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Vedafone Enterprise Equipment Limited
Company No: 01648524

Directors’ Report for the year ended 31 March 2022
The Directors present their report and the financial statements for the year ended 31 March 2022,

Incorporation

The Company was incorporated as a private company limited by shares on 6 July 1982 and registered in England
and Wales.

Principal activities

The principal activity of the Company is to hold network asscts which are used by other Vodafone Group
companies.

The Company has taken advantage of the exemption in the Companies Act 2006 to not present a Strategic Report.

Review of the business and future development

The Directors do not anticipate that the business of the Company will change in the foreseeable future. There have
been no subsequent events that would suggest future changes.

Results and Dividends

The income statement is set out on page 5 of the financial statements. For the year ended 31 March 2022, there was
a profit on ordinary activities after taxation of £237,000 (2021: profit of £411,000).

The profit for the year has decreased mainly due to income tax credit in last year.

The Directors do not recommend the payment of a dividend for the year ended 31 March 2022 (2021: £nil).

Directors of the Company

The Directors. who held office during the year. were as follows:
Gregory Mook
Cameron Rejali (resigned 1 Junc 2022)
Vodafone Enterprise Corporate Secretaries Limited
Joanna Claire Jones

Adam Hyde (appointed 1 June 2022)

Registered office

The registered office of the Company is Vodafone House. The Connection, Newbury, Berkshire, United Kingdom,
RGI14 2FN.

Political and charitable donations
No charitable donations, political donatiens or contributions to political parties under the Companies Act 2006 have

been made by the Company during the financial year (2021: £nil). The Company follows Vodafone Group policy in
that no political donations be made or political expenditure incurred.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Directors' Report for the year ended 31 March 2022 (continued)

Principal risks and uncertainties

The Directors have assessed the risks that the Company is exposed to and the financial risks the Directors consider
relevant te the Company include currency risk, credit risk and liquidity risk. The Company follows the board
approved policies of its parent Vodafone Group Ple. to manage these principal financial risks. In preparing the
financial statements for the year, management has not used any significant assumptions.

Financial position and liquidity

The Directors consider that the Company has sufficient funding to meet its financial needs as they fall due.
Accordingly, the Directors have prepared the financial statements on a going concern basis.

The Directors have reviewed the financial position of the Company, including the arrangements with Vodafone
Group Plc undertakings. The Directors have also considered the financial position of the Company's ultimate parent
Vodafone Group Ple, including centralised treasury arrangements and the availability of a credit tacility.

On the basis of their assessment of the Company's financial position, the factors likely to affect its futurc
development and performance, and the enguiries made of the directors of Vodaftone Group Ple, the Company's
Direclors have no reason to believe that a material uncertainty exists that may cast doubt about the ability of the
Company to continue as a going concern. Accordingly, they expect that the Company will be able to continue in
operational existence for the foreseeable future and hence continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

Research and development

The Company does not perform any research or development activities.

Going concern

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the forcsecable future. The net current assets position at 31 March 2022 was £981,000 (2021: nct
current liabilities position £178,000). The Directors are satisficd that, at the time of approval, it is appropriate to
prepare the financial statements on a going concern basis.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Directors' Report for the year ended 31 March 2022 (continued)

Statement of Directors' Responsibilities

The Directors are responsible for preparing dircctors' report and the financial statements in accordance with
applicable law and regulations.

Company law of England and Wales requires the Directors to prepare financial statements for each financial year.
Under that law the Directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). including FRS 101 'Reduccd
Disclosure Framework' ('FRS 101",

Under company law, the Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs ot the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the Directors are required 10;

+ select suitable accounting pelicies and then apply them consistently;
+ make judgements and estimates that arc reasonable and prudent;

* present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

+ state whether applicable UK Accounting Standards, including FRS 101 have been followed subject to any
material departures disclosed and cxplained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping proper accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
cnable them to ensure that the financial statements comply with the Companies Act 2006. They arc also responsible
for the system of internal control, for safeguarding the assels of the Company and, hence, for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Indemnification of directors

In accordance with the Company's articles of association and to the extent permitted by law. the Directors may be
granted an indemnity from the Company in respect of liabilitics incurred as a result of their office. In respect of
those matters for which the Directors may not be indemnified, Vodafone Group Plc maintained a directors and
officers’ liability insurance policy throughout the financial year. This policy is renewed annually. Neither the
Company's indemnity nor the insurance provides cover in the event that the Directlor is proven 1o have acted
dishonestly or fraudulently.

