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SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
STRATEGIC REFPORT

FOR THE YEAR ENDED 31 DECEMBER 2022

The directors presant the strategic report for the year ended 31 December 2022,

On & November 2022, the company changed its name [rom Industrial Machine Supplies Limiled to SAF Holland UK
Lid.

Business review

The company has 2 main product divisions, The sale ol complete axles and the afler market spare sales.

Ilaving shown a significant increase in urnover in 2022 the directors of the business consider the financial
performance of the business to be satisfactory both against the budget and prior vear. The company is now a wholly
owned subsidiary of SAF Holland GmbH.

‘The company is looking forward to aligning to the strategy of SAF Holland GmbH.

Investments have now being iniliated by the company in the arzas ol linance, personnel service and a ten year lease has
been signed for the company to stay in its premises. Significant investments in the premises are being undertaken.

The company had set moderately amhitious sales targets for 2023. The management are mindful of the general
cconomic situation, and the shartage of certain component parts. 'The management are maonitoring the general economic
situation and possible ncgative ctfcet that they might have upon the European supply chain.

The market in the UK is dominated by Drum Break products, this represents a risk to SAF UK as the SAF brands
strength lies in Disk Breaks. The trailer building industry in the UK has begun to show more of an interest in the
product which represents a major opportunity for SAT UK to see growth both in terms of velume and gross margin.
This type of change is a major swing for UK operators and will likely take some rime fully integrate into the wider
market,

Principal risks and uncertainties
VWar in Enrope

The continued contlict in Europe represents an inercased risk te supply chain disruption and the precurement of raw
malerial for the wider group, We are in constant communication with customers around extended lead dme on products
to mitigate the impact this could cause, We are also looking to further increase our stock holding to avoid disruptions in
supply for our customers.

FX risk exposure

Duc to most of our purchases now coming from our parcnt company all being processed in Euro we are now cxposcd to
FX changes that we would normally have aveided duc to being invoiced in GBP. We are working closcly with group
treasury and local banking Lo mitigate the risk and smooth X exposure as much as possible.

SAF UK has normal levels of exposure to price, credit and liquidity arising from trading activities. The nature of our
relationship with SAT GmbH means with have a reduced exposure to cash flow risk as the lead time cn our
requirements to pay for products from them is greatly extended. SAF UK also has increased risk from foreign currency
fluctuations as products are purchased from group companies in Eure and majority of SAF UK sales are made in GBP.
The company docs not enter into any formally designated hodging arrangements,




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
STRATEGIC REPORT {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

Other information

On 29 March 2022 the company was purchased by SAF TTolland GmblT for £2,255.000. The directors do not believe
this has had a significant impact on the performanece of the company in 2022.

On behalf ot the board

AT Dyer
Director

27 Seplember 2023




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements tor the year ended 31 December 2022,

Results and dividends
The results for the year are set out on puge 9.

Ne ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

AT Dyer

J Boer (Resigned 1 April 2022)
AS Charpiot (Appointed 27 July 2022)
Auditor

In accordance with the company's articles, a resolution proposing that UHY Hacker Young be reappointed as auditor of
the group will be put at a General Meeting.

Statement of directors' responsihilities
The directors arc responsible for preparing the annual repart and the financial statements in accordance with applicable
law and regulalions.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
apprave the financial statements unless they are satisfied that they give a truc and fair view of the state of atfairs of the
company and ol the profil or loss of the company [or thatl period. In preparing these [inancial statements, the directors
are required Lo:

®  select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;
* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasenable steps for the prevention and detection of frand
and other irregularities.

Statement of disclosure Lo auditor

So far as cach person who was a director at the date of approving this report is aware, there is no relevant audit
intormation ot which the company’s auditor is unaware. Additionally, the dircetors individually have taken all the
necessary sleps that they ought 1o have taken as directors in order (0 make themselves aware ol all relevant audit
information and to establish that the company’s auditor is aware of that infonmation.




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
DIRECTORS' REPORT (CONTINUED}

FOR THE YEAR ENDED 31 DECEMBER 2022

Medinm-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized
companies exemption.

On behalf of the board

AT Dyer
Direclor

27 September 2023




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF SAF HOLLAND UK L.TD

Opinion

We have avdited the financial statements of SAF Holland UK Ltd (the ‘company') for the year ended 31 December
2022 which comprisc the statement of income and retained carnings, the balance sheet and notes to the financial
staternents, including signilicant accounting policics. The [inancial reporting (famework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Repubtic of freland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
he give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;
bt have been properly prepared in accordance with Uniled Kingdom Generally Aceepled Accounting Practice;
und
. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with Internarional Standards on Auditing (UK) (ISAs (UK)) and applicable law,
Our responsibilitics under those standards arc further deseribed in the uditor's responsibilities for the audit of the
Sfinancial statements seetion ol our report. We are independent of the company in accordance with the cthical
requirements that are relevant to our audit of the financial statements in the UK, including the FRCs Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We helieve that the audit
evidence we have obtained is sufficient and appropriate to previde a basis for our opinion.

Cunclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate,

Bascd on the work we have performed, we have oot identified any material uncertaintics relating to cvents or
conditions that, individually or collectively, may cast signilicant doubt on the company's abilily W conlinue as 4 going,
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsihilities of the directors with respect to going concern are described in the relevant
sections of this report.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAF HOLLAND UK L.TD

Other information

‘The other information comprises the information included in the annual report other than the financial statements and
owr auditor's report thercon. The dircetors are responsible for the other Information contained within the annnal report.
Our vpinion on the linancial stalcients does not cover the other inlommation and, cxeept Lo the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon, Qur responsibility is to read
the other information and. in doing so, cansider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. 1f we identify such marerial inconsistencies or apparent material misstatements, we are required to determine
whether this pives rise to a material misstatement in the financial statements themselves. If, based on the work we have
perlormed, we conclude that there is a malerial misstatement of this other information, we arce required Lo report that
facl.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements; and
®  the strategic report and the directors' report have been prepared in accordance with applicable legal
requircments.

Maiters on which we are required to report by exception
Ln the light of the knewledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or the directors' reporl.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our apinion:
. adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us; or
the financial stateinents arce not in agreement with the accounting records and returns; or
cerlain disclosures of remuneration specilied by law are nol made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to cnable the preparation of financial statements that are fice from material
misstatement, whether duc to fraud or error. In preparing the financial statcments, the dircetors are cesponsible for
assessing the company's ability (o conlinue s 4 going concemn, disclosing, us applieable, matlers related w going
concern and using the going concern basis of sceounting unless the directors either intend to liquidate the company or
to cease operations, or have no realistic alrernative but to do so.

-G-




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SAF HOLLAND UK L.TD

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a wholz are free from
matcrial misstatement, whether due to fraud or crror, and to issuc an auditor's report that includes our opinion.
Reasonable assurance is a high level ol assuranee but is not a guarantce that an audit condueted in accordance with
[SAs (UK) will always delecl a material misstatement when it exists. Misstalements can arise from [raud or error and
are considered material if. individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the hasis of these financial statements.

We design procedures in line with aur responsibilities, outlined above. to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities, including
fraud, is detailed below.

Based on our understand of the company and the industry in which it operates, we noted that the company was subject
to laws and regulations including the Heath and Safety at Work Act, the General Data Protection Regulation and
cmplayment and copyright law. We also censidered those laws and regulations that have a direct impact on the
preparation ol the linancial staicments, such as the Companies Act 2006,

Audit procedures performad included:
Enquiry of management regarding any instances of actual or potential fraud during the vear;

Asscssiment of fraud prevention and detection procedures within the company;
Reviewing minutes of mectings of those charged with governanee;

& e @

Auditing the risk of management override of controls, including through lesting journal entries and other
adjustments for appropriateness, and evaluating the business rationale of significant transactions outside the
normal course of business;
* Enquiry of management regarding actual and potential litigation and claims, or any potential breaches of laws
and regulations;
#* Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations; and
*  Auditing the appropriateness of provisions.
There arc inherent limitations in the audit procedures described above and the Turther removed non-compliance with
laws and regulations is [rom the events and transactions rellected in the [inancial statements, the less likely we would
become aware of it, Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion.

A [urther deseription ol our responsibilitics 1s available on the Finaneial Reporting Council’s website at:
https:/fwww_fre.org. uk/auditorsresponsibilities. This description forms part of our auditor's report.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF SAF HOLLAND UK L.TD

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companics Act 2006, Our audit work has been undertaken so that we might state to the company's members those
matlers we arc required 1o state (o them in an auditor's report and lor no other purpase. To the Tullest extent permitted
by law, we do nol accepl or assume responsibility o anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Andrew Timms (Senior Statutory Auditor)
For and on hehalf of UHY Hacker Young 27 September 2023

Chartered Accountants
Statutory Auditor




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

Notcs £000 £'000

Turnover 3 20,447 17,623
Cost of sales (17,880) (14,76(h
Gross profit 2,567 2.863
Distribution costs (337 {444)
Adminisiralive expenses {1.760) (1,298)
Operating profit 4 270 1,021
Interest payable and similar expoenses 8 {935) {117
Profit hefore taxation 175 904
Tax on profif 9 (105) {79
Profit for the financial year 70 825
Retained camings brought forward 1,410 385
Retained earnings carried forward 1,480 1,410

The profit and loss account has been prepared on the basis that all operations are continuing operations.

-9-




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
BALANCE SHEET

AS AT 31 DECEMBER 2022

2022 2021

Notes £'000 £000 £000
Fixed assets
Tangible assels 10 37
Current assets
Stocks 1 2,885 3,255
Debtors 12 5,211 5,600
Cash ar bank and in hand 3,141 57

11,237 8912

Creditors: amounts falling due within one
year 13 (9,777} (7,490}
Net current asscts 1,460
Total assets less current liabilities 1,497
Provisions for liabilitics
Provisions 15 7 7
Net assets 1,490
Capital and reserves
Called up share capital 18 10
Profit and loss reserves 1,450
Total equity 1,490

£000

1.420

10
1,410

1.420

These financial statements have been prepared in accordance with the provisions relating to mediunm-sized companies.

The financial statcments were approved by the board of dircctors and authorised for issuc on 27 September 2023 and

are signed on its behalf by:

AT Dyer
Director

Company registration number 01668906 (England and Wales)

-10-




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

1.3

14

Accounting policies

Company infermation
SAT Ilolland UK Lid is a private company limited by shares incorporated in Ungland and Wales. The registered
office is Trans Tech House Gelders Hall Road, Shepshed, Loughborough, Leicestershire, LE12 9NH.

Accounting convention
These financial statcments have been prepared in aceerdance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland™ (“FRS 1027y and the requirements ol the Companics Act 2006,

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below,

This company 1s 4 qualifying entily for the purposes of FRS 102, being s member ol a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. T
he company has therefore taken advantage of exemptions from the following disclosure requirements:

Scotion 7 “‘Statement of Cash Flows’; Presentation of a statement of cash flow and related notes and
diselosures;

Section 11 ' Basic Financial Instruments'; and

Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of SAF Holland GmbH.
These cansolidated financial statements are available from its registered ottice, Hauptstrafle 26 D-63856
Bessenbach Germany.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to contimig in operational cxistence for the faresceable future, Thus the dircetors
continue (o adopt the going concern basis of accounting in preparing the linancial statements.

Turnover

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred
or to be incurred in respeet of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

- 11 -




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

1.6

1.7

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
usctul lives en the following bases;

Plant and equipment 10%-25%; Straightline
Fixtures and fittings 20%%-33% Reducing balance
Compuiers 20%-50%: Reducing balance

The gain or loss arising on the dispesal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or lass.

Impairment of fixed assels

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to detennine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amaount of the asset is estimated in order to determine the extent of the impairment loss (it any).

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comyprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any loss of service potential.

At each reporting date, an agsessment is made for impairment. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or less.
Reversals of impairment losses are also recognised in profit or loss.

Financial instruments
The company has ¢lected to apply the provisions of Section 11 *Basic Financial Instruments” and Scetion 12
‘Chher Financial Instruments [ssues® ol FRS 102 1o all ol'ils [inancial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instriument,

Financial assets and liabilitics arc offsct, with the net amounts presented in the financial statements, when theee
18 a legally enlorecable right o sel o1 the recognised amounts and there 1s an inlenton 10 scutle on a nel basis or
to realise the asset and settle the Lability simultanecusly.

Basiv financial assets

Basic tinancial assets, which inclucle debtors and cash and bank balances, are initially measured at transaction
price including transaction cosls and are subscquently carried at amortised cost, Financial asscls classilied as
receivable within one vear are not amortised.




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

1.8

1.9

Accounting policies (Continued)

Rasic financial liabilities
Basic financial lHabilities, including creditors, bank loans, loans from fellow group companies are initially
recognised at transaction price. Financial liabilities classitied as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ardinary course of
business {rom suppliers, Amounts payable arc classificd as current habilitics if payment is duc within ong year or
less. Il not, they are presented as non-current liabilities. Trade creditors are recognised initally al (ransaction
price.

Equity instruments

Share capital 1ssued by the company are recorded at the proceeds received, net of transaction costs, Dividends
payable on equity instruments are recognised as liabilities once they are ne longer at the discretion of the
company.,

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currcntly payable is based on taxable profit for the year. Taxable profit ditfers from net profit as reported
in the prolit and loss account because 11 exeludes itecms of income or cxpense that are taxable or deductible in
other years and it [urther excludes tems thal are never laxable or deduclible. The company’s liability [or currenl
tax i3 calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferraed tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilitics or other
future taxable profits, Such asscts and labilitics arc not recognised il the timing difference arises Mrom goodwill
or [rom the initial recognition ol other assels and liabililies in a ransaction thal allects neither the tax prolit nor
the accounting profit,

The carrving amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the lability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deterred tax assets and liabilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

1.10

Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to he recognised as part of the cast of stock or fixed assets.

The cost of any nnuscd holiday entitlement is recagnised in the period in which the employvee’s services are
receivid,

Termination benefits are recognised immediately as an expense when the company is demoenstrably committed
to terminate the employment of an emplovee or to provide termination benefits.

Retirement henefits
Payments to defined contribution retirement benefit schemes are chargad as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which econamic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

Warranty proyisions
Provision for post sale warranty repair costs are accrued for general warranty claims. These are based on the
directors assessment of an estimated amount that will be ¢laimed post year end.

-4 -




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

2

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting poelicics, the directors are required to make judgements, cstimates
and assumpltions aboul the carrying amount of assets and liabilitics that are not readily apparent [rom other
sources. The estimates and associaled assumplions gre based on historical experience and other Lactors thal are
considered to be relevant. Actual results may difter from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects both current and future periads.

There arc no estimates and assumptions which have a significant risk ol causing a material adjustment 1o the
carrying amounl ol assels and liabilities.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant eftect on amounts
recognised in the financial statcments.

Bad Debt Provision
The company has a policy where by debtors alder than 6 moenths old are 50% provided for and thase older than
12 months arc [ully provided against,

Stock Provision
Appropriate provisions arc made for slow moving and obsolete stock where the stock line includes purchases

over 2 years old.

Turnover and other revenue

2022 2021
£1900 £'000

Turnover analvsed hy geographical market
United Kingdom 19466 10,445
Rest of Europe a7 7,170
Rest of the World 64 8
20,447 17,623

- 15 -




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

Operating profit

Operating profit for the vear is stated after charging# crediting):

Exchange losses/{gains)

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Operating lease charges

Auditor's remuneration

Fees pavable to the company's audilor and associales;

For aundit services

Audit of the finaneial statements of the company

Employcecs

2022
£000

2022
£900

30

2021
£000

2021
£000

The average monthly number of persons (including directors) employed by the company during the year was;

Naon-Directors
Directors

‘Total

Their aggregate remuneration comprised:

Wages and salarics
Pension costs

2022
Number

18

(%)

2022
£4000

L,oue
44

1.053

2021
Number

-16 -




SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

7 Directors' remuneration

2022

£M00

Remuneration for qualifying services 372
Company pension contributions o defined contribution schemes 15
387

The number of directors for wham retirement benefits are accruing under defined contribution schemes
amounted to 1 (2021 - 1),

Remuneration disclosed sbove include the [ollowing amounts paid o the highest paid director:

2022
£000
Remuneration for qualifying services 3060
Company pension conlribulions o detined conliribulion schemes 15

I'otal directors’ remuneration was less than £200,000 in the prior year, so no disclosure is required.

8 Interest payable and similar expenses

2022
£000
Other interest 93
9 Taxation
2022
£o00
Current tax
Adjustments in respect of prior periods 23
Deferred tax
Origination and reversal of timing differences 82
Total tax charge 103

2021
£000

160G
15

175

2021
£'000

2021
£'000
117

2021
£000

~]
=3
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SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

9 Taxation (Continued)

The actual charge tor the year can be reconciled to the expected charge for the year based on the profit or loss
and the standard rate of tax as follows:

2022 2021
£000 £'000
Profit belore laxation 175 904

Cxpected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%) 33 172
Tax effect of expenses that are not deductible in determining taxable profit 3 2
Effect of change in corporation tux rate 20 {95)
Permancnt capital allowances in excess of depreciation (2) -
Under/(aver) provided in prior years 23 -
Other 26 -
‘l'axation charge for the year 105 79
At the year end the company had losses of £1,080,000 (2021 - £1,290,000) to carry torward.
10 Tangible fixed assets
Plant and Fixtures and Computers Tal
equipment firtings
£1000 £000 £000 £1000

Cost
At 1 January 2022 73 169 165 407
Additions 2 3 31 36
At 31 December 2022 75 443

| -~
&)
0
=2

Depreciation and impairment
At 1 January 2022 64 168 165 402

Depreciation charged in the vear 3 1 - 4
At 31 December 2022 : E ; E
Carrying amount o o o o
At 31 Deeember 2022 3 3 31 37
At 31 December 2021 =—1 =1
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SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

11 Stocks

Finished goods and goods for resale

Included within finished goods is a stock provision of £75,000 (2021 - £75,000),
12 Debtors
Amounts falling due within one vear:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Neferred tax asset (note 16)

Trade debtors includes a provision for doubtful debts of £130,000 (2021 - £69.000).
13 Creditors: amounlis falling due within one year
Notcs

Bank loans and overdratts 14
Trade creditors

Amounts owed to group undertakings

Taxation ancl social security

Other creditors

Aceruals and deferred income

As detailed in Note 18, the Company was acquired by SAT Tolland GmbIT during the vear., As a result the

2022
£000

2022
£000

2021
£000

2021
£'000

5,577
1,066
210
139
214
284

7,400

C7,717,00CG (2021 - Co83.000) due to SAT [lolland Gmbll is showing as amounts owed to group undertakings in

the current year, as opposed to trade creditors in the prior vear.
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SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

14  Loans and gverdratts

Bank overdrafts

Payable within one year

2022 2021
£000 £'000
- 5,377
5,377

The bank overdraft relates to the inter-campany cash pooling it is repayable on demand and had interest of

2.10%,

15 Provisions for liahilities

Warranty provision

Movements on provisions:

At 1 January 2022 and 31 December 2022

16  Deferred taxation

2022 2021
£000 £'0040

~]
-4

Warraoly
provision
£000

~1

The following arc the major deferred tax liabilitics and asscts recogniscd by the company and movements

thereon:

Balances:

Acceleraled capital allowances
Tax losses
Short term differences

Assets Assets
2022 2021
£000 £'000
(8) 72

270 123

51 -

313 395
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SAF HOLLAND UK LTD

FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

16  Deferred taxation

Movements in the vear:

Asset at | January 2022
Charge to profit or loss

Asset at 31 December 2022

(Continued)

2022
£'000

{395)
82

(313)

The deferred tax asset set out above is expected to reverse within 12 months and relates to the utilisation of tax
loszes against future expected profits of the same petiod.

17  Retirement henefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contriburion schemes

2022
£4000

2021
£'004

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. At the balance

sheet date there were unpaid pension scheme contributions of £Nil (2021 - £12,000).

18  Share capital

Ordinary share capital
Issued and fully paid
Ordinary Shares of £1 each

On 1 April 2022 100%, of the sharcholding of the company was acquired by SAF Holland GmbH for £2.2

2022
Number

13,000

2021
Number

10,000

2022
£9000

10

»

2021
£'000

23,001,
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SAF HOLLAND UK LTD
FORMERLY INDUSTRIAL MACHINERY SUPPLIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

19 Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021
£000 £'000
Within on2 year 202 125
Rerween two and five years 624 26
826 151
20 Cupitul commitments
Amounts contracted for but not provided in the financial statements:
2022 2021
£000 £000
Acquisition of tangible fixed assets 125

21  Related party transactions

The Company has taken advantage of the exemption not to disclose transactions or balances with wholly owned
entities which form part of the Group headed by SAF Holland GmbH under FRS 102 paragraph 33.1A.

22 Ultimate controlling party

The ultimate parent company and ultimate controlling party of the company is SAF Holland GmbH an entity
registered in Germany, through the holding of 100% of the issued shares in the company. SAF Holland GmbH, is
the head of both the smallest and largest groups in which these financial statements are consolidated.
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