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- Ambika House Limited . A g

“Directors' Report for the Year Ended 31 December 2022

The directors present their report and the audited financial statements for the year ended 31 December 2022.

Principal activity
The principal activity of Ambika House Limited ("the Company") is that of an investment property holdmg
company.

/

Dlrectors of the Company
The directors who held office during the year and to the date of thls report, unless otherw1$e stated were as follows:

D P Dancaster '
The Honourable Anjli Paul

. The Honourable Ambar Péul (appointed 9 June 2023)

Results and dividends
The Profit and loss account is set out on page 9 and shows a loss for the year of £334,251 (2021: loss of
£2,033,994). .

The reduced loss for the year reflects an increase in other income resulting from the receipt of £351,591 (2021: £nil)
for the extension of a residential lease, and a reduced loss on revaluation of the investment property of £470,398
(2021: loss of £1,030,000). Administrative expensés have increased to £635,274 in the period (2021: £374,852)
following.a SIgmﬂca.nt incredse in expenses arising from the vacant commerc1al premises.

No dividend payment is proposed for the financial year ended 31 December 2022 or to the date of this report (2021
£Nil).

Financial instruments
Objectives and policies

The Company from time to time holds. or issues financial instruments to finance its operations and enters into
contracts to manage risks arising from those operations and its sources of finance in accordance with its accountmg
policies. No such instruments were issued during the year or were outstanding at the year end.

Liguidity risk and cash Sflow rtsk

. The Company's operations and working capital requirements can be subject to unforeseen fluctuations. These risks
are mitigated by parent company loans The Company enjoys the continued support of its parent and is not rellant on

external funding.

Future developments

The directors expect the principal activity of . the Company will continue to be that of an investment property
company. Since the termination of the lease of the commercial tenant in March 2021, the. Company has been
.actively marketing this space at Ambika House. Subsequent to the year end, the directors have been in negotiations
~ witha number of prospective tenants and are confident of securing a new commercial tenant in the near future.

The directors do not consider that the invasion of Ukraine by Russm or climate change, will have a material impact
on the busmess :
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Ambika House Limited
Directors' Report for the Year Ended 31 December 2022 (continued)

Going concern

The Compa.uy is dependent on the support of the parent company to continue as a gomg concern. During 2022 the
Company was loss making, mainly as a result of the loss of the commercial tenant in 2021. The directors' forecasts
.and projections at the group level, taking account of reasonably possible future changes in trading performance, and
the impact of a continuing absence of a commercial tenant show that the parent company should be able to operate’
within its current level of facilities and provide continued support to the Company for the next 12 months from the
date of signing of these financial statements. , :

" The parent company has conﬁrmedits ‘support for a period of at least one year from the date of sigding of the
financial statements of the Company to enable the Company to pay its liabilities and commrtments as they arise.
Accordmgly, the ﬁnancral statements have been prepared on a going concern basis.

Directors’ indemnities
The Company has made qualrfymg th1rd party mdemmty provrsrons for the benefit of its drrectors wh1ch were made
during the year and remain in force at the date of this report

Disclosure of 1nformatlon to the auditors .

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any .

relevant audit information and to establish that the Company's auditors are aware of that information. The directors

" confirm that there is no relevant information that they know of and of which they know the auditors are unaware.

" This disclosure is given and should be mterpreted in accordance with the provisions of Section 418 of the-
Companies Act 2006. :

Non adjusting post balance sheet events :
Subsequent to the year end, on 6 April 2023, the Company was party to the extensron of a residential lease held by -
- the Honourable Ambar Paul for which the Company received a net consideration of £357,526.

Reappomtment of auditors

In accordance with section 485 of the Compames Act 2006, a resolution for the re-appointment of Delortte LLP as
auditor of the Company is to be proposed at the forthcoming Annual General Meeting. The auditor Deloitte LLP is
deemed to be reappointed under section 487(2) of the Companies Act 2006.

Smal] companies provision statement :
In preparing the Director's report, advantage has been taken of exemptions avallable to small companies. As a result
_of the small companies' exemption, the Company is not required to prepare a Strategic Report.

Approved and authorised by the Board on 29923 and signed on its behalf by:

D P Dancaster -
Director
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Ambika House Limited
- Statement of Diréctofs' Responsibilities

The directors_are responsible for preparing the Annual Report and the financial statements in. accordance with
applicable law and regulations.

