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HUNTING OILFIELD SERVICES LIMITED
IMRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1993

The direciors present iheir report and audited financlal statements for the year ended 31 December 1893,

DIRECTORS AND THEIR INTERESTS

The directors who heid office during the vear were;

J A NceColl {Chairman)

S McClements (Managing Director)
R J Daly

M J Mackie

M J McCafierty

None of the directors had at any time any natifiable interest in the share capital of the company, The
natifiable interesis of the direcfors in the shares of Hunting PLC, the uitimate parent underaking, are as

follows:
Executive Share Savings Related Preference
COpsions Share Qptions Qgdinary Shares  Shares

1 January and 1 January
31 December  AJanuary 24 Pecember dlJanuary 31 December and 31
Becember
J MiecColl - - - - - -
S McClements 52,020 50,000 1,932 1,857 - -
M S McCafferly 15,606 15,000 1,609 1,547 - -
M J Mackiz 10,404 10,000 - - - -
R .J Daly - - - - 37 58

i

As a result of 2 for 9 Rights Issue at 185p per share announced by Hunting PLC on 7 April 1883 and in
accordance wilh the niles of the schemes shares under option were increased by 2 factor of 1.0404 and
option prices were reduced by the same facior, There were o new options granted during the year.

=

Oplions in the Executive Share Option Scheme are exercisable at varous prices between 173p and 201p
per share In whole or in part al varions dales afier 1 January 1884 and before 1£ December 1969,

Optiong in the Savings Relaled Share Option Scheme are exercisable at the price of 182p per share,
normally on 25 August 1857 ot 25 August 1858 and during the six months thereafier, as dafined at the date
the options were granted.
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HUNTING OILFIELD SERVICES LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1983

ACQUIRED TRADE, RESULT AND DIVIDEND

On 1 January 1993, the company acquired from its parent company Hunting Oilfield Services (International)
Limited, the trade, assets and liabilitles of the Engineering and Connector Products Divisions of that
company. The loss for the financial year amounted to £5681,000 (1992 - Profit £24,000), which has been
transferred from reserves. The directors do not propose the payment of a dividend in respect of the year.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The company operates in the oifshore oil and gas Indusiry supplying connector products and engineering
services to the industry.

The resulls for 1893 were affected by fower activity by customers in the North Sea but the company is well
placed for 1994 with a good order book.

RESEARCH AND DEVELOPMENT

A continuing programme of research and development is carried on by the company where it is appropriale.

INSURANCE

Hunting PI.C holds a group directors’ and officers’ liability insurance policy.

TANGIBLE ASSETS

A summaty of the movement in tangible assets is shown in Note 9 to the financial statements.
EMPLOYEE POLICY

Full and fair consideration is given 1o applications for employment for disabled persons and in their training,
career development and promolion. Every effort is made to retain in employment ihose who become
disabled,

The employment policies, degree of involvement by employees and the provision of information to them will

vary. However, a commoen awareness of the financial and economic factors affecting the performance is
encouraged by open manzpement.




HUNTING OIL.FIELD SERVICES LIMITED
DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1993

AUDITORS

Price Waterhouse have expressed their willingness to be re-appointed and a resolution concerning their
reappointment will be proposed at the Annual General Meeting.

DIRECTORS' RESPONSIBILITIES

The Directors are responsible for maintaining proper accounting records to enable them to prepare financial
statements, as required by the Companies Act 1985, which give a frue and fair view of the state of affairs of the
company and of the prafit or loss for the Company.

The Directars confirm that the financial statements, using applicable accounting standards, have been prepared
on a going concerr, basis using suitable accounting policies, consistently applied and supported by reasonable
and prudent judgements and eslimates,

The Directors are also responsible for safeguarding the assets of the Company, and for preventing and detecling
fraud and other irregutarities.

