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FOXTONS LIKITED

REPORT OF THE DIRECTORS

FOR THE PERIOD ENDED 27TH SEPTEMBER 1994

The directors present their report and the audited accounts for the period
ended 27th September 1994.

PRINCIPAL ACTIVITIES AND BUSIKESS REVIEW

The principal activity of the company in the period under review was the
business of estate agents.

There were no significant changes in the operation of the company's business
during the period.

In the opinion of the directors, thu company was in a satisfactory position at
the perilod end.

RESULTS AND DIVIDENDS
The results for the period are given on page 4 of the accounts.
The directors recommend that no dividend be paid.
DIRECTORS AND THEIR INTERESTS IN THE COMPANY'S SHARES
The directors and their beneficial interests in the company's shares at the

beginning and end of the perilod were as follows:
Ordinary shares of £1.00 each

1994 1993
J M Hunt - 10,000
S J Cusack - -

The interests of the directors in the share capital of the ultimate parent
company, Heven Holdings Limited, are given in the accounts of that company.

FIXED ASSETS

Acquisitions and disposals of fixed assets during the period are recorded
in the notes to the accounts.

In the opinion of the directors, the value of the company's freehold land
and buildings is not materially different from that shown in the accounts in
relation to its use in the company's trade.,

AUDITORS

The auditors, Rothman Pantall & Co., will be proposed for re-appeintment in
accordance with Section 385 of the Companies Act 1985.

REGISTERED OFFICE
94-98 0ld Brompton Road
London SW7 3RD

8 J Cusack
Secretary

Date. /.%‘./;?'.;{;?74?. .



FOXTONS LIMITED

BTATEMENT OF DIRRCTORS' RESPONSIBILITIES

FOR THE PERIOD ENDED 27TH SEPTEKEBRER 1994

It is the responsibility of the directors &o prepare financial statements
for each period which give a true and fair view of the state of affairs
of the company as at the end of the financial period and of the profit or
loss for the periecd. 1In preparing those financial statements the
directors are required to :

1) select suitadle accounting policies and then apply them consistently;

ii) make judgements and estimates that are reasonable and prudent;

iii) state whether applicable accounting standards have been followed,
subject te any material departures disclosed and explained in the

financial statements;

iv) prepare the financial statements on the going concern basis unless it
is inappropriate to presume that the company will continue in business.

The directors are responsible for maintaining adequate accounting records,
for safeguarding the assets of the company, and for preventing and detecting
fraud and other 1rregularities.




AUDITCRE* REPORT TO THE SHAREHCLDERS OF

FOXTONS LINITED

FOR THE PERIOD ENDED 27TH SEPTEMBER 1594

We have audited the accounts on pages 4 to 16 which have been prepared under
the historical cost convention, as modified by the revaluation of certain
fixed assets, and the accounting policiles set out on page 7.

Raspective responsibllities of directors and auditora

As described on page 2, the company's directors are responsible for the
preparation of accounts. It is our responsibility to form an independent
opinion, based on our audit, on those accounts and to report our opinion to
you.

Basls of opinion

We conducted our audlt in accordance with Auditing standards issued by the
Auditing Practices Board. B2n audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the accounts. It also
includes an assessment of the significant estimates and judgements made by
the directors in the preparation of the accounts, and of whether the
accounting policies are appropriate to the company's circumstances, have been
consistently applied and adequately disclosed.

We planned and performed our audit se as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the accounts are free
from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of the
company's affairs as at 27th September 1994 apd of its profit and cash flows
for the period then ended and have been propérly prepared ccordance
with the Companies Act 1985.

nate(.q;&r(’m&b,)\/, (,(ntf 9 i (L, /(’J%Xﬂ A

ROTHMAN PANTALL & CO

Chartered Accountants and
Registered Audiiors

Clareville House

26/27 Oxendon Street

London SW1Y 4EP



PAXTONS LINITED

PROFIT AND LOSB ACCOUNT

PERIOD ENDED 27TH SEPTEMBER 1994

TURNOVER
Administrative expenses
wtLher operating charges

OPERATING PROFIT

Profit on dlisposal of fixed assets
Interest receivable and

similar income

Interest payable and similar charges

PROFIT ON ORDINARY
" ACTIVITIES BEFORE TRAXATION

Taxation on profit
on ordinary activitiles

PROFIT FCR
T'"F% FINANCIAL PERXQD

RETAINED PROFIT BROUGHT FORWARD

RETAINED PROFIT CARRIED FORWARD

There are no gains or losses other than the profit for the period.

