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ELVADENE LIMITED
AND SUBSIDIARIES

REPORT OF THE DIRECTORS

The dicrsctore present their report with the financial statements of
the group for the year ended 30 September 1990.

PRINCIPAL ACTIVIXY
The principal activity of the group in the year under review was that of
the manufecture, supply and service of commercial catering equipment.

KEVIEW OF BUSINESS

During the year the company’s subsidliary, Merrychef Limited, merged with
Mealstream (UK) Limited, a well established company involved in the manufacture
of commercial catering equipment. The directors believe that the combined group
is now well placed to face the current difficult trading conditiocns in the
catering industry.

DIVIDEND
The directors recommend that no dividend be pald for the year.

FIXED ASSETS

Information relating to changes in tangible fixed assets ig given in note 9
to the asccounts.

RESEARCH AND DEVELOPMENT
The group is heavily committed to research and development activities so as
to improve its position in the market.

DIRECTORS

The directors in office during the year and their benefic¢ial interests in
the issued share capital were ag follows:

Ordinary shares of £1 each

30, 9.90 20. 9.89
A B Jelly 6,000 6,000
J Jelly 1,500 1,500
N G Wood (resigned 15 January 1920) - 500
A George 500 500
J Campbell (appointed g February 1990; 500 -

In accordance with the Articles of Amsociation, J Campbell will retire at the
forthcoming Bnnual General Heeting, and being eligible, will stand for
re-alection.

CLOSE COMPANY

The company is a close company within the provisions of the Income and
Corporation Taxes Act 1988.

AUDITORS

The auditors, Duke Hayward, will be proposed for re-appointment in

accordance with Section 384 of the Companies Act, 1985,

BY ORDER OF THE BOMARD:
J Jeldy
Company Secretary

Dated: 23 April 1991
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ELVADENE LIMITED
AND SUBSIDIARIES

AUDITORS’ REPORT TO THE MEMBERS OF
ELVADENE LI&ITED

We have audited the finaucial statementa on pages
four to fifteen in accordance with Auditing Standards.

In our opinion the financial statements give a true and
fair view of the state of affairs of the company and the
group at 30 September 1950 and of the group loss

and source and application of funds for the year then ended
and have been properly prepared in acgordance with the
Companies Act 1985.

Duke Hayward

Chartered Accountants

11~13 Coombe Read

New Malden

Surrey

KT3 4PX Datea: 23 April 1991
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the year ended 30 Septembex 1990

TURNGVER
Cost of sales
GROSS PROFIT

Administrative expenses

Other operating income
OPERATING LOSS
Other investment income

Interest payable
and similar charges

LOSS ON ORDPINARY ACTIVITIES
BEFORE EXCEPTIONAL ITEM

Exceptional item
10S5 EEFORE TAXATION

Tax on loss on crdinary
activitiea

LOBS rox. THE YEAR

The notes form part of these financlal statements

ELVADENE LIMITED
AND BUBSIDIARIES

30, 9.%0
Notes “"“'";“‘“
2 5,114,045
3,040,046
2,073,999

2,301,709
“(227,720)
8,900
2 " (218,810)
5 16,625
6 {6,576
{208,761)
7 (218,884)
(427, 648)
8 {57,437)
15 £(370,208)

=EmmERETSs
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FIXED ASSETS:
Tangible assets

CURRENT ASSETS:
Stocks

Debtors
Cash at bank and in hand

Craditors: Amounts falling
due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Creditors: Amounts falling

ELVADENE LIMITED
AND SUBSIDIRRIES

CONSOLIDATED BALANCE SHEET
At 3C September 1990

due after more than one year

Obligations under finance leases

and hire purchase contracts

CAPITAL AND RESERVES:
Share capital

Derenture revaluation surplus

Consonlidation reserve
Profit & loss account

Shareholdersg’ funds

Minority interests

30. 9.90 30. 9.89
Notes <. g £ g
9 417,081 466,823
11 955,292 941,038
12 826,117 653,713
206,588 23,483
1,987,997 1,618,234
13 1,244,564 1,031,796
743,033 586,438
1,160,114 1,053,261
26,368 -
£1,133,746 £1,053,261
- =+
14 10,000 10,000
27,836 27,836
15 324,139 85,822
15 489,320 929,603
851,295 1,053,261
282,451 -
£1,133,746 £1,053,261
eIy e e e e e e e e

SIGNED ON BEHALF OF THE BORRD:

i
5%

Date: 23 April 1991

The notes form part of these financial statements
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ELVADENE LIMITED