Company law requires the directors to preparc ﬁnancnal statements for each financial year. Under that law the
directors havé elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including including FRS 102
“The Financial Reporting Standard applicable in the UK and Repuiblic of Ireland’”. Under company law the directors
must not approve the financial statemerts unless they are ‘satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparmg these ﬁnancml
statements, the directors are required to:

+ select suitable accounting policies and apply them consistently;
+  make judgéments and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is mappropnate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufﬁc1ent to show and cxplam the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure-that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the preventlon and detection of
fraud and other irregularities. .

Page 4



Ambika House Limited
Independent Auditor's Report to the Members of Ambika House Limited

Report on the audit of the financial statements
Opinion .
In our opinion the financial statements of Ambika House Limited (the 'Compahy'j

« give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its loss for the year
then ended;

* have been properly prepared in accorda.nce with United Kingdom Generally Accepted Accounting Practice;
.including Financial Reporting Standard 102 "The Financial Reportmg Standard apphcable in the UK and
Repubhc of Ireland"; and .

.. have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements of Ambika House Limited (the 'Company') for the year ended 31
December 2022, which comprise:

* the Proﬁt and loss account;

« the Statement of Comprehensive Income;

« the Balance Sheset,

« the Statement of Changes in Equity, and

» the Notes to the Financial Statements 1 to 16.

The financial reporting framework that has been applied in their preparation is appllcable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting Standard appllcable in
the UK and Republic of Ireland" (Umted ngdom Generally ‘Accepted Accountmg Practice).

Basis for opinion

We conducted our audit in accordance with International Sta.ndards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor responsnbllmes for the audrt of
the financial statements section of our report. .

We are mdependent of the Company in accordance with the ethlcal requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the 'FRC’s') Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Ambika House Limited
Independent Auditor's Repbrt ro the Members of Ambika.House Limited (continued)

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the ﬁnancral statements is appropnate

Based on the work we have performed, we have not identified any material uncertainties relatmg to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the dlrectors with respect to going concern are descnbed in the
relevant sections of this report. v

- Other mformatron
The other information comprlses the mformatlon included in the annual report, other than the ﬁnancna] statements '
and our auditor’s report thereon. The diréctors are responsible for the other information contained within the annual
report. Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is ‘to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course-of the audit, or
- otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themeselves. If, based on the work we have performed, we conclude that there is a matenal misstatement
of this other information, we are required to report that fact.

We have nothmg to report in this regard
: Responsrbllltres of dlrectors

As explained more’ fully -in the Statement of Directors' Respon51b111t1es, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In prepanng the financial statements, the directors are responsible for assessing the Company's ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to ]1qu1date the Company or to cease operations, or have no realistic
alternative but to do so. :

‘Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue -an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. :

" A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website

at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

- Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
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Ambika House Limited

Independent Auditor's Report to the Members of Amblka House Limited (continued)

We considered the nature of the Company s .industry ‘and its control environment, and reviewed the Company S
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management and the directors about their own identification and assessment of the risks of irregularities,
mcludmg those that are specific to the Company’s business sector.

We obtained an understanding of the legal and regulatory ﬁamework that the Company operates in, and identified
the key laws and regulations that:

* had a direct effect on the determination of material amounts and disclosures in the ﬁnananc1al statements. These
included UK Companies Act and tax legislation; and

+ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
Company s ability to operate or to avoid a material penalty. These included the Health and Safety Act.

We discussed among’ the audit engagement team including real estate valuation specialists regarding the
opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur
in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud in the following area, and our
procedures performed to address it dre described-below:

. Determmmg the fair value of investment property includes the use of assumptions and unobservable mputs
requiring significant management judgement, therefore there is a potential for management bias. In response we
engaged our real estate specialists to independently challenge the appropriateness of i mputs and assumptions used
in the methodology.

In common with all audits under ISAs (UK), we are also required to perform specidic procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the nomal course of business. ‘

In addition to the above, our procedures to respond to the risks identified included the following:

+ reviewing financial statement disclosures by testing to supporting documentation to assess ‘compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relatlonshlps that may indicate risks of
matenal misstatement due to fraud;

+ enquiring of management concerning actual and potential litigation and claims, and mstances of non-comphance
with laws and regulations; and

« reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

N

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Directors' Report for the financial year for which the ﬁnancml statements are
prepared is consistent with the financial statements; and

‘s the Directors' Report has been prepared in accordance with apphcable legal requirements.
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Ambika House Limited

Independent Auditor's Report to the Members of Ambika House Limited (continued)

Matters on which we are fequired'to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have ot been recelved from
branches not visited by us; or :

the financial statements are not in agreerhent with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies’ exemptlon in preparmg the directors’
report and from the requirement to prepare a strategic report. -

We have nothmg to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
members-as a body, for our audit work, for this report, or for the opinions we have formed.

