dence of transactlon prlces for -
similar properties.

The historic cost of the freehold land and blIlldll’lgS is £3,599,000 (2017 -£3,599 000)
As set out in Note 3, property rental income earned during the year was £707, 940 (2017 -£695, 135) No
contingent rents have been recognised as income in the current year or prior year.

At the balance sheet date, the Company had contracted tenants for the following future minimum lease
payments: ' :

2018 T
. £ | £ .
Within one year - 479405 425,240
In the second to fifth year inclusive - ‘ | ‘ 1,051,490 1,417,080 -
After five years ' o 218,855 " 310,889
1,749,750 2,153,200

The company also has lease arrangements with a fellow group company not included above to feceive annual
lease payments of £228,032 per annum on an ongoing basis. The Company has also entered into agreements
with tenants until the termination of their leases to provide certain repairs, maintenance and services, the cost of
which is recoverable from the tenants. :
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Caparo House Limited .

- Notes to the Financial Statements for the Year Ended 31 Decémber 2018 (continued)

12 Debtors

Trade debtors

Receivables from ultimate pérent company T

Accrued income ' '
"Prepayments

Income tax asset

Total current trade and other receivables

2008 - 2017

£ £
36,582 © 51,604
6,079,732 5,660,414
167,665 55,518
1,030 9,545
1,069 .
6,296,078 ©5777,171

" Amounts owed by ultimate parent company have no fixed repayment date, do not bear interest and and not

secured. _ .

13 Creditors: Amounts félling due within one year

Due within one year
Trade creditors
Other payables

" Accrued expenses
Income tax liability

14 Called hp share capital

Allotted, called up and fully paid shares

2018 © 2017

- 2018
No. )
Ordinary shares of £1 each ' 100
" 15 Reserves
.The company's’ reéewes are as follows: - Y

£ £
11,029 - 400
- 83,318 183,068
2,500 13,666
- 227,042
96,847 324,176
2017

No. £

100 , 100 - 100

The profit and loss reserve represgnts cumulative profits and losses, net of dividends paid' ard other adjustments.
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Caparo House Limited

Notes to the Financial Statemehts‘for the Year Ended 31 December 2018 (continued)

16 Related party transactions '

Summary of transactions with other related parties :
Transactions between two or more members of the group where any subsidiary undertaking party to those
transactions is wholly owned by a member of the group have not been disclosed.

17 Parent and ultimate parent undertaking

The company is a subsidiary undertaking of Caparo Group Limited, which is both the immediate and ultimate
parent company. The only group in which the results of the company are consolidated is that headed by Caparo
Group Limited. The registered address of Caparo Group Limited is Caparo House, 103 Baker Street, London,
WI1U 6LN. A copy of the consolidated financial statements of Caparo Group Limited are available from
Companies House, Cardlff .

The Right Honourable The Lord Paul of Marylebone The Honourable Ms Anjli Paul, The Honourable Ambar
Paul, and The Honourable Akash Paul, directors of Caparo Group Limited, are jointly and indirectly interested
in the whole of the issued share capital of Caparo Group Limited through shareholdings registered in the name
of Caparo International Corporation, a company registered in the British Virgin Islands. Caparo International
Corporation uitimately holds the issued share capltal of Caparo Group Limited on behalf of a series of family
trusts.

The ultlmate parent is Caparo Group Limited, incorporated in United Kingdom.

The most senior parent: ehtity producing publicly available financial statements is Caparo Group Limited. -
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