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SOUTHWARK METALS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2014

The director presents the strategic report and financial statements for the year ended 30 September 2014.

Review of the business
The results for the year and financial position of the company are as shown in the annexed financial statements.

The year shows turnover and profits decreasing but gross profit margin increasing. Administration expenses were
higher than the previous year due to cne off charges. The company changed its deprecation policy from reducing
halance to straight line basis, purchased and installed a new purchase and sale order processing system and
celebrated 30 years of the business.

Southwark Metals Limited is extremely conscious of the customers it deals with. The director and staff take stringent
measures to ensure they know the details of all of their custemers and the source of the metals that are brought into
their yard. The company has a close relationship with the local community and authorities, and has been given a
"GGreen Light” by the local police with whom they work closely to monitor possible risks of illegal activities in the vicinity.

The director believes the company is well placed to manage its business risks successfully, and has a reasonable
expectation that the company has adequate resources to continue to improve its operations for the fereseeable future.
He is also looking forward to prosperous coming years, helped by the increasing positive relationships the company
and its director has with their customers and suppliers. The director therefore continues to adopt the going concern
hasis of accounting in preparing the financial statements.

On behalf of the hoard

TW Pratt

Director
6 October 2015




SOUTHWARK METALS LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2014

The director presents his report and financial statements for the year ended 30 September 2014.

Results and dividends
The results for the year are set out on page 5.

Director
The following director has held office since 1 Cctober 2013:

T W Pratt
D Prait {Resigned 7 October 2014)

Auditors
Myers Clark were appointed auditors to the company and in accordance with section 485 of the Companies Act 20086,
2 resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of director's responsibilities
The director is responsible for preparing the Strategic Report, Director's Report and the financial statements in
accordance with applicable law and regulaticns.

Company law requires the director to prepare financial statements for each financial year. Under that law the director
has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the director must not
approve the financial statements unless he is satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the director is
required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable him to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.
Statement of disclosure to auditors

So far as the director is aware, there is no relevant audit information of which the company’s auditors are unaware.
Additicnally, the director has taken all the necessary steps that he ought to have taken as director in order to make
himself aware of all relevant audit information and to establish that the company's auditors are aware of that
information.

On behalf of the board

TW Pratt
Director
G October 2015




SOUTHWARK METALS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF SOUTHWARK METALS LIMITED

We have audited the financial statements of Southwark Metals Limited for the year ended 30 September 2014 set out
on pages 5 to 18. The financial reporting framework that has been applied in their preparaticn is applicable law and
United Kingdem Accounting Standards {United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditors' report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of director and auditors

As explained more fully in the Diractor's Responsibilities Statement set out on page 2, the director is responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Qur
responsibility is to audit and express an opinicn on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland}. Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves cbtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed; the reascnableness of significant
accounting estimates made by the director; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the Annual Report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstaternents or inconsistencies we consider the implications for our report.

QOpinion on financial statements

In our apinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 30 September 2014 and of its profit for the
year then ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our apinion the information given in the Strategic Report and Director's Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.




SOUTHWARK METALS LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF SOUTHWARK METALS LIMITED

Matters on which we are required to report by exception

We have ncthing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for cur audit.

James Paul Shaw (Senior Statutory Auditor)
for and on behalf of Myers Clark 7 October 2015

Chartered Accountants

Statutory Auditor Egale 1
80 St Albans Road
Watford
Hertfordshire
WD17 1DL




SOUTHWARK METALS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 2014

Turnover
Cost of sales
Gross profit

Administrative expenses
QOther operating income

QOperating profit
QOther interest receivable and similar
income

Interest payable and similar charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit for the year

Notes

16

2014

11,809,112
(8.947 534)
2,861,578

(2,681,929)
17,644

197,293
56,611
(61,124)
192,780

{113,427)

79,353

The profit and loss account has been prepared on the basis that all operations are continuing operations.

There are no recognised gains and losses other than those passing through the profit and loss account.