Note

2

9

1994
£

4,508,468
(1,035,935)
(2,490,678)

1,381,855

37,427

2,461
{105,275)

1,316,468

(491,753)

824,715

277,764

£1, 102,475

The notes on pages 7 to 16 form part of these accounts.

-

Page 4

1993
£

3,417,279

(931,696)

(2,026,705)
458,878

7,830

{81,742}

384,566
{158,366)

226,600

51,164

£277,764

b
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FIXED ASSETS
Intangible Assets
Tangible Assets

CURRENT ASSETS
Freehold property
Debtors
Investments

FOXTONS LIMITED

BALANCE SHEET

27TH SEPTENBER 1993

Note

10
11

12
13
14

Cash at Bank and in Hand

CREDITORS: Amounts falling
*  due within one year

15

NET CURRENT ASSETS/{LIABILITIES)

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDLITORS: Amounts falling
due after more than one year 16

PROVISIONS FOR LIARBILITIES

AND CHARGES:
Neferred Taxation

NET ASSETS

CAPITAL AND RESERVES

Share Capital
Revaluation Reserve

Profit and Loss Account

17

21
22

1994
£ £

359,688
1,033,778

1,393,466
2,326,793
1,276,081

222,650

713

3,826,237
(3,495,248)

330,989

1,724,455

(128,192)

(53,884)

£1,542,379

10,000
429,900
1,102,479

£1,542,379

1993

E

1

£

245,001
+ 665,241

1,910,242

612,889
222,650
379

1

835,928

(1,042,484)

(206,556)

,703,686

(986,022)

£717,664

et e i gy gt e

10,000
429,900
277,764

£717,664

Approved by the Boi:;;pf Directors on...ftf?:((gﬂfé?%?f..and signed on their

behalf by: )
7

e s
i
CER LR "e R

8 J Cusack

CRE NN

-2 Director

cwrrbrrector

The notes on pages 7 to 16 form part of these accounts.



FOXTCMS LIMITED

CASH FLOW STATEMRNT

POR THE PERICD BNDKD 27TH SROUTEMBER 1994

1994
£ £
CASH FLOW FROM OPERATING ACTIVITIES
Operating profit 1,381,855
Amortisation charges 54,959
Depreciatien charges 342,870
(Increase) in debtors (663,182)
Increase/(Decrease) in creditors 1,816,226
NET CASH INFLOW 2,932,728
RETURNS ON INVESTMENTS AND SERVICING OF FINAKCE
Interest received 2,461
Interest paid (57,430)
Interest element of
finance lease charges (34,564)
Other similar charges {13,281)
(102,814)
TAXATICN
Corporation tax paid {including ACT) (62,088)
(62,088)
INVESTING ACTIVITIES
Payments to ~cquire
Intangible fixed assets {169,647)
Tangible fixed assets (2,194,819)
Short-term investments -
Receipts from sales of
Tangible fixed assets 194,048
(2,170,418)
NET CASH INFLOW/(OQUTFLOW) BEFORE FINANCING 597,408
FINANCING
Bank loan (repaid) (80,951)
Other loans (repaid)/increased {409,568)
(490,519)

INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS £106,889

=Ramss=

ANALYSIS OF CHANGES IN CASH AND CASH EQUIVALENTS

Change
1894 in year
£ £
Cash at bank and in hand 713 334
Bank overdraft (85,605) 106,555

1993
£

458,878
78,998
279,838
(339,935)
(120,598)
357,181

(61,723)

(11,777}
(8,241)

(81,741)
(25,000)
(25,000)

(401,319)
(222,650)

21,449
(602,520}
(352,080)
(77,342)
409,568
332,226

£(19,854)

1993

379
(192,160)

£(84,892) £106,889 £(191,781)




FOXTOUS LIXITED

HOTES TO TEE ACCOUNTS FOR THE PERIOD ENDED 27TH SEPTEMBER 1954

1. ACCOUNTING POLICIES

ACCOQUNTING CONVENTION

The accounts have been prepared in accordance with applicable
accounting standards and on the historical cost basis as modified by the
revaluation of land and buildings.

