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BMW (UK) INVESTMENTS LIMITED

DIRECTORS N C Wharton
G M Woolley
REPORT OF THE DIRECTORS

The directors present the Annual Report of the Company, together with the Financial Staterments
for the year ended 31 December 2007 which are prepared under United Kingdom Generally
Accepted Accounted Practice ("UK GAAP™)

Directors

The names of the present directors of the Company are listed above

Mr N C Wharton and Mrs G M Woolley both served throughout the year

Review of activities

The Company has operated as a property mvestment company and manages funds on deposit
Financial

The profit and loss account for the year 1s shown on page & The company derived 1ts main income
from interest receved on term deposits with BMW (UK) Capital plc

Financial instruments and risks
The company has a financial recewable with BMW (UK) Capital ple
Credit nisk

The credit nsk faced by the company 1s considered low because the material recervable balance 1s
with a related party At the balance sheet date there are no significant concentrations of credit nsk
The maxmum exposure 15 represented by the carnying amount of each financial asset in the
balance sheet

Interest rate nsk

The nterest rate nsk faced by the company 15 considered low because the matenal recewvable
balance 15 with a related party At the balance sheet date there are no significant concentrations of
interest rate nsk  The maximum exposure 15 represented by the carrying amount of interest
receivable in the balance sheet

Liguicity_nsk

The iquidity nsk faced by the company 1s considered low because the material recevable balance
1s with a related party At the balance sheet date there are no significant concentrations of hquidity
nsk The maximum exposure 1s represented by the carrying amount of each financial asset in the
halance sheet

Foreign Currency.nsk

The company does not have any foreign currency payables or recewables, therefore management
does not consider the company to have any foreign currency risk




BMW (UK) INVESTMENTS LIMITED

Dividends

On 27 Apri 2007, the directors approved the payment of a divdend of £1,800,600 The dividend
is recogrised In these financial statements and was paid on 27 Apnl 2007 In 2006 the directors
approved the payment of a dividend of £57,562,000

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, in so far
as they are each aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and each director has taken all steps that he ought to have taken as a director to make
himself aware of any relevant audit information and to establish that the company's auditors are
aware of that information

On behalf of the Board

&

G M Woolley
SECRETARY
22nd October 2008
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Statement of directors’ responsibilities in respect of the Directors’
Report and the financial statements

The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law they have elected to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affars of the
company and of the profit or loss of the company for that period

In preparng these financial staternents, the directors are required 10
» select suitable accounting policies and then apply them consistently,
+ make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financtal siatements, and

¢ prepare the financial statements on the going concern basis unless it 1s inappropriate to
presume that the company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financal position of the company and enable them to ensure that its
financial statements comply with the Companies Act 1985 They have general responsibility for
taking such steps as are reasonably open 1o them to safeguard the assets of the company and to
prevent and detect fraud and other iregularities




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
BMW (UK) INVESTMENTS LIMITED

We have audited the financial statements of BMW (UK) Investments Limited for the year ended 31 December 2007
which comprise the Profit and Loss Account, the Balance Sheet and the related notes  These financial statements have
been prepared under the accounting policies set cut therein

This report 1s made solely to the company's members, as a body, in accordance with section 235 of the Companies Act
1985 Qur audit work has been undertaken so that we might state to the company's members those matters we are
requred to state to them in an auditor's report and for no other purpose  To the fullest extent permitted by law, we do not
accept or assume responsibility 1o anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opirions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for prepaning the financial statements in accordance with applicable law and UK Accounting
Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors’ Responsibilities on
page 4

Our responsibility 1s to audit the financial siaterments in accordance with relevant legal and regutatory requirements and
International Standards on Auditing {UK and Ireland)

We report to you our cpinicn as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We alse report to you whether in our opinion, the information given in the
Directors’ Report 1s consistert with the financial statements

In addwion we report to you If, n our opinion, the company has not kept proper accounting records, if we have not
recewved all the information and explanations we require for our audit, or if information specified by law regarding directors’
remuneration and transactions with the company 1s not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any apparent
musstatements within it

Basis of audit opimion

We conducted our audit in accordance with Internationat Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, con a test basis, of ewidence relevant to the amounts and disclosures In
the financial statements It also includes an assessment of the significant estimates and judgements made by the
directors 1n the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's arcurnstances, consistentty appled and adequately disclosed

We planned and performed our audit so as to obtain alf the infermation and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstaternent, whether caused by fraud or other imegulanty or error  In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the financial statements

Opimon
In our opinion

. the financial statements give a true and farr view, In accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affars as at 31 December 2007 and of us loss for the year then
ended,

. the financial statements have been progerly prepared in accordance with the Companigs Act 1985, and

+  The information given in the Directors’ Report 1s consistent with the financial statements

oG £

KPMG LLP
Chartered Accountants
Registered Auditor 22nd October 2008




BMW (UK} INVESTMENTS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2006

Operating profit

Profit on ordinary activities
before interest and taxation

Net Interest recewvable

Profit on ordinary activities before taxation

Tax on Profit on orcinary activities

(Loss)/Profit for financial year

All of the above results relate to continuing operations

iNotes

2007
2006
£000 £000
11 10
11
10
87 2,570
98 2,580
(421) (378)
(323) 2,204

The Company has no recegnised gans or losses other than the result for the above financial

penods




BMW (UK) INVESTMENTS LIMITED

BALANCE SHEET
AT 31 DECEMBER 2007

Current assets
Debtors

Creditors — amounts falling due
within one year

Net current assets
Total assets less current habilities

Provisions for liabilities and charges

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Equity shareholders’ funds

These Financial Statements were approved by the Board of Directors on 22nd October 2008 and

were signed on its behalf by

P B M\
N C Wharton

Notes

9
10

10

2007 2006
£000 £000
1,166 3,226
(79) -
1,091 3,226
1,091 3,226
(" {(19)
1,084 3,207
1,000 1,000
84 2,207
1,084 3,207




BMW (UK) INVESTMENTS LIMITED

NOTES TOTHE ACCOUNTS
1. Accounting Polictes

The following accounting policies have been applied consistently in dealing with items which are
considered matenal in relation o the financial statements

Basis of preparation

The financial statements have been prepared in accordance with apphcable accounting standards,
and under the historical cost accounting rules

Under Financial Reporting Standard 1, the Company 1s exempt from the requirement to prepare a
cash flow statement on the grounds that a parent undertaking includes the Company n its own
published consolidated financial statements

As the Company s a whelly owned subsidrary of BMW (UK) Holdings Limited, the Company has
taken advantage of the exemption contained i FRS 8 and has therefore not disclosed transactions
or balances with entities which form part of the group (or investees of the group gualifying as
related parties) The consoldated financial statements of Bayensche Motoren Werke
Aktiengesellschaft, within which this Company 1s included, can be ebtained from the address given
in note 12

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred
{or accelerated) because of aming differences between the treatment of certain items for taxation
and accounting purposes Deferred tax s recognised, without discounting, in respect of all timing
differences between the treatment of certain items for taxation and accounting purposes which
have ansen but not reversed by the balance sheet date, except as othenwise required by FRS 19,
(see note 5)




BMW (UK) INVESTMENTS LIMITED

NOTES TO THE ACCOQUNTS - continued

2. Operating profit

2007 2006
£000 £000

Operating profit 1s calculated as follows
Other income 11 10
11 i0

Auditors' remuneration 1s borng by 3MW (UK) Holdings Ltd
3. Directors remuneration

The directors receve no remuneration for their services to this Company
{2006 £ni), and no payment (2006 £nif) 1s made to group companies for their services

4. Net Interest receivable and similar income

2007 200€
£000 £000
Interest recevable
Interest on loans made to Group undertakings 87 2,570
Net interest recewvable 87 2,570

A dwidend of £1 8m was paid duning the year and shown as a deduction in shareholders’ funds in
note 10




BMW (UK} INVESTMENTS LIMITED
NOTES TO THE ACCOUNTS - continued
5 Tax on profit on ordinary activities
Analysis of charge in period

Current Tax

Current tax on income for the period being total current tax

Prior year adjustment

Total tax

10

2007 2006
£000 £000
26 376
395 -
421 376

The current tax charge i1s higher (2006 lower) than the standard rate of corporation tax of 30%

(2006 30%) The reconciing differences are shown below

Current Tax reconciliation
Profit on ordinary activities before tax
Current tax at 30% (2006 30%)

Effects of:

Adjustment to tax charge in respect of prior penods

Other timing differences not previously recognised

Total current tax charge

2007
2006
£000 £000
98 2,580
29 774
395 (395)
3) 3)
421 376




BMW (UK} INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS - continued

6. Debtors - amounts falling due within one year

2007 2006
£000 £000
Interest bearing toan to Group undertaking 1,166 2,737
Other debtors - 489
1,166 3,226
7. Creditors — amounts falling due within one year
2007 2006
£000 £000
Corporation tax payabtle 75
75 -
8. Provisions for liabilities and charges
£000
As at 31December 2006 19
Releasad to profit and loss account 12
As at 31 December 2007 7

The contaminated land provision of £7,500 relates to estimated future rectificabon costs in respect
of property sold 1 a prior year, for which the company remains responsible

9. Share capital
1,000,000 (2006 1,000,000) Ordinary shares of £1 each

2007 2006
£000 £000
Authonsed 1,000 1,000

Allotted, 1ssued and fully pad 1,000 1,000




BMW (UK) INVESTMENTS LIMITED

NOTES TO THE ACCOUNTS - continued

10. Reconciliation of movements in shareholders' funds

12

Called-up Profit and
Share capital Loss account Total
£000 £000 £000
Opening shargholders' funds 1,000 2,207 3,207
Loss for financial year - (323) (323)
Dwvidends - (1,800} {1,800)
Closing shareholders’ funds 1,000 84 1,084

11 Ultimate parent company

The company 1s a wholly owned subsidiary of BMW (UK) Holdings Limited which 1s registered in

England and Wales

The ultimate parent company 1s Bayensche Motoren Werke Aktiengesellschaft, which 1s

incorporated in Germany

The address where Bayensche Motoren Werke Aktiengesellschaft's accounts can be obtaned 1s

Patuefring 130, D-80809 Munich, Germany




