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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Directors' report
The Directors present their annual report and the audited financial statements for the yéar ended 31 March 2014.

Principal activities and review of developments
The principal activity of the Company is to act as an investment holding company.

The Company has taken advantage of the exemption in the Companies Act 2006 to not present a Strategic
Report.

Business review

The loss for the year amounts to £17,036,000 (2013 £10,010,000). No change in the Companys activities is
envisaged in the foreseeable future.

Given the support of Vodafone Group Plc, the Directors consider that the Company has access to sufficient
funding to meet its financial needs as they fall due for a period of not less than 12 months from the date of these
financial statements. Accordingly, the Directors have prepared the financial statements on a going concern basis,
nothwithstanding net liabilities of £42,324,000 (2013: £25,288,000).

Dividends

The Directors do not recommend the payment of a dividend (2013: £nil).'

Directors of the Company

The Directors who held office during the year and subsequent to the year end were:
P S Davis (resigned 1 September 2014)

A R Kinch (resigned 30 November 2014)

K Phillip (appointed | September 2014)

R Mullock (appointed 8 December 2014)

Vodafone Corporate Secretaries Limited (appointed 8 December 2014)

All Directors benefit from qualifying third party indemnity provisions in place during the financial year and at
the date of this report.
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements -
For the year ended 31 March 2014

Directors' report
(continued)

Disclosure of information to the auditor

Each of the persons who is a director at the date of approval of this report confirms that:

* so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and . . . )
« the director has taken all the steps that he ought to have taken as a director in order.to make himself aware of

any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

The directors report was approved by the Board and signed on its behalf by:

Company secretary
Date: t2_ /l L/ILF
LTZ2. mHEeES
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Statement of Directors' responsibilities in respect of the Directors’ report and the
financial statements

The Directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice).

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period.

In preparing these financial statements, the Directors are required to:

 select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

« prepare the financial statements on the going concern basns unless it is inappropriate to presume that the
company will continiue in busmess

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company andenable them to ensure that the financial statements comply with the Companies Act 2006. They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities.
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Independent Auditor's report to the menibers of The Eastern Leasing Company |
Limited v

We have audited the financial statements of The Eastern Leasing Company Limited for the year ended 31
March 2014, which comprise the Profit and loss account, the Reconciliation of movements in shareholders’
funds, the Balance sheet and the related notes 1 to 13. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors' responsibilities, set out on page 3, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the Directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the annual report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If
we become aware of any apparent material misstatements or inconsistencies we consider the implications for
our report. : :

Opinion on the financial statements
In our opinion the financial statements:

 give a true and fair view of the state of the Company's affairs as at 31 March 2014 and of its loss for the year
then ended;

« have been properly prepared in accordance with UK Génerally Accepted Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Directors' report for the financial year for whnch the financial
statements are prepared is consistent with the financial statements. .
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Independent Auditor's report to the members of The Eastern Leasmg Company
Limited (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from preparing a
Strategic report or in preparing Directors' report.

David Griffin FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP,
Chartered Accountants and Statutory Auditor

London
United Kingdom

Date: (2 Decewnrdd 2014
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Profit and loss account
For the year ended 31 March 2014

Amounts written back to investments
Amounts provided against loans

Operating loss

Interest rgcéivable and similar income
Interest payable and similar chargés

Loss on ordinary activities before taxation -
Taxation

Loss for the financial year

The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Note 2014 2013
£'000 ~ £'000
- 297
3 (38,967) (39,613)
(38,967) (39,316)
4 39,876 40,888
5 (11,394) (11,582)
(10,485) (10,010)
6 (6,551) ;
(17,036) (10,010)

The results for the year are derived entirely from continuing operations. -

The company has no recogmsed gains or losses for the year othel than the results above Accordingly, no
separate statement of total recogmsed gams and losses has been presented.

The notes on pages 9 to 15 form an integral part of these financial statements.