COMPANY BALANCE SHEET
At 30 September 1950

30. 5.90
Notes £
FIXED ASSETS:
Investments 10 64,999
Creditors: Amounts falling
due within one year 13 27,163
TOTAL ASSETS LESS CURRENT
LIABILITIES £37,836
CAPITAL AND RESERVES:
Share capital 14 10,000
Debenture revaluation surplus 27,836
£37,836

SIGNED ON BEHALF OF THE EOARD:

A B Jelly. %r

Date: 23 April 1991

The notes form part of these financial statements
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ELVADENE LIMITED
AND SUBSIDIARIES

CONSOLIDATED STATEMEMT OF SOURCE AND APPLICATION OF FUNDS
for the year ended 30 September 1990

The notes form

part of these financial statements

Page 7

30. 9.90 30. 9.89
g g E £
SOURCE OF FUNDS:
Lose before taxation (427,645) {235,015}
Adjustment for items not involving
the movemont of funds:
Depraciation 190,147 174,534
Loas/{prxofit} on disposal of
fixed assets., 17,583 (4,498)
Results of Mealstream (UK) Limiteqd
for the 17 months ended 30,9.90,
not consolidated (56,461)
Mealstream (UK) Limited and
subsidiary at 30 april 1989:
- net assets 478,435 -
- excess taxation provision 60,030 -
262,089 (64,979)
Funds from other sourcest
Proceeds from gale of fixed assets 39,152 25,538
Finance leases and hire purchase 26,368 -
Taxation repaid 103,734 -
169,254 25,538
. 431,343 {35,441)
APPLICATION OF FUNDS:
Purchase of fixed assets 101,911 172,873
Fixed asgets - new subgidiary 95,228 -
Taxation paid 149,980 111,671
--------- 347,119 ————e———— 284,544
£84,224 £(323,985)
COMPONENTS OF INCREAMSE/ (DECRYASE)
IN WORKING CAPITAL:
Stocks 14,254 {213,209)
Debtors 172,404 {104,567)
Creditors less than one yeaxr {285,539) 181,841
(98,881) {135,935)
Movement in Net Liguid Funds
Cash at bank and in hand 185,105 {188,050)
£84,224 £(323,985)
_mamrsom= INAITTOSITImITON



ELVADENE LINITED
AND SUBSIDIARIES

NHOTES TO THE FINANCILAL STATEMENTS
for the year ended 30 September 1990

RCCOUNTING POLICIES

Ba.ls of Accounting
Th: financial statements have been prepared under the
historical cost convention.

Basiz of Consoclidation
The group accounts consolidate the accounts of Elvadene Limited
and its subsidiaries made up to 30 September 1990.

As provided by section 228 of the Companies Act 1985, no profit
and loge account is presented for Elvadene Limited, which did not
trade during the year.

Turnover
Turnover represents net invoiced sales of goods and services,
excluding value added tax.

Tangible Fixed Asseti

Depreciation is provided, after taking account of any
grants veceivable, at the folleowing annuval rates in order
to write off each asset over its estimated useful life, on
a straight line basis:

Leagehold property - over remalning term of lease
Teoling - 50%
Plant & machinery - 10%
Fixtures & fittings -~ 15%
Motor vehicles - 25%

H

Equipment and computers 25%

Stocks

Stock and work in progress is valued at the lower of coat
and net realisable value, sfter making due allowance for
obsolete and slow moving items.

Cost includes all direchk expenditure and an appropriate
proportion of fixed and variable overheads.

Deferred Taxation

Provigsion is made at current rates for taxation deferred

in respect of all material timing differences except to

the extent that, in the opinion of the directora, there

ig reasonable probability that the liability will not arise
in the foreseeable future.

Research aod Developmeant

Expenditure on research and development is written off in
the year in which it is incurred.

Page B




ELVADENE LIMITED
RND SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 1990

ACCOUNTING POLICIES (continued)

Foreign Currencies

Agegets and liabilities in foreign currencies are translated
inte sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are translated
into sterling at the rate of exchange ruling at the date of
transaction. Exchange differences are taken into account in
arriving at the operating result.

Government Grants
All grants receivable are netted off against the expenditure
or assets to which they relate.

Maintenance Contracts
The unexpired porticn of malntenance contract income at the
balance sheet date is included in creditors.

Warranties for Products

Provision is made for the estimated liability on al) products
still under warranty.

TURNOVER

The turn rer and profit before taxation is attributable to
the one prinecipal activity of the group.

The analysis of turnover by geographical market has been omitted.