Nicola Sarah Paul FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP, Statutory Auditor

St Pefer Port
Guernsey
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Ambika House Limited

Profit and Loss Account for the Year Ended 31 December 2022

Turmnover

Cost of éa]es

Gross loss

Administrative expenses

Loss on revaluation of investment property
Other operating income

Operating loss

Other interest receivable and similar income
Loss before taxation

Tax on loss

Loss for the financial year

The above results were derived from continuing operations.

The notes on pages 13 to 24 form a

n integral part of these financial statements.
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Note
3

2022 2021
£ £
87,442 86,963
(97,455) (345,626)
(10,013) (258,663)
(635,274) (374,852)
(470,398) (1,030,000)
351,591 _ -
(764,094) (1,663,515)
- 91
(764,094) (1,663,424)
429,843 (370,570)
(334.251) (2,033,994)



: Aynbika House Limited .

Statement of Comprehensive Expense for the Year Ended 31 December 2022

2022 | 2021
. ) . £ . £
Loss for the year ) ‘ o S (33425]) (2,033,994)
. Total comprehensive expense for the year . (334,251) (2,033,994) .

~

The notes on pages 13 to 24 form an integral part of these financial statements.
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-

Ambika House Limited .

(Registration number: 01663232)
Balance Sheet as at 31 December 2022

2022

2021

Note R 2 £
Fixed assets ' »
Investment property 9 - 14,330,000 14,800,000 -
Current assets L - - . |
Debtors A ' 10 7,076,978 8,053,563
Creditors: Amounts falling due within one year 11 . : (lAl' 0,215) (796,995) .
Net current assets ‘ ‘ 6,966,763 7,256,568
Total assets less current liabilities ' ‘ . 21,296,763 22,056,568
Provisions for liabilities - B . ‘ '8 (1,664,183)' ' (2,089,737)
Net assets _ _ ’ 19,632,580 19,966,831
Capital and reserves
Called up share capital ’ - : 12 100 100
Profit and loss account ' . 13 19,632,480 19,966,731

Sharcholders' funds 4 - 19,632,580

19,966,831 ..

Approved and authorised by the Board on ...29.9.23.... and signed on its behalf by:

D P Dancaster. .
Director

The notes on pages 13 to 24 form an integral part of these financial statements.
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Ambika House Limited

| Statement of Changes in Equity for the Year Ended 31 December 2022

At 1 January 2021
" Loss for the year

- Total comprehensive expense

At 31 December 2021

At 1 January 2022
Loss for the year

Total comprehensive expense

At 31 Dec;mber 2022

Called up share  Profit and loss

Total

The notes on pages 13 to 24 form an integral part of these financial statements.

Page 12

capital account

£ £ £
100 22,000,725 . 22,000,825
- (2,033,994)  (2,033,994)
- (2,033,994)  (2,033,994)

100 . 19,966,731 19,966,831
‘Called up share  Profit ;and loss - :
capital account Total
£ £ £

"~ 100 19,966,731 19,966,831

- " (334,251) (334,251)
; (334.251)  (334,251)

100 19,632,480 19,632,580



Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 December 2022

1" General information

The Company 1s a pnvate company limited by share capital, mcorporated registered and domxcllcd in England and
Wales.

The prmmpal activity of the Company i is that of an investment property holding. company

The address of its registered office is:
Caparo House

103 Baker Street

London

WI1U 6LN .

~ United Kingdom .

2 Accounting policies

Summary of significant accounting policies and key accounting estimates :
The principal accounting policies applied in the preparation of these financial statements- are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. .

" Statement of compllance
These financial statements were prepared in accordance with Fmancml Reporting Standard 102 "The Fmanclal -
Reporting Standard applicable in the United Kingdom and Republic of Ireland" and the Companies Act 2006.

Basis of preparation

These financial statements have been prepared under the historical cost conventlon modified to include property
held as investments at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) 1ssued by the
Financial Reporting Council. .

