mmmmmmmmmmmmmmmmmmmm
TTTTTTTTTTTTTTTTTTTTTTTTTTTT

eeeeeeeeeeeeeeeeeeeeeeeeeeeee

OOOOOOOOOOOOOO



MORGAN,GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED

REPORT OF THE DIRECTORS
For the year ended 31 December 2009

The Diractors present their annual report on the affairs of the Company tegether with the audited financial statements for the year
ended 31 December 2009

ACTIVITIES AND REVIEW OF BUSINESS
The Company cames on the business of providing finance for refurbishment and development projects to local authonties
As the Company qualifies as a small company an enhanced business review Is not required

The position at the end of the year 1s reflected in the audited balance sheet set out on page 6

The Direclors hava a reasonable expectation that the Company has adequate resources o continue in operational existence for the
foreseeable future Accordingly, they continue to adopt the going concern basis in prepanng the annual report and accounts

RESULTS AND DIVIDENDS

The results of the Company for the year ended 31 December 2009, after provicing for taxation, show a profit of £4,058 (2008 profit
of £9,737)

The Directors do not recommend the payment of a dividend for the year {2008 £nil}

DIRECTORS

The Directors of the company who held office durng the year and subsequent to the year ended 31 December 2008 were as
follows

P Mehew (appointed 317 October 2008)
B Reilly {appomted 31™ October 2008)
M Wilhams (appomted 31% October 2008)

A P Rutherford was the Secretary of the Company throughout the year There have been no further changes dunng the year or
subsequent to the year-end

As al the date of approval, and dunng the year, the Company provided an indemnity to its Directors in the form of a qualifying third
party indemnity provision
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MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED Page 2

REPORT OF THE DIRECTORS {continued}
For the year ended 31 December 2009

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND
THE FINANCIAL STATEMENTS

The Directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with applicable law and regulations

Company law reguires the directors to prepare financial statements for each financial year Under that law they have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law, the Directors must net approve the financal statements unless they are sabisfied that they give a true and fair view of the state of affairs
of the Company and of the profit ar loss of the Company for that penod 1n prepanng these financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make Judgements and estimates that are reasonable and prudent,

- state whether applicable UK accounting standards have been followed, subject lo any matenal departures disclosed
and explained in the financial statements and

- prepare the financtal statements on the going concemn basis unless 1t 1s Inappropnate to presume that the Company will
continue in business

The Directors are responsible for keeping adequate actounting records that are sufficient to show and explain the company’s transactions and disclose with
reasonable accuracy at any time the financial position of the Company and enable them to ensure that the Financial Statements comply with the Companies
Act 2006

Under apphicable law the Directors are also responsible for prepanng a Directors’ Report that complies with the law
The Directors who held office at the date of approval of this Directors’ Report confirm that so far as they are each aware there 1s no relevant audit

information of which the Company's auditors are unaware and each director has taken all steps that he/she ought to have taken as a Dwector to make
himselt/herself aware of any relevant audit information and to establish that the Company's auditors are awara of that information

AUDITORS

Pursuant to Section 487 of the Companies Act 2006 the auditors will be deemed to be reappointed and KPMG Audit plc will therefore continue in office

By order of the Board of Directors this 3rd day of September 2010

A P Rutherford
Secretary

Registered office

A P Rutherford

Company Secretary

23 Great Winchester Street
London, EC2P 2AX
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED

We have audited the financial statements of UK Company Limited for the year ended 31 December 2009 set out on pages 4 to 10 The
finangal reporting framework that has been apphied in their preparation 1s applicable law and UK Accounting Standards (UK Generally
Accepted Accounting Practice)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them in
an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyene
other than the Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the Directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view Qur responsibility 1s 1o audit the financial statements in
accordance with apphicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB's} Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's web-site at www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opinion the financial statements
- give a true and farr view of the state of the Company’s affarrs as at 31 December 2009 and of iis profit for the year then ended,

* have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescrnibed by the Companies Act 2006

In our opinion the nformation given in the Directors’ Report for the financial year for which the financial statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion
- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, or
« the financial statements are not in agreement with the accounting records and returns, or
in disclosures of Directors' remuneration specified by law are not made, or
e have not recerved all the information and explanations we require for our audit

pson (Sentor Statutory Auditor)

For and on behalf of KPMG Audit plc, Statutory Auditor
Chartered Accounfants

8 Salisbury Square

London EC4Y 8B

Dated ?‘ )‘37 2010




MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED Page 4
PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2009