Approved by the Board on .12 AUaust 2022 and signed on its behalf by:

DocuSigned by:
E };;\\
4IESIZO0BBOIAGT e riians

Vodafone Enterprise Corporate Secretaries Limited
Company secrelary
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Vodafone Enterprise Equipment Limited

Company No: 01648524

Income Statement for the year ended 31 March 2022

Revenue
Cost of sales

Gross profit/(loss)
Other (expense)/income

Operating profit

Finance expensc

Profit before taxation
Income {ax (cxpense)/credit

Profit for the financial year

The above results were derived from continuing operations.

The notes on pages 9 to 25 form an integral part of these financial statements.
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2022 2021

Note £000 £000
5 7,354 4,121
(6,995) (4,152)
359 (31)

(82) 200

6 277 169
7 (27) (103)
250 66

8 (13) 345
237 411
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Statement of Comprehensive Income for the year ended 31 March 2022

The Company has not recognised any other comprehensive income / (expense) and therefore no scparate statement
of comprehensive income has been prepared in respect of either year.

The notes on pages 9 to 25 form an integral part of these financial statements.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Statement of Financial Position as at 31 March 2022

2022 2021
Note £ 000 £000
Non current assets
Intangible assets 10 596 397
Property, plant and equipment 11 3,983 5,056
Right of use assets [2 2.507 2,770
7,086 8.223
Current assets
Trade and other receivables 13 4.227 4519
Creditors: Amounts falling due within one year i4 (3,246} (4,697)
Net current assets/(liabilities) 981 {(178)
Total assets less current liabilities 8.067 8.045
Creditors: Amounts falling due after more than one year 15 (1.069) {1,087)
Deferred tax liabilities 9 144 (54)
Net assets 7,142 6,904
Equity
Capital and reserves
Called up share capital 16 500 500
Retained earnings 6.642 6.404
Total Shareholders' funds 7,142 6,904

For the financial ycar ending 31 March 2022 the Company was cntitled to exemption from audit under section 479A
of the Companies Act 2006 relating to subsidiary companies.

Directors' responsibilities:

»  The members have not required the company to obtain an audit of its accounts for the year in question in
accordance with section 476; and

+ The directors acknowledge their responsibilities for complying with the requirements of the Act with respect 10
accounting recerds and the preparation of accounts.

12 August

These financial statements were approved by the Board and authorised for issue on .. .70 T2 2022 and signed
on its behalf by:

DocuSigned by:
A
....... 47ES33DNEBDA4CT.. . ... ... oo,

Vodafone Enterprise Corporate Secretaries Limited
Director

The notes on pages 9 to 25 form an integral part of these financial statements.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Statement of Changes in Equity for the year ended 31 March 2022

Called up Retained

share capital earnings Total

£ 000 £ 000 £ 000

At T April 2020 500 5.593 6,493
Profit for the vear - 411 411
Total comprehensive income for the year 411 411
At 3] March 2021 500 6.404 6.904
At ] Apri} 2021 500 6,351 6,851
Impact of deferred tax liabilities - 54 54
At | April 2021 (As restated) 500 6,405 6,505
Profit for the year - 237 237
Total comprehensive income for the ycar - 237 237
At 31 March 2022 500 6,642 7,142

The notes on pages 9 to 25 form an intcgral part of these financial statements.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022

1 General information

Vodafone Enterprise Equipment Limited ("the Company') holds network assets which are used by other Vodafone
Group companies.

The Company is a private company limiled by shares, incorporated and domiciled in England and Wales.

The address of its registered wlfice is:

Vodafone House

The Connection

Newbury

Berkshire

RG14 2FN
United Kingdom

Registration number: 01648524

These financial statements were authorised for issue by the Board on .. 50N

1 Significant accounting policies

The principal accounting policies applied in the preparation of these {inancial statements are set out below. These
policies have been consistently applied (o all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements have been prepared in accordance with the Financial Reporting Standard 101, 'Reduced
Disclosure Framework' (FRS 101). The financial statement have been prepared under the historical cost convention
as modified by derivative financial asscts and liabilities measured at fair value through profit or loss and in
accordance with the Companies Act 2006, as applicable to companics using FRS 101.

The preparation of financial stalements in conformity with FRS 101 requires the use of certain critical accounting
estimates. [t alse requires management to exercise its judgement in the process of applying the Company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed on page 16.

