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SPECIAL ACOQUSTIC SERVICES GROUP HOLDINGS LIMLTXED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 AUGUST 1983

L. The directors present herewith the audited accounts for the war ccded
31 August 1985,

Review of actlvities

2 The group has enjoyed another very satisfactory year with both profit
and turnover at record levels. The rear end financial position was
satisfactory. The directors expect that the present level of activity will,
at the least, ke sustained in the foreseeable future.

A summary of the year's trading is given on page 4 of the accounts.

Puring the year the ccmpany acquired a 50% holding in Cema AG, a
mauufacturing company based in {witzerland, details of which are ghown in
note 11 in the accounts.

During 1986 the group plans to set up a manufacturing facility in
Wales and subsequent to the year end the group has entered into a commitment
of approximately £100,000 in respect of this operation.
Divideod

3. The directors do not recommend the paymeunt of a dividend for the
yedr.

Fined Assats

4, Movements of fixed assets are shown in noce 10 to the accounts.
Directors
5. The directors of the company at 31 August 1985 all of whom sexved

throughout the year except as indicated, were ag follows:i-

E A McElhinney (Chairman and Managing Director)
Mrs B S Matthews

A K Adams (Appointed 1 February 1985)

M P Adams (Appolnted 1 February 198%)

Directors interest in the shares of the company

B The Llnterests of the directors of the company at 31 August 1985 in the
shares of the compady saccording to the register required to be kept by
saction 325 of the Companies Act 19835 were as Follows =

Ordinary shares of £} wach
At 1 September 1984 and
31 August 1985

E A MeElhinney 300,000




St S o~ i~ —

g

=

-]

SPLECIAL ACQUSTIC SERVICES GROUP HOLDINGS LIMITED

REPORT OQF THE DIRECTNX3
FOR THE YEAR EZNDED 31 AUGUST 1585 ~ continued

Close company provisions

7. The compary is a close company within the meaning of section 282 of
the Incom2 & Corporation Taxes Act 1970. In the opinion of the directors no
liability will acecrue to the company undar schedule 16 of the Financa Act
1982,

Auditors

8. In accordance with section 384 of the Companies Act 1985 a zésolution
to re—appoint Coopers & Lybrand as auditors, will be proposed st the annual
general meeting.

By order of the Board

gecretary

A TRAVEEY e vee e 1986
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REPORT OF THE AUDITORS TO TilE MEMBERS OF
SPECIAL ACOUSTLC SERVICES GROUP HOLDINGS LINIZUY

We have audited .he accounts on pages 4 te 15 in accordance with
approved Auditing Standards.

In our opinion the accounts give a true and falr view of the state of
affairs of the company and the group at 31 August 1985 and of the profit and

source and application of funds of the group for the year then endsd and
comply with the Companles Act 1985,

@w@n v haplort

Chartered Accountantss

Reading ?-ﬁ'%w-q 1986




SPECTAL ACOUSTIC SERVICES GROUP HOLDINGS LIMITED

CONSOLIDATED PROFIT AND 10SS ACCOUNT
EOR ?HQ_YEAR ENDED 31 AUGUST 1985

% £
TURNQVER 2 21,532,412 17,589,468
Cost of sales 17,033,670 14,137,276
GROGS PROVIT 4,498,742 3,452,190
Mat aparating expenses 3 3,438,851 2,675,921
Operating profit 4 1,05%,891 716,269
Intereat payable and similar charges 82,638 46,565
PROFIT BEFORE TAXATION 977,253 729,704
TAXATION ON PROFIT ON tRDINARY
ACTIVITIES 8 407,887 272,880
PROFIT FOR THE ‘'EAR £569 ,366 £436,868
STATEMENT OF CONSOLIDATED RETAINED PRUFIT
1985 184
L £

Retained profit at 1 September 1984 178,328 800,464

Retained profit capitdalised for the )
issue of 279,000 shares R m
478,328 521,464
Retalned profit fep the year M Mi
Retained profit at 31 August 1983 E1,547,694 £978,328

o 5
bt~ st yos = evileriaii=}
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The totes on pages 8 to 15 form part of these accuunts.