By Order of the Board

A A e

M J McCafferty
SECRETARY 14 JUNE 1994
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AUDITORS' REPORT TO THE SHAREHOLDERS
OF HUNTING OILFIELD SERVICES LIMITED

We have audited the financial staterents on pages 5 to 14 which have been prepared under the historical cost
convention and the accounting policies set out on page 7 and B,

Respective responsibilities of directors and auditors

As described on page 3 the company's directors are responsible for the preparation of financial statements. [t is
our responsibility to form an indepandent opinion, based on our audit, on those statements and to report our
afihion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on 2 lest basis, of evidence relevant to the amounts and disclosures in the financial
stalements. it also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the financia! statemenls, and of whether the accounting policies are appropriate 1o the
company's circumsiances, consistently applied and adequately disclosed.

We planned and performed our audit so as to oblain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence lo give reasonable assurance that the financial
stalements are free from materia! misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statemnents.

Opinion
Irt our opinion the financial statements give a true and falr view of the stale of the company's affairs as at 31

December 1993 and of its Joss for the year then ended and have been properly prepared in accordance with the
Companies Act 1885,

ﬁa’b ,,,/.4,‘4/;‘/4“,@

PRICE WATERHOUSE King's Close
CHARTERED ACCOUNTANTS 62 Huntly Street
AND REGISTERED AUDITORS Aberdeen,

14 JUNE 1994




HUNTING OILFIELD SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1993

TURNOVER - acquisitions (Note 2)
Cost of sales (Note 3)

GROSS PROFIT - acquisitions
Net operating expenses - acquisitions {(Note 3)

OPERATING 1.OSS BEFORE REORGANISATION COSTS - acquisitions
Reorganisation costs (Note 5)

L.OSS ON ORDINARY ACTIVITIES BEFORE iNTEREST
Interest payable and similar charges {Note 6)

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (Note 7)
Taxation on resulf on ordinary activilies (Note 8)
(LOSSIPROFIT FOR THE FINANCIAL YEAR {Note 16)

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR YEAR ENDEOD 31 DECEMBEER 1983

{Loss}/profit for the financial year
Exchange rate adjustment
Tolal gains and lostes recognised sinco Iast annual repont

1993
£'000

14,581
(10,739)

1992
£'000

3,842

(4,068)

(226)
(137)

(363)
{4380)

(843)
252

24

{591)

£'000

(651
(1)

24

£000

24

{602)

24




HUNTING OILFIELD SERVICES LIMITED

BALANCE SHEET - 31 DECEMBER 1993

1993 1992
£'000 £'000

FIXED ASSETS
Tangible Fixed Assels (Note 8) 1,387 -

CURRENT ASSETS

Stocks (Note 10) 4,475 -
% Debtors (Note 11) 4,218

Cash at bank and irt hand - 41 -
% 8,734 -

CREDITORS - Amounis falling due wiihin one year {Nole 12) (9,880) (65)
@ NET CURRENT LIABILITIES {1, 148) {65)

TOTAL ASSETS LESS CURRENT LIABILITIES 241 (65)

CREDITORS - Amounts {alling due after more than one year (Note 13) {1,423) {515)
% {1,182) {580)
@ CAPITAL AND RESERVES

Called up share capital {Note 15) - -

Profil and loss account (Note 18} (1,182 (580)

{1,182) (580)

APPROVED £Y THE BOARD OF DIRECTORS
QN 14 JUNE 1894

A
by
-

S, McClemenis




HUNTING OWFIELD SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DEGEMBER 1993

1 ACCOUNTING POLICIES

(1) Basis of accounting

The financial statements have been prepared undar the historical cost convention and in accordance
with applicable accounting standards. The accounts have been prepared under the going concern
conceplt as the company has obtained assurance from ils parent underiaking that it will support the
company to enable it o meet its abligations for the foreseeable future.

(2) Tangible assats and depreciation

Tangible assets are slated a! cost after deducting government grants, and depreciation is provided in
equal annual Instalments over their estimated useful lives by using the following rates:

Leasehold buildings Life of lease
Plant and equipment 20-33%
(3) Leases

Assets acquired under finance leases have been recorded in the balance sheet as tangible fixed
assets at their equivalent capital value and depreciated over the useful life of the asset. All other
leases are operaling leases, and the rental of these Is charged to the profit and loss account on a
straight line basis over the life of the fease.