2013

12,697,454

(9,724,673)

2,972,781

(2,428,464)

544,317

(63,068)

491,249

(159,544)

331,706




SOUTHWARK METALS LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2014

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Capital and reserves
Called up share capital
Profit and less account

Shareholders’ funds

Notes

10

™

12

13

15
16

17

2014

£ £

1,181,769
22,477
863,199
4,216,836
5,102,512
(1,777.634)

3,324,878

4,508,647

(2,008,564)

(51,076)

2,447,007

101

2,445,906

2,447,007

Approved by the Board and authorised for issue on 6 October 2015

TW Pratt
Director

Company Registration No. 01651205

2013

79,517
2,185,731
402,362

2,667.610

(1,579,022)

2,340,037

1,088,588

3,428,625

(951,718)

(9,255)

2,467,654

101

2,467,553

2,467,654




SOUTHWARK METALS LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 SEPTEMBER 2014

Net cash inflow/{outflow) from operating activities

Returns on investments and servicing of finance

Interest received
Interest paid

Net cash outflow for returns on investments and
servicing of finance

Taxation

Capital expenditure
Payments to acquire tangible assets
Receipts from sales of tangible assets

Net cash inflow/{outflow) for capital expenditure

Equity dividends paid

Net cash inflow/{outflow) before management of
liguid rescurces and financing

Financing

Issue of ordinary share capital

Other new long term loans

Other new short term loans

Repayment of long term bank loan

Capital element of hire purchase contracts

Net cash inflow from financing

Increasel/(decrease) in cash in the year

2014
£ £
1,765,148
56,611
(61,124)
(4,513}
(153,886)
(821,244)
1,674,750
853,506
(100,000}
2,360,253
1,498,816
331,184
(700,000)
324,221
1,454,221

3,814,474

2013
£ £
(295,816)

(53,068)
(53,068)
(150,289)

(420,665)

112,833
(300,832)
(351,000}
{1,151,005)

]

128,303
128,304

1,022,701




SOUTHWARK METALS LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2014

1 Reconciliation of operating profit te net cash inflow/{outflow) from operating 2014 2013
activities
£ £
Operating profit 197,293 544,317
Depreciation of tangible assets 396,118 178,021
{Profit)/loss on disposal of tangible assets (91,356) 160,310
Decrease in stocks 57,040 552
Decreasel(increase) in debtors 1,322,532 (1,012,864)
Decrease in creditors within cne year (116,481) (106,152)
Net cash inflow/{outflow) from operating activities 1,765,146 (295,518)
2 Analysis of net funds/{debt) 1 October 2013 Cash flowOther non-cash 30 September
changes 2014
£ £ £ £
Net cash:
Cash at bank and in hand 402,362 3,814,474 - 4,216,836

Bank deposits - - - -

Debt:

Finance leases (346,538) (324,221) - (670,758)
Debts falling due within one year - (331,184) - (331,184)
Debts falling due after one year (700,000) (798,818) - (1,498,8186)
(1,046,538)  (1,454,221) - (2,500,759)

Net {debt)/funds (644,176) 2,360,253 - 1,716,077
3 Reconciliation of net cash flow to movement in net funds/(debt) 2014 2013
£ £

Increasef{decrease) in cash in the year 3,814,474 (1,022,701)
Cash inflow frem increase in debt and lease financing (1,454,221} (128,303)
Movement in net funds/(debt) in the year 2,360,253 (1,151,004)
Opening net {debt)ffunds (644,176) 506,828

Closing net funds/{debt) 1,716,077 (644.178)




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2014

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention.

Compliance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdem Accounting Standards
{United Kingdom Generally Accepted Accounting Practicg), which have been applied consistently (except as
otherwise stated).

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

Tangible fixed assets and depreciation

Tangible fixed assets other than freeheld land are stated at cost less depreciation. Depreciation is provided at
rates calculated to write off the cost less estimated residual value of each asset over its expected useful life, as
follows:

Land and buildings Freehold Not depreciated

Plant and machinery 20% straight line basis
Fixtures, fittings & equipment 20% straight line basis
Motor vehicles 25% straight line basis

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful lives. Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods. The finance element of the rental
payment is charged to the profit and loss account so as to produce a constant periodic rate of charge on the net
obligation outstanding in each period.

Rentals payable under operating leases are charged against income on a straight line basis over the lease term.

Stock
Stock is valued at the lower of cost and net realisable value.

Pensions
Pension contributions are paid to an $SAS on behalf of the directors and staff. Contributions payable are charged
to the profit and loss account in the year they are payable.

Deferred taxation

Deferred taxation is provided in full in respect of taxation deferred by timing differences between the treatment of
certain items for taxation and accounting purposes. The deferred tax balance has not been discounted.

Turnover

The fotal turnover of the company for the year has been derived from its principal activity wholly undertaken in the
United Kingdom.