STAFF COSTS (including directors)

1990 1989
£ £
Wage: and salaries 1,490,554 1,072,487
National Insurance 138,179 101,923
Pension costs 74,225 77,100
£1,702,988 €1,251,510

The average weekly number of employees during the
year was ar follows:

1990 1989
0ffice and management 77 61
Production 37 23

Page S



ELVADENE LIMITED
AND SUBSIDIARIES

NOTES ‘[0 THE FINANCIAL STATEMENTS
for the year ended 30 September 1999

OPERATING LOSS

The operating loss {s stated after charging:

1990
£
Directors’ emoluments (see below) 187,021
Hire of plant and machinery 18,464
Depreciation 220,031
Loss/ (profit) on disposal of fixed aspats 16,861
Auditors’ remuneration 10,000
RERESERE

1989
£
210,795
14,656
174,534
(4,498}
7,000

SREESRTT

The emoluments of the chairman, excluding pension contributions, were
£54,419 (1989 - £52,138). Other directors’ emoluments, excluding pensgion

contributions, fell within the following ranges:

1990
to.
€nil - £5,000 1
£10,001 - £15,000 1
£20,001 - £25,000 1
£35,001 ~ £40,000 -
£40,001 - £45,000 1
OTHER INVESTMENT INCOME
i9%0
£
Deposit account interest £16,625
EEERTES
INTEREST PAYABLE AND SIMILAR CHARGES
1990
£
On bank loans and overdrafts, repayable
within five years, not by instalments 3,589
Interest element of charges payable under
finance leases and hire purchase contracts 2,987
EC. 576

EXCEPTIONAL ITEM

1989
No.

1 N

1989
£
£13,609

mEmEESmEs

Costs and write-offs, including clogure and relocation, in connection

with absorption of new subsidiary.

TAZATION

The tax charge on the profit on ordinary activities for the
year wae as follows:

1990
£
Based on the adjusted regults of the year:
~ UK Corporation Tax at 35% 2,225
Adjustment for prior years {59,662)
E(57,437)
-

Page 10

1989
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(68,242)
(2,229)
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ELVADENE LIMITED
AND SUBSIDIARZIES

ROTES 7} THE FINANCIAL STATEMENTS

for the year ended 30 September 1999

TANGIBLE FIXLD ASSETS - Group

CosT:

At 1 October 1589

New subsidiary company
Additlons

Disposals

DERPRECIATION:

At 1 October 1989

New subsidiary company
Charge for year
Bliminated on disposals

NET BOOK VALUES:
At 30 September 1990
At 30 September 1989

COST:

At 1 October 1989

New subsidiary company
Additions

Disposals

DEPRECIATION:

At 1 October 1989

New subsidiary company
Charge for year
Eliminated on disposals

NET BOOK VALUES:
At 30 September 199%0
At 30 September 1989

Agsets included in the above which are held under

hire purchase contracts:

NET BOORK VALUES:
At 30 September 1990

At 30 September 1989

Leasehold Tooling Plant &
Proparcty machinevy
£ £ £
26,278 98,351 102,562
- 24,037 32,233
- 34,993 8,402
- (37,994) (26,187)
26,278 119,387 117,010
6,403 34,986 44,369
- 8,509 27,528
1,056 51,620 10,641
- {37,9%4) {26,187)
7,459 57,121 56,351
£18,819 £62,266 £60.659
£19,875 £63,365 £58,193
Fixtures & Motor Zquipment Totals
fittings wvehicles and
computers
E £ E £
82,053 357,741 137,205 803,730
22,492 83,7 8,431 171,800
1,061 45,927 11,528 101,911
(617) (117,434 {30,477) (212,709)
106,429 368,941 126,687 864,732
38,017 135,326 71,806 336,907
8,984 27,888 3,663 76,572
12,805 83,037 30,988 150,147
(84) {61,233) (30,477) (155,975)
59,722 185,018 81,980 447,651
£46,707 £183,923 £€44,707 £417,081
€44,076 £221,915 £59,399 £466,823
SmmEEm== nEmEmmsas —EomTEssae EmSm=mmee

Motor
vehicles

finance leases or

Plant &
machinery
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ELVADENE LIBITED
AND SUBSILIARIES

NOTES TO'&HE FINANCIAYL STATEMENIS
for the year ended 30 Scptember 1990

INVESTMENTS
1990 1989
£ £
Cost of investment in subsidiaries 15,000 15,000
Disposals 1 -
14,999 15,000
value of debenpure due by subsidiary 50,000 50,000

ot o —— s e Yo

£64,999 £65,000

==mmina

The company has investments in the following subgidiary companies:

Percentage of shares
held by:
Principal activity The company Subsidiaries

s ey il A e e e [ o —— - -

Merrychef Limited Manufacture of
commercial catering
equipment 75

Mealstream (UK) Ltd Manufacture of
microwave catering
equipment & magnetising

equipment 100
Magnetising Techniques

Li:d Dormant 100
Max Arc Limited Dormant. 100

The original cost of the debenture was £22,164. Tt is secured by a
t.xed and fleoating charge over the subsidiary’s assets.