Audltors' report page 3.
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?PECIAL ACOUSTIC ERVICES GROUP HOLLINGS LIMITED

CONSOLIDATED BALANCE SHEET - 31 AUGUST 1985

1985 1984
Notes £ £ £ L
FL¥ED ABSETS
Intangible assets 9 - 19,054
Tanglhle assets 10 875,085 728,966
Investnent:
Share in associated
company 11 499,833 -
1,374,918 748,020
CURRENT ABSETS
Stooks 12 1,564,959 1,058,317
Dabtors 13 5,365,756 4,588,204
6,930,715 5,646,521
CREDITORS: Amounts falling
due within one year 14 6,242,279 4,886,886
NET CURRENT ASSETS 688,436 739,835
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,063,354 ‘ 1,307,855
GREDLTORS: anmounts falling
due after more than one
year 15 105,829 109,449
PROVISION FPOR LIABILITIES
AND CHARCES
Daferred taxation 1% 109,831 120,078
_215,660 229,52?
£1,847,694 £1,278,328
CAPITAL AND RESERVES _
called up ghate cap‘ital 17 300,000 300;000
profit and loss account 1,547,694 978,328
£1,8&7)694 £132?8,323

et P et bl

ya T
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3 ) Ditectots
e

The accouilts were approved by the hoatd on .95?5?5533?@&&2@345f?§ii..

The noteés on pages 8 to 15 form part of these accounts.

Auditors' report page 3.
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?P_ECIAL ACOUSTIC SERVICES GROUP HOLDINSS LIMLTED

FﬁpﬁﬂCE ﬁHEET =~ 31 AUGUST 149385

o= om = A e mE R m e

Notes 1983
|4 £
FIXED ASSETS
Invescment In subsidiaries 18 300,000
Investment in agsociated company 11 499,833
CURRENT ASSETS
Cash at bank 15,479
CREDLITORS = Amounts falling due
within one year 14 501,395
Net current liabilities (484 ,916)
231,917
CAPLTAL AMD RESERVES
Callad up share capital 17 300,000
Reserves _}bﬂ
£314,917

Bkt bt Yot

% were approved by the board on 55?*?55§?¥%&H$&3;.VS%?gs....

)
. 3
L (bebabbbreEadsanibd sh ey

]\(\ FZ{%ZﬂﬁQ ) Directors

s bbdh)
the notes on pages 8 to 15 form part of theso actounts.

Auditots' report page 3.

1984

300,000
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SPECIAL ACOUSTIC SERVICES GROUP HOLDINGS LIMITED

CONSOLIRATED SQURCE AND AFPLLICATION OF FUNDS
FOR TﬂE YHAR ENDED 3} AUGUST 1985

T Dk e e e e W TETE A W T W LR

1985 1984
£ i £ L
SQURCE OF FUNDS
Profit on ordinary activicies :

hafore taxation 977,253 729,704
Adjustment for iltems not

involving the movement of funds:

Depreciation 286,996 234,457

(Profit) on disposal of

fixed assets (8,§E2) (7,821)
70,410 226,636
Total from operations 1,255,663 956,340
FUNDS FROM OTHER SOURCES:

Disposal of tangible filxed assets 91,355 28,790
TOA'AL FUNDS GENERATED 1,347,018 985,130
APPLICATION OF FUNDS.

Investment in associate company (499,833) -
Purchase of tangible fixed assets (496,830) 437,619
Taxation (135,169) 282,881
(1,131,832) 720,500
£ 215,186 £264,630
e e
INCREASE/{ DECREASE) IN HORKING CAPXTAL 0. 255
thareage in stock 506,642 13 '«;
Tneresse in debtors 777,552 ﬁisgagsglg)
{tncrense) in creditors (2&2,30/) (1,947,
771,387 (132,076)
Movement in net liquid funds:- ,
Bauk and cash balances _(556,201) 396,706
£ 215,186 £264,630

b i e b s

e sem—————

Auditors' report page 3.
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SPECIAL ACCUSTIC SERVICES GROUF HOLDIN3S LIMITED
AND ITS SUBSIDIARY COMPANIES

NOTES TO THE CONSOLIDATED ACCOUNTS ~ 31 AUGUST 1985

Principal accounting policies

Le

The group's accounts are prepared in accordance with the historical

cost convention. A summary of the more important accounting policles of the
group, which have been applied consistently, are set out below.

(a)

(b)

Baais of consclidation

The combination of tne businesses in the group 1s accounted for on a
merger basis, The consolidated balance sheet includes the accounts of
the holding company and its subsidiaries made up to Lhe end of the
financial year. The profit and loss account reflects the results of
the subsidlaries for the year ended 31 August 1985. Intra group sales
and profits are eliminated on consolidation and all sales ard profit
figures relate to external transactions only.

Fixed assets

Land and buildings are stated at cost. Other tangible fixed asseks
are stated at their purchase price, together with any ineidental
expenses of acquisition.