Note 2009 2008

£ £

Tumover 1 (b) 161,020 459,066
Interest payable 2 (155,520) (449,816)
GROSS PROFIT 5,500 9,250
Bank Interest receivable 2 135 4,367
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 5,635 13,617
Tax charge on profit on ordinary activities 5 {1,.577) {(3,880)
PROFIT FOR THE YEAR 4,058 9,737

The notes on pages 7 to 10 form part of these financial statements

The profit during the year has ansen from continuing operations

There are no recogmised gans or losses In the year other than those included in the profit and loss account




MORGAN GRENFELL {LOCAL AUTHORITY FINANCE) LIMITED Page 5
BALANCE SHEET
As at 31 December 2009
Note 2009 2008
£ £
CURRENT ASSETS
Debtors amounts falling due after more than cne year 6 472,145 1,966,426
Debtors amounts falling due within one year 7 1,497,324 2,532,158
1,969,469 4,498,584
Cash at bank 8 184,431 67,700
2,153,900 4,566,284
CREDITORS amounts falling due within one year g (1,556,717) (2,478,878)
NET CURRENT ASSETS 597,183 2,087,406
TOTAL ASSETS LESS CURRENT LIABILITIES 597,183 2,087,406
CREDITORS amounts faling due after more than one year 10 (472,145) (1,966,426)
NET ASSETS 125,038 120,980
CAPITAL AND RESERVES
Called up share capital 11 100 100
Share premium 12 175,000 175,000
Profit and loss account (50,062) (54,120)
SHAREHOLDERS' FUNDS 125,038 120,980

The notes on pages 7 to 10 form part of these financial statements

These financial statements were approved by the Board of Directors on the 3rd day of September 2010

o nA—

aned by pf et tare d
for and on behalf of the Board of Directors




MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED

MORGAN GRENFELL {LOCAL AUTHORITY FINANCE) LIMITED
RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
For the year ended 31 December 2009

Page 6

Profit & Loss Account Ordinary Share Capital Share Capital Totai
£ £ £
Batanca at 1 January 2008 (54,120} 175,000 100 120,960
Profit for the financial year 4,058 - - 4,058
Balance at 31 December 2009 (50,062) 175,000 125,038
RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
For the year ended 31 December 2008
Profit & Loss Account  Ordinary Share Capital Share Capital Total
£ £ £ £
Balance at 1 January 2008 {63,857) 175 000 1G0 111,243
Profit for the financial year 9,737 - - 9737
Balance at 30 Decamber 2008 (54 120} 175 000 100 120 980

The notes on pages 7 to 10 form part of these accounts




MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED Page 7

NOTES TO THE ACCOUNTS
For the year ended 31 December 2009

1 ACCOUNTING POLICIES

The following accounting policies have been applied consistently In dealing with items which are considered matenal in relation to
the financial statements

Basis of preparation
These financial statements have been prepared in accordance with the Comparies Act 2006, UK applicable accounting
standards and applicable Statements of Recommended Practice The particular accounting pelicies are descnbed below

(a) CONVENTION
These financial statements are prepared In accordance with the histoncal cost convention

(b) TURNOVER
Turnover represents the amount recewvable In respect of financing agreements, which falls within the Company’s ordinary
actiities, all of which are continuing

{c) INTEREST PAYABLE AND INTEREST RECEIVABLE
Interest income and expense 15 accounted for on an accruals basis

(d} CASH FLOW STATEMENT
The Company 1s exempt from the requirement to prepare a cash flow statement under Financial Reporting Standard 1
(Revised 1996) as 1t 15 3 wholly owned subsidiary undertaking of a company which prepares consclidated financial
staternents which are publicly available

(e) TAXATION
because of its tming differences between the treatment of certan items for taxation and accounting purposes items for
taxation and accounting purposes

Deferred tax is recognised, without discounting, in respect of all iming differences between the treatment of certain items for
taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as otherwise
required by FRS19

(f} GOING CONCERN
The Directors have a reasonable expectation that the Company has adequate resources to continue in operational existence
for the foreseeable future Accordingly, they continue to adopt the going concern basis in prepaning the annual report and
accounts




MORGAN GRENFELL {LOCAL AUTHORITY FINANCE) LIMITED Page 8
NOTES TO THE ACCOUNTS
For the year ended 31 December 2009
2 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2009 2008
£ £
Profit on ordinary actvities before taxation 1s arnived at after taking into account
Interest payable to group undertakings (155,520} {449,816)
Interest recevable from group undertakings 135 4,367