TURNOVER

Turnover represents amounts recelvable for services supplled to customers
and is stated net of value Added Tax.

DEFERRED EXPENDITURE

The expenditure costs assoclated with the initial development of new
offlces are capltalised and amortised over a perlod of two years.

DEPRECIATION

Depreciation is calculated so as to write off the cost of an asset, net
of anticipated disposal proceeds, over the useful economic life of that
asset as follows:

Goodwill 10%

Deferred expenditure 50%

Fresheld Buildings 2%

Leasehold Property Over the lease term
Fixtures & Fittings 20% to 25%

Office Egquipment 20% to 25%

Motor Vehdicles 25%

Computer Equipment 25%

GOODWILL

Purchased goodwill representing the dlfference between the fair value of
the assets acquired and the congideration paid is capitalised in the
accounts and is written off to the profit and loss account over the
period of its estimated usefull life.

HIRE PURCHASE AGREEMENTS

Assets held under hire purchase agreements are capitalised and disclosed
under tangible fixed assets at their fair value. The capital element of
the future payments is treated as a liability and the interest is
charged to the profit and loss account.

OPERATING LEASE AGREEMENTS

Rentals applicable to operating leases where substantially all of the
benafits and risks of ownership remain with the lessor are charged

against profit as incurred.




FOXTONS LIXITED

XOTES TO THE ACCOUNTS FOR THR PERIOD ENDED 27TH SEPTEMBER 1994

DEFERRED TAXATION
Provision is made for deferred taxation in respect of all material timing
dlfferences only to the extent that, in the opinion of the directors,
there is a reasonable probabllity that a liability or asset will
crystallise in the foreseeable future.

2. TURNOVER
The turnover and profit before taxatlon are attributable to the one

principal activity of the company and are derived wholly in the United
Kingdom.

3. OPERATING PROFIT

Operating profit is stated after charging:

1594 1983

£ £
Directors' emoluments 425,814 477,543
Amortlsation 54,859 78,998
Depreciation 342,870 279,838
(Profit) on disposals of fixed assets (37,427) (‘7,830)
Auditors' remuneration 6,000 4,000

Operating lease charges:

Plant and equipment 2,229 2,229
Other leases 130,271 155,000

4. PARTICULARS OF STAFF

Staff costs, including directors' remuneration, were as follows:

1594 1993

£ £
. Wages and Salariles 1,544,130 1,330,295
i Social Security Cosits 127,071 87,575

———

£1,671,201 £1,417,870

v va—— o et . e iy
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FOXTOYS LIMITED

XOTRS TO THE ACCOUNTS FOR THE PERIOD ENDED 27TH SEPTENBER 1994

PARTICULARS OF STAFF (continuad)

The average weekly number of employees (including directors) durirg the

period wasg:

19394
Administration and Management 18
Sales 35
53

5. DIRECTORS' REMUNERATION

1593

15
25

40

Directors' remuneration, including pension contributions and benefits in

kind, was as follows:

1994
£
Emoluments for services as directors 439,579
Emoluments excluding pension contributions:
1994
£
Highest paid director 340,999

1993
L

477,543

The number of other directors whose emoluments, excluding pension

contributions, were within the following ranges:

1994
£ 65,001 - 70,000 -
6. INTEREST RECEIVABLE AND SIMILAR INCOME
1984
£

bank interest receivable 2,451

1993

e e e i e s 2



FOXTONS8 LINITERD

page 10

NOTES TO THE ACCOUNTS FOR THE PERIOD HNDED 27TH SEPTENBER 1994

7. INTEREST PAYABLLE AND SIMILAR CHARGES
1994
£

Interest payable on bank overdrarfts 57,430
HF interest and finance leases charges 34,564
Other similar charges pavable 13,281

£105,275

e it et e e

8. TAXATION ON PROFIT ON ORDINARY ACTIVITIES

The charge in the proflt and loss account comprises:

1984

£
Current period corporation tax at 33% 430,709
Under provision in previous years 7.160

Increase/(Decrease) in deferred tax provision 53,884

£491,153

The profit on disposal of fixed assets has ne material effect
on the company's charge to corporation tax for the period.

9. RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS

1994

£
Profit for the period 824,715
Net movement on shareholders' funds 354,715
Opening shareholders funds 717,664

Closing shareholders funds £1,542,379

1993
£

61,724
11,777
8,241

£81,742

smmom

1993
£
146,887
18,979
(7,500)

£158,366

19393
£

226,600

225,600
491,064

£717,664




10.

FOXTCONS LIMITED

NOTES TO THE ACCOUNTS FOR THE PERIOD ENDED 277H SEPTEMBER 1594

INTANGIBLE FIXED ASSETS

COsT

Balance brought forward
Additions at cost
Balance carriled forward

AMCRTISATION

Balance brought forward
Depreciation charge

Balance carried forwaru

NEY BOOK VALUE

Carvied forward

Rrought forward

Goodwill

£

490,000

-

490,000

P T T ——
——e——al e

245,000
48,597

293,597

£245, 000

Deferred
expenditure
£

192,990
169,647

362,637

St et e v e
——mSEEe=

192,990
6,362

199,352

E=t=t——

Total

682,590
168,647

852,637

i

437,990
54,959

492,949

SDmmemman




PORIONS LINITHD

N¥OTES TO THE ACCOUNTS FOR THE PERIOD ENDED 27TH SEPTEMRER 1894

11l. TANGIBLE FIXED ASSETS

| Freehold Short-term Fixtures,

| Land & Leasehold Fittings & Motor

‘ Bulldings Property Equipment Vehicles TOTAL

£ £ £ £ £

| COST/YALUATION:

: Balance B/Fwd 901,402 491,685 333,247 645,924 2,372,258
Additions 1,516,779 117,555 124,625 436,860 2,194,818
Disposals - (91,244) - {218,264) (309,508)

| Transfer to current

f assets (see note 12) (2,418,181) - - - (2,418,181)
Balance C/Fud - 517,996 457,872 883,520 1,839,388
DEPRECIATION:
Balance B/Fwd 69,180 114,275 222,898 300,662 707,015
Depn on dispesals - {28,873) - (124,014) (152,887)
Depn charge 22,208 39,788 70,681 210,183 342,870
Transfer to current
assets {see note 12) (91,308} - - - {91,388)
Balance C/Fwd - 125,190 293,579 Jge, 841 805,610
NET BOOK VALUE:
At 27th September 1994 - 392,806 164,293 476,679 1,033,778
At 1st October 1993 832,222 377,410 11¢,34¢9 345,262 1,665,243

P Ty

Included in the above figures are assets held under finance leases:

1594 15953
Depr'n Depr'n
NBY Ccharge NBV Charge
£ £ £ £
Fixtures and Fittings - ~ - 29,114
Motor Vehlcles 345,644 131,053 205,622 71,193

T P Pl ]

T T Y P ——




12.

13.

14.

FOXTONS LINITED

¥OTES TO THE ACCOUNTS FOR THE PERIOD ENDED 27TH SEPTEHEER 1954

TANGIBLE FIXED ASSETS (continued)

The cost and net book value of freehold and leaschold property, calculated
on the basis of historical cost, was as follows:

1994 1993

£ £
Cost 410,939 750,503
Depreciation 93,662 91,543
£317,277  £659, 060

1 sttt

Included in fixed assets are assets which have all been revalued on an
open maket basis as follows:—

i
160,000

Leasehold property revalued in 1989

FREEHOLD PROPERTY

Since the year end the freehold property of the company has been sold to
the company's ultimate parent company ag part of a group re-organisation.
Consequently the assets are recognised in these accounts as current
assets. As part of this re-organisation the company has leased back the
offices it occuples on open market terms. The freehold properties have
been used as security for borrowings advanced to the ultimate parent
company by its bankers.

