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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 August 2010

Principal activities

The prmcipal activity of the company 1s that of Wine, Beer and Spinit distibutors m the United Kingdom
and Ireland

Directors

The directors dunng the year were as follows

S K Fredericks
1 M Fredericks
J Fredericks

J €M Newton
S ] Walder

P ] Bisley

P Darbyshure
J Osborne

J E ID Smith resigned as a director on 1 Navember 2009

During the year, ] M Fredericks held an interest m 30,000 £1 ordinary shares (2009 30,000) and 100,000
£1 participating preference shares (2009 100,000) of the company ] M Fredenicks and J Fredericks were
interested as trustees 1n a further 70,000 £1 ordinary shares (2009 70,000) of the company

Business review

PLB Group Limited continues to consolidate its posttion as one of the leading Wine, Beer and Spint
inporters and distributors in the United Kingdom

The company has achieved a 33 3% increase m turnover in the last financial year from £79 7 million 1n
2009 to £106 3 muilllon 1n 2010 Thus has largely been as a result of the acquisition of part of the business
and assets of HwCg In addition, the company has increased the sales and distribuuon of existng hines

The directors are pleased to report on the successful integranon of the HwCg busimness with the existing
business The exceptional costs of £278,016 assoctated with this acquisition 1n the financial year ended 31
August 2010 have resulted i a shightly depressed profit after tax for the year ended 31 August 2010 of
£94,561 (2009 £8,487) The full benefits of the acquisition will come through in the year ending

31 August 2011

The company continues to develop the range of wines 1t offers to the United Kingdom consumer and has
achieved significant success in attracting major branded wine suppliers to its portfolio, most notably 1n
recent months the McWilliams and Brown Brothers range of wines

The company has had a policy of investing i 1ts sales and marketing structure over the past three years
and this has been important in improving sales across all sectors of the Uruted Kingdom market

The development of the resource covering the speciabst and on trade sector continues whalst growth in
PLB’s core off trade market remains very encouraging
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The company uses key performance mndicarors to manage the business KPI’s are monitored for sales and
margin growth, control on overhead costs, service levels and working capital management The company
has managed to mawntain the overall gross margin primarily through the increase in the amount of
bustness 1t does on commussion and also broadening the range of wines and sectors mn which 1t sells The
company continues to be diligent 1n the control of overheads and working capiral management whulst
maintaining 1ts vestment in 1ts mMost 1mportant asset, 1ts’ people

Year to Year to Movement
31 August 2010 31 August 2009 1n 2010
£'000 £'000
Turnover 106,352 79,743 33%
Gross Profit 7,024 5,221 35%
Profit before tax 126 43 193%
Trade debtor days 79 days 88 days {9 days)

The Directors are pleased to report on the improved profitability of the company 1n this financial year and
with the conschdation of new business, are confident of improving in the profitability in the coming
financial year

Resuilts and dividends

The profit for the year, after taxation, amounted to £94,561 (2009 £8,487) The directors do not propose
a final dividend A dividend of £50,000 (2009 £50,000) was paid during the year

Financial risk management objectives and policies

The directors constantly monitor the risks and uncertainties facing the company with particular reference
to the exposure to credit, interest, hquidity and cash flow nisk They are confident that there are suitable
polictes 1 place and there are no maternal nsks and uncertainues which have not been considered

Credit risk

The company's principal financial assets aze cash and trade debtors The credit r1sk assoctated wath cash 1s
Lmuted as the counterparties have hugh credit ratings assigned by mternational credit-raung agencies The
principal credit nisk anses therefore from its trade debtors In order to manage credit nisk the directors set
luruts for customers based on a combination of payment history and third party credit references Credit
limits are reviewed by the credit controller on a regular basis 1 conjunction with debt ageing and
collection history

Interest rate risk

The company finances 1ts operauons through a muxture of retamed profits, and also by an invoice
discounting arrangement with 1ts bank The company's exposure to interest rate fluctuauons on any
borrowings 1s monitored by the directors on a regular basis

Liquidity and cash flow risk

The company seeks to manage financial nisk by ensuring sufficient hquidiry 1s available to meet foreseeable
needs and to invest any cash assets safely and profitably
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Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statemnents in
accordance with applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements 1n accordance with United Kingdom Accounting
Standards (Unuted Kingdom Generally Accepted Accounting Practice} The financial statements are
required by law to give a true and fair view of the state of affaus of the company and of the profit or loss
of the company for that period In prepanng these financial statements, the directors are required to