The Company's functional and presentation currency is Pounds Sterling.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements, in accordance with FRS 101:

+ The requirements of paragraph 38 of 1AS | Preseniaiion of Financial Statements comparative information
requirements in respect of:

{i) paragraph 79(a)(iv) of IAS 1;
(i1) paragraph 73(¢) of IAS 16 Property, Plant and Equipment;
(iii) paragraph 118(¢) of IAS 38 Intangible Assets.
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CocuSign Envelope |D: 6C448EB4-9340-40CA-AF74-BEEFGCBB7DDO

Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant accounting policies (continued)

2.1 Basis of preparation (continued)

» The requirements of following paragraphs of LAS 1 Preseniation of Financial Statements:

- 10(d). (statement of cash flows),

- 10(f) (a statement of financial position as at the beginning of the preceding period when an entily applies an
accounting policy retrospectively or makes a retrospective restatement of items in its financial statements, or when it
reclassifies items in its financial statements);

- 16 (statement of compliance with all 1IFRS);

- 38A (reguirement for minimum of iwo primary statements, including cash flow statements);

- 38B-D (additional comparative information);

- 40A-D (requirements for a third statement of financial position);

- 111 (cash flow statement information);

- 134-136 (capital management disclosures);

+ The requirements of IAS 7 Statement of Cash Flows;

» The requirements of paragraph 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors (requirement for the disclosure of information when an entity has not appiied a new JFRS that has been
issued but is not vet effective);

* The requirements of paragraph 17 and 18A of TAS 24 Related Party Disclosures;

» The requirements in 1AS 24 Related Party Disclosures to disclose related party transactions entered inte between
two or more members of a group

* The requirements of paragraphs 130(1)(ii), 130(f)(iii), 134(d} to 134() and 135(c) to 135(e) of IAS 36 Impairment
of Assets, because equivalent disclosures are included in the Vodafone Group Plc Annual Report in which the entity
is consolidated;

*» The requirements of IFRS 7 Financial Instruments: Disclosures, because equivalent disclosures are included in the
Vodafone Group Plc Annual Report in which the entity is consolidated;

* The requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement, because equivalent disclosures are
included in the Vodafone Group Plc Annual Report in which the entity is consolidated;

« The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 1 1%a) to {c), 120
to 127 and 129 of IFRS 15 Revenue from Contracts with Customers;

» The requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90, 91 and 93 of [FRS 16
Leases,

» The requirements of paragraph 58 of IFRS 16 Leases, provided that the disclosure of details of indebtedness
required by paragraph 61(1) of Schedule I to the Regulations is presented separately for lease liabilities and other
liabilities, and in total.

2.1.1 Going concern

The [inancial statements have been prepared on a going concern basis. The Directors are satisfied that, at the time of
approving the financial statements, it is appropriate to adopt the going concern basis in preparing the financial
statements. The Company’s business activities, logether with the factors likely to affect its future development,
performance and position are set out in the Directors' report slarting on page 2.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant accounting policies (continued)
2.1 Basis of preparation (continued)

2.1.1 Going concern (continued)
The Directors have reviewed the financial position of the Company. Accordingly, they expect that the Company will

be able (o continue in operational existence for the foresecable future and hence continue to adopt the going concern
basis of accounting in preparing the annual financial statements.

2.1.2 New standards, amendments and [FRIC interpretation

No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that are effective for
the year ended 31 March 2022, have had a material impact on the Company.

2.2 Foreign currency transaction and balances

Functional and presentation currency

lets included in the financial statements of the Company are measured using the currency of the primary econemic
environment in which the Company operates ('the functional currency’). The financial statements are prescnted in
Pounds Sterling, which is the Company’s {unctional and presentalion currency and is denoted by the symbol £.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dales of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the income statement within ‘Other (cxpensc)income'.

2.3 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and any provision for impairment.

Cost includes materials, direct labour and other incremental costs applicable to the design construction and
connection of telecommunications networks and equipment.

Where the Company has a legal or constructive obligation to dismantle and remove its asscts and restore the relevant
sites, a provision is made for the estimated costs of the asset retirement obligation, The present value of the asset
retirement obligation is capitalised as part of the initial cost of the asset.

Depreciation is provided on all property, plant and equipment at a rate calculated to write ofT the cost, less estimated
residual value, of each asset on straight-line basis over its expected useful life as follows:

Plant and machinery 3 to S ycars

Network infrastructure 4 to 20 years

The assets residual value and useful live are reviewed and adjusted if appropriate, at the end of each reporting
pericd. An asset's carrying amount is written down immediately to its recoverable amount if the carrying amount is
greater that its estimated recoverable amount.

