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Finsure Premium Finance Limited o , 01670887

Directors’ report
For the year ended 31 December 2020

The Directors present their annual report and the audited financial statements for the year ended 31 December 2020.
Directors and Secretary

The present Directors and Company Secretary are listed on page 2.

From 13January 2020 to date, there have been no changes to Directors and Secretary.

Activities and business review .

Activities

The principal activity of Finsure Premium Finance Limited {the “Company”) was the financing of insurance premiums
which it ceased in 201. In the future, the Directors may consider and, if thought appropriate, liquidate and/or dissolve
the Company. ’

The Company is a member of the Direct Line Group (“the Group") whose ultimate parent Company is Direct Line
Insurance Group pic (“DLIG") of which the Company is a subsidiary. The Group provides the Company with access to
central resources that it needs and provides policies in key areas such as finance, risk, human resources and
environment. Key performance indicators across the Group taken as a whole are referred to in DLIG's annual report and
accounts 2020 (“DLIG annual report”) and accordingly for an understanding of the development, performance or
position of the Company’s business, please refer to the DLIG annual report in conjunction with the financial
performance indicators shown below. Copies can be obtained from Direct Line Group Company Secretariat, Churchill '
Court, Westimoreland Road, Bromley, Kent, BR11DP, the Registrar of Companies or through the Group's website at

www.directlinearoup.co.uk
Review of the year
Business review

The Company does not trade and the only amounts reported in the current and prior year statement of comprehensive
income and balance sheets relate to the Company’s ongoing existence. ’

Financial performance

The Company's financial performance is presented in the statement of comprehensive income on page 9. The
Company's sole source of income is from interest on loans to DLIG and total profit after tax for the year ended 31
December 2020 was £19,000 (2019: £28,000). )

At the end of the year, the balance sheet reflected total assets of £2,873,000 (2019: £2,856,000) and equity of £2,868,000
{2019: £2,849,000).

The Directors do not recommend the payment of a dividend for the financial year ended 31 December 2020 (2019: £nil).
Principal risks and uncertainties
The principal risks applicable to the Company are detailed below.

Market risk .

Market risk is the risk of loss resulting from fluctuations in the level and in the volatility of market prices of assets,
liabilities and financial instruments. In particular, interest rate risk arises mainly from its loans to related parties. No
sensitivity analysis has been provided as the impact is deemed to be immaterial.

Counterparty default risk

This is the risk of loss from unexpected default or deterioration in the credit standing of the counterparties and debtors
of Company undertakings. The Company is exposed to counterparty risk relating to its other receivables. The Company's
counterparties are fellow subsidiaries of DLIG.

The main source of counterparty default risk is related to the Company's loans and receivables with its parent.
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Directors’ report
For the year ended 31 December 2020

Outlook

High level strategies of the Company are consistent with those determined by the DLIG Board as shown in the DLIG
Annual Report and Accounts 2020. The Directors consider that the Company’s principal activities will continue
unchanged for the foreseeable future. For this purpose, the foreseeable future is taken to mean a period of at least
twelve months from the date of signing these financial statements.

UK recession and global financial instability

The risk of a further UK-wide recession and global financial instability is ongoing. The economic uncertainty is expected
to remain high throughout H12021, as a result of the Covid-19 pandemic, and the Group continues to monitor the worst-
case impact.

As a result of the Covid-19 pandemic, the UK Government has acted to support UK employees and prevent lasting
damage to the economy. However, the uncertainty surrounding the pandemic makes the overalt impact and recovery
progress unclear. The Company no longer trades so any impact of the Covid-19 pandemic is not expected to result in a
change to the Company'’s activities.

The disruption to global trade and supply-chains caused by the pandemic could increase the risk of inflation in the long
term.

Globally, the economic shock caused by the Covid-19 pandemic initially resulted in credit spreads in Europe and the US
moving to levels last seen in the 2008/09 credit crisis, and equity markets posted record falls. Whilst markets have
recovered to a degree, there still remains uncertainty over the duration and continued impact of the pandemic. 1

The Company believes that the risks from global financial instability are being appropriately monitored.
Climate

The impact of climate change has far reaching implications for economies around the world. The Group's Planet pillar,
which aims to protect the business from the impact of climate change and give back to the planet more than it takes
out, drives the Group and Company’s approach. The Group and Company recognise that actions taken can contribute
to climate risk mitigation and help accelerate the transition to a low carbon and sustainable future. This is taken
seriously and has continued to be a challenge in order to reduce emissions and energy consumption through greater
transparency to ensure accountability. '

The dgoup published a comprehensive Task Force on Climate-related Financial Disclosures report which provides a
roadﬁ’iap to strengthen the Group's strategic response in tackiing climate change and the Group sees the Bank of
England's Climate Biennial Exploratory Scenario ("CBES"), which the Group has been invited to participate in, as a way to
help enhance its climate change scenario analysis capability.