3 ADMINISTRATIVE EXPENSES

The Company has no full ime employees The staff involved in the Company's operations are all employees of the Deutsche Bank
Group The total staff costs have been borne by Deutsche Bank Group without recharge, No staff costs have therefore, been

included in these financial statements (2008 - Enil)

Audit of these financial statements

Auditor's remuneration for services to the Company has been borne by ancther group undertaking

2009
£

6,443

4 DIRECTORS' REMUNERATION

The aggregate emoluments of persans who are Directors of the Company during the year ended 31 December 2009, ncluding

pension contnbutions, was £mi (2008 - £nil)

5 TAX ON PROFIT ON ORDINARY ACTIVITIES
(a) Analysis of tax on profit on ordinary activities

Current tax
Group Relef charge for the year

Total tax charge on profit on ordinary activihes

2009 2008

2 £
(1.577) {3,880}
{1.577) (3,880)

b} Current tax reconciliabon

The standard rate of tax for the year, based on the UK standard rate of corporation tax 15 28% (2008 — 28 49%)

Corporation tax has been accrued at this rate, there being no adjusting items



MORGAN GRENFELL (LOCAL AUTHORITY FINANCE) LIMITED

NOTES TO THE ACCOUNTS

Page 9

For the year ended 31 December 2009

6 DEBTORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR 2009 2008
£ £
Recevables from Local Authonties 472,145 1,966,426
472,145 1,966,426
Terms of repayment on the above recevables vary with each individual development project but extend for pentods up 1o 2 years (2008
— 3 years) from the Balance Sheet dale at predetermined repayment schedules for each preject Rates of interest are fixed on rollover
of facilities at agreed margins to London Inter-Bank Offered Rates ruling on the date of rollover
7 DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR 2009 2008
£ £
Accrued interest receivable from Local Authonties 2,635 55,386
Recevables from Local Authonties 1,494,689 2,449,492
Other amounts due from group undertakings - 27,280
1,497,324 2,532,158
Receivables from Local Authonties based on the repayment schedule within one year of the balance sheet date
8 CASH AT BANK
Cash at bank represents balances held with DB UK Bank Limited
9 CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR 2008 2008
£ £
Accrued nterest payable to group undertakings 2,635 8,341
Loans from group undertakings 1,494,281 2,449,492
Corporation tax payable 5457 3,880
VAT payable 4,067 17,165
Other creditors 50,277 -
1,556,717 2,478,878

All loans from group undertakings are from DB UK Bank Limited, the parent undertaking of the Company

Terms of repayment on the above balances vary with each individual development project up to 2 years (2008 — 3 years) from the
Balance Sheet date Rates of interest are fixed on rollover of faciities at agreed margins to London Inter-Bank Offered Rates ruling on

the date of rollover

10 CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR 2009 2008
£ £

Loans from group undertakings 472,145 1,966,426

472 145 1,966,426

All loans from group undertakings are from DB UK Bank Limited, the parent undertaking of the Company

3 years) from the Balance Sheet date Rates of interest are fixed on rollover of facihties at agreed margins to London Inter-Bank

Offered Rates ruling on the date of rollover




MQRGAN GRENFELL {LOCAL AUTHORITY FINANCE) LIMITED

NOTES TO THE ACCOUNTS
For the year ended 31 December 2009

Page 10

11 CALLED UP SHARE CAPITAL 2009 2009 2008 2008
£ Mo £ Mo
Authonsed, altotted, catled up and fully paid
Ordinary Shares of £1 each 100 100 100 100
There were no changes in the authonsed and allotted shares during the year
12 CAPITAL CONTRIBUTION RESERVE
In 2002 DB UK Bank Limited increased its capital contnbution by £175,000 in its Investment in
Morgan Grenfell (Local Authonty Finance) Limited
13  ULTIMATE PARENT COMPANY AND OTHER PARENT UNDERTAKINGS
DB UK Bank Limited, a Company incorporated i the UK, i1s the Company's immediate
parent entity
Deutsche Bank AG, a Company incorporated in Germany, I1s the ultimate parent Company, the
ultmate controlling entity and the parent undertaking of the largest and smallest group of
undertakings for which group financial statements are drawn up
Copies of the Group financial statements of this Company are available to the public and may
be obtained from Company Secretariat, and Winchester House, 1 Great Winchester Street,
London EC2N 2DB  No other group accounts include the results of the Company
14 RELATED PARTY TRANSACTIONS

As permitted by paragraph 3(c} of FRS 8, no disclosure is made of transactions with mermbers

or associates of the Deutsche Bank AG group