DEBTORS
1594 1593
£ £
Trade debtors 816,381 376,166
Other debtors 344,987 174,646
Prepayments and accrued lncome 114,713 62,087
£1,276,081 £612,8899
CURRENT ASSET INVESTMENTS
1894 1993
£ £
Leasehold property 222,650 222,650

P




FOXTONS LIXITED

MOTES TC THE ACCOUNTS FOR THE PERIOD ENDED 27TH SEPTEMEER 1954

15. CREDITORS: Amounts falling due within one year

1894 1993

£ £
Bank loans and overdrafts 568,605 252,537
Trade creditors 178,699 207,062

Directors' current account 403 -
Corpuration tax 558,357 182,576
Other taxes & social security costs 524,339 87,886
Obligations under H.P/finance leases 284,800 102,058
Other c¢reditors 85,753 81,484
Accruals and deferred income 1,284,292 128,881
£3,495,248 £1,042,484

C—y=1=d =] ]

Bank loans and overdrafts are secured by a fixed and floating charge
over the assets and undertakings of the company.

CREDITORS: Amounts falling due after more than one year
1994 1993
£ £
Bank loan (see below) - 503,574
Obligaticns under H.P/finance leases 111,462 72,880
Directors loans - 408,568
Other lcans 16,730 -
£128,182 £986,022

The bank loan was repaid on 28 September 1994 and is shown
in current liabilities.

The capltal element of the loans falling due for repayment is as follows:

1994 1993
£ £

Due between two and five years - 134,090
Due after five vears - 369,484

- £503,574
Bank horrowings are secured by a fixed charge over the freehold

properties and a floating charge over the other assets and undertakings
of the company.



17.
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FOXTONS LIMITED

XOTES TOQ THE ACCOUNYS PCR THE PERIOD ENDED 277H SEPTENBER 1994

DEFERRED TAX
At 27th September 1994 the total potentlal liability for deferred taxation
together with the amount provided was as follows:

Total Potential Amount

Liability Provided
1994 1993 1994 1993
£ £ £ £
Short term timing differences 53,884 - 53,884 -
Accelerated capital allowances 44,528 40,959 - -
Capital gains 231,140 235,458 - -

£325,552 £276,415 £53,884 -

Provision for deferred tax is made where it 1s probable that the asset or
liability will crystallise in the foreseeable future.

COMMITMENTS UNDER HIRE PURCHASE AGREEMENTS AND FINANCE LEASES

Future commitments under hire purchase agreements and finance leases are
as follows:

1994 1993
f £
Total amounts payable:
- within 1 year 284,800 102,058
-~ between 2 and 5 years 111,452 72,880
£396,262 £174,9538

COMMITMENTS UNDER NON-CANCELLABLE OPERATING LEASES .
The company has annual commitments under operating leases as follows:

1994 1983
Land and Other Land and Other
Buildings Items Buildings Items

£ £ £ £
Bgreements expiring:
- between 2 and 5 years - - - 2,230
- after more than 5 years 147,000 - 155,000 -
£147,000 - £185,000 £2,230

TRANSACTIONS WITH DIRECTORS

Material Interests of Directors

During the period management charges receilvable from J.M. Hunt as
proprietor of Foxtons Lettings amounted to £1,100,000

(1993 £1,042,902). At the year end the amount outstanding due to
the company was £397,006.



21.

23.

24.

25.

FOKTO?? LIAITED

XQTES TC THE ACCOUNTS FOR LAy 3PN 7 ENDED 27TH SEPTEMBER 1994

SHARE CAPITAL

1994 1993
Number £ Number £
AUTHORISED SHARE CAPITAL
crdinary shares of £1.00 each 50,000 50,000 50,000 50,000
ALLOTTED, ISSUED AND FULLY PAID

Ordinary Shares of £1.00 each 10,000 10,000 10,000 10,000

REVALUATION RESERVE

There has not been any movement on the Revaluation Reserve during the
period.

ULTIMATE PARENT COMPANY

The directors regard Heven Holdings Limited, a company registered
in England and Wales, to be the company's ultimate parent company.

CAPITAL COMMITMENTS

At 27th September 1994 there were no outstanding commitments for capital
expenditure {1993:£nil).

CONTINGENT LIABILITIES
At 27th Septenber 1994 the company had undertaken to guarantee the bank

borrowings of its ultimate parent company. At 27th September 1994 these
berrowings amounted to £nil. (1993:£nil)