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

3 Operating profit

Qperaling profil is slaled aller charging:

Depreciation of tangible assets

Loss on disposal of tangible assets

Operating lease rentals

Auditors' remuneration {including expenses and benefits in kind)

and after crediting:
Profit on disposal of tangible assets

4 Investment income

Qther interest

5 Interest payable

On hank loans and overdrafts
Hire purchase interest

On overdue tax

Other interest

2014 2013
£ £
396,118 178,021
- 100,310
244,116 378,437
7,000 5,500
(91,356) -
2014 2013

£ £
56.611 -
2014 2013

£ £
16,092 12,216
27,311 15,773
285 -
17.436 25,079
61,124 53,068

-10 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

[ Taxation

Domestic current year tax
U.K. corporation tax
Adjustment for prior years

Total current tax

Deferred tax
Origination and reversal of timing differences

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate of UK
corporation tax of 22.00% (2013 - 24.00%)

Effecls of:

Non deductible expenses
Depreciation add back

Capital allowances

Marginal relief

Adjustmentls o previous periods
Chargeable disposals

Other tax adjustments

Current tax charge for the year

7 Dividends

Ordinary interim paid
Ordinary 'B" interim paid

2014 2013
£ £
68,000 150,269
3,597 -
71,606 150,269
41,821 9,255
113,427 159,544
192,780 491,249
42,412 117,900
81,330 55,922
§7.146 42,725
(121,841) (86,175)
(940) (931)
3,507 -
(20,098) 24,074
- (3,226)
29,194 32,389
71,606 150,289
2014 2013
£ £
90,000 351,000
10,000 -
100,000 351,000

11 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

8 Tangible fixed assets

Land and Plant and Fixtures, Motor Total

buildings machinery fittings & vehicles

Freehold equipment

£ £ £ £ £

Cost
At 1 October 2013 1,466,139 1,052,687 62,271 257,934 2,839,031
Reclassification - (254,930) - 254,930 -
Additions - 434,733 32,814 353,697 821,244
Disposals (1,466,139) (263,218) - - (1,729,357)
At 30 September 2014 - 969,272 95,085 866,561 1,930,918
Depreciation
At 1 October 2013 - 367,761 29,821 101,412 498,994
Reclassification - (50,672) - 50,672 -
On disposals - (145,963) - - (145,963)
Charge for the year - 252,675 25,288 118,155 396,118
At 30 September 2014 - 423,801 55,109 270,239 749,149
Net boak value
At 30 September 2014 - 545,471 39,976 596,322 1,181,769
At 30 September 2013 1,466,139 684,926 32,450 156,522 2,340,037

Included above are assets held under finance leases or hire purchase contracts as follows:

Plant and Motor Total
machinery vehicles
£ £ £
Net book values
At 30 September 2014 498,668 99,068 597,736
At 30 September 2013 395,989 123,353 519,342
Depreciation charge for the year
At 30 September 2014 140,037 45,085 185,122

At 30 September 2013 69,881 41,117 110,998

The freehold land and buildings were included at historic cost.

12 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

9 Stocks

Finished goods and goods for resale

10 Debtors

Trade debtors
Other debtors
Prepayments and accrued income

11 Creditors: amounts falling due within one year

Net obligations under hire purchase contracts

Trade creditors

Corporation tax

Other taxes and social security costs
Director's current accounts

Other creditors

Accruals and deferred income

Debt due in one year or less

2014 2013

£ £
22.477 79,517
2014 2013

£ £
303,598 23,392
126,155 1,777,069
433,446 385,270
863,199 2,185,731
2014 2013

£ £
161,011 94,822
226,844 115,431
68,009 150,289
489,003 654,916
40,941 -
363,159 535,564
428,667 28,000
1,777,634 1,579,022
331,184 -

-13 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

12 Creditors: amounts falling due after more than one year

Bank loans
Other loans
Net obligations under hire purchase contracts

Analysis of loans

Wholly repayable within five years

Included in current liabilities

Loan maturity analysis

In more than one year but not more than two years
In more than two years but not more than five years

The other loans are loans to the company from the Trustees of Lancing Pension Scheme and the Trustees of
Southwark Metal Lid Executive Pension Scheme, who have a fixed and floating charge over the assets of the

busingss.
Net cbligations under hire purchase contracts

Repayable within one year
Repayable between ane and five years

Included in liabilities falling due within one year

2014 2013
£ £
- 700,000
1,498,816 -
509,748 251,716
2,008,564 951,716
1,830,000 700,000
1,830,000 700,000
(331,184) -
1,498,816 700,000
347,743 700,000
1,151,073 -
161,011 94,822
509,748 251,716
670,759 346,538
(161,011) (94,822)
509,748 251,716