(4} Foreign currencies

Trading activities denominated in foreign currency are translated at the exchange rate ruling at the
fime of the fransaction occurring, Assefs and liabiliies denominated in foreign currencies are
translated at the rate of exchange ruling at the balance sheet date.

{5) Deferred taxation

Provision is made for deferred {axation using the liability method except where there is a reasonable
probability that a liability will not arise In the foreseeable future,

(6) Stocks

Stocks, including work in pragress, are staled at the lower of cost and net realisable value, The cost
of work In progress includes direct labour and material costs, production overheads and a proportion of
administrative overheads. For long-term contract work In progress for contracts where the supply of
goods and services or construction of an asset falls into more than one year, a due proportion of the
estimated sales revenue, cosls and attributable profit is ingluded in each year's resull. Profits on
other conlracts are taken on completion, 1f it appears likely that a contract will prove unprofitable, full
@ provision is made for the anticipated loss.

(N Research and dovelopment

Research and development expenditure is written off as incuped,




HUNTING OILFIELD SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1993

(8)

Pensions

Contributions to the Hunting PLC Group Schemes are assessed by a qualified actuary. Costs are not
determined for each individual company hence contributions are charged to the profit and loss account
for the period in which they become payable.

TURNQVER

Tumnover represenls the tolal amount recelvable in the ordinary course of business for services
provided and for goods sold, net of value added tax.

The geog:aphical analysis of turnover is as follows:

1943 1992 ,
£'000 £'000
United Kingdom 7,721 -
Europe 6,626 -
Alrica 106 -
Far East a3 -
United States of America 41 -
Middle East 4 -
14,581 -
OPERATING COSTS
1993 1992
£'000 £'000
Cost of sales {10,739) -
Net operaling expenses:
Adminislralive expenses {4,098) -
Other operating income 20 -
(4.068) -

The cost of salas and nel operating expenses relate wholly {o acquired activities.
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HUNTING QILFIELD SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1593

4 DIRECTORS AND EMPLOYEES

Directors

None of the directors received any remuneration for services rendered during the year, (1992 - 7
directors - £Nil}

Emplnyees
1993 1992
£'000 £°000
Wages and salaries 3,658 -
Social securily costs 283 -
Other pension costs a8 -
4,029 -

The average number of persons, including directors, employed during the year was 95 (1992 - 7).

5 REORGANISATION COSTS
1993 1932
£000 £'000
Reorganisation costs 137 -

The recrganisation costs are due 1o redundancies.

5] INTEREST PAYABLE AND SIMILAR CHARGES
1993 1992
£'006 £000
inleres! payable on group balances 480 -
9
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HUNTING OILFIELD SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1993

7 LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Loss on ordinary activities before taxation is stated after charging:

1993 1992
£'000 £'000
Depreciation 430 -
Operating leases 44 -
Auditor's remunerstion:
- audit fees 15 -
- other professional services 6
Hire of plant end equipment 107 -
8 TAXATION ON LOSS ON ORDINARY ACTIVITIES
The {credit)/charge for taxation based on the loss for the year is as follows:
1993 1892
£'000 £'000
Corporation tax at 33% (258) -
Overseas fax 6 -
Adjustment in respect of prior years - 24
(252) 24




HUNTING OILFIELD SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1993
9 TANGIBLE FIXED ASSETS
Short Piant
leasehold and
bulldinos  equinment Total
£'000 £'000 £'000
Cost
Al 1 January 1993 - - -
Inter group transfers 325 5,261 5,586
E Additions 5 345 350
Disposals - (401 (401)
At 31 December 1983 330 5,205 5,535
Depreciation
At 1 January 1993 - - -
Inter group transfers 260 3,859 4,119
Charge for year 18 412 430
Disposals - {409 {4D1)
% At 31 December 1993 278 3,870 4,148
Net book amount
% At 31 December 1993 52 1,335 1,387
At 31 December 1892 - - -

g kil
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HUNTING OILFIELD SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 1993