Provision for depreciation is made so ag to write off the cost or
valuation of tangible fixed assets over the expected useful economie
1ife of the assets concarmed. The principal annual rates used for

thlis purpose arei-

On On reducing

Cost balance .
Leasehold property 4.,75% -
Plant and machinery - 25%
Motor vehicles 33,33% -
Fixtures, fittings and equipment - 5%
Goodwill 50% -

Leasehold land and buildings are anortised over 50 years or the perlod
of the lease, whichever is the less. Frechold land is not

depreciated.
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SPECTAL ACGUSTIC SERVICES GROUP HOLDIKGS LIMITED 9
AND ITS SUQSIDIARY COMPANTES

=

ﬂOTES TO THE CONﬁOLIDATED ACCOUNTS — 31 AUCUST 1985 - continued

Principal accounting policies — continued

(e Stocks and work iu progress

Stocks and work in progress are stated at the lower of cost and net
realisable value. In general, cost is determined on a first in First
put basis and includes trapsport and hardiing costs; in the case of
manufactured products cost includes all direct expenditure, Net
realisable value 1s the price at which stocka can be sold in the normal
course of husiness after allowing for the costs of realisatlon and,
where appropriate, the cost of conversion from their existing state to
a Finished condition. Prcvision is made where necessary for obsolete,
slow moving and defective stock.

Work carried out on contracts in progress is invoiced monthly. Profits are
taken only whea the outcome of the contract can reasonably be foreseen.
Profits are not taker on materials not installed and work in progress at
the year end comprises labour and materials only. Provision is made for
any expected losses.

(d) Deferred tax

Provision is made for deferred tax at the rate of corporation tax

ruling for the year in which the timing differcnces are expected to
reverse (the liability method) except in respect of any timing differences
which are unlikely to result in a tax liability in the foreseeuble future.

(e) Forelgn curreacies

Trading transactions denominated in forelgn currencies are translated
into sterling at the exchange rate ruling when the transactlon was
entered into. Monetary assets and liabilities denominated in forelgn
currencies are translated into sterling at the exchange rates ruling
at the balance sheet date. Exchangl gains or losses are included in
operating profit.

(£) Pension arrangements

The company funds pension 1iabilities, upon the advice of exkernal
actuaries, by payments to the compuny pension fund. FPayments made to the
fund and charged in the accounts comprise current and past service

liabilities.

Turnover

2. The turnover, which excludes value added tax and sales between group
companies, repreeents the involced value of goods and services supplied, and
contract work carried out. ALl turnover is within the UK and may be analysed as

followsg -

1985 . 1984
Profit befote T Prolfit before
Tirnover, tax __ Turnover tax
£ [ E £
; {iing and acoustic

Rgggiggérgé g an 12,041,657 353,227 lo,gg?,égg 2%?,33%
Wholesale 1ighting distribukors 891,593 75,260 . ,
C;iling tile{manu%acturers 463:762 (26,344) 559,712 38,443

Csiling materials distribution 8,135,400 574,490 5,661,316 465,227
£21,532,412 £977,253 £17,589,466 €729,704
i s ey bk R ———Y L iteisioe mrmat
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SPECTAL ACOUSTI( SERVICES GROUP HOLWINGS LIMITED
AND ITS SUBSIDTARY COMPANIES

NOTES TO THE CONSOLIDATED ACCOUNTS - 31 AUGUST 1985 ~ continued

Net operating expenses

3, Net operating expenses are made up as followsi-
1985 1984
£ £
Distribution costs 480,405 308,192
Administrative expenses 3,098,759 2,452,290
Less: 3,579,164 2,760,482
Other operating income 140,313 84,561

£3,438,851 £2,675,921

Profit on ordinary activities before taxation

4, Profit on ordinary activities before taxation is stated after
charging:-
1985 1984
£ £
Auditor's remuneration
(holding company - £1,250) 23,000 15,500
Depreciation of tangible agsets 267,942 215,402
Hire of plant and machinery 98,850 52,117
Amortisation of intangible assets 19,054 19,0355

Ditectors' emoluments

S Emoluments of directors of Special Acoustic Services Group Holdings
Limited {including pension contributions) are as follows:~
1985 1984

For management services £62,04v  £100,000

Directors' emoluments disclosed in accordance with schedule 5 of the
Companies Act 19835, and excluding pension cantributions, are as follows:-

Emoluments of the chalrman who 1s alsg.

the highest pald director £42,040 £40,000

Number of other directors whose emoluments were within the ranges:-

Number Number
£ g - £ 5,000 3 %

£15,001 - £20,000

A ¥ Adams and M¢ M P Adams are remunerated as

: S Hatthews, Mr _ ‘
Mrs B 5 Mattherts ir Services (Group Services) Limited, Special

directors nf Speclal Acoust
Acoustle Services Limited af

and their remuneration is disclosed in tlie accounts of tliose companies.