The Group's focus in 2021 is to evaluate the emissions arising out of its investment portfolio and it will begin to scope out
Science Based Targets, which are a set of goals to provide a clear route to reduce emissions, to submit to the Science
Based Target Initiative ("SBTi") for approval.

Brexit

The Company is predominantly a UK business, and has minimum exposure to the EU, but nonetheless potential adverse
impacts on its business have been helped by the trade deal between the UK and the EU.

Disclosure of information to the Auditor
Each person who was a Director of the Company on the date of approval of this report confirms that:

a) so far as the Director is aware, there is no relevant audit information, being information needed by the auditors
in connection with preparing their report, of which the Company's Auditor is unaware; and

b) each Director has taken all the steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establish that the Auditor is aware of that information.

This confirmation is given and shall be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Auditor

Deloitte LLP has expressed its willingness to continue in office as Auditor and it is the intention of the Directors to
reappoint Deloitte LLP under the deemed appointment rules of section 487 of the Companies Act 2006.
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Directors' report
For the year ended 31 December 2020

Statement of Directors’ responsibilities

The Directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 ‘Reduced Disclosure
Framework’, and applicable law. Under Company law the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Company at the end of the year and the
profit or loss of the Company for the financial year. In preparing these financial statements the Directors are required to:

e select suitable accounting policies and then apply them consistently,;
) make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable United Kingdom standards, comprising FRS 101 have been folifowed subject to any
material departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business. ’

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose, with reasonable accuracy, the Company's financial position at any time; and
enable them to ensure the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the Company’s assets and, hence, taking reasonable steps to prevent and detect fraud and other
irregularities.

Approved by the Board of Directors on 23 April 2021 and signed on its behalf by:

g Iro.-

H € O’ Murchu
Director
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Independent Auditor’s report to the members of Finsure Premium Finance Limited
For the year ended 31 December 2020

Report on the audit of the financial statements

Opinion
In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Finsure Premium Finance Limited (the “Company”) which comprise:

e the statement of comprehensive income;
e the balance sheet;

e the statement of changes in equity; and
e therelated notesito 7.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom -
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) (ISAs{UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibitities for the audit of the financial
statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (“FRC's") Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstaterents, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

weé have nothing to report in this regard.
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Independent Auditor’s report to the members of Fmsure Premium Fmance Limited
For the year ended 31 December 2020

Responsibilities of Directors

As explained more fully in the Statement of Directors' responsibilities, the Directors are responsible for the preparation .
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
Directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
rmaterial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’'s website at: www.frc org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent:to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the Company’s industry and its control environment, and reviewed the Company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management, internal audit and the audit committee about their own identification and assessment of the
risks of irregularities. ’

We obtained an understanding of the legal and regulatory frameworks that the Company operates in, and identified
the key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act and tax legislation; and

e do not have a direct effect on the financial statements but compliance with which may be fundamental to the
Company's ability to operate or to avoid a material penalty. These included the Company's operating licence
and environmental regulations.

We discussed among the audit engagement team including relevant internal specialists such as IT specialists regarding
the opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur
in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

¢ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

e enquiring of management, internal audit and external legal counsel concerning actual and potential litigation
and claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance, and reviewing internal audit.
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Independent Auditor’s report to the members of Finsure Premium Finance Limited
For the year ended 31 December 2020

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
¢ the Directors' report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtamed in the course of the
audit, we have not identified any material misstatements in the Directors' report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Directors' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the -
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’'s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Colin Rawlings FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP

London, United Kingdom

23 April 2021
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Statement of comprehensive income
For the year ended 31 December 2020

2020 2019

Notes £'000 £'000

Investment return 2 24 35
Profit before tax 24 ‘ © 35
Tax charge 4 (5) (7)
| 19 28

Profit and total comprehensive income for the year'

Note:
1. There was no other comprehensive income in the years ended 31 December 2020 and 31 December 2019.

The total comprehensive income for the year is entirely attributable to the owners of the Company.

The attached notes on pages 12 to 15 form an integral part of these financial statements.
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Balance sheet
As at 31 December 2020

2020 2019
Notes £'000 £'000
Assets
Other receivables 5 2,845 .2,828
Cash and cash equivalents 6 28 .28
Total assets 2,873 2,856
Equity - 2868 . 2849
Liabilities
Current tax liability 4 5 7
Total liabilities 5 | 7
Total equity and liabilities 2873 2,856

The attached notes on pages 12 to 15 form an integral part of these financial statements.

Approved by the Board of Directors on 23 April 2021 and signed on its behalf by:

g Irv.-

H C O’ Murchu
Director

10
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Statement of changes in equity
For the year ended 31 December 2020

01670887

Share capital Retained earnings Total equity
£'000 £'000 £'000
{Note 7}

Balance at1January 2019 1,000 1,821 2,821
Profit for the year - 28 28
Balance at 31 December 2019 1,000 1,849 2,849
Profit for the year - 19 19
Balance at 31 December 2020 ' 1,000 1,868 2,868

The attached notes on pages 12 to 15 form an integral part of these financial statements.

n
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Notes to the financial statements
For the year ended 31 December 2020

1. Accounting policies
1.1 Basis of Preparation

The Company’s financial statements are prepared in accordance with Financial Reporting Standard FRS 101 ‘Reduced
Disclosure Framework (“FRS 101"). The financial statements are prepared on a historical cost basis.

The Company is incorporated and domiciled in the UK and registered in England and Wales. The Company is limited by
shares.

The Company's financial statements are presented in sterling which is the functional and presentational currency of the
Company.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of effective International Financial Reporting Standards {“IFRS") as adopted by the EU on 31 December
20200 and by the UK's Government Department of Business, Energy and Industrial Strategy (“BEIS") in 2021 but makes
amendments where necessary to comply with Companies Act 2006, and to take advantage of the following disclosure
exemptions available under FRS 101 g

o FRS 101.8 {d): the requirements of IFRS 7 ‘Financial Instruments: Disclosures' to make disclosures about
financial instruments;

. FRS 101.8 (g): the requirements of paragraphs 10(d), 16, 38A, 388, 38C, 38D, 111, and 134 t0 136 of IAS 1
‘Presentation of Financial Statements’ to produce a cash flow statement and to make an explicit and
unreserved statement of compliance with IFRSs, additional comparative information and capital management
information;

. FRS101.8 (h): the requirements of |IAS 7 ‘Statements of Cash Flows' to produce a cash flow statement and
related notes;

. FRS101.8 (i): the requirements of paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, Changes in Accounting
Estimates and Errors’ to include a list of new IFRSs that have been issued but that have yet to be applied; and

e  FRS 1018 (k): the requirements in IAS 24 ‘Related Party Disclosures' to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary party to the transaction is
wholly owned by such a member.

The Company has sufficient financial resources to meet its financial needs. The Directors believe the Company is well
positioned to manage its business risks successfully in the current economic climate. The Directors' report on pages 3 to
5 describes the Company’s business activities and financial performance for the year, together with the factors likely to
affect its future development, performance and position. Additionally, the Directors' report includes the Company's
principal risks and uncertainties, including counterparty default and market risks, which may affect the Company’s
financial position. The Directors have assessed the principal risks of the Company over the duration of the planning
cycle. These included possible challenging market conditions due to the impact of Covid-19 on the economy and
possible adverse implications of Brexit. However, as the Company’s primary activity ceased in 201], these risks are
expected to have a limited impact on the Company.

Therefore, having made due enquiries, the Directors reasonably expect that the Company has adequate resources to
continue in operational existence for at least 12 months from X Aprit 2021 ({the date of approval of the financial
statements). Accordingly, the Directors have adopted the going concern basis in preparing the financial statements.

Adoption of new and revised standards

The Company has adopted the following new amendments to |FRSs and International AccountinQ_ Standards {“IASs")
that became mandatorily effective for the Group for the first time during 2020.

None of these amendments require changes to existing accounting policies.

Amendment to IFRS 16 ‘Leases Covid-19 - Related Rent Concessions' permits lessees, as a practical expedient, not to
assess whether particular rent concessions occurring as a direct consequence of the Covid-19 pandemic are lease
modifications and instead to account for those rent concessions as if they are not lease modifications.

‘Amendments to References to the Conceptual Frameweork in IFRS Standards' amends some references to previous
versions of the Conceptual Framework in IFRS Standards and their accompanying documents and IFRS Practice

Statements.

Amendments to IFRS 3 ‘Business Combinations' narrows and clarifies the definition of a business. They also permit a
simplified assessment of whether an acquired set of activities and assets is a group of assets rather than a business.

Amendments to IAS 1and IAS 8: ‘Definition of Material' clarifies and aligns the definition of ‘material’ and provides
guidance to help improve consistency in the application of that concept whenever it is used in IFRS Standards.

12
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Notes to the financial statements
For the year ended 31 December 2020

1. Accounting policies continued

1.2 Revenue recognition — investment return

Interest income on financial assets is determined using the effective interest rate method. The effective interest rate
method is a way of caléulating the amortised cost of a financial asset (or group of financial assets) and of allocating the
interest income over the expected life of the asset.

1.3 Taxation
The tax charge or credit represents the sum of the tax currently payable or receivable.

The current tax charge is based on the taxable profits for the year as determined in accordance with the relevant tax
legislation, after any adjustments in respect of prior years. Taxable profit differs from net profit as reported in the income
statement because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. :

Provision for taxation is calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date, and is allocated over profits before taxation and amounts charged or credited to components of other
comprehenswe income and equity, as appropriate.

1.4 Dividends
Interim dividends on ordinary shares are recognised in equity in the period in which they are paid. Final dividends on
ordinary shares are recognised when they have been approved at the annual general meeting.

1.5 Financial assets

The Company only holds assets that are classified as held at amortised cost which are initially recognised at fair value
plus directly related transaction costs. They are subsequently'measured at amortised cost using the effective interest
method, less any impairment losses.

Impairment of financial assets

At each balance sheet date, the Company assesses, on a forward-looking basis, whether there is any objective evidence
that an impairment loss on a financial asset or group of financial assets classified as held at amortised cost is expected.
The Company measures the amount of the loss as the difference between the carrying amount of the asset or group of
assets including.an allowance for expected losses at initial recognition, and the present value of estimate future cash
flows from the asset or group of'assets; discounted at the effective interest rate of the instrument at initial recognition.
The expected loss allowance for financial assets is based on assumptions about risk of default:and expected loss rates.

The Company uses judgement in making these assumptions and selecting the inputs to the.impairment calculation
based on the credit quality and history of the financial asset or group of financial assets, as well existing market
conditions and forward-looking expectations.

Impairment losses, including the expected credit allowance, are recognised in the statement of comprehensive income
and the carrying amount of the financial asset or group of financial assets is reduced by establishing an allowance for
the impairment losses. If in a subsequent period the amount of the expected impairment allowance reduces and this
can be ascribed to an event after the impairment was recognised, the previously recognised loss is reversed by
adjusting the allowance.

Derecognition of financial assets

A financial asset is derecognised when the rights to receive the cash flows from that asset have expired or when the
Company has transferred its rights to receive cash flows from the asset and has transferred substantially all the risk and
rewards of ownership of the asset.

1.6 Cash and cash equivalents .

Cash and cash equivalents comprise cash in hand and demand deposits with banks together with short-term highly
liquid investments that are readily convertible to known amounts of cash and subject to insignificant risk of change in
value.

1.7 Financial fiabilities

Financial liabilities include other payables which are initially recognised at fair value net of transaction costs incurred
and subsequently measured at amortised cost using the effective interest method. A financial liability is derecognised
when the obligation under the liability is discharged, cancelled, or expires.

2. Investment return

2020 2019
£000 £'000
Interest income from parent company 24 35
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Notes to the financial statements
For the year ended 31 December 2020

3. Administration expenses

Auditor's remuneration
Fees for audit and non-audit services for the current and prior years were borne by a fellow subsidiary company.

Fees paid to the Auditor in respect of the statutory audit of the Company's financial statements amount to £2,251 (2019:
£2154).

Staff costs, number of employees and Directors’ emoluments

The Company had no employees during the years ended 31 December 2020 or 31 December 2013. The services provided
by the Directors of the Company are non-executive in nature and therefore it is not appropriate to allocate their
emoluments in respect of services to the Company.

4. Taxation
2020 2019
£000 £'000
Current tax charge for the year 5 7

The following table analyses the difference between the actual income tax charge and the expected income tax charge
computed by applying the standard rate of UK corporation tax of 19%' (2019: 19%).

2020 2019
£000 £'000

Profit before tax 24 35

Expected tax charge 5 7

Tax charge for the year 5 7

Effective income tax rate 19% " 19%

‘ Note: )

1. In the Finance Act 2020 the UK Government cancelled the previously enacted reduction in the UK corporation tax rate from 19% to
17% which pad been due to take effect from 1 April 2020. The impact of this change on the tax charge for the year is set out in the
table above.

2020 2019
£000 £'000

Current tax liabilities 5 ) 7

On 3 March 2021 the Chancellor announced that the rate of UK corporation tax will increase to 25% from 1 April 2023.
This is not reflected in the figures above as it was not substantively enacted at the balance sheet date, however the
effect is not expected to be material.

5. Other receivables

2020 2019
£000 £'000
Loans to related parties 2,845 2,828

Other receivables amounting to £2,845,000 (2018: £2,828,000) are neither past due nor impaired and are classified as
unrated. All loans to related parties are considered current, are short-term in nature and repayable when required, and
considered due within one year. All loans are due from the parent company.

6. Cash and cash equivalents

2020 2019
£'000 £'000
Cash and cash equivalents 28 28

4
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Notes to the financial statements
For the year ended 31 December 2020

7. Share capital

2020 2012

£'000 £'000

Issued and fully paid: equity shares > :
1,000,000 Ordinary Shares of £1 each 1,000 1,000

The Company is a member of the Direct Line Group whose ultimate parent company is Direct Line Insurance Group plc,
of which the Company is a subsidiary.

15