Page 6



Reconciliation of movements in shareholders' deficit
For the year ended 31 March 2014 ‘ :

Loss attributable to the members of the company
Net reduction to shareholders’ deficit
Opening shareholders' deficit at 1 April

Closing shareholders' deficit at 31 March

The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

2014 © 2013
£000 . £'000
(17,036) (10,010)
(17,036) (10,010)
(25,288) (15,278)
(42,324) ' (25,288)

The notes on pages 9 to 15 form an integral part of these financial statements.
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Balance sheet
as'at 31 March 2014

Not 2014 2013

L ote £'000 £'000 -
Fixed assets
Investments . . 7 77,787 77,787
Current assets
‘Debtors : _ 8 177,749 176,840
Creditors: amounts falling due within one year o9 (297,860) (279,915)
Net current liabilities ' (120,111) (103,075)
Net liabilities (42,324) (25,288)

" Capital and reserves

Called-up equity share capital 10 1 . 1
Share premium account : 11 687,497 . - 687,497
Profit and loss account - 11 (729,822) (712,786)
Total shareholders' deficit ’ | (42,324) (25,288)

These financial statements were approved by the Board of Directors and authorised for issue on I‘Z-Illilé'- o
and signed on its behalf by: .

1S

K Phillip
Director

The notes on pages 9 to 15 form an integral part of these financial statements.
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Notes to the ﬁr_lancial statements

(forming part of the financial statements)

Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the financial statements. .

Basis of preparation :
The financial statements-are prepared in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice), and under the historical cost accounting rules.

Given the support of Vodafone Group Plc, the Directors consider that the Company has access to sufficient
funding to meet its financial needs as they fall due for a period of not less than 12 months from the date of these
financial statements. Accordingly the Directors have prepared the financial statements on a going concern basis,
notwithstanding net liabilities of £42,324,000 (2013: £25,288,000).

The Company is exempt by virtue of section 400 of the Companies Act 2006 from the rcquirement to prepare
group financial statements. These financial statements present information about the Company as an mdlvndual .
undertaking and not about it§ group.

Cash flow statement
Under. FRS 1, the Company is exempt from the requirement to prepare a cash flow statement on the grounds that
it is a wholly owned subsidiary undertaking. A consolidated cash flow statement is included in the financial
statements of Vodafone Group Plc in which the Company is consolidated and which are publicly available from
the address in note 13.

Fixed asset investments

Investments in subsidiaries are included in the balance sheet at historical cost less any impairments recognised.
Impairment reviews are carried out whenever events or changes in circumstances indicate that the carrying
amount of the subsidiary may not be fully recoverable. Impairments are determined by comparing the carrying
value of the subsidiary to its recoverable amount, being the higher of the subsidiary’s net realisable value and its
value in use. Impairments are recogmsed in the profit and loss account. A reversal of an impairment occurs if
the net assets of the investment increases in the following measurement period.

Taxation
Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid or
recovered, using the tax rates and laws that have been enacted or substantively enacted at the balance sheet date.

Deferred tax is provided in full on timing differences which result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based on
tax rates and laws that have been enacted or substantively enacted at the balance sheet date. Timing differences
arise from the inclusion of items of income and expenditure in taxation computations in periods different from
those which are included in financial statements. Deferred tax assets are recognised to the extent that it is
regarded as more likely than not that they will be recovered. Deferred tax assets and liabilities are not .,
discounted.
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Notes to the financial statements -

- (continued)

Notes to the profit and loss account

The Directors did not receive any emoluments in respect of their services for this Company during the year
(2013: £nil). .

The Company had no employees during the year (2013: nil). -

In the current year, the auditor’s remuneration of £3,000 (2013: £3,000) for the audit of these financial
statements has been borne by another group company.

Amounts provided against loans

During the year the directors reviewed the recoverability of intercompany loans to determine if a provision is
- required. The carrying value of the intercompany receivable was compared to the recoverable amount. This
exercise resulted in an increase in the provision of £38,967,000 (2013: £39,613,000) for the current year.

Interest receivable and similar income

2014 © 2013

£'000 £'000

Interest receivable from group undertakings C - 39,876 40,888
Interest payable and other similar charges

2014 . 2013

£'000 £'000

Interest on loans from group undertakings ] 1,394 11,582
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Noteé to the financial statements

(continued)
Ta.xation
2014. 2013
£'000 £'000
Tax charge on profit on ordinary activities _ .
UK Corporation Tax at 23% (2013: 24%) ' 6,551 . -

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 23% (2013: 24%). The
actual tax charge for the current and previous year differs from the tax charge at the standard rate for the reasons
set out in the following reconciliation:

2014 2013
£'000 £'000
Loss on ordinary activities before taxation V (10,485) (10,010)
Corporation tax at standard rate of 23% (2013: 24%) (2,412) - (2,402)
" Factors affecting tax charge for the year
Non-deductible items ’ ’ 8,963 9,435
Group relief claimed without payment ' .- (7,033)
Current tax for the year . L 6,551 -
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements

ot For the year ended 31 March 2014
Notes to the financial statements
(continued)
Fixed asset investments
Subsidiary
undertakings
£'000
Cost .
At 1 April 2013 and 31 March 2014 ) 2,539,976
Provision for impairment ‘ : .
At 1 April 2013 and 31 March 2014 ‘ ‘ (2,462,189)
Net book value ‘
At 31 March 2014 and 31 March 2013 . . 77,787

The Directors have carried out a review to determine whether there has been an impairment in the carrying
values of its fixed asset investments in line with FRS 11 ‘Impairment of fixed assets and goodwill’. The carrying -
value of the investment in subsidiary was compared to the recoverable amount. The recoverable amount of the
investment was deemed to be the net asset value of the subsidiary and its investments. A valuation based on net
asset values was considered to be appropriate as the companies in the group are either, dormant, holding or small
trading companies. This exercise resulted in no impairment (2013 write back of £297,000) . The write back in
2013 was to reflect the ‘reversal of a previously recognised impairment in the investment in Energis Local
Access Limited.
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Notes to the financial statements

(continued)

Fixed asset investments (continued)

Principal subsidiary undertakings

The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
" For the year ended 31 March 2014 -

Details of principal operating subsidiary undertakings are given below:

Subsidiary

undertaking Class
Cable & Wireless Ordinary
Global

Telecommunication

Services Limited

Cable & Wireless Ordinary
Global Network

Limited

Vodafone US Ordinary
Operations Inc*

Apollo Submarine Ordinary
Cable System
Limited*

. Vodafone Enterprise  Ordinary

Australia Pty Limited

*Denotes indirect holding

Ownership

100%

100%

100%

60%

100%

Country of
incorporation Principal activities
England and Wales Transfer pricing
management
Ireland Telecommunication
services provider
USA Telecommunication

services provider:

England and Wales Telecommunication
: services provider

Australia Telecommunication

services provider

A full list of all subsidiary undertakings will be included with the ultimate parent company’s Annual Return.
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014

Notes to the financial statements

(continued)
8 Debtors
2014 2013
. £'000 £'000
Amounts owed by groui) undertakings : | 177,749 . 176,840
| 177,749 176,840

The amounts due from group undertakings bear interest ranges from LIBOR to LIBOR plus 3.50% (2013:
LIBOR to LIBOR plus 3.50%). The loan and any interest accrued thereon are repayable-in full upon 30 days
written notice. .

9 Creditors

2014 2013

£'000 £'000
Amounts falling due Within one year: i l
Amounts owed to group undertakings 291,309 279,915
Group relief payable A - 6,551 -

297,860 279,915

The amounts due to group undertakings bear interest of LIBOR plus 3.50% (2013: 3.50%).- The loans and any
interest accrued thereon become repayable in full on the last day of each borrowing period or immediately upon
demand by the lender. -

10 Called-up share capital

Allotted, called-up and fully paid shares

2014 . 2013
No. ] £ No. £
Ordinary share.of £1 each 1,002 1,002 ) 1,002 1,002
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The Eastern Leasing Company Limited
Company Registration No. 01672832
Directors' report and financial statements
For the year ended 31 March 2014 -

Notes to the financial stateme'n.ts

(continued)

11 Reserves

Share
- premium Profit and
account loss account
£'000 £'000
At 1 April 2013 ‘ : 687,497 (712,786)
Loss for the year - (17,036)
At 31 March 2014 . 687,497 (729,822)

12 Related party transactions

Under FRS 8, the Company is exempt from the requirement to disclose transactions with wholly owned entities
that are part of the Vodafone Group Plc, as all of the Company’s voting rights are controlled within the Group.
There are no transactions with any other related parties.

13 Ultimate parent company and controlling party

The Company’s immediate parent company is Cable & Wireless UK. Holdings Limited, a company registered in
'England and Wales.

The Directors regard Vodafone Group PI¢, a company reglstered in England and Wales, as the ultlmate parent
company and controlling party.

The smallest and largest group in which the results of the Company are consolidated is that of Vodafone Group
Plc, the parent company. The consolidated financial statements of Vodafone Group Plc may be obtained from

the Company Secretary, Vodafone Group Plc, Vodafone House, The Connection, Newbury, Berkshire, RG14
2FN. .
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