4 Commercial Ceiling Factors Limlted respectively




SPECIAL ACOUSTIC SERVICES GROUP HOLDINGS LIMITED
AND TITS SUBSIDIARY COMPANIES

NUTES TO THE CONSOLIDATED ACCOUNTS ~ 31 AUGUST 1985 - contirued

Employee information

6.(a) The average numher of persons e
- g mrloyed by the group ineclndin
executive directors during the year is analysed begow:" B
1985 1984
Number Numbey
Sales and production 68 38
Administration and management 107 71
175 155
(b) Group employment costs -~ all employees including executive
directors:-
£ £
Aggregate gross wages and salarles paid 1,770,845 1,481,897
Employers' national insurance
contributions 176,254 165,740
Employers! pension contributions 70,349 132,496
£2,017,448 £1,780,133
Profit of Special Acoustic Services Group Holdings Limited
7. The company has not traded during the year. It made a capital
during the year on which an exchange galn of £14,917 was made.
Tax on ordinary activities
8. 1985 1984
£ £
United Kingdom corporation tax at 42.92%
(1984 - 47.5%) based on the profits
430,532 308,060
for the year 7
Deferred taxation (6,845)  (33,476)
423,687 274,584
Over provision in previous year (15,800) (1,744)
£40?,887 £272,84C

n

purchase
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Vst D LG SERYICES GROUP HOLOINGS LIMITED 12
AND ITS SUBSIDIARY CONPANTES

NOTES TO THE CONSOL

IDATED ACCOUNTS - 31 AUGUST 1985 ~ continued

Intangiple agset

9, The intangible asset re

presents npirek 1 .
company as Eollows i~ pirchased goodwill in a subsidiary

1985 1984
Net book value at * *
1 September 1984

19,054 38,109
Charge for year 19:054 l91055
Net book value at 31 August 1985 £ - £19,054

Vs ry— T —————

Tangible assets

10. The group
Freehold Leasehold
land & land & Plant & Fixtures & Motor
buildings buildings machinervy fittings vehicles Total

£ £ £ L £ £

COST

At 1 September 1984 38,000 147,267 397,877 204,237 416,676 1,204,058
Additions 88,405 45,673 62,727 39,327 260,699 496,830
Disposals (38,000) (13,158) - - (91,782) (142,940}
At 31 August 1985 88,405  /%¥,782 460,604 243,564 585,592 1,557,948
DEPRECIATION

At 1 September 1984 - 15,256 181,718 98,903 179,215 475,092
Charge for year - 8,758 60,610 34,468 164,106 267,942
Disposals - (1,252) - - (58,905) (60,171)
At 31 August 1985 - 22,762 242,328 133,371 284,416 682,363

NET BOOK VALUE
31 AUGUST 1985 £88,405 £157,020 £218,276 £110,193 £301,176 £875,085

NET BOOK VALUEL
31 AUGUST 1984 £38,000 £132,011 £216,159 £105,334  £237,461 £728,966

Investment in assoclate

11. Or the 1 February 1985 Special Acoustic Services Group Holdings Limited

purchased 50% of the assets of Gema AG, a Swiss company incorpotated in
Switzeriand for £499,833. These assets included the name of Gema AG and a new

rompany, Gena AG was set up. The company retained a 50% equity interest. The
company manufactures and distributes ceiling tiles.

In cennection with this purchase the company has given a bank guarantee of
S¥y 1,%03,800 to the Cantonal Bank of Switzerland. Tt is anticipated that this

will be released in the next 12 months,
In the opinion of the directors the investment is worth at least the amount
showns

accounts of Gema AG for the perlod to 31 Aupust 1985 show a

narn: t )
The managonen accordingly no profits ot losses have been brought into

break even position and
these accounts.

e = e
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e OND ITS SUBSILIARY COMPANTES b

-

NOTES 0 THE CONSOLIDATED ACCOUNTS ~ 31 AUGUST 1985 ~ continued

frocks and work in progress

‘ 12, The amwounts attrlbubable to the different categories are as follows:-
| 1985 1984
£
Raw materials and consumables 169,468 39£028
Work in progress 91:235 110’063
Finiched goods 1,304,256 910:226

£1,564,95¢  £1,059,317

In the opinion of the direccors there is no material diffarence betwene Jhe
historical cost of stock as stated above and its current replacement cost.