Impairment losses recognised in prior periods are reversed if. and only if. there has been a change in circumstances
indicating that the impairment to the assets recoverable amount may have decreased or reversed.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continuned)

2 Significant accounting policies (continued)

2.3 Property, plant and equipment (continued)

Assets in the course of construction are carried at cost, less any recognised impairment leoss. Depreciation of these
asscts commences when the assets are ready for their intended use.

2.4 Intangible assets

Computer software

Costs associated with maintaining computer seftware programmes are recognised as an expense as incurred. Costs
that are directly attributable to the design and testing of identifiable and unique software products controlled by the
Company are recognised as intangible assets when the following criteria are met:

« itis technically feasible to complete the software product so that it will be available for use;

+ management intends to complete the software product and use or sell it:

« there is an ability to use or seli the software product:

* it can be demonstrated how the software product will generate probable future economic benefits;

+ adequate technical, financial and other resources to complete the development and to use or sell the software
products are available; and

+ the expenditure attributable to the software product during its development can be reliably measured.

Directly attributable costs that are capitalised as part of a software product include employees' costs and an
appropriate portion of relevant overheads.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated value, over their expected
useful cconomic life as follows:

«  Computer software development costs recognised as assets are amortised using the straight-line basis over their
estimated useful lives, which varies between 3 to 5 years.

Intangible assets are reviewed for impairment when events or changes in circumstances indicate that the carrying
value of the assets may not be recoverable. Where an impairment indicator is identified, the carrying value of the
income generating unit is compared with its recoverable amount. Where the recoverable amount is less than the
carrying value an impairment is recognised.

2.5 Share capital

Ordinary shares are classificd as equity. Equity instruments arc measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments, Tf payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.

Page 12



DocuSign Envelope 1D: 8C448EB4-G340-40CA-AF74-BEEF9CBB7DD0

Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant acceunting policies (continued)

2.6 Current and deferred tax

The tax cxpense for the peried comprises current and deferred tax. Tax is recognised in the incomce statement, except
to the extent that it relates to items recognised in other comprchensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in equity. respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively cnacted at the balance sheet
date in the countrics where the company operates and gencrates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions, where appropriate, on the basis of amounts expected 1o be paid to the tax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and fiabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not rccognised if they arise from
the initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than
a business combination that, at the time of the transaction, affects neither accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred income tax
liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available.
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the assets and liabilities relate to income taxes levied by the same laxation
authority on cither the same taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis.

2.7 Leases

When the Company leases an asset. a ‘right-of-use asset” is recognised for the leased item and a lease liability is
recognised for any lease payments to be paid over the lease term at the lease commencement date. The right-of-use
asset is initially measured at cost. being the present value of the fease payments paid or payable. plus any initial
direct costs incurred in entering the lease and less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis from the commencement date 1o the earlier of the end of
the asset’s useful life or the end of the lease term. The leasce term is the non-cancellable period of the lease plus any
periods for which the Company is ‘reasonably certain’ to exetcise any extension options. The uscful life of the asset
is determined on acquisition based on experience with similar assets and taking into account other relevant factors
such as any expected changes in technology. If right-of-use assets are considered to be impaired. the carrying value
is reduced accordingly.

Lease liabilities are initially measured at the value of the lease payments over the lease term that are not paid at the
commencement date and are usually discounted using the incremental borrowing rates of the Company (the rate
implicit in the lease is used if it is readily determinable). After initial recognition, the lease liability is recorded at
amortised cost using the cffective interest method. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate (e.g. an inflation related increase) or if the Company’s assessment of the
lease term changes; any changes in the lease liability as a result of these changes also results in a corresponding
change in the recorded right-of-use asset.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant accounting policies (continued)

2.7 Leases (continued)

Where the Company is a lessor, it determines at inception whether the lease is a finance or an operating lease. When
a lease transfers substantially all the risks and rewards of ownership of the underlying asset then the lease is a
finance lease; otherwise, the lease is an operating lease.

Income from operating leases is recognised on a straight-line basis over the lease term. Income from finance leases
is recognised at lease commencement with interest income recognised over the lease term.