10 STOCKS
qggg ks
E'000 E'000
Py materials 1,589 -
Wark in progress 1,837 -
Finished goods 1,048 -
4,475 -

The reptacement cost of stock is not materially different from {he amount stated in the financial

statements.
11 DEBTORS 4993 1992
EQ00 £000
Trade deblors 2,449 -
Amounts owed by fellow subsidiary undertakings 1,320 -
Group refief recoverable 206 -
Other deblors 179 -
Prepayments and accrued Income 84 -
az18 | -
12 CREDITCRS - AMOUNTS FALLING DUE WITHIN ORE YEAR
1993 1992
£'000 £000
Trade credilors 669 -
Amounts owed (o fellow subsidiary undertakings 585 15
Amounis owed to parenl underiaking 4,908
Other creditors 32 -
Corporation lax - 48
Other tavation and sotial security 53 -
Acciuals and deferred income 3,662 4
—_n e—

9,880 65

12




HUNTING OIFIELD SERVICES LIMITED

NOTES TC THE FINANCIAL STATEMENTS - 31 DECEMBER 1993
@Body Text@
15 13 CREDITORS - AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
1993 4992
ﬁ £000 £000
Loans from parent undertaking 1,473 515

There are na set repayment terms for the loans owed to the parent underiaking which are non-interest

hearing. :
14 PROVISION FOR LIABILITIES AND CHARGES
A potential deferred tax asset which has not been recognised in these financial statements is as
follows.
1993 1992
£'000 £'000
Accelerated capital allowance (12) -
Timing differences 32 -
20
15 CALLED UP SHARE CAPITAL
1993 1932
1 £ £
@ Authorised:
4.000,000 ordinary shares of £1 eath 1,000,000 1,000,000
Altotied, Tssued and fully paid:
2 ordinary sharas of £1 each 2 2
“,:i: S ————
")‘n
16 PROFIT AND LOSS AGCOUNT £000
AL 1 January 1993 - deficlt {580)
Loss for the financial year {591)
Exchange rate adjustment [¢h))
At 31 Decembar 1993 - deficit {1,182)
13




HUNTING OILFIELD SERVICES LIMITED
NOTES TO THE F INANGIAL STATEMENTS - 31 DECEMBER 1993

@PBody Text@
17 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS
1993 992
£'000 £'000
(Lossy/profit for the financial year (591) 24
Other recognised {losses)/gains relating fo the yoar {nef) {11) -
JRSUTNEL ALt
Net (reduction)faddition to ghareholders’ funds {802) 24
Opening shareholders’ funds {580) (504}
N e
Closing sharaholders’ funds (1,182) (580)
='__-=______-_,._. P ——————
18, CASH FLOW
The company has nol prepared 2 cashfiow stetement as its cashflows are included in the cashflow
statement prepared by its ultimate parent company. Hunting PLC.
19, PENSION ARRANGEMENTS
Pension arrangements exist for employees. Under these arcangements, which apply fo ihe majority of
employees, the company makes contribuiions wased on actuarial advice t0 funded pension schemes.
The contiibutions are charged against the profit and foss account,
Employees of the company are membears of the Hunling PLC Scheme, confribution to which are
determined by the angregale membership and funding of the scheme. On the basis of a recent
actuarial valuation the value of the assets was in excess of the benefils {hat hag accrued o members
after altowing for expected fulure increases in pensionable earnings. Further details of the scheme 2ré
contalned within the aoceunts of Hunting PLG, the ultimate parent company.
20. PARENT COMPANIES

Hunting Oilfield Soewicas (imermational) Uimiled, a company registered in England, is the parent
undenaking of the smallest group to consolidate the financial statements of the company.

Hunting ple, a company registered in gngland is the parent undertaking of the fargest group o
cansolidate these sinancial siatements, and s also the ultimate parent company.

Copies of the financial statements of Hunting PLC may be obtained from the Company Secretary,
Hunting PLC, 3 Cochspur Street, London SW1Y 58Q.
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