The functional currency of the Company is con51dered to be pounds sterhng beause that is the currency of the
primary economic environment in which the Company’ operates

Summary of dlsclosure exemptions

The Company meets the definition of a quahfymg entlty under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to it in respect of its separate financial statements. Exemptlons have been taken in
relation to financial instruments, presentation of a cash flow statement and remuneration of key management
personnel. Exemption has also been taked under Section 33.1A of FRS 102 not to disclose related party transactions
between wholly-owned companies within the group. o

- Name, of parent of group. ‘
These financial statements are consolidated in the financial statements of Caparo Group Limited.

" -The financial statements of Caparo Group Limited may be obtained from Companies House, Cardiff.
The registered address of Caparo Group Limited is Caparo House, 103 Baker Street, London W1U 6LN.
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Ambika House Limited
L

Notes to 'the Financial Statements for the Year Ended 31 December 2022 (continued)‘
2 "Accounting policies (continued)

Going concern .
The Company is dependent on the support of the parent company to continue as a going concemn, Durmg 2022 the

Company was loss making, mainly as a result of the loss of the commercial tenant in 2021. The directors' forecasts . -

and projections at the group level, taking account of reasonably possible future changes in trading performance, and
' the impact of a continuing absence of a commercial tenant show that the parent company should be able to operate

within its current level of facilities and provide continued support to the Company for the next 12 months from the
* date of sxgnmg of these financial statements.

The parent company has confirmed its support for a period of at least one year from the date of s'igning: of the
financial statements of the Company to enable the Company to pay-its liabilities and commitments. as they arise.

* Accordingly, the financial statements have been prepared on a going concern basis.

Crltlcal accountmg ]udgements and key sources of estimation uncertamty

. The preparation of the financial statements requires management to make judgements, estimates and assumptlons
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
révenues and. expenses during the year. The estimates and associated assumptlons are based on historical
assumptions and.other factors that are considered to be relevant.

There are no critical judgements in the preparation of the financial statements.

Key sources of estimation uncertainty

Valuation of investment property

There are a number of estimates involved in assessing the fair value of-the Company's investment property and the
directors have engaged independent professional qualified valuers, as disclosed in Note 9. The carrying amount is
£14,330,000 (2021 : £14,800,000). .

Deferred tax :
There are a number of estlmates required to calculate the deferred tax provision in respect of the revaluation of
investment properties, as disclosed in Note 9. The carrying amount is £1,664,183 (2021 :£2,089,737).

N Revenue recogmtlon .

" Turnover comprises the fair value of the consideration received or réceivable for the - -provision of services in the
ordinary course of the Company’s activities. Turnover is shown net of sales/value added tax, retums rebates and

discounts. :

N

The Company recognises revenue when:

- The amount of revenue can be rellably measured,;

- It is probable that future economic benefits will flow to the entlty, and
- Specific criteria have been met for each of the Company's activities.
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Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 December‘2022 (continued)

2 Accounting policies (continued)

Tax o . ‘ 4

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been e}nacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences are differences
between the Company’s taxable profits and its results as stated in financial statements that arise from the inclusion
of gains and losses in tax assessments in periods different from those in which they are recognised in

. financial statements. ‘

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of available
“eviderice, it can be regarded as more. likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

'Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date that are expected to apply to the reversal of timing differences. Deferred tax relating to investment
property is measured using the tax rates and allowances that apply to the sale of the asset.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax purposes,

the resulting current or deferred tax expense or income is presented in the same component of comprehensnve

income or equity as the transaction or other event that resulted in the tax expense or income.

Investment property ’

Investment property is carried at fair value, denved from the current market prices for comparable real estate -
- determined annually by external valuers. The valuers use observable market prices, adjusted if necessary for any

difference in the nature, locatlon or condition of the specific asset. Changes in fair value are recogmsed in profit or

loss.

Trade debtors
Trade debtors are amounts due ﬁom customers for merchandise sold or services performed in the ordinary course of
busmess

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is
established when there is objective evidence that the Company will not be able to collect all amounts due accordmg'
to the original terms of the receivables.

Trade credltors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the Company does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities. -

Trade credltors are recognised initially at the transactlon price and subsequently measured at amortised cost using
the effective interest method. :
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Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 ‘(continned)

2 :' Accounting policies (continued)

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to proﬁt or loss on a straight-line basis over the
period of the lease. .