Debtors - Amounts falling due within one year

13, 1985 1984
£ £

Trade debtors 5,152,222 4,114,717

Other debtors 156,199 429,055

Pregayments and accruals 57,335 44,432

\

—————

£5,365,756  £4,588,204

iR ——— e S

|

Creditors — Amounts falling due within one year

14, 1985 1984
The The
Company The Group company The Group
£ £ £ £
Bank loans and overdraft
(see (a) below) - 744,566 - 188,365
Amounts owed to subsidiary 500395
companies ’ - - -
Trade credltors - 4,067,938 - 3,270,677
Other credltors {ncluding taxation
and social security (see (b) below) = 1,162,701 - 1,183,242
Hi has rincipal outstanding
mrinzu;:ai P P - 120,334 - 95,986
Accruals and deferred income - 146,740 - 148,416
£500,395 £6,242,279 £ - £4,886,686

he bank loans and overdrafts are gecured by floating charges ovex the

§a)
i agsetd - the companies concerned.
t it it p ereditors 18 made up as follows:i-
- 608,060 375,005
1 y : tax )
{ United Fingdom corporation 000 e e
Social gecurity 453,019 j95’721

Other creditors
b £1,162,701 1,183,242

Pon I L
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SVLECTAL ACOUSTIC SERVICES GROUP HOLUINGS LIMITED
AND 1TS SUBSIDIARY COMPANIES

i m—

NOTES TO THE CONSOLIDATED AGCOUNTS - 31 AUGUST 1985 ~ continuad

Creditors - Amounts falling due after more than one year

15. The creditors falling due after more Lusn one year are as follows:i-
1985 1984
Group - hire purchase principal £105,829  %109,449

neferred taxation

16, Deferred taxation is in respect of accelerated capital allowances and is
fully provided, as foliviwsim

1985 1984
£ £
Accelerated capitval allowances £109,83]  £120,278
talled up share capital
17. 1985 1984
£ £
Authorised ..
100,000,000 vrdinary gshares of £l each 106,000,000 ‘“Q:EEELEEE
Allotted, called up and fully paid
300,000 ordinary shares of El each 299,000 300,000

et aet—_—— -

Invesiment in gubsidiaries

pot 1984 B ecial Acoustic gervices Group Holdings Liwited
;i;chasgg 3;eAZ§:ire gharepcapital of Special Acoustic Services Limited and
Commercial Ceiling Factors [imited in retuxn for the issue of 300,000
otdinary shares of £1 esch. In the opinion of the directors the subsidiaries
are wopih at least the gmount showns AS stated in note i(a) the purchase of these
compenies has been accounted for on the merger basis and the comparative figgres
ghown in the vongolidated profit and loss account balance sheet and s:avement o
source aid application of funds ralates to the combiued results of thedcompanies

and their gubsidiaries foy the year 21 August 1984,
Shares in group companlies EPO0,0QE

privamempme
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SPLCIAL AcousTic SERV1CES croup MOLDINGS LIMITED 15

e ED TTS SUBSIDIARY COMPANIES

-

TS 10 THE CONSOLIDATED ACCOUNTS - 31 AUGUST 1985 - continued

S -

i g

Investment in subsidiaries - continued

18, Shares in group companles com

N : prise the cost of investments in
subzidiavy cowmpanies details of which are as below. All shares held are
ordinary shares and the investment represents 100% of che issued share
capital. The country of incorporation in all cases 1is the «nited Kingdom.

- Prinecipal
Name of subsidiary activities
Special Acoustic Services Limited Ceiling and acoustic
engineers
Truiine Ceiling Products Limited Manufacturer of ceiling
materialg
Special Acoustle Services (Midlands) Ceiling and acoustic
Limited engineers

Special Acoustic Services (Croup Services) Management company

Limited
Manchester Slate Company (Contracts) Roofing, ceiling and
Limited ’ acoustic engineers
Cullum Ceilings Limited Ceiiing and acoustic
englneers
Program Lighting Limited Lighting distributors
Commercial Ceiling Factors Limited Distributors of ceiling
materials
Commercial Ceiling Factors (Midlands) Digtributors of ceiling
waterials

Limited

Distributor of metal

Commercial Acoustic Products Limited
celling material

Contingent liabilities and financia! commitments

part from those mentioned in note 10, neither
any material contingeant liabilities or capital
of business.

19. As at 31 August 1985, a

the company nor the group hat
comni tments outside the normal course

Aud” tors' report page 3.