®  select swtable accounting policies and then apply them consistently
*  make judgments and estimates that are reasonable and prudent

¢ state whether applicable UK Accounung Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presumne that
the company will contnue 1n busimness

The directors are responsible for keeping adequate accounung records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safegnarding the assets of
the company and hence for taking reasonable steps for the preventuon and detecuon of fraud and other
uregularines

In so far as each of the directors 1s aware

¢  there 15 no relevant audit informauon of which the company's auditor 1s unaware, and
. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 15 aware of that information

The directors are responsible for the mamntenance and integrity of the corporate and financial information
included on the company's website Legislation i the United Kingdom governing the preparation and
dissermunanen of financal statements may differ from legislation 1n other jurisdictions

Donations
During the year the company made charitable donauons of £4,102 (2009 £8,056)
Auditor

Grant Thornton UK LLP, having expressed their willingness to continue mn office, will be deemed
reappointed for the next financial year in accordance with section 487(2) of the Compamnes Act 2006
unless the company receives notice under section 488(1) of the Companies Act 2006

BY ORDER OF THE BOARD

S K Fredenicks
Secretary

2?’ &AUAQ 201\




Report of the independent auditor to the members of
PLB Group Limited

We have audited the financial statements of PLB Group Limited for the year ended 31 August 2010
which comprise the principal accounting policies, the profit and loss account, the balance sheet, the cash
flow statement and the related notes The financial reporung framework that has been applied in theiwr
preparation 1s applicable law and United Kingdom Accountng Standards (United Kingdom Generally
Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Companies Act 2006 QOur audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them m an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors’ Responsibilines Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and
fair view Our responsibility 1s to audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Pracuces Board’s (APB’s) Ethucal Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 August 2010 and of its profit
for the year then ended,

¢ have been propetly prepared in accordance with United Kingdom Generally Accepted Accounung
Practice, and

*  have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the informaton given 1n the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Repott of the independent auditor to the members of
PLB Group Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requizes us
to report to you if, in out opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

 the financial statements are not in agreement with the accountung records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or
¢ we have not recerved all the mformanon and explanations we require for our audit

QM Thomlbn Uk LLE

Christian Heeger

Seruor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Gatwick

2% \Tmoa.j 201
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Principal accounting polictes

Basis of accounting

The financial statements have been prepared under the historical cost convenuon, and i accordance with
applicable accounting standards

The principal accounting policies are set out below and remamn unchanged from the previous year The
directors have reviewed the accounting policies and consider they remain the most approprate

Basis of preparation

'The company’s business acuvites, together with the factors likely to affect uts future development,
performance and position are set out 1n the Business Review on page 3 The financial position of the
company, 1ts cash flows, iquidity position and borrowings are as set out in the accounts In addiuon, the
directors' report sets out the company’s objecuves, polictes and processes for managing s financial nsk
and 1ts exposures to credit, interest rate and hquidity nisk

The company has sufficient financial resources together with long term supply arrangements with a
number of customers and suppliers across different geographic areas As a consequence, the directors
believe that the company 1s well placed to manage 1ts busimness risks successfully despite the current
uncertan economic outlook

The directors have a reasonable expectation that the company has adequate resources to continue In
operational existence for the foreseeable future and have detailed plans to manage their resources Thus
they conunue to adopt the going concern basis of accounung in preparing the annual financial statemnents

Consolidation

Consolidated financial statements have not been prepared as the subsidiary undertakings are dormant and
the directors do not consider that thetr impact would be material to the presentation of the financial
statements

The informaton presented 1n these financial statements 1s therefore that of the company as an individual
enuty and not of 1ts group

Turnover

Turnover 1s the total amount recewvable by the company for goods supplied and services provided,
excluding VAT, and net of retrospective rebates, discounts and price promotional support Turnover 1s
recognised when the company's obligatons to the customer have been fulfilled

Amortisation

Amortisation 1s calculated so as to write off the cost of an asset, less 1ts estumated residual value, over the
useful economuc life of that asset as follows

Goodwnll - 5 years straight Line
Intellectual property Amortsed over 5 years from the 1 September 2009
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Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value, over the
useful economuc hife of thar asser as follows