Share capital
Ordinary shares are classified as equity. Equxty instruments. are measured at the fair value of the cash or other :
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the mmal ‘measurement is on a present value basis.

Financial instruments
Financial assets and financial liabilities are recognised in hne ‘with sectlon 11 of FRS 102, when the Company
becomes a party to the contractual provisions of the instrument.

All financial assets and llabllltles are initially measured at transactlon price (including transaction costs), except for
those financial assets classified as at fair value through profit or loss, which are initially measured at fair value
(which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing
transaction.. If an arrangement consitutes a financing transactior, the financial asset or financial liability is measured
at the present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the balance sheet ~when,~ and only when there exists a legally
enforecable right to set off the recognised amounts and the Company intends either to settle on a net basis, or to
- realise the asset and settle the liability simultaneously. '

Debt instruments which meet the - followmg condmons are subsequently measured at amortlsed cost using the
effective interest method . :

(a) The contractual return to the holder is (1) a fixed amount, (n) a positive fixed rate or a posmve variable rate; or
(ii) a combmatlon ofa posmve or a negative fixed rate and a posmve vanable rate. .

(b) The contract may provide for repayments of the pr1nc1pal or the return to the holder (but not both) to be linked to A
a single relevant observable index of general price inflation of the ourrency 1 in which the debt instrument is
denommated prov1ded such links are not leveraged.

(c) The contract may provide for a determinable variation of the return to the holder during the life of the instrument,
provided that (i).the new rate satisfies condition (a) and the variation is not contingent on future events other than (1)
a change of a contractual variable rate; (2) to protect the holder against credit deterioration of the issuer; (3) changes
in levies applied by a central bank or arising from changes in relevant taxatlon or law; or (ii) the new rate is a market
rate-of interest and satisfies condition (a).

(d) There is no contractual provision that could, by its terms, result in the holder losing the prmcnpal amount or any
interest attnbutable to the current period or prior periods.

o "Page 16



* Ambika House Limited .
» Notes to the Financial Statements for the Year Ended 31 December 2022 (contihued)
(

2 Accounting policies (continued)

Financial instruments (continued)

. () Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put it back to the
issuer before maturity are not contingent on future events, other than to protect the holder against the credit
deterioration of the issuer or a change in control of the issuer, or to protect the holder or issuer against changes in
levies applied by a central bank or arising from changes in relevant taxation or law.

(f) Contractual provisions may permit the extension of the term of the debt instrument, prcvided that the return to
the holder and any other contractual provisions applicable during the extended term satisfy the conditions of
paragraphs (a) to (c). .

Debt instruments that are classified as ‘payable or receviable within one year on mmal recognition and which meet

the above conditions are measured at the undiscounted amount of the cash or other consideration expected to be paid
or recelved net of 1mpa1rment

With the excepnon of some hedging instruments, other debt instruments not meeting these conditions are measured
at fair value through profit or loss.

Comm1tments to make ‘and receive loans which meet the, condmons mentioned above are measured at cost (which
may be nil) less impairment.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial
asset expire or are settled, b) the Company transfers to another party substantially all of the risks and rewards of -
ownership of the financial asset, or ¢) the Company, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the asset to another party. Financial liabilities are derecogmsed only
when the obligation specified in the contract is dlscharged cancelled or expires.

Impairment of assets
Assets, other than those measured at fair value, are assessed for mdlcators of impairment at each balance sheet date.
If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below.

Non-financial assets

- An asset is impaired where there is objective evidence that, as a result of one or more events that occured after initial
recognition, the estimated recoverable value of the asset has been reduced The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value'in use. :

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal.

An impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does
not lead to a revised carrying amount higher than the carrying value had no impairment been recognised.
. - J . .
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Ambil(a Ho’use. Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

2 Accounting policies (continuéd)

Financial instruments (continued)

Financial assets

For financial assets carried at'amortised cost the amount of i 1mpa1rment is the dlfference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the financial assets “original effective
interest rate. :

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset's carrying

amount and the best estimate of the amount that would be received for the asset if it were to be sold at the repomng

. date

Where indicators exist for a decrease in 1mpalrment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to deterimine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable value
does not lead to a revised carrying amount higher than the carrying value had no 1mpa1rment been recogmsed

~J
3 Turnover

The analysis of the Company s turnover, which all arises in the UK for the year from continuing operations is as
follows

-2022 - 2021
. £ £
Rental income from investment property . 87,442 . 86,963
4 Other operating income
The analysis of the Company's other operating income for the year is as follows: )
' v ‘ - 2022 2021
. ) ‘ £ ‘ £
Lease extension income o S . : 351,591 <.

5 Staff costs

The Company had no employees and no remuneration was paid to employees in the current or prior year.

6 Directors' remuneration

“The directors did not receive any direct remuneration from the Company for qualifying services performed for the

Company. However the directors received rémuneration from other group companies which included remuneration
for services provided to the Company. The directors do not consider it practical to allocate amounts paid between
subsidiaries. :
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Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 (corntinued)

7 Auditor's remuneration |

Audit of the financial statements

~ Other non audit fees to auditor
Taxation compliance services

8 Taxonloss

Tax (credi_ted)/charéed in the profit and loss account

Current taxation
UK corporation tax
UK corporatlon tax adjuslment to pnor perlods

Deferred taxation

.— Arising from origination and reversal of timing deferences

Arising from changes in tax rates and laws

Arising from prev1ously unrecognised tax loss, tax credit or temporary

difference of prior penods
Total deferred taxation :

Tax (credit)/charge in the income statement
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2022 2021
£ £
18,750 15,675

) \
8,050 4815
2022 2021
£ £
" (4,289) 125,471
(4,289) 125,471
(49,504) - -(256,437)
(15,633) 501,536
(360,417) - ;
(425,554) " 245,099
(429,843) 370,570




Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 De’éemb.er 2022 (continued)

8 Tax onloss (continued)

-,

The tax on loss before tax for the year is lower than the standard rate of corporatlon tax in the UK (2021 - higher

than the standard rate of corporation-tax in the UK) of 19% (2021 - 19%).

The differences are reconciled below:

Loss before tax

Corporation tax at standard rate of 19% (2021: 19%)

. (Decrease)/increase from effect of different UK tax rates on some eamnings
Effect of revenues exempt from taxation ‘
Effect of expense not deductible in determining taxable profit (tax loss)

(Decrease)/increase in UK and forelgn current tax from ad)ustment for prior
periods

"Tax increase arising from group rellef

Other tax effects for reconciliation between accounting.profit and tax
increase

Total tax (credit)/charge
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2022 2021
£ £
(764,094) (1,663,424)
(145,178) (316,051)-
*(15,633) 501,536
(23) Co-
95,698 201,125
(364,707) 125,471
- - 49,489
- (191,000)
(429,843) 370,570




Ambika House Limited

Notes to the Financial Statements for the Year Ended 31 December 2022 .(continu_ed)
8 Tax onloss (contix;ued)

Deferred tax
Deferred tax assets and llablhtles

. . Liability

2022 ‘ o . : . £

Revaluation of investment property: Provision at start of perlod ' ' ‘ ' 2,089,737
Deferred tax charge/(credit) to profit and loss account for the period o 65,1 37)‘
Adjustment in respect of prior periods - (360,417)

Provision at end of period - : 1,664,183

- . R Liability

2021 ' o - : N

Revaluation of investment property: Provision at start of period 1,844,638

Deferred tax charge/(credit) to proﬁ£ and lqss‘ account for the period . ‘ 245,099

Provision at end of period ‘ 2,089,737

In the 2021 Budget the Chancellor announced that theé main rate of UK coi-poratlon tax would- increase to 25% from
1 April 2023.. The Company's deferred tax assets and liabilities have been calculated at 25% (2021: 25%) bemg the
rate substantively enacted at the balance sheet date. .

9 Investment property

Long leasehold

investment

property

2022

. o . £

At 1 January 2022 o : " 14,800,000
Additions ‘ - ‘ ' : 398
Fair value adjustments o ' (470,398)

At 31 December 2022 B » i . A 14,330,000

- The investment property was revalued to its market value as at 31 December 2022, as valued by BNP Panbas Real
Estate UK, Chartered Surveyors. The valuation was prepared in accordance with the RICS Valuation - Professional
Standards, (the "Red Book™). :

In making its judgement over the valuation of properties, the Company considers valuations performed by the
independént valuer in determining the fair value of its investment properties. The valuations are based upon
assumptions in¢luding future rental income and yield profile, including net initial yield, nominal equivalent yield
and true equivalent yield. The valuer also makes reference to market evidence of transaction prlces for similar-
propertxes
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Ambika House Limited

. Notes to the Financial Statements for th_é Year Ended 31 December 2022 (continued)

9 Investment property (continued)

At the balance sheet date, the Company had contracted teriants for the following future minimum lease payments:

2022 2021
_ } S £
Within one year . : ) . 82,651 72,676 -
In the second to fifth year'inclusive . ) . 127,904 ' 67,800
~ After five years ' _ - , 566,134 576,300
" At 31 December 2022 ‘ 776,689 716,776

The Company has contractual arrangements with tenants included in the amounts disclosed above for minimum
lease payments of £16,964 per annum until 2060. The Company has also entered into agreements with tenants until
*. 2060 to provide certain repairs, maintenance and services, the cost of which is recoverable from the tenants.

The historic cost of the investment property is £2,593,077 (2021 : '£2,5.92,679).

10 Debtors
: : . ‘ . 2022 . 2021
Amounts falling due within one year Note ’ £ £
Trade debtors ) : ) o 262,393 . 130,723
. Amounts due from ultimate parent compan B - - 14 6,417,706 7,710,276
Other debtors : - ' 264,722 57,103
Prepayments ' _ ; o ' 119,240 155,461
Corporation tax - . o 8 12917 -
' 7,076,978 8,053,563

The amounts.owed from the ultimate parent cdnipaqy are repayable on demand, unsecured, and do not bear interest.

l 11 Cfeditoi's: amounts falling due within one yeaf _ .
2022 2021

£ £
_Due within one year - . . ‘
Trade creditors o . ' - 1 263,252
Social security and other taxes ' S ' - . 282,103
Acqruéd expenses - _ ' ' : : 110,215 - 251,640

110,215 : 796,995
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Ambika House Limited -

Notes to the Financial Statements for the Year Ended 31 December 2022 (continued)

12 Called up share capital -

Allotted, called ub and fully paid shares

2022 2021 .
No. Co £ ~ No. s £
Ordinary shares of £1 each \ 100 . 100 . 100 100

Rights, preferences and restrictions

Ordinary shares have the following rights, preferences and restrictions:
The Company has one class of ordinary shares which carry no right to fixed income.

13 Profit and loss account
The Company's reserves are as follows:

The profit and loss reserve represents cimulative profits and losses, net of dividends paid and other adjustments.

14 Re!ated party transactions.

Transactions between two or more members of the group where any subsidiary undertaking party to those
transactions is wholly owned by.a member of the group have not been disclosed. . -

Summary of transactions with other related parties’

During the year, £800 (2021 - £800) rental income was recognised on flats and parking spaces leased on longterm
agreements to The Honourable Anjli Paul, The Right Honourable The Lord Swraj Paul of Marylebone PC, The
Honourable Ambar Paul, The Honourable Akash Paul and other members of the Paul family. These individuals are
" considered to ‘be related parties as either current or former directors of Ambika House Limited, its ultimate parent,
Caparo Group Limited, or close family members of the directors. A total of £3,518 (2021 - £3,518) was outstanding-
in relation to income earned in previous years, which is repayable on demand, and does not bear interest.

N
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Ambika House Limited -

Notes to the Financial Statements for the Year Ended-31 December 2022 (continued)

15 Parent and ultimate parent undertaking

The Company is a subsxdlary undertaklng of Caparo Group L1m1ted Wthh is both the immediate and ultimate
parent company. The only group in which the results of the Company are consolidated is that headed by Caparo
Group Limited ‘with registered office: Caparo House, 103 . Baker Street, London W1U 6LN A copy of the
consolidated accounts of Caparo Group Limited are available from Companles House, Crown Way, Cardiff,

© CF14 3UZ.

- The Honourable Anjli Paul and The Honourable Ambar Paul, directors of Caparo Group Limited, and The Right
Honourable The Lord Paul of Marylebone, and The Honourable Akash Paul, are jointly and indirectly interested

" in the whole of the issued share capital of Caparo Group Limited through shareholdings registered in the name of
Caparo International Corporation, a Company registered in the British Virgin Islands. Caparo International

-Corporation ultimately holds the issued share capital of Caparo Group Limited on behalf of a series of family trusts.

16 Non ad]ustmg events after the fi nancnal perlod

Subsequent to the year end, on 6 April 2023, the’ Company was party to the extension of a re51dent1al lease held by
the Honourable Ambar Paul for which the Company received a net consideration of £357,526.
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