14 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

13

14

15

Provisions for liabilities

Balance at 1 October 2013
Profit and loss account

Balance at 30 September 2014

The deferred tax liability is made up as follows:

Accelerated capital allowances

Retirement Benefits

Contributions payable by the company for the year

Share capital

Allotted, called up and fully paid
100 Ordinary of £1 each
1 Ordinary 'B' of £1 each

Deferred tax

liability

E

9,255

41,821

51,076

2014 2013
£ £
51,076 9,255
2014 2013

£ £
460,000 621,240
2014 2013

£ £

100 100

1 1

101 101

-15 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

16

17

18

Statement of movements on profit and loss account
Profit and loss

account

£

Balance at 1 October 2013 2,467 553
Profit for the year 79,353
Dividends paid (100,300)
Balance at 30 September 2014 2,446,906
Reconciliation of movements in Shareholders' funds 2014 2013
£ £

Profit for the financial year 79,353 331,705
Dividends (100,000) (351,000)
(20,647) (19,295}

Proceeds from issue of shares - 1
Net depletion in shareholders' funds {20,647) (12,294)
Opening Shareholders' funds 2,467,654 2,486,948
Closing Shareholders' funds 2,447,007 2,467,654

Financial commitments

At 30 September 2014 the company was committed to making the following payments under non-cancellable
operating leases in the year to 30 September 2015:

Land and buildings

2014 2013
£ £
Operating leases which expire:

Between two and five years 172,237 177,650

- 16 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

19  Director's remuneration

Remuneration for qualifying services
Company pension contributions 1o defined contribution schemes

2014 2013
£ £
16,869 15,120
- 621,240
16,869 636,360

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 2 (2013 - 2).

Both directors ware remunerated equally during the year.

20 Employees
Number of employees

The average monthly number of employees (including directors) during the year
was:

Directors

Staff

Employment costs

Wages and salaries
Social security costs
Other pension costs

21 Control

For the year under consideration the company was controlled by the director T W Pratt.

22  Post balance sheet events

In October 2014 the company was acquired by Southwark Platinum Limited in a share for share exchange.

2014 2013
Number Number
2 2

14 11

16 13

2014 2013

£ £
301,995 240,742
23,836 20,905
460,000 621,240
785,831 882,887

17 -




SOUTHWARK METALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2014

23

Related party relationships and transactions

Loans to directors
The following directors had interest free loans during the year. The movement on these loans are as follows:

Description Opening Amounts Amounts Closing
Balance  Advanced Repaid Balance

£ £ £ £

T W Pratt - Loan from director 41,597 389,597 492,135 (60,241)
41,597 389,597 492,135 (60,941)

Dividends to Directors
The following directors were paid dividends during the year as outlined in the table below:

2014 2013

£ £

T W Pratt 45,000 150,000
D Pratt 45,000 150,000

90,000 300,000

Churchill Montgomery Investments Limited, a connected company owned by TW and D Pratt, owed £1,500,000 at
September 2013. The loan was fully repaid during the year.

3.C.C.D Developments Limited, a connected company owned by TW and D Pratt, was owed £314,710 at 30
September 2013. The loan was fully repaid during the year.

A long term loan was obtained from the Southwark Metals Limited Executive Pension Scheme and is included
within other loans. The loan is wholly repayable within 5 years with an annual interest charge of 5%. The amount
owed to the Executive Pension Scheme at the year end amounted to £1,280,000. The scheme is for the benefit of
the directors.

A long term loan was also obtained from the Lancing Pension Scheme and is included within other loans. The loan
is wholly repayable within 5 years with an annual interest charge of 5%. The balance cwed to the Pension Scheme
at the year end amounted to £550,000. During the year the company also paid the pension rent amounting to
£174 850 and included in other crediters is an amount owed to the Scheme of £30,854 (2013: £101,878).The
scheme is for the benefit of the directors and staff, some of who are clese family members of the directors.

Pension contributions of £460,000 (2013 £621,240) were made collectively to the two pension schemes
mentioned above during the year for the benefit of staff, some of whom are close family members of the directors.

-18 -
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registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