Frechold property - 2% on cost per annum

Leasehold unprovements - 20% straight line per annum
Fixtures & fittings - 15%0-25% straight line per annum
Motor vehicles - 20% straight line per annum
investments

Investments are included at cost less amounts wrtten off

Stocks

Stocks are stated at the lower of cost and ner realisable value Net realisable value is based on estmated
selling price less further costs expected to be meurred to completion and disposal

Stock-m-transit 1s valued at cost and 1s recognised when the risks and rewards of ownership pass to the
company

Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and risks of ownership remain
with the lessor are charged against profits on a straight hine basis over the period of the lease

Pension costs

The company operates a defined contrbution penston scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 15 recogmised 1n respect of all immng differences that have originated but not reversed at the
balance sheet date where transactuons or events have occurred at that date that will result 10 an obligation
to pay more, or a right to pay less or to recerve more tax

Deferred tax assets ate recognised only to the extent that the directors consider that it 1s more likely than
not that there will be switable taxable profits from which the future reversal of the underlying uming
differences can be deducted

Deferred tax is measured on an undiscounted basts at the tax rates that are expected to apply n the
periods 1n which timing differences reverse, based on tax rates and laws enacted or substanuvely enacted
at the balance sheet date
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Foreign currencies

Monetary assets and babilities 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions i foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the wansacuon Exchange differences are taken into account in arriving at
the operaung profit

Financial instruments

Financial habilities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest in the
assets of the entity after deducting all of 1ts financial habilines

Where the contractual obligations of financial nstruments (including share capital) are equivalent to a
sintlar debt 1nstrument, those financial instruments are classed as financial habilites Financial hiabilities
are presented as such in the balance sheet Finance costs and gams or losses relating to financial habilites
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding habihty

Where the contractual terms of share capital do not have any terms meeung the definution of a financal
liability then this 1s classed as an equity mstrument Dividends and distabunons relating to equity
instruments are debited direct to equuty

Compound mstruments comprise both a Liability and an equity component At date of 1ssue, the far value
of the liability component 1s esumated using the prevailing market interest rate for a sumilar debt
wnstrument The lability component 1s accounted for as a financial hability

The residual 1s the difference between the net proceeds of issue and the hability component (at ume of
1ssue) The residual 15 the equity component, which 15 accounted for as an equity instrument

The interest expense on the bability component s calculated applying the effecuve interest rate for the
liability component of the mstrument The difference between this amount and any repayments 1s added
to the catrying amount of the hability 1n the balance sheet

Liquid resources

Funds on deposit that are not accessible within 24 hours have been treated as iquud resources for the
purpose of the cashflow statement 1n accordance with Financial Reporting Standard 1 (revised) 'Cash
Flow Statements’
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Profit and loss account

2010 2009
Note £ £
Turnover 1 106,352,341 79,742 967
Cost of sales (99,328,027 (74,522,087)
Gross profit 7,024,314 5,220,880
Administrative expenses - exceptional 1tems 2 (278,016) (222,449)
Admnistrauve expenses - other (6,549,180)  (4,948,025)
Total administrative expenses (6,827,196) (5,170,474}
Operating profit 2 197,118 50,406
Interest recervable 6,682 16,039
Interest payable and similar charges 5 (77,567) (23,509)
Profit on ordinary activities before taxation 126,233 42,936
Tax on profit on ordinary activities 6 (31,672) (34,449
Profit for the financial year 21 94,561 8,487

All of the actovities of the company are classed as continung

The company has no recogrused gains or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Company No 01655729

Fixed assets
Intangible assets
Tangble assets
Investments

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors amounts faling due within one year
Net current assets

Total assets less current habilites

Creditors: amounts falling due after more than one year

Provision for hlabihties
Deferred taxation

Capnal and reserves
Called-up equuty share capital
Profit and loss account

Shareholders' funds

Note

oo

11
12

13

14

15

N~
—_

1~
%]

These financial statements were approved by the directors on 2’? ‘ ! I L

behalf by

12
2010 2009
£ i
19,996 44,986
320,621 388,049
91,550 91,550
432,167 524,585
7,099,995 7,848,925
24,423,917 20,242,141
2,575,219 1,283,069
34,099,131 29,374,135
(30,680,780)  (26,091,524)
3,418,351 3,282,611
3,850,518 3,807,196
(100,000) (100,000)
3,750,518 3,707,196
(316) (1,555)
3,750,202 3,705,641
100,000 100,000
3,650,202 3,605,641
3,750,202 3,705,641

and are signed on thewr

v 7

P Darbyshue S K Fredericks

Director Director

The accompanying accounting policies and notes form part of these financial statements.
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Cash flow statement

2010 2009

Note £ L
Net cash nflow / (outflow) from operating activities 884,187 (1,645,398)
Returns on investments and servicing of finance
Interest receved 6,682 16,039
Interest paid (77,567) (23,509)
Net cash outflow from returns on Investments and servicing of
finance (70,885) (7,470)
Tax pad (14,543) (47,327)
Capital expenditure and financial investment
Payments to acquire tangible fixed assets (38,775) (104,925)
Receipts from sale of fixed assets 38,250 6,018
Net cash outflow from capital expenditure and financial investment (525) (98,907
Acquisition
Purchase of business - (133,482)
Equity dividends paid (50,000) (50,000}
Net cash inflow/ (outflow) before financing 748,234 (1,982,584)
Financing
Repayment of mvoice discounting habilities (453,722) -
Increase/(decrease) in cash 23 294,512 (1,982,584)

Reconciliation of operating profit to net cash inflow/{outflow) from operating activities

2010 2009

£ L

Operating profit 197,118 50,406
Amortisation 24,990 20,004
Depreciation 91,203 92,394
Profit on disposal of fixed assets (23,250) (2,171)
Decrease/(increase) 1n stocks 748,930 (3,101,279)
Increase in debtors (4,182,525) (785,932)
Increase in creditors 4,027,721 2,081,180
Net cash inflow/ (outflow) from operaung actuviues 884,187 (1,645,398)

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the principal acuvity of the company, that of Wine,
Beer and Spurit distributors in the United Kingdoem and Ireland

Operating profit

Operating profit 1s stated after charging/{crediting)

2010 2009

£ £
Excepuonal 1tems 278,016 222 449
Amortsation 24,990 20,004
Depreciauon of owned fixed assets 91,203 92,394
Profit on disposal of fixed assets (23,250) (2,171)
Auditor's remuneration 28,500 28,500
Non-audut fees 16,500 65,993
Operaung lease costs
Plant and equipment 46,194 58,201
Land and buildings 57,500 55,000

The exceptional items relate to non-recurring costs associated with the acquisison of the trade and certain
assets of HwCg Limutred

Directors and employees

The average number of staff employed by the company during the financial year amounted to

2010 2009
No No
Seling and distribution 27 29
Office and management 40 29
67 58

The aggregate payroll costs of the above were
2010 2009
£ £
Wages and salaries 3,453,186 2,556,726
Socal secunty costs 423,364 310,739
Other penston costs 284,051 184,113

4,160,601 3,051,578
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Directors

Remuneration in respect of directors was as follows

Emoluments recetvable
Value of company pension contributons to money purchase schemes

Emcluments of highest paid director

Total emoluments

The number of directors who accrued benefits under company penston schemes was as follows

Money purchase schemes

Interest payable and similar charges

Interest payable on bank borrowing

15
2010 2009
£ £
853,925 780,185
68,259 53,529
922.184 833,714
2010 2009
£ L
216,847 179,314
2010 2009
Neo No
6 6
2010 2009
£ £
77,567 23,509
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Taxation on profit on ordinary activities

(a) Analysis of charge in the year

Current tax
In respect of the year

UK Corporanon tax based on the results for the year ar 21% (2009 21%)
(Over}/under provision 1n prior year

Total current tax
Deferred tax

Onginanion and reversal of uming differences

Tax on profit on ordmary activities

{b) Factors affecting current tax charge

Profit on ordinary acuviues before raxauon

Profit on ordinary activittes at 21% (2009 21%)
Expenses not deducuble for tax purposes

Income not taxable for tax purposes

Capital allowances for period m excess of depreclanon
Other iming differences

Adjustments to tax charge in respect of previous periods

Total current tax (note 6(a))

Dividends

Dividends on share classed as equity

Paid during the year

Equry dividends on ordinary shares

2010

49,340
(16,429)

32,911

(1,239)
31,672

2010
£

126,233

26,509
19,610
1,627)

2,433
2,415
(16,429)

32,91

2010

50,000

16

2009

27,138
573

27,711

6,738
34,449

2009

42,936

9,017
30,109

(6,738)
(5,250)
573

27,711

2009

50,000
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Intangible fixed assets

Cost
At 1 September 2009 and at 31 August 2010

Amortsation
At 1 September 2009
Charge for the year

At 31 August 2010

Net book amount
At 31 August 2010

At 31 August 2009

Tangible fixed assets

Frechold
property
£
Cost
At 1 September 2009 132,900
Addinons -
Disposals -
At 31 August 2010 132,900
Deprecianon
At 1 September 2009 23,963
Charge for the year 2,604
Disposals -
At 31 August 2010 26,627

Net book amount
At 31 August 2010 106,273

At 31 August 2009 108,937

Short
Leasehold
Improvements

£

80,915

80,915

28,983
14,436

43,419

37,496
51,932

17
Goodwsll Intellectual Total
propetrty
£ £ £
100,000 25,000 125,000
80,014 - 80,014
19,986 5,004 24,990
100,000 5,004 105,004
- 19,996 19,996
19,986 25,000 44 986
Fixtures & Motor
Fittings Vehicles Total
£ £ £
827,317 216,073 1,257,205
29,325 9,450 38,775
{15,000) (24,500} (39,500}
841,642 201,023 1,256,480
644,654 171,556 869,156
60,207 13,896 91,203
- (24,500) (24,500)
704,861 160,952 035,859
136,781 40,071 320,621
182,663 44,517 388,049
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Investments

Fixed asset investments

Shares 1n
group Other
undertakings investments Total
£ £ £
Cost and net book amount
At 1 September 2009 and at 31 August 2010 2 91,548 91,550

Subsidianies

At 31 August 2010 and 31 August 2009 the company held 100% of the ordinary share caputal of the
following undertakings

Aggregate capital and reserves

PLB Wines Lumnited (dormant) 1 1
PLB Beers Limuted (dormant) 1 1

Both companies are registered 1n England and Wales

The company has taken advantage of the exemption conferred by 5402 of Companies Act 2006 and
Financial Reporting Standard 2 "Subsidiary undertakings" not to prepare consohdated financial statements
as the subsidiary undertakings ate not considered to be matenal for the purpose of giving a true and faur
view of the group's financial positton  These financial statements therefore present informauon about the
company as an individual undertaking and not 1ts group

Other investments
Other investments comprise
- A share 1n freehold land at cost of £19,156 (2009 £19,156),

- A share 1n Valderrama SA, a golf club regsstered in Spain, at cost of £72,392 (2009 [72,392)

Stocks
2010 2009
£ £
Fimshed goods 5,528,959 5,606,403
Stock 1n transit 1,571,036 2,242 522
7,099,995 7,848,925
Debtors
2010 2009
£
Trade debtors 23,017,807 19,160,481
QOther debtors 17,919 146,954
Corporation tax repayable - 749
Prepayments and accrued income 355,556 59,826
VAT recoverable 1,032,635 874,131

24,423,917 20,242,141
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Creditors: amounts falling due within one year
2010 2009
£ £
Bank loans and overdrafts 997,638 -
Trade creditors 17,322,380 14,716,896
Corporation tax 45,330 27,711
Other taxation and socal securnry 128,043 90,100
Other creditors 2,456,546 2,947,405
Accruals and deferred income 9,730,843 8,309,412
30,680,780 26,091,524

Within other creditors of £2,456,546 1s £2,063,770 (2009 £2,517,492) 1n respect of discounted invoices
which s secured by way of a fixed and floaung charge over all property and assets present and furure

including book debts, buldings, fixtures, fixed plant and machmery

Creditors: amounts falling due after more than one year

2010
£
Shares classified as financial habihties (Note 20) 100,000
Deferred taxation
The deferred tax included in the balance sheet 1s as follows
2010
£
Included 1n provisions 316
316
The movement in the deferred taxaton account during the year was
2010
£
Balance brought forward 1,555
Profit and loss account movement ansing dunng the year (1,239)
Balance carrted forward 316

2009

100,000

2009

L
1,555

1,555

2009

£
(5,183)
6,738

1,555

The balance of the deferred taxation account consists of the tax effect of uming differences n respect of

2010

Dufference between taxation allowances and depreciation on fixed assets 8,330
Other urmng differences (8,014)
316