2.8 Financial assets

Receivables

The Company classifies its financial asscts in the catcgory of receivables. Receivables arc non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market. They are included in current
assets, except for maturities greater than [2 months after the cnd of the reporting period. These are classified as
non-current assets. The Company's receivables comprise amounts owed by group undertakings and other
reccivables. excluding prepayments. in the statement of financial position,

Trade receivables arc amounts due from Vodafone Group Companies and third party customers for services
performed in the ordinary course of business. If collection is expected in one year or less (or in the normal operating
cycle of the business if longer), they arc disclosed as current assets, if not, they are presented as non-current assets.
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DocuSign Envelope 1D: 8C448EB4-9340-40CA-AF74-BEEFOCBB7DDO

Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant accounting policies (continued)

2.8 Financial assets (continued)

Recognition and measurecment

Tiade receivables are recognised initialiy at the amount of consideration that is unconditional, unless they contain
significant linancing components, when they are recognised at fair value. The Company holds the trade receivables
with the objective of collecting the contractual cash flows and therefore measures them subsequently at amortised
cost using the effective interest methed.

The Company applics the [FRS 9 simplified approach to measuring expected credit losses, which uses a lifetime
expected loss allowance for all trade receivables and contract asscts.

To measure the expected credit losses, trade receivables and contract assets are grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled services and have substantially the same
risk characteristics as the trade receivables for the same types of contracts. The Company has therefore concluded
that the expected loss rates for trade receivables are a reasonable approximation of the loss rates for the contract
assets.

Receivables are written off when management considers them to be irrecoverable.

Financial assets carried at fair value through profit or loss are initially recognised at fair value, and transaction costs
are expensed in the income statement. Financial assets are derecognised when the rights to receive cash flows from
the investments have cxpired or have been transferred and the Company has transferred substantially all risks and
rewards of ownership. Financial assets at fair value through profit or loss are subsequently carried at fair value.
Receivables are subsequently carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit or loss'
category are presented in the income statement within interest income or expenses in the period in which they arise.

Impairment of financial assets

Assets are carricd at amortised cost. The Company assesses at the end of each reporting period whether there is
objective evidence that a financial assct or group of financial assets is impaired. A financial asset or a group of
financial assets is impaired and impairment losses are incurred only if there is objective evidence of impairment as a
result of one or more events that occurred after the initial recognition of the asset (a 'loss event') and that loss event
(or events) has an impact on the estimated fulure cash flows of the financial asset or group of financial assets that
can be reliably estimated.

2.9 Financial liabilities

Creditors

The Company classifies its financial liabilities in the category of creditors. Creditors are non-derivative financial
liabilities. They are inciuded in current liabilities, except where maturitics preater than 12 months after the end of
the reporting period. These are classified in non-current liabilities. The Company's payables comprise amounts owed
to group undertakings and other payables, in the statement of financial position.

Creditors are obligations to pay for goods or services that have been acquired in the ordinary coursc of business
from suppliers. Accounts payable are classified as current liabilities {or in the normal operating cycle of the business
if longer}). if the Company does not have an unconditional right, at the end of the reporting petiod, to defer
settlement of the creditor for at least twelve months after the reporting date. If there is an unconditional right to defer
settlement for at least twelve months after the reporting date, they are presented as non-current liabilities.
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DocuSign Envelope 1D: 6C448EB4-9340-40CA-AF74-BEEFOCBB70DD0

Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

2 Significant accounting policies (continued)

2.9 Financial liabilities (continued)

Recognition and measurement

Credilurs are recognised initially at the transaction price and subscquently measured at amortised cost using the
effective interest method.

Financial liabilities are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method, except where they arc identificd as a hedged item in a designated hedge relationship.

Any difference between the proceeds net of transaction costs and the amount due on settlement or redemption of
borrowings is recognised over the term of the borrowing.

2.1% Revenue recognition

Revenue represents the value of services supplied by the Cempany principaily charged to other Group entities
cxcluding value added tax. Revenue is earned in respect of services provided to Vodafone Group subsidiaries by the
Company’s centralised functions. Revenue is recognised to the extent the Company has rendered services under an
agreement, the amount of revenue can be measured reliably and it is probable that the cconomic benefits associated
with the transaction will flow to the Company.

3 Critical accounting estimates and assumptions

Estimates and judgements are continually evaluatcd and are based on historical experience and other factors,
including expectations of future cvents that are believed te be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will. by
dcfinition. seldom equal the related actual results.

The cstimates and judgements that could have a significant risk of causing a matcrial adjustment to the carrying
amounts of assets and habilities during the reporting period are addressed below:

3.1 Recoverability of deferred tax asset

Deferred tax assets are recