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. Shell EP Offshore Ventures lelted

Strateglc report for the year ended 31 December 2022

" The Directors present their Strategrc report on Shell EP Offshore Ventures L1m1tcd (also referred to as
the “Company”) for the year. ended 31 December 2022. _ :

The Company is one of the entities within the "Shell Group" In this context the term "Shell Group" '
and "Companies of the Shell Group" or ."Group companies" means companies where Shell plc
(formerly Royal Dutch Shell plc), either directly or indirectly, is exposed to, or has rights to, variable
returns from its involvement with the Company and has the ability to affect those returns through its
power over the Company. Companies in which Group companies have significant influence but. not
control are classified as "Associated companiés”. Shell plc, a company incorporated in England and
Wales, is known as the "Parent Company" of the Shell Group. In this Report "Shell", "Shell Group"
and "Shell plc" are sometimes used -for convenience where references are made to Shell plc and its -
_ subsidiaries in. general. These expressions are also used where no useful purpose is served by
-identifying the particular company or compames ' : :

.Busmess review

‘The prmcxpal activities of Shell EP Offshore Ventures Limited are oil and gas exploratlon and.
. 'production in the United ngdom The Company will contmue with these actlvmes for the
- foreseeable future.

The Company reported a loss of £50.9m (2021: profit of £5.8m). The main reason for the reduction’'in -
_ financial performance level in 2022 year was temporary suspension of production on the Pierce field
from October 2021 to-December 2022. Suspensron was due to FPSO upgrade work conducted to -
‘ mamtam gas productlon at satlsfactory level in coming years.

The Company is dcvelopmg strategles and plans to address the current challengmg operating . -. .

environment in the North Sea, including initiatives to reduce costs and improve the proﬁtablhty of the
North Sea busmess to continue to attract the Group s 1nvestment .

The Drrectors consxder that the year end fmancral posmon of the Company was Satisfactory.

Prmelpal rlsks and uncertamtles

The Shell Group has a single risk- based control . framework The Shell Control Framework — to
identify and manage risks. The Shell Control Framework applies to all wholly owned Shell companies
‘and to those ventures-and other companies in which Shell plc has directly or mdlrectly a controlling -

. “interest. From the perspective of the Company, the principal risks and uncertainties affecting the

Company are considered to be those that affect the Shell Group. Accordingly, the principal risks and
" uncertainties of the Shell Group, Wthh are discussed on pages 15 to 26 of Shell’s Annual Report.for
the year ended 31 December 2022 (the “Group Report”), include those of the Company The Group
Report does not form part of this report. : . ,
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Shell EP Offshore Ventures Limited

Strategic report for the year ended 31 December 2022 (c_ontinued)

Key Performtmce Indicators

Companies of the Shell Group comprise the Upstream, Integrated Gas and Renewables and Energy
Solutions (formerly New Energies), and Downstream. The Company’s key performance indicators, -
that give an understanding of the development, performance and position of the business, are aligned
with those of the Shell Group. The development, performance and position of the various businesses
is discussed on pages 27 to 77 of the Group Report and the key performance indicators through Wthh
the Group’s perfoxmance 18 measured are as set out on pages 27 to28 of the Group Report :

Going concern

In detenmmng the appropnate basis of. preparatxon of the Financial Statements the Directors are
required to consider whether the Company: can continue in operational existence over the period to 31

December 2024 (the ‘going concern period’). The Directors have considered the recovery from
COVID-19, the potential risks and uncertainties relating to ongoing geo-political events and its related
economic impact on the Company’s business, credit, market, and liquidity position. Based on the -
above, together with the Directors knowledge and experience of the market, the Directors consider it-

' appropriate to prepare the financial statements for the year ended 31 Décember 2022 on a going

concern basis.

>
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Shell EP Offshore Ventures Limited

Strategic report for the year ended 31 December 2022 (continued) .

Section 172(1) statement/Statement of stakeholder interests

The Companies (Miscellaneous Reporting) Regulations 2018 (‘2018 MRR’) require Directors to
explain how they considered the interests of key stakeholders and the broader matters set out in
section 172(1) (a) to (f) of the Companies Act 2006 (‘S172’) when performing their duty to promote
the success of the Company under S172. This includes considering the mterests of other stakeholders
whrch may affect the long-term success of the Company

This Section 172 Statement, explains how the Directors have acted in the way they consider, inl good
faith, would most likely promote the success of the Company for the benefit of its members as a
whole, and in doing so have regard (among other matters) to:

 the hkely consequences of any decision in the long term and the 1mpact of the Company s
operations on the community and the environment; : :

< the de51rab111ty of the Company maintaining a reputation for high standards of business conduct
and . .

* employee interests, the need to foster ‘the Company’s’ business relationships with suppliers,
~ customers, and others, and the effect of that regard, including on the pnncrpal decisions taken by
the Company during the financial year. .

Ahead of matters being put to the Company Board for consideration, s1gmﬁcant levels of engagement

‘are often undertaken by the broader business ahead of many of Shell projects or activities. This-
engagement is often governed by formulated policies, control frameworks, regulation, legislation and
may differ by region. Dependent on the project or activity, Board members may participate in this -
engagement. . ' ‘

The Company is a member of the Shell Group, an-organisation which follows a highly developed and
formalised governance and oversight framework, which includes but is not limited to Group policies
such as the Shell General Business Principles (Which sets out the Shell Group’s responsibilities to
shareholders, customers, employees, business partners and society) and the Shell Code of Conduct.

The strategy of the Company is considered to be derived from those. of the Shell Group, which is
discussed on pages 6 -14 of the Shell plc 2021 Annual Report. The Shell Group internally. organises
its activities principally along business and function lines but transacts its business through legal
entities. This organisation structure is designed to achieve Shell’s overall business objectives, whilst
respecting the separate legal identity of the individual Shell companies through which it is
1mplemented and the independence of each légal entity’s Board of Directors.
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. - . * . Shell EP Offshore Ventures Limited

Strategic report for the year ended 31 December 2022 (continued)

PRINCIPAL DECISIONS

‘We define Principal decisions taken by the Board as those decisions in 2022 that are of a strategic
nature and/or that are significant to any of our key stakeholder groups. -

To remain concise, we have categorised our key stakeholders into seven groups. Where appropriate,
each group is considered to include both current and potential stakeholders.

-Key stakeholder groups

A. Shareholders

B. Employees/Workforce/Pensioners

C. Regulators/Governments

D. NGOs/civil society stakeholders/academra/thmk—tanks
E. Communities

F. Customers

G. Suppliers /Strategic Partners

Principal Decisions in 2022

Upon review of the Board activity in 2022 we have determined that no principal decisions were taken
by the Board during the year under review. All matters considered by the Board were either standmg
board updates or the approval of admmlstratrve matters.

~ Human Rights

Respect for human rights is embedded in the Shell Group’s Business Principles and Code of Conduct.
This approach is informed by the Universal Declaration of Human Rights, the core conventions of the
International Labour Organization and -the United Nations’ Gurdmg Principles on Business and
Human Rights.

The Shell Group works closely with other companies and non-govemmental organisations to
continuously improve the way it applies these principles, with a focus on four key areas communities,
security, labour rights, and supply chain. The Shell Group has systems and processes in place for
managing projects, contractmg and procurement recruitment and employment, security and social
performance and requires all Group companies and contractors to respect the human rights of their
workforce and neighbouring communities.

The Shell Group s Modern Slavery Statement provides more detalls about the process applied. It can
be found at www.shell. com/uk—modem-slavery act. html :

Approved by the Board on 25:AY9-202%nd signed on its behalf by: '

’

DocuSigned by:

Director
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Shell EP Offshore Ventures lelted

Dlrectors report for the year ended 31 December 2022

The Directors present their report and the ﬁnancial statements for the year ended 31 December 2022.

The Dxrectors report and audxted fmanc:al statements of the Company ‘have been prepared in

. accordance thh the Compames Act 2006

'Dmdend
- No d1v1dends were pald durmg the year (2021 £ml)

Future Outlook

No significant change in the busmess of the Company has taken place durmg the year or is expected
in the immediately foreseeable future : 4 .

Dlrectors of the Company

~ The Directors, who held office dunng the year, and to the date of this report (except as noted) were as
follows: :

A.E. Brocklebark _
H. Burdge (appomted 11 January 2022)
. G. Burmeister
S. Jain :
R.J. Maxwell (resigned 10 January 2023)
Shell Corporate Director Limited '
"EJ. Smart
“The followmg d1rector was appointed after the year end:
A Chauhan (appomted 9 January 2023)

' Financial risk l_nanagement

- The Company’s Directors are required to follow the requirements of Shell Group risk management .
policies, which include specific guidelines on the management of market, credit and liquidity risk, and
advice on the use of financial instruments to manage.them. Shell Group risk management pohcles can
be found in the Group Report (see pages 215 to 217 and note 25). S

~ Streamlined Energy and Carbon Reporting

. The Directors are aware of the requirements for large UK compames to report on their UK energy use
and carbon emissions. The Company’s energy usage and greenhouse gas emissions form part of the -
overall Shell Group results. The climate change and energy transition strategy and' disclosures are
discussed on pages 78 to- 105 of the ‘Group Repoxt with greenhouse gas emissions and energy usage

_being set out on pages 104 to 105. :
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_. Shell EP Offshore Ventures Limited

~ Directors' report for the year ended 31 December 2022 (continued) :

Branches outside of United Kingdom

The Company has branches in Kazakhstan and Colombia.

Statement of Directors' responsibilities

The Directors acknowledge their responsrbllltles for preparing the Strategic report, Directors' report
and the Company's financial statements in accordance thh applicable.laws and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law the Directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS
101 'Reduced Disclosure Framework' (FRS 101'). Under Company law the Directors must not
" approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the Directors are required to:

». select suitable accounting pohcles and apply them consistently;
* make judgements and acc'ounting'estimates that are reasonable and prudent;

. state whether United Kingdom Accountmg Standards have been followed, subject to any matenal
departures disclosed and explained in thé financial statements; and

« prepare the financial statements on a going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and .
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006: They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to the auditor

Each Director has taken steps that they ought to have taken as a Director in order to make themselves
aware of any relévant audit information and to establish that the Company's auditor is aware of that
information. The Directors confirm that there is no relevant information that they know of and of
which they know the auditor is unaware. '

Approved by the Board on 25-Aug-2023nd signed on its behalf by:

—DocuSigned by:

Director
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Independent Auditor’s report to the Member of Shell EP Offshore Ventures Limited

Opinion . o
We have audited the financial statements of Shell EP Offshore Ventures Limited (the "Company") for

- the year ended 31 December 2022, which comprise the Profit and Loss Account, the Statement of
comprehenswe income, the Balance Sheet, the Statement of changes in equity, and the related notes 1
to 19, including a summary of srgmﬁcant accounting policies. The financial reporting framework that
has been applied in their preparation is appllcable law and United Kingdom Accounting Standards,

.including FRS 101 '"Reduced Dlsclosure Framework" (Umted Kingdom Generally Accepted §

Accounting Practlce) R

In our opinion the firancial statements:

+ give a true and fair view of the Company s affairs as at 31 December 2022 and of its loss for the
. year then ended,;

* have been properly prepared in accordance wrth Unlted ngdom Generally Accepted Accountlng "
Practice; and : :

* have been prepared in accordance with the requrrements of the Compames Act 2006.

Basis for oplmon

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK))
and applicable law. Our résponsibilities-under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
respons1b1ht1es in accordance w1th ‘these requrrements

. We believe that the audlt evrdence we have obtained is sufficient and approprlate to prov1de a basrs i
for our opinion. - :

, Conclusrons relatmg to going concern

- In auditing the financial statements; we have concluded that the Directors’ use of the gomg concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identiﬁed any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the-Company’s
ability to continue as a going concern fora period to 31 December 2024. '

. Our responsibilities and ‘the responsrbrlmes of the D1rectors with respect to going. concern are
described in the relevant sections of this report. However, because not all future events or conditions
. _can be predicted, this statement 1s not a guarantee as to the Company s ability to continue as a gomg
concern. :
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Independent Auditor’s report to the Member of Shell EP Offshore Ventures Limited
‘ (contmued)

Other information - ‘ ' “

- The other information compriseés the information included in the annual report, other than the
financial statements and our auditor’s report- thereon. The Directors are responsible for the -other
. - information contained within the annual report. : ‘

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is-to read the other information .and, in doing so, consider whether the other
information is materially.inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
" inconsistencies or apparent material misstatements, we -are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a rnatenal misstatement of the othér information, we are required
to report that fact. '

We have nothing to report in this regard.

Opinions on other matters preseribed by the Companies Act 2006 -
In eur opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic report and Directors' report for the financial year for which
‘the financial statements are prepared is consistent with the financial statements; and :

. the Strateglc report and Directors' report have been prepared in accordance with appllcable legal
' requuements

Ma_tters on which we are required to report by exception

In the light of the knoWledge and understanding of the Company and its environment obtained in the
. course of the audit, we have not 1dent1ﬁed material misstatements in the Strategic report or Directors'
report.

We have nothing to.report in respect of the followmg matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

 adequate accounting records have not been kept, or returns adequate for our audlt have not been
received from branches not visited by us; or -

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.
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Independent Audltor s report to the Member of Shell EP Offshore Ventures lexted
(contlnned)

Resbonsibilities of Directors

As explained more fully in the Statement of Directors' responsibilities set out on page 6, the Directors
_ are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the Directors determine is necessary to enable the
preparatlon of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Directors either intend to liquidate the Company or
to cease operatlons or have no realistic alternative but to do so.

» Audltor S responsnbllmes for the audlt of the financial statements

Our ob_]ectlves are to obtam reasonable assurance about ‘whether the financial statements as a whole
" are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opuuon Reasonable assurance is a high level .of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
_ the aggregate, they could, reasonably be expected to mﬂuence the economic decisions of users taken
on the basis of these financial statements : '

Explanation as to what extent the audlt ‘was consndered capable of detectlng lrregularltles,
including fraud : ‘

Inegulantles mcludmg fraud, are mstances of non-compliance with laws and: regulatlons We des1gn-
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud.
~ The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resultmg from error, as fraud may involve deliberate concealment by, for- example, forgery or
intentional misrepresentations, or through collusion. The ‘extent to which our procedures are capable
of detecting irregularities, including fraud is detailed below. However, the primary responsibility for
the prevention and detection of fraud rests with both those charged with governance of the entlty and .
‘management. - :

Our approach was as follows:

« We obtained an understanding of the legal and regulatory frameworks that are applicable to the
" Company and determined that the most significant are those that relate to the reporting framework
(FRS 101 “Reduced Disclosure Framework”, Companies Act 2006, Bribery Act 2010, Companies
'(Miscellaneous Reporting) Regulation 2018, Petroleum Act 1998, Oil & Gas Authority regulations
. and relevant tax compliance regulations in the jurisdictions in which the Company operates, ‘
including the United Kingdom, Kazakhstan and Colombia).

. We understood how the Company is complying with those frameworks and Shell group policies by
- making enquiries of management, those responsible for legal and compliance procedures and the
~ Company Secretary. We ' corroborated our enquiries. through . the review of the followmg

documentation: -
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Independent Audltor s report to the Member of Shell EP Offshore Ventures Limited
: (contlnued) :

+ all minutes of board meetings held during the year;

« the Shell Group’s code of conduct setting out the key principles and requlrements for all staff i in
relation to compliance with laws and regulations;

» any relevant correspondence with local tax authorities;

» and any relevant correspondence received from regulatory bodies.

We assessed that revenue was a judgemental area of the audit which might be more susceptible to
fraud. We obtained an understanding of the controls over the process for the recognition of
revenue and tested in particular the existence of the revenue recorded in the financial statements . °
and any manual adjustments to the revenue.

We assessed the susceptibility of the Company’s ﬁnanmal statements' to material misstatement, .
including how fraud might occur by considering the controls that the Company established to
address risks identified by the entity or that otherwise seek to prevent, deter or detect fraud. We
gained an understanding of the entity level controls and policies that the Company applles being
part of the Shell Group. .

Based on this understandmg we designed our audit procedures to 1dent1fy non- comphance with
such laws and regulations. Our procedures involved testing of journal entries, with a focus on
journals indicating large or unusual transactions or meeting our defined risk criteria based on our
uniderstanding of the business, enquiries of legal counsel and management, review of internal-audit
reports and of the volume and nature of complaints received by the whistleblowing hotline during
the year relevant to the’ ‘Company. -

A further description of our responsibilities for the audit of the financial statements is located on the .
Financial Reporting Council's website at www.frc.org. uk/audntorsresponsxbllmes This . description
forms’ part of our auditor's report. .

Use of our report

This report is made solely to the Company’s member, as-a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006, Our audit work has been undertaken so that we might state to the
Company’s member those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or ‘assume responsibility to
anyone other than the Company and the Company’s member as a body, for our audit work, for this
report, or for the opinions we have formed. :

Ervst & ‘10\4) LL(’

Clarke Cooper (Senior Statutory Aud1tor)
For and on behalf of Emst & Young LLP, Statutory Auditor

" Aberdeen
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Shell EP Offshore Ventures Limited

" Profit and Loss Account for the year ended 31 December 2022

Continuing_operations

84 -
0.3

S - 2022 2021
' "Note - £ million £ million
Turnover . - . S S 4 49 440
Cost of sales o o o : - (50.1) (36.2)
GROSS (LOSS)/PROFIT o . . @52) 18
Exploratlon expenses : A ' - : - (1.7) (1.2) . |
OPERATING (LOSS)/PROFIT ' T @69) 6.6
(Loss)/proﬁt on dlsposal of tangible fixed assets - (1.8) 18
(LOSS)/PROF IT BEFORE INTEREST AND _ c o o ‘
- TAXATION - . | ‘  (48.7)
Interest recelvable and similar i income S ' 5 36 )

Interest payable and similar charges_ S 6 ' (8.8) ' (3.6)
‘(L'vOSS)/PR'OFIT BEFORE TAXATION. . (53.9) h 5.1
~Tax on (lbss)/p(oﬁt : : a ‘ 9 L 3.0 OZ7 '

5.8

(LOSS)PROFITFOR THE YEAR _(50.9)
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Shell EP Offshore Ventures Limited -

Statement of comprehensive income for the year ended 31 December 2022

_ 2022 2021
L Note £ million - £ million
" (Loss)/profit for the year ‘ L ' (50.9) . 5.8

~ Other éomprehensi,ve income: Items that may be ' '

reclassified subsequently to profit or loss o

- Foreign currency translation gains ' o 80 . 04,
- Tax on items relating to components of other . : A ‘
comprehensive income . A o 9 0.3 -
Other comprehensive income for the year, net of tax -. ’ - - 83 04
Total comprehensive (ldss)/income for the year ' L (42.6) _ 6.2
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_ Shell EP Offshore Ventures Limited

(Registraﬁon number: 01682052)
Balance Sheet as at }1 December 2022

| 2022 2021

_ _ Note - £ million’ "£ million
Fixed as'sets‘ : . . o : ' - .

_ Tangibleassets - .10 . < 2580 . 1029
Right-of-use assets . - 16 138 108
Deferred tax. - | o . 9 - 10.7-

. o ' - s 1244
Current assets - . _ ' , , .
Stock. - o 12 1006

. Debtors . S 13 - . 3597 '1,597.7

Cash atbarik and in hand © L -’ 203 316
S | s 16299

' Credltors Amounts falhng due w1thm one: year 14 (225.8)" . ~(l,4lS.6)l .
Net current assets o . L . . 155.2° - 211.3
Total assets less current llabllltles o ' A . 4270 - 13357
Creditors: Amounts fallmg due after more than one . - : o

" year , : : T . (54.5) - (52.6)
Deferredtax R A B | B ' 9 ) Ly . ‘ -
Provisions =~ - . E T 17 _ (79.8) . (75.6)
Net asset§ , - ' o ' ' 291.6 ° 207.5
Equity | | , - )
Called up share capltal . - - .18 : 4825 . 3558
(hlrrency translation reserve ’ S o ' _ ‘ 8.7 04
Profit and loss account . ‘ A L (19_9.‘6). (148.7)
.Totalequlty L o | | - 2916 207.5

The financial statements on pages 11 to 43 were authorised for issue by the Board of Dlrectors on -
25-Aug.-2023 ......... and 51gned on its behalf by :

DocuSigned by:
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Shell EP Offshore Ventures Liinited A

Statement of changes in equity for the year ended 31 Decerﬁber 2022 -

B _ Currency.
- 'Called up Profit and loss Translation :
- Share Capital account Reserve . Total
o " £ million . £ million £ million £ million
Balance as at 01 January : : : ‘ C ' A
2021..’ . o 3054 (154.5) - - .. 1509
Profit for the yéar- [ ' 5.8 , - 5.8
Other comprehensive income : _ K ) o '
for the year v . - - 04 0.4 .
Total Comprehensive loss : .
for the year Co S ' 58 . 0.4 6.2 -
. Proceeds from shares issued 504 . - : - " 50.4
Balance as at 31 December - . S ' : o :
2021 ' o - 3558 (148.7) - 04 207.5
Balance as at 01 January L o . : o '
2022 : : 3558 - (148.7) 04 2075
Loss for the year R ’ - - (50.9) - - ~ (50.9)
Other comprehensive income - o S _ :
for the year o . - - : 8.3 ‘ 8.3
Total Co‘mprehenﬁve loss ‘ S . A
for the year - (50.9) - . 83 - (26)
Proceeds from shares issued - 1267 - - 126.7
Balance as at 31 December =~ - ‘ . '
2022 o 482.5 . (199.6) 8.7 . 291.6
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Shell EP Offshore Ventures Lim_ited

Notes to the financial statements for the year ended 31 December 2022

General information

The Company is a privéte company limited by share capital incorporated and domiciled in England
and Wales. ‘ .
The address of its registered office is: Shell Centre, London, SE1 7NA, United Kingdom.

1 Accounting policies
Basis of preparation
These financial statements were prepared in accordance with Financial Reporting Standard 101

Reduced Disclosure Framework. The financial statements.have been prepared under the historical cost
convention, except for certain items measured at fair value, and in accordance with the Compames

Act 2006

The principal accounting policies applied in the preparation of these financial statements are set out .
‘below. These policies have been consistently applied to all the years presented

Gomg concern

As at the date of approving the financial statements, the Directors have considered the recovery from

. COVID- 19, the potential risks and uncertainties relating to ongoing geo-political events and its related

economic. impact on the Company’s business; credit, market, and liquidity position. Based on the

- above analysis, the Directors have assessed that the Company is expected to have adequate resources
to meet its liabilities and commitments over the going concern period to 31 December 2024. The
Directors have assessed that the Company has adequate resources to continue in operation.for the
period to 31 December 2024: :
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Stxell EP Offshore Yentures Limited

Notes to 'the'ﬁnancial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continned)
- Change in accounting policy

New standards applied
New and amended standards and interpretations

Onerous contracts - costs of fulfilling a contract - amendments to IAS 37

The Company does not have any onerous contracts at the begmnmg of the reporting penod and
therefore no adjustments are made to the opening financial period. :

These amendments had no impact on the financial statements of the Company as there were no sales
.of such items produced by property, plant and equipment made available for use on or after the
beginning of the earliest period presented.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2. :

‘The following exemptions from the disclosure requirements of UK-adopted International Accounting
. Standards have been apphed in the preparation of these. ﬁnanc1al statements in accordance with FRS
101
- IFRS 7, ‘Financial Instruments: Disclosures’; h
- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (dlsclosure of valuatlon techmques and
inputs used for fair value measurement of assets and liabilities); :
- Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements
in respect of: - :
(i) paragraph 79(a)(iv) of IAS 1 ‘Presentation of financial statements’;
(ii) paragraph 73(e) of IAS 16 ‘Property, plant and equipment’;

- The following paragraphs of IAS 1, ‘Presentation of financial statements’:

(i) 10(d), (statement of cash flows);
(ii) 10(f) (a balance sheet as at the beginning of the preceding period when an entity applles an
accounting policy retrospectively or makes a retrospective restatement of items in its financial
statements, or when it reclassifies items in its financial statements);
(iii) 16 (statement of compliance with all IFRS);
(iv) 38A (requirement to present a minimum of two statements for each of the primary financial
statements, including cash flow statements and related notes); :
(v) 38B-D (additional comparative information);
(vi) 40A-D (requirements for a third balance sheet);
(vii) 111 (cash flow statement information); and
- (viii) 134-136 (capital management disclosures)

- The following paragraphs of IFRS 15, ‘Revenue from Contracts with Customers
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-Shell EP Offshore Ventu,res Limited

Notes to the financial statements for theAyear ended 31 December 2022 (continued) '

1 - Accounting policies (continued)

(i) the requirements of the second sentence of paragraph 110 -(qualitative and quantitative

information about- contracts with customers, significant judgements, changes in judgements in

applying this standard to those: contracts, and assets recognised from the costs to obtain or fulfil a

contract);

(i) paragraph 113(a) (revenue recognised from contracts with customers),

(iii) paragraphs 114 and 115 (disaggregation of- revenue);

((iv) paragraph 118 (changes in contract asset and liability);

_ (v) paragraphs 119(a) to (c) and 120 to 127 (performance obligations); and
. (vi) paragraph 129 (practical expedients);

- IAS 7, ‘Statement of cash flows’; S

- Paragraphs 30 and 31 of IAS 8 ‘Accounting p011c1es changes in’ accountmg estimates and errors’
(requirement for the disclosure of mformatlon when an entlty has not apphed a new IFRS that has
been issued but is not yet effective);

- Paragraphs 17 and 18A of IAS 24, ‘Related party disclosures’ (key management compensatton)

- The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transacnons entered
into between two or more wholly owned miembers of a group. S

- The following paragraphs of IFRS 16, ‘Leases’:
(i) paragraph 58 (separate maturity analysis for lease 11ab111t1es),
(ii) paragraphs 90 and 91 (table of lease income from operating leases, including separate disclosure
of income from variable lease payments not dependant on an index or a rate);
(iii) paragraph 93 (quahtatlve and quantitative explanation of the significant changes in the carrymg
amount of the net investment in finance leases).

. Consolidation - A
The immediate. parent Company is Enterprise Oil Limited. -
The ultimate parent Company and controlling party is Shell plc, which is.incorporated in England and

Wales. Shell plc is the parent undertalqng of the smallest and largest group to consolidate these
ﬁnanc1al statements. _

The consolidated financial statements of Shell 'plc.are available from:

- Shell plc.

- Tel: +44 800 731 8888

email: order@shell.com

Registered office: Shell Centre, London, SE1 7NA

Taxation ,
© Tax is recogmsed in profit or loss, except that tax attributable to an item of income or expense

‘recognised as other comprehenswe income is also recogmsed dlrectly in other comprehenswe income
or d1rectly in equlty
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Shell EP Offshore Ventures Limited

Notes to the financial statements for the year ended 31 December 2022 (contmued)

1 Accounting policies (continued)
Current tax

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the reporting date for tax payable to HM Revenue and Customs, or for
~ group relief to surrender to or to be received from other Group undertakings, and for which payment
may be requested Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulatlons are subject to interpretation by Shell and tax
“authorities differently and establishes provisions where appropriate. -

Provisions for uncertain income tax positions/treatments are measured at the most likely amount or
the expected value, whichever method is more appropriate. Generally, uncertain tax treatments are
assessed on an individual basis, except where they are expected to be settled collectively. It is
assumed that taxing authorities will examine positions taken if they have the right to do so and that
.they have full knowledge of the relevant information.

* Deferred tax

Deferred tax is recognised on temporary différences ansmg ‘between the tax- bases of assets and
liabilities and their carrying amounts in the ﬁnanc1al statements.

Deferred tax assets are recognised to the extent that it is probable that future taxable proﬁts will be
- available against which the deductlble temporary dlfferences unused tax losses and credits carried
forward can be utilized. : .

Deferred tax assets and liabilities is measured. at the using corporation tax rates that are expected to
apply. in the periods in which the temporary differences are expected to reverse based on tax rates and
- laws that have been enacted or substantively enacted by the balance sheet date.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset
deferred tax assets against deferred tax liabilities and when the deferred income taxes assets and
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity
or different taxable entities where there is an intention to settle the balances on a net basis.

Amounts relatirlg to"def'erred tax are undiscounted.

Foreign clirrency translation

(l) Functional and present'ation currency

Items included in- the financial statement_s of the Conipany are measured ﬁsing the cur'rencs/ of the
primary economic environment in which the Company operates (‘the functional currency’). The

functional currency for UK operations is Pound Sterling (£) and for Kazakhstan and Colombia branch
is United States Dollars (USD). The f_lriancial statements are presented in Pounds Sterling (£).
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Shell EP Offshore Ventures Limited

. Notes to the financial statements for theAyear ended 31 December 2022 (continued) '

1 Accounting policies (éontinu'ed)
. (ii) Transaction and balances

" Income and expense items denominated in foreign currencies are translated into the functional -
currency at the rate rulmg on theu- transaction date.

Monetary assets and liabilities recorded in foreign currencies have been translated in the functional
currency at the rates of exchange ruling at the year end. Differences on translation are included in the
~ profit and loss account. Non:monetary assets and liabilities denominated in a foreign currency are

translated using exchange rates at the date of the transaction. No subsequent translations are made
once this has occuned : :

Assets and liabilities of the Kazakhstan branch and Colombia branch are translated at GBP 0.8295 : 1
USD being the relevant year end exchange rates. Income and expenditure accounts are translated at
GBP 0.8003 : 1 USD being the average rates for, the year. Any translation differences are.taken in
other comprehensive income. . : S

T_angible fixed assets and depreciation

" Tangible fixed assets are stated at cost less accumulatéd depreciation and provision for: unpaument
_ Cost includes the original purchase price of the asset and the costs attributable to bringing the asset-to .
its working condition for its intended use. A review for the potential mealrment of a fixed asset is
carried out if events or changes in circumstances indicate that the carrymg amount of a fixed asset
may not be recoverable. If assets are determined to be impaired, the carrying amounts of those assets
‘are written down to their recoverable amount, which is the higher of fair value less costs to sell and
value in use. Value in use is determined as the amount of estimated risk-adjusted discounted future
" cash flows. For this purpose, assets are grouped into cash-generating units based on separately
identifiable and. largely mdependent cash inflows. Any 1mpa1rments are recorded in the profit and loss
account. :

If, after an impairment loss has been recognised, the recoverable amount of a fixed asset increases
- because of a change in economic conditions or in the expected use of the asset, the resulting reversal _
of the impairment loss is recognised in the current year to the extent that it increases the carrying -

amount of the ﬁxed asset up to the amount it would have been had the original unpalrment not -

occurred.

Depreciation and impairment are not normally charged on assets under construction or on freehold
land. In the case of these assets, an impairment review would only be undertaken if, and only if; there
was a change in cucumstances mdlcatmg that the carrying amount of the assét may ‘not be
recoverable. :
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Shell EP Offshore Ventures Limited

Notes to the financial s‘tateinents for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)

. The cost of licences is carried forward either until a licence is relinquished or the associated costs
written off, or until production of oil or gas starts, when the cost is depleted on a unit-of-production
basis related to total proved reserves.

Platforms and infield pipelines are depleted from the date field production .commences on a
unit-of-production basis over the proved developed reserves of the field concerned. Successful
exploration, appraisal, production and injection wells are depleted on a unit-of-production basis over -
the proved developed reserves of the field concerned. However, for certain Upstream assets, other
approaches are applied to determine the reserves base for the purpose of calculating depreciation, such
“as using management’s expectations of future oil and gas prices rather than the yearly average prices,
to provide a phasing of periodic depreciation charges that more appropriately reflects the expected
utilisation of the assets concerned. . :

Changes in estimates are accounted for prospectively over the remaining reserves of the field.

Other exploratlon and production fixed assets are deprec1ated on a straight-line ba51s over their
estimated useful lives, which generally range from 4 t0.20 years.

Exploration, appraisal and development costs

* Exploration and appraisal costs are accounted for under the successful efforts method. ,

Exploration costs are charged to income when incurred, except that exploratory drilling costs are
* included in tangible fixed assets, pending determination of proved reserves. Exploration wells that are
more than 12 months old are expensed unless (a) (i) they are in an area requiring major capital
~ expenditure before production can begin and (ii) they have found commercially producible quantities
of reserves and (iii) they are subject to further exploratory or appraisal activity in that either drilling of
additional exploratory wells is under way-or firmly planned for the near future, or (b) proved reserves .
are booked within 12 months followmg the completion of exploratory drilling. :

Decommlssmmng and restoration costs -

The Company follows the requirements of IAS 37 "Provisions, Contingent Liabilities and Contingent
Assets": The total estimated cost of decommissioning and restoration, discounted to its net present
value, is-provided for and also recognised as a cost of each field, onshore terminal or main trunkline
and capitalised within tangible fixed assets. The capitalised cost is amortised over the life of the field
on a unit-of-production basis for. offshore facilities and on a-straight-line basis for onshore terminals
and main trunklines. The unwinding of the discount in the net present value of the total expected cost
is treated as an interest expense. Changes in estimates result in an equal and opposite movement in the
provision and the associated asset. If a decrease in the provision exceeds the asset’s carrying amount,
the excess is recogniséd in the profit and loss account. Changes in estimates of assets are depreciated .
prospectively over the remaining reserves of the field or the remammg life of the onshore terminal or -
pipeline as appropnate
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Shell EP Offshore Ventures lelted .

Notes to the ﬁnanclal statements for the year ended 31 December 2022 (contmued)

1 Accounting policies (continued)

Envnronmental expenditure.

Environmental expenditure relating to current operatxons is expensed or capltahsed where such-
expendituré provides future economic benefits. Liabilities for environmental remediation resulting ’
from past operations or events are recognised in the period in which an obligation to a third party
arises and when the amount can be réasonably estimated. Measurement of liabilities is based on
current legal requirements and existing technology. Llabllltles are determined independently of
expected recoveries from third parties. Such recoveries are recognised and reported as separate events
_ and ‘brought to account when virtually certdin of realisation. The carrying amount of liabilities is
-regularly rev1ewed and adjusted as. appropnate for new facts or changes in law or technology

Slgmficant estlmatlon techmques

Future development costs are estimated using standard techmques applied. throughout the oil and gas
industry. The estimation method used ‘and the uncertainty range of the estimate depends upon the
maturity and extent of the underlying tcchnical work. At the early stages of project feasibility, cost
estimating software and benchmarking studies will usually be used as the basis of estimates, while at
the later stages of project .development, -supplier quoted costs will be used along with detailed
* quantities of matenals. Statistical methods are also used-to establish uncertainty ranges for the ,
estimates. These methods are used for new capital pro_lects as well as decommissioning of ex1st1ng
facnlmes

. Production forecasts and reserves are estimated using standard techniques of petroleum engineering.
These techniques combine geophysical and geological knowledge with detailed information
concerning reservoir porosity and permeablllty distributions and fluid characteristics with estimates of

“recovery efficiencies from studies or field analogues. There .is uncertainty inherent' in the
measurement and interpretation of the basic data. These uncertamtles are accounted for by using a
combination of deterministic and statistical methods to calculate the range of recoverable reserves and -
to estimate future production profiles. Changes in estimates affecting unit-of-production calculations-
“for: deprecnatlon and petroleum revenue tax' are accou.nted for prospectlvely over the estimated
remammg commercxal reserves of each field. .
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_ Shell EP Offshore Ventures Limited

Notes to the financial statements for the year ended 31 December 2022 (continueu)

1 Accounting policies (continued)
. Impairment of Tangible assets

'Tangible assets other-than unproved properties are tested for impairment whenever events or changes
in circumstances indicate that the carrying amounts for. those assets may not be recoverable. On
classification as held for sale, the carrying amounts of property, plant and equipment are also
.reviewed. If assets are determined to be impaired, the carrying amounts of those assets are written
down to their recoverable amount, which is the higher of fair value less costs to sell and value in use.

Value in use is determined as the amount of estimated risk-adjusted discounted future cash flows. For
this purpose, assets are grouped into cash-generating units based on separately identifiable and largely
independent . cash inflows. Estimates of future cash flows used in the evaluation of impairment of
assets are made using management’s forecasts of commodity prices, market supply and demand,
potential costs associated with operational GHG emissions, and forecast product and refining margins.
In addition, management takes into consideration the expected useful lives of the refineries, and-
exploration and production assets, and expected production volumes. The latter takes into account
assessments of field and reservoir performance and includes expectations about both proved reserves
and volumes that are expected to constitute proved reserves in the future (unproved volumes), which
are risk-weighted utilising geological, production, recovery and economic projections. Cash flow
estimates are adjusted for risks specific to the asset and discounted at a post-tax rate based on Shell’s
post-tax weighted average cost.of capital (WACC). When calculating value in use, using post-tax
discount rates does not result in a materially different outcome of determining if an impairment is
needed or related to the amount of the impainnent than when using pre-tax discount rates..
Impairments; except those related to goodwﬂl are reversed as applicable to the extent that the events
or circumstances that triggered the original impairment have changed. :

Impaument losses and reversals are reported within depreciation, depletion and amortisation.
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Shell EP Offshore Ve:ntures Limited -

NOtes'to the financial sratements for the :year ended 31 December 2022 (continued) '

1 Accounting policies (continued)

. Financial instruments
«Fmanclal assets’

Fmanmal assets are classified at initial recognition and subsequently measured at amortised cost, falr‘
value through other comprehensive income (FVOCI) or fair value- through profit or loss (FVTPL).
The classification of financial assets is determined by the contractual cash ﬂows and where applicable
.the business model for managlng the financial assets.

A ﬁnancral asset is measured at’ amomsed cost if the objective of the business model is to hold the
financial asset in order to collect contractual cash flows and the contractual terms give rise to cash
flows that are solely payments of prmcxpal and interest. Financial assets at amortised cost are initially
recognised at fair value plus or minus transaction costs that are directly attributable to the acquisition
or issue of the financial asset. Subsequently-the financial asset is measured using the effective. interest -
method less any impairment. Gains and losses are recognised in profit or loss when the asset is

derecogmsed modified or impaired. All equity instruments and other debt instruments are recognised '

at fair value. -For equity instruments, on initial recognition, an irrevocable election (on an
instrumerit-by-instrument basis) can be made to designate these as at FVOCI (without recycling to
profit and loss) instead of FVTPL. Dividends received on equity instruments are recognised as other
‘income in profit or loss when the right of payment has been established, except when the Company .
benefits from such proceeds as a recovery of part of the cost of the financial asset,-in which case, such
gains are recorded in other comprehensive income. :

Impalrment ‘of ﬁnanclal assets

The impairment requirements for expected credit losses are apphed to financial assets. measured at
amortised cost, financial assets measured at FVOCI and financial guarantees contracts to which IFRS
9 is applied and that are not accounted for at FVTPL. If the credit risk on the financial asset has
increased srgmﬁcantly since initial recognition, the loss allowance for the financial asset is measured
at an amount equal to the lifetime expected credit losses. In other instances, the loss allowance for the
financial asset is measured at ‘an-amount equal to the twelve month expected.credit losses (ECLs).
Changes in loss allowances are recognised in profit and loss. For trade debtors that do not contain a
significant financing component, the simplified approach is apphed recognising expected lifetime
credit losses from initial recognition. - :

As a result of COVID-19 and geo-political events, there continues to be uncertainty in the
macroeconomic conditions with an expected negative impact on global economic environmenf

Therefore, this has an impact on our customers who are also exposed to the same macroeconomic
changes. The Company however has Credit --risk policies in place to ensure that sales are made to
customers with appropriate creditworthiness, and include detailed credit analysis and monitoring of
customers against counterparty credit limits.' Where appropriate, netting arrangements, credit
. . insurance, prepayments and collateral are used to manage credit nsk Therefore, the Company’s risk’

- of exposure to bad debts is not srgmﬁcant ‘ : : : :
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" Shell EP Offshore Ventures Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continued)

Financial liabilities .

Financial 11ab111t1es are measured at amortised cost, unless they are requrred to be measured at
FVTPL, such as instruments held for trading, or the Company has opted to measure them at FVTPL.

Debt and trade creditors are recognised initially at fair value based on amounts exchanged, net of
transaction costs, and subsequently at amortised cost. Interest expense on debt is accounted for using
. the effectlve interest- method and is recogmsed in income. -

Derivative contracts

" Derivative contracts are held at fair value. Gains or losses arising from changes in falr value are
recogmsed in the proﬁt and loss account within interest income or expenses i in the penod in which
they arise.

Investment in subsidiaries and participating undertakings

‘These comprisé investments in shares and loans that the Company intends to hold on a continuing -
basis. The investments in subsidiaries and participating undertakings are stated at cost, less provisions
for impairment. The Company carries out a review for the potential impairment of an investment if
events or changes in circumstances indicate that the carrying amourit of the investment may not be
. recoverable. Such impairment reviews are performed in accordance with IAS 36. Any impairments
. are recorded in the proﬁt a.nd loss account.

If after an impairment loss has been recognised, the recoverable amount of an investment increases
because of a change in economic conditions or in the expected use of the asset, the resulting reversal
of the impairment loss is recognised in the current year to the extent that it increases the carrying
amount of the mvestment up to the amount it would have been had the ongmal unparrment not
occurred.

Stock -

Stocks are stated at the lower of cost and net realisable value. Cost is determined using the ﬁrst-in,
" first-out (FIFO) method. Provision is made for.obsolete, slow moving and defective stocks to write
stocks down to their net realisable value, wherever necessary.

Borrowing costs

General and specific borrowing costs directly attributable to the - acquisition; construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time to .
get ready for their intended use or sale, are added to the cost of those assets, until such trme as the
assets are substantially ready for their intended use or sale.

All other borrowing costs are recoghised in profit or loss in thé period in which they are incurred.
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~ Shell EP Offshore Ventures Limited

© Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accountin'g policies (continued)

_-Uhderliftandoverliftofoil C .‘ o P S

Underlift and overlift of crude oil i is valued at market prices. The resulting 1mpact is recognised thhm
' cost of sales in the proﬁt and loss account ‘

Turnover

Recoghition

Turnover from contracts with customers is recognised over time, or at a point in time, when control of
the goods or.services are transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services.

For contracts that contain separate performance obligations the transaction price is allocated to those
separate performance obligations by reference to their relative standalone- sellmg pnces Turnover'is
Tecognised as the’ perfoxmance oblxgatxons are fulfilled. -

Sale of goods

Tumover from sales of oil, natural gas, chemicals and other products is recognised at the price at
which the Company is expected to be entitled to, after deducting sales taxes, excise duties and similar .
levies, and when the control of the products have been transferred, which is when the customer has
- the ability to direct the use of the products and obtain substa.ntlally all of the remammg benefits from
the products. ,

Tumnover from sales of oil products and chenncals it is_either-at the pomt of dehvery or the pomt of -
recelpt dependmg on contractual conditions. : '

Turnover from sales by Upstream and Integrated Gas operatlons generally occurs when product 15
physically transferred into a vessel, pipe or other dehvery mechamsm
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Shell EP Offshore Ventures Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (continned) .

Leases’

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to- control :
the use of an identified asset the Company uses the definition of a lease in IFRS 16.

Accounting as Lessee:

Classification and measurement:

At commencement or on modification of a contract that contains a lease component, the Company
.allocates the consideration in the contract to each lease component on the basis of its relative
stand- alone prices. :

- The Cornpany recognises a nght-of use asset and a lease liability at the lease commencement date for
non-cancellable leases. The right-of-use asset is initially measured at cost, which comprises the initial
- amount of the lease liability adjusted for any lease payments made at or before the commencement -
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlymg asset or the sitexon which it is located, less any lease
incentives received. :

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowmg rate. Generally, the Company uses its
1ncremental borrowing rate as the discount rate.

The Company determines the incremental boxrowmg rate representing the rate of interest that the

Company would have to ‘pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic

- environment. The incremental borrowing rate applied to each lease was determined taking into

-dccount the risk-free rate, adjusted for factors such as the credit rating of the Company and the terms

and condmons of the lease.

Page 26



Shell EP Offshore Ventures‘Limited

Notes to the financial statements for the year ended 31 December 2022 (continued)

1 Accounting policies (contmued)

Lease payments included in the measurement of the lease llablllty compnse the followmg
1. ﬁxed payments, including in-substance fixed payments;

2. vanable lease payments that depend on an index or a rafe, initially: measured usmg the mdex or
rate as at the commencement date;

3. amounts expected to be payable under aresidual value guarantee; and

4. the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early. '

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless
they are incurred to produce inventories) in the period in which the event or condition that triggers the -
payment occurs.

Right-of-use assets are presented separately in the statement of financial position.

\

Subsequent measurement

The right-of-use asset is subsequently depreciated usmg the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownersh1p of the
underlying asset to the Company by the end of the lease term or-the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property. and equipment. In addition, the right-of-use.asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability such as
varrable lease payments or change in terms. : :

The lease liability is measured at amortised cost using the effective interest method. It is remeasured

- when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or
termination optlon or if there is a revised in-substance fixed lease payment. For remeasurements to
lease liabilities, a corresponding adjustment is made to the carrying' amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
Zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease lrabllmes for leases of
low-value assets and short-term leases. The Company recognises the lease payments associated w1th
these leases as an expense on a straight-line basis over the lease term. -
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Shell EP Offshore Ventures Liinited

Notes to the financial statements for the year ended 31 December 2022 (continued) -

l Accounﬁng policies (continued)

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a_
result of a past event, it is probable that the Company will be required to settle that obligation and a
reliable estimate can be made of the amount of the obligation.

Provisions are measured at the’ management's best estimate of the expenditure required to settle the
obligation at the reporting date and are discounted to present value at a rate intended to reflect the
time value of money where the effect of time value of money is material.

Netting off policy

Balances with other compames of the Shell Group are stated gross, unless both of the followmg
conditions are met:

. Currently there is a legally enforceable right to set off the recognised amounts; and
« There is intent either to settle on a net basis, or to realise the asset and settle the 11abx11ty
simultaneously. :

_Joint arrangements

The Company’s exploration, development and production activities are generally conducted in joint
arrangements with other companies. The Company recognises its assets and liabilities relating to its
interests in joint operations, including its share of assets held jointly and liabilities incurred jointly
with other parties.

2 Critical accounting judgements and key sources of estimation uncertainty

~ Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. : : :

The Company makes estimates and assumptions concerning .the future. The resulting accounting

estimates will, by definition, seldom equal the related actual results. The estimates and assumptions

that have a significant risk of causing a material adjustment to the carrying amounts of assets and
- liabilities within the next financial year are addressed below.

Useful economic life of tangible fixed assets

Depreciation of tangible fixed assets is calculated using management’s assessment of the useful
economic lives of the underlying assets. Upon purchase or construction of an asset, useful economic
life is assessed by reference to a number of underlying assumptions, including the economic lives of
other similar assets. As the economic benefit of the assets is consumed over the course of its life,
. revisions to the useful life of the asset may be made upon assessment of changes in the operating
environment or the condition of the asset itself.
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“Shell EPOfi"shore Ventures Limited

Notes to the fmancial statements for the year 'endé:d 31 December 2022 (continued).

2 Critical accounting judgements and key sources of est_imation uncertainty (continued)

. lmpair’ment of tangible fixed assets .

For’ the purposes of determining whether unpaxrment of tangible fixed assets and intangible fixed
assets has occurred, and the extent of any impairment or its reversal, the key assumptions
- management uses in estimating nsk-adjusted future cash flows for value in use measures are future oil
‘and gas prices and refining margins: In addition, managenient uses other assumptions such as
potential costs associated with operational . GHG emissions and expected production volumes
appropriate to the local circumstances and environment. These assumptions and the judgements of
management that are based on them are subject to change as new information becomes available.
Changes in economic conditions can also affect the rate used to dlscount future cash flow estlmates or
the risk adjustment in the future cash flows.

Future- price assumptlons tend to be stable because managernent does not . consider short-term
increases or decreases in ‘prices as being indicative of long-term levels, but they are nonetheless
subject to change. Expected production volumes, which comprise proved reserves and unproved
volumes, are used for impairment testing because management believes this to be the most
appropriate indicator of expected future cash flows. As discussed in “Estimation of proved oil and gas
reserves”, reserves estimates are inherently imprecise. Furthermore, projections about unproved
'volumes are based on information that is necessarily less robust than that available for mature
reservoirs. Due to the nature and geographical spread of the business activity in which those assets are
" used, it is typically not practicable to estimate the likelihood or extent of unpanrments under different
sets of assumptlons The dxscount rate applied is reviewed annually

The determmatlon of cash generatmg units requires Judgement Changes in this determination could
1mpact the calculation of value in use and therefore: the conclusxon on the recoverablhty of assets’
. carrymg amounts when performing an 1mpa1rment test. :

Judgement, which is subJect to change as new information bécomes available, can'be required in
determining when an asset is classified as held for sale. A change in that Judgement could result in
impairment charges affecting income, depending on whether classification requires a ‘write-down of

the asset to its fair value less costs to sell. ;
In assessing the value in use, the estimated risk adjusted future cash flows are discounted to their
present value using a post-tax discount rate that reflects Shell’s post-tax WACC. The discount rate
applied does not reflect speciﬁc local risks for which future cash flow estimates have been adju'sted.

Changes 'in assumptlons could affect the: carrying amounts of assets, and 1mpamnent charges and
_reversals will affect income. :
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Notes to the financial statements for the year ended 31 December 2022 (continued)

2 Critical accounting judgements and ‘key sources of estimation uncertainty (continued)
Climate change and energy transition

" In 2021, Shell launched its Powering Progress strategy to become a net-zéro emissions business by
. 2050. The strategy includes targets to reduce absolute emissions from its operations and the energy-it
buys ‘to run them, compared with 2016 levels. Shell's targets include reducing Scope 1 and 2
* emissions by 50% by 2030 and reducing the carbon intensity of energy products sold (Scope 1, 2 and
3 emissions) by 6-8% by 2023, 9-12% by 2024, 9-13% by 2025, 20% by 2030, 45% by 2035, and
100% by 2050. Shell plc’s Annual Report in pages 252- 253 under note 4 describes how Shell has
considered climate-related impacts in some key areas of.the financial statements and how this
translates into the valuation of assets and measurement of liabilities as Shell makes progress in the
energy transition. : :

Estimation of proved oil and gas reserves

Unit-of-production depreciation, depletion and amortisation charges are pr@ncif)ally measured based
on management’s estimates of proved developed oil and gas reserves. Also, exploration drilling costs
.are capitalised pending the results of further exploration or appraisal activity, which may take several
years to complete.and before any related proved reserves can be booked.

Proved reserves are estimated by reference to available geological ‘and engineering data and only
include volumes for which access to market is assured with reasonable certainty. Estimates of proved
reserves are inherently imprecise, require the application of judgement and are subject to regular
revision, either upward or downward, based on new information such as from the drilling of
additional wells, observation of long-term reservoir performance under producing conditions and
changes in economic factors, including product prices, contract terms or development plans.

Changes to estimates of proved developed reserves affect prospectively the amounts of depreciation,
depletion and amortisation charged and, consequently, the carrying amounts of exploration and
production assets. It is expected, however, that in the normal course of business the diversity of the
asset portfolio will limit the effect of such revisions. The outcome of, or assessment of plans for,
exploration or appraisal activity may result in the related capltallsed exploratlon drilling costs being
recognised in income in that penod : .

Stock provision

In the course of management’s assessment of the recoverability of stock balances, assumptions are

made over the expected economic benefit to be derived from stock assets. These include, but are not .

limited to, future oil and gas prices; exchange rates and other economic indices. Provisions are made
where management do not believe that the book value of the stock will be recovered through sale or
use, the value of which will change in line with the underlying economic indicators that influence the -
market for such goods
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Notes to the financial 'sta.tements_ for the year ended 31 December 2022 (continued)

2 Critical accounting judgements and key sources of estimation uncertainty (continuéd)
Provision for expected credit losses of trad_e debtors

The Company computes probability of default rates for third party trade debtors based on historical
loss experience adjusted for current and forward looking information. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed. For intra-group trade debtors, the Company uses an internal credit rating to determine the
probability of default. Internal credlt ratings are based on methodologres adopted by mdependent
credit rating agencies. :

Fair value of fmancral assets and hablhtles

Where the fair value of financial assets and liabilities cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of mathematical models. The
input to these models is derived from observable markets where available, but where this is not
feasible, a degree of judgement is required in determining assumptions used in the models. Changes in
assumptions used in the models could affect the reported fair value of financial assets and liabilities.

Determining lease term

In’ determining the lease term, management considers all facts and cucumstances that create an
economic incentive to exercise an extension option, or not exercise a termination optlon Extension
options (or periods after termination options) are only included in the lease term if. the lease is
reasonably certain to be extended (or not terminated). -

The- lease term is reassessed if an option is actually exercised (or not exercised) or the Company
becomes obliged to exercise (or not exercise) it. The -assessment of reasonable certainty is only
"revised if a significant event or a significant change in circumstances occurs, whrch affects thls
‘assessment, and that is within the control of the lessee.

Determmmg lease discount rate

. The Company cannot readrly determine the interest rate 1mp11c1t in the lease therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of iriterest that the
Company would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to- obtain-an asset of a similar value to the nght-of -use asset in a similar economic
env1ronment :

The Company estimates the IBR using  observable mputs like the risk- free rate and adjust it for factors -
such as the credit rating of the Company and the terms and conditions of the lease

If implicit'interest rate can be determined from the lease contract then, the same 'should be used to
measure lease liability. Implicit interest rate is defined as the rate of interest that causes the present
value of (a) the lease payments and (b) the unguaranteed residual value to equal the sum of (i) the fair
value of the underlying asset and (ii) any initial direct costs of the lessor. In practice, it is not easy
identify the implicit rate from a lease. contract, therefore it is suggested to use the entity’s incremental
borrowing rate.. < : :
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Notes to the financial statements for the year ended 31 December _20_22 (continued)

2 C_ritical accounting judgements and key sources of estimation uncertainty (continued)
Decommissioning and restoration provisions

Provisions are recognised for the future decommissioning and restoration of hydrocarbon production
facilities and pipelines at the end of their economic lives. The estimated cost is recognised in income
over the life of the proved developed reserves on a unit-of-production basis or on a straight-line basis,
as applicable. Changes in the estimates of costs to be-incurred, proved developed reserves, or in the
- rate of production will therefore impact mcome generally over the remaining economic life of the
related assets. :

Estimates‘of the amounts of provisions recognised are based on current legal and constructive
requirements, techriology and price levels. Because actual outflows can differ from estimates due to -
changes in laws, regulations, public expectations technology, prices and conditions, and-can take
place many years in the future, the cairying amounts of provisions are regularly reviewed and adjusted
to take account of such changes. The discount rate applred is reviewed annually '

3 Financial instruments

The Company has the following ﬁnanc1al asset and liabilities measured at fair value through profit or
loss: :

2022 2021

_ : £ million £ million
. Derivative financial assets A : , 2.0 6.6

The Company is party to certain long term contracts to sell and purchase gas and oil products which
are required to be recognised at fair value because of pricing and delivery conditions, even though
they are entered mto to meet operational requirements.

. The key assumptlons used in valuing these contracts .are the forward gas and bitumen pnces which
are based on forward gas pnce formulae used in similar contracts. -

" The Company holds a consideration receivable of £2.0 million (2021: £6.6 million) related to the sale
of the Bittern field and Triton FPSO (floating production storage and offloading) which is required to

* be recognised at fair value because of pricing conditions. The key assumption used in valuing the
derivatives was the forward oil price. ‘

4 Turnover

The analysis of the Company's-turnover for the year from continuing operations 'is as follows:

2022 2021
. ‘ £ million .- £ million
Sale of oil products - S ' ‘ 4.9 44.0-

4.9 4 44.0
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Shell EP Offshoré 'Ventures Limited
Notes to the ﬁnanéihl statements for the yeér ended 31 Décember 2022 (continued)
4 Turnove}‘ (continued)

" The analysis of the Company's turnover for the year by marke,t'is_as follows:
o : : 2022 2021

. 4 _ o - £million’ £ million

Europe - . . . S cas. T 389
Asia Pacific - S S - s
o B . " 49 440

,Cl'assAof business

Turnover is principally related, directly 6‘r.indir'ectly, to oil and gas exploration and production.

5 Interest receivable and similar income .

2022 2021

, B A £ million . - £ million
- Interest from Group undertakings: » . ' R _
Parent undertakings o A B C S . 27 _l -
Interest received A A - ' 08 , -
“Profit on bufrenéy translation C . .04 03
| ' ' .36 03
6 Interest payable and similar charges .
: 2022 2021
. : - £ million - £ million |
"Interest on loans from Group undertakings: ' o o
Fellow subsidiary undertakings -~ ' 20 ©13
Interest on obligations under leases . S o 03 0T
Loss on:currency translation - financial items .~ - T 45 - 02
. Unwinding of discount oq.l'ohg term provisions (note 17) : ' 1.8 - S 13
Other interest payable - R o ‘ 02 0.1
o o - 88 3.6
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k)

Notes to the financial statements for the year ended 31 December 2022 (continued)

7 Operating profit/(loss) .

Ajrrived at after charging: .
2022 o 2021
£ million £ million
Depreciation: _ ‘ .
‘On owned assets - : R : C 02, < 10.8

Onleaseassets o IR o 14 ‘ 14

o The Company had no employees dunng 2022 (2021 none).

'None of the Directors received : any" emoluments (2021 none) in respect of thelr services to the
Company. .

8 Auditor's remuneration

The Audltor s remuneratxon of £13,723 (2021: £11 ,803) in respect of the statutory audit was borne by
the immediate parent Company for both the current and preceding years. ,

' Fees paid to the Company s auditor and its assomates for non-audit services to the Company itself are
not disclosed in the individual financial statements of the Company because the Shell plc consohdated
financial statements are requued to disclose such fees ona consohdated basis. :

.' 9. - Tax on profit !

Tax (credit) in the profit and loss account
The tax credit for the year of £2.7m (2021: £0.7m) is made up as follows:

2022 2021

£million £ million
Current taxation ) i ' - : _
"UK corporation tax ' : N ‘(15.3) (1.5)
UK corporation tax adjnstment to prior periods ' - - 07 . 0.5
'Total current tax credit - 146  (L0)

. Page 34



Shell EP Offshore Ventures Limited

‘Notes to the financial statements for the year ended 31 December 2022 (continued) .

9 Taxon profit (continued)

" 2021

2022 -
' £ million £ million
Deferred taxation ‘ ‘ o '
_ Arising from origination and reversal of tempora:y differences o (23.1) 1.7
Arising from adjustment in respect of prior periods ~ | (1.0) | (1.2)
Aﬁsing from changes in tax rates and laws - o 357 0.1)
Arising from reclassification from currency translatlon reserve to o L .
. profit or loss . . . o - (0.1)
Total deferred tax charge R - ’ o - 11.6: 03
Tax credlt in the profit and loss account ' S ' - 39 (0.7

. Reconciliation of total tax (credlt)

The tax on proﬁt before tax for the year differs from the standard rate of corporatxon tax in the UK of

65% (2021 40%).

The tax on loss before tax for the year applicable to oil and gas exploration and productlon companies
differs from the standard rate of corporation tax in the UK of 40% (ring fence’ corporatlon tax of 30%

and supplementary charge of 10%) (2021: 40%).

The dxfferences are‘reconctled below:

: £ million -
.Loss/(proﬁt) before tax . : ' ‘ 53.9
Tax on loss/(profit) calculated at standard rate (2022 65%) . :
(2021:40%) o L)
Effects of: P S o . |
~ Income exempt from taxation - ' . : A - (0.0)

- Expenses not deductible ' S e 1.1
Adjustmients in respect of prior periods o ' o | , (0.3)
Recognition of tax loss or credit o e

- Ring fence/non-ring fénce tax rate differentials . - , : 48 |
Reconciliation between accountmg profit and tax expense C '
(income) » 4 Ce
Tax on imputed interest . _ o § ' : o027
Effect of change in.corporation tax rates R - 356

2022

2021

" £ million

(ER )]

2.0

(0.7)
02
(0.8)

28 -

1.5

L ©1)

Super deduction claim against EPL - o o (3.2).
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Notes to the financial statements for the year ended 31 December 2022 (cohﬁnued)

9 Tax on'uroﬂt (continued) . ,
‘ o 2022 2021

: - . ‘£million : £ million .
Total tax credit S . o 3. 0) 0.7)

The Finance Act 2020 (enacted on 22 July 2020) mamtamed the statutory corporation tax rate of 19%
- as apphcable in the previous year. The 2021 Budget announcement, to increase the main corporation
tax rate to 25%, effective from 1 April 2023, was substantively enacted on 24 May 2021. The
. proposal of maintaining the main corporatlon tax rate at 19% in September 2022 budget did not come
into force. :

The main corporation tax rate of 40% (ring fence corporation tax of 30% and supplementary charge of
10%) (2021 — 40%), is applicable on the profits earned by oil and gas companies from the production
of oil and gas on the United Kingdom Continental Shelf. On‘14 July 2022, the Energy (Oil & Gas)
. Profits Levy Act 2022 (EPL) was enacted, which 1mposed 25% of additional levy. The new levy was
applicable to income generated after 26° May 2022 for the year 2022. Further, in November 2022, this
levy was increased to 35% effective 1 January 2023 and its applicability was extended till 31 March
2028. Accordingly, deferred taxes have been re-measured at apphcable tax rates based on future
unwmdmg profile. :

Deferred tax asset/(liability) .
Net deferred

‘ o Asset  Liability tax
2022 ‘ . . £ million £ million £ million -
Accelerated tax depreciation - S R - (90.4) "(90.4)
Provision for decommissioning and restoratlon o o '
not yet allowed for tax. » 31.8 I - 31.8
Tax losses carry-forward ' 57.5 - - 575
' ' 89.3 (90.4) (1.1)
: » .. Netdeferred
o o Asset " Liability tax
2021 o o , £ million £ million £ million
Accelerated tax depreciation L - - (38.9) - (38.9)
* Provision for decommissiouing and restoration. ' : : - o
not yet allowed for tax - : 302 - . 302
Tax losses carry-forward - ' ‘ 19.5 - - 195
» o 49.7 (38.9) 10.8 °
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Notes to the financial statements for the year ended 31 December 2022 (continued)

9 Tax on profit (continued) -

. Deferred tax movement during the year:

' , , Recognised - L T
- At1. .~ inother . = . ' At
January Recognisedéomprehensive Recognised 31 December
2022 profit and loss income - in equity- 2022
» - - £million =~ - £ million - £million £ million £ million
Tax losses carried ' I o ‘ L
forward . S 19.5 . 38.0 - - S 575
Provision for . ‘ o
decommissioning and .
restoration not yet ' 4 : .
-allowed for tax : 30.2 (0.3) ' - : 1.9. ~ 31.8
Accelerated tax ' . g L o C
‘depreciation - o . (38.9) (13.6) 0.3) . - (37.6) -(90.4)
Net tax liabilities - 10.8 - - 241 " 0.3) .. (35.7) D .2 )
" 'Deferred tax movement durmg the prior year:
| - o At
At1 L o 31
. January Recognised Recognised  December
CL o 2021 . inincome in equity o . 2021
o R £million - . £million £ million - £ million-
Tax losses carried forward = ' 16.7 29 oL - '19.5
_ Provision for decommissioning and : . l ‘ -
restoration not yet allowed for tax 28.2 oA 3.8 . 302
Accelerated tax depreciation S (33.7) -(1.4) : (3.8) (38.9)
Net tax assets L L 11.1 03 . - 10.8
'The farov,ision for deferred té.x,cginsists of the following deferred tax (liabilities) / assets:
2022 : 2021
, . . A _ £ million -~ - £ million
Deferred tax assets due more than'12 months . . . 98.1 . .. 497
Deferred tax liabilities due more than' 12 months =~ -~~~ (99.2) _ (389).
Total deferred tax . e o @) ‘ 10.8 -
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Notes to the ﬁnancial.statements for the year ended 31 December 2022 (continued)

10 Tangilile assets

Cost or valuation

Balance at 1 January 2022

* Additions

Change in estimates (note 17)
Disposal of assets

Translaﬁon difference
Transfers

- Balance at 31 December 2022

Accumulated Depreciation .

Balance at 1 January 2022
Charge for the yéar

Disposal of assets

Balance at 31 December 2022 B

Net book amodqt
- At 31 December ‘2022

_At31 December 2021

Assets under

Oil and gas _
- properties construction ~ Total-
£ million £ million £ million

340.6 53.1 393.7

- 150:1 150.1

4.7 . 47

© (78.9) - (189)

- 1.2 12

77.1 (77.1) -

'343.5 1273 4708

(290.8) - (290.8)

0.2) - 0.2)

782 - 78.2

. (212.8) _ - (212.8)

130.7 127.3 258.0

- 49.8 53.1 102.9

The oil and gas property fixed assets above were held in the UK and Colombia.

Aggregate net decommissioning costs included in tangible. fixed assets of the Comi)any' as at 31
December 2022 were £17.2 million (2021: £12.6 million).

Disposal movements in Cost and in Deprematlon during financial year ending 31 Decéember 2022

relate to divestment of Company share in Licence P.096, Block 22/ 13a in Central North Sea which

_includes the Bardolino field.

Page 38



Shell EP Offshore Ventures Limited
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11 Investments'

The investment in participating undertaking is carried at £nil (2021: £nil).

Details of the participating undertakings as at 31 December 2022 are as follows: -

~ Registered office o
and . ¢ :

A . Country of , A % of
Name of participating undertaking = incorporation Class of shares ownership
Caspi Meruerty' Operating Company Prins Bembhardplein Ordinary . 40%
B.V. : © . 200,1097JB . : ‘

: Amsterdam
Netherlands
12 Stock
2022 2021
4 » : . £ million £ million
_Finished goods and goods for resale ' 1.0 - 0.6
13 Trade and other debtors *
Debtors: amounts due within one year ‘
' o 2022 2021 -
‘ £ million £ million
Trade debtors ‘ , o ' 1.1 1.2
Amounts owed by Group undertakings: : : A

Parent undertakings - 676 1,392.6

Fellow subsidiary undertakings - - 2450 188.1
Prepayments and accrued income - : - 2.0 ._1.4
Derivative assets : _ ' . K 3.6
Tax receivable _ ' . .- 165 2.6
Other debtors ‘ ‘ . . - 25.5 5.2

‘ S ' 359.3

Ix;clixded within Other debtors is underlift of £0.0 million (2021: £2.3 million).
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Shell EP Offshore Ventures Limited

Notes to the financial statements for the year ended 31 December 2022 (continued) -

13 Trade and other debtors (cdntinu’ed)

* Amounts owed by Group undertakmgs are unsecured, interest free, have no ﬁxed date of repayment
and are repayable on demand.

Debtors: amounts due after one year )
' 2022 2021

| o - £ million £ mﬂﬁon
- Derivative assets ' . : A 0.4 __ 30

04 3.0

The Company holds a consideration receivable of £2.0 million (2021: £6.6 million) related to the sale
of the Bittern field and Triton FPSO (floating production storage and offloading) which is required to
be recogmsed at fair value because of pricing condmons The key assumption used in valuing the
derivatives was the forward oil price.

The Company has recorded all financial assets at amortised cost except for derivative assets.

14 Creditors: amounts falling due within one year:

2022 2021

. A A . £ million £ million
Trade creditors ' ' 7.4 10.0
Amounts owed to Group undertakmgs _ A .
Parent undertakmgs ‘ o 107.3 1,332.2
Fellow subsidiary undertakings : . 58.8 ‘ 44.8
Lease liabilities v : 18- 1.8
Accrued expenses ' 131 125
Other creditors - ' - : : 374 17.3 .
' ' - 225.8 1,418.6

Included within Other creditors is overlift of £0.6 ‘million (2021 £9.4 mllllon)

‘Amounts owed to group undertakmgs are unsecured interest free, have no ﬁxed date of repayment
and are repayable on demand. . o

. The Company has recorded all financial liabilities at amortised cost except for derivative assets. -
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15 Creditors: amounts falling due after more than one year

. Amounts due to Group undertaking
Parent ﬂhdertakiﬁgs

~ Lease liabilities

2022

The Company has recorded all financials liabilities at amortisé& cost.

Amounts falling due after more than five years

Lease liabilities’

16 Leases

' Right-of-ilse aésets

2021

£ mil]ion £ million
48.0 - 47.6
6.5 5.0
54.5 52.6
2022 2021

£ million - £ million
14

1.7 .

The Company has entered into lease contracts for provxslon of productlon storage, ofﬁake and

transportatlon services for the Pxerce ﬁeld

- Set out below are the carrymg amounts of nght-of use assets recogmsed and the movements during

the period:

Balance at 1 January 2022
Depreciation charge for the year
Modifications during the year |
" Balance at 31 December 2022

Amounts recogmsed in profit and loss account -

Interest expense (included infmang'e cost).
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" . Total -

., £ million £ million

108 108

14 - (14

44. 4.4

13.8 13.8
: 2022 - 2021
Note . .£ million £ million

6 _ - 03 07

' 0.3 0.7




.Shell EP Offshore Ventures Limited

Notes to the fmancial statements for the year ended 31 December 2022 (continued)

17 Provisions

Decommnssnonmg

and ‘
restoration * Total
: . ’ £ million - £ million
Balance as at 1 January 2022 . . o 75.6 . 75.6
Provisions used - ' o A o (0.) : (0.1)
’ Increase due to unwinding of dlscount (note 6) - o 1.8 ' 1.8
'Increase due to change in estimates . o 25 2.5
Balance as at 31 December 2022° N . 79.8 - 798
- Non-current liabilities . ' - 798 . 79.8

Current liabilities : . . : A . .

At 31 December 2022, the Company has provided £79.8 million (2021: £75.6 million) in respect of .
the decommissioning of its oil and gas fields and related infrastructure and the restoration of the sites.
It is anticipated that decommissioning and. restoration costs.will be incurred over the next 13 years.
The exact timing of these costs is dependent upon a number of factors such as reservoir performance,
new near field developments and the oil price. The provision has been estimated using existing
technology, at eu)rrént‘ prices and discounted using a discount rate of 3.25% (2021: 2.00%).

Discount rate 1mpact on Decommlssmnmg provision
The discount rate applied for provisions at December 31, 2022 was 3. 25% (December 31, 2021:

. 2.00%). Compared with December 31, 2021, non-current decommissioning and restoration prov151ons
decreased by £7.1 million as a result of the change in the dlscount rate.

18 Called up share ‘Cap‘ital

Allotted, called up and fully paid shares ° o o
‘ 2022 I 2021

No. £ million No. ° £ million
Issued share capital of £1 each 482,460,576 482.5 355,754,876 3558

New shares allotted

Durmg the year 126 ,705 700 ordmary share capital havmg an aggregate nominal value of £1 were
allotted for an aggregate consideration of £126 705,700.
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Notes to the 'ﬁnancial statements for the yéar ended 31 December 2022 (con'tivnued) ,
19 Commitments
‘Capital commitments

A The total amount cdhtracted for but not prOVided in the financial staiemenfs was £0.0 rn (2021: £0.0
- m), ‘ . R . .
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