2009
£
(6,137)
7,692
1,555
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Leasing commitments

20

At 31 August 2010 the company had annual commitments under non-cancellable operating leases as set

out below
2010
Land & Other
Buildings Items
£ £
Operatng leases which expire
Within 1 year 57,500 -
Within 2 to 5 years - 34,708
57,500 34,708

Contingent liabilities

Guarantees 1n existence at the year end were 1ssued by the company for

HM Revenue and Customs

General Removal Bond and Duty Deferment
Intervention Board for Agnicultural Produce

There were no other contingent liabilittes at 31 August 2010 or 31 August 2009

Transactions with the directors

2009
Land &
Buildings

£

55,000

55,000

2010

£
590,000
40,000

Other
Ttems

9,272
34,392

43,664

2009
£
590,000
40,000

The frechold of the premises occupted by the company during the year was owned by the Private Liquor
Brands Directors Retirement Benefit Scheme Rental payments for the year amounted to £57,500 {2009

£55,000)

Controlling related party

] M Fredencks 1s the company's controlling related party by virnue of his personal shareholding and by
being a trustee of a further 70,000 £1 ordinary shares of the company
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Share capital

Authonised share capital

2010 2009
£ L
200,000 Ordinary shares of £1 each 200,000 200,000
100,000 Participating Preference shares of £1 each 100,000 100,000
300,000 300,000
Allotted and called up
2010 2009
No £ No £
Shares classified as equity
Ordimnary shares of £1 each 100,000 100,000 100,000 100,000
Shares classified as financial habilities
Parucipating Preference shares of /1 each 100,000 100,000 100,000 100,000
200,000 200,000 200,000 200,000

Parucipating preference shares

The parucipaung preference shares carry an annual entitlement to the greater of a fixed cumulative
preferential net cash dividend at the rate of £1 (net) pes share per annum or a cumulative net cash
dividend of a sum on each share equal to 0 0001% of the net profit, where net profit shall mean the net
profit before taxation of the company calculated on the historical cost accounting basis and shown in the
audited profit and loss account of the company, adjusted by disregarding any amorusation of goodwill and
extraordinary items

Holders of participating preference shares have one vote for every one share held, butonly on a
resolution for the winding-up of the company, or if at the date of the notice or requusition to convene a
general meeting the payments due on the participatng preference shares are 1n arrears for more than six
months, or when a general meeting 1s convened for the purpose of considering the purchase by the
company of 1ts own shares or a reduction of capital of the company, or on a resolution affectng the nghts
attached to the shares

On a winding up parucipating preference shareholders have the right to receive their capital stake and any
arrears of dividends 1n prionty to any other class of shares Any balance of assets remaiming after the
repayment of share capital shall be divided berween all shares equally

The preference shares are classified as a financial ltability for the purposes of the financial statements Al
preference dividends have been warved in both years

Profit and loss account

2010

£

Balance brought forward 3,605,641
Profit for the financial year 94,561
Diadend {50,000)

Balance carried forward 3,650,202
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Reconciliation of movements in shareholders’ funds

Profit for the financial year
Equty dividends

Ner increase/ (decrease) to shareholders' funds
Opening shareholders' funds

Closing shareholders’ funds

Notes to the statement of cash flows

Reconciliation of net cash flow to movement in net {debt)/ funds

Increase/(decrease) in cash n the period
Change in amounts due in respect of discounted mnveices

Change 1n net debt/(funds)

Net (debt)/funds at 1 September 2009
Net debt at 31 August 2010

Analysis of changes in net debt

22

2010 2009
£ L
94,561 8,487
(50,000) (50,000)
44,561 (41,513)

3,705,641 3,747,154
3,750,202 3,705,641

2010 2009
£ L

294,512 (1,982,584)
453,722 -

748,234 (1,982,584)

(1,234,423) 748,161
(486,189)  (1,234,423)

At
Cash flows 31 Aug 2010
£ £

1,292,150 2,575,219
(997,638)  (997,638)

294512 1,577,581
453,722 (2,063,770)

At

1 Sep 2009

£

Net cash

Cash mn hand and at bank 1,283,069
Overdrafts -
1,283,069

Amounts due i respect of discounted invoices (2,517,492)
Net debt {1,234,423)

748,234 (486,189)

Capital commitments

There were no capital comtutments at 31 August 2010 or 31 August 2009