Merger

on 25 June 1990 Merrychef Limited merged with Mealstxeam (UK) Limited.
The merger was effected by Merrychef Limited issuing 14,000 of its
ordinary shares with a nominal value of £14,000 and with a fair value of
£150,000 in exchange for the entire issued share capital of Mealstream
(UK) Limited with a nominal value of £355,755.

Merrychef Limited has taken advantage of the merger relief provisions of
the Compsnies Act 1985 to record its investment in Mealstream (UK) Limited
in its own accounta at the nominal value of the shares issued of £14,000.
In the consolidated accounts the combination has been accounted for as a
merger with the diffdrence between the nominal value of the pharee issued
and the nominal value of the shares acquired beiny shown as a merger
reserve.
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YLVADENZ LIMITED
AND SUBSIDIRRIES

NOTES T0 THE FINANCIAL STRTEMENTS
for the yeer snded 30 September 1990

INVESTMENTS ~ continued

The results of Mealstream (UK) Limited have been consolidated with those

of the group as if Mealstream (UK} Limited had been a subaidiary from

1 October 1989.

The consolidated prafit and loss account for the

current year includes two thirds of the results of Mealstream (UK)

Limited for the 17 months ended 30 September 1990.

The portion of the

results of Mealstream (UX) Limited for the 17 months ended 30 September
1990 which is not dealt with through the profit and loss account is
shown a# a movement on reserves (see note 15).

The comparative figures have not been restated.

The following figures indicate the major effects of the combination on the

results for the year:

Results of Mealstream (UK} Limited
ended 25 June 1990:

for the 14 months

Turnover £1,642,834
EEEemm=EnEn
Logs after iLaxation £90, 007
STOCKS -~ Gronp
1990 1989
£ £
Raw materials and consumables 632,594 610,385
Work in prcgrcos 88,845 54,160
Pinished goods 233,853 276,493
£955,2582 £941,038
DEBTORS -~ Group
1950 1989
g £
Trade debtors 756,726 608,117
Cther debtors & prepayments 69,391 45,596
£826,117 £653,713
-5 bt ¢ 11
CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEAR
Group 1990 1589
£ €
Trade creditors 847,547 519,661
Social security & other taxes 87,080 58,023
Other creditors and acgruals 291,410 281,741
Taxation - 72,371
Hire purchase and finance leases is,927 -
£1,244,964 £1,031,756
ToRSREDNORND REmrimmmms
Company
Group companies £27,163 £27,164

Page 13
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o ELVADENE LIMITED
AND SUBSIDIARIES

" NOTES TO THE TINANCIAL STATEMENTS
for the year ended 30 September 1990

14. CALLED UP SHARE CAPITAL
1990 1989
£ £
Authorised, allotted, issued and fully paid:

10,000 Ordinary shares of £1 each £10,000 £10,000

1s. RESERVES ~ Group
Profit & loas Consolidation
account regerve
£ £

1989
At 1 October 1988 1,094,147 85,822
Consolidated loss for the year (164,544)
At 30 September 1989 £929,603 £85,822

o}t P =
1980
At 1 October 1989 929,603 85,822
Ariging on merger between
Merrychef Limited and
Mealstream (UK) Ltd and subsidiary 122,680 341,758
Consolidated loss for the period {370,208)
Portion of the loss of Mealstxeam
{(UK) Ltd for the 17 months ended
30 Beptember 1990 which is not dealt
with through the consolidated profit
and losa account (see note 10) {27,743)
Bonug issue (2,000) 2,000
Transfer to minority interests {163,012) (105,438)
At 30 September 1950 £489,320 £324,139

=R ==Ssmms
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ELVADENE LIMITED
AND SUBSIDIARIES

HOTES TO0 MHE FINANCIAL STATEMENTS
for the year ended 30 Geptomber 1990

DEFERRED TAXATION -~ Group

Potential deferred taxation, which has not been provided in the
accounte, is as fullows:

1990 1989
£ £
Capital allowances in advance of depreciation - £4,527%

OPERATING LEASE COMMITMENTS

The grovp is committed to make the following payments during the year
to 30 September 1991 in respect of the leass of land and buildings:

1990 isg9
g £
Leaeses which expire:
- within 2~85 years 27,825 27,358
~ after ¥ years 0,000 90,000
£117,825 £117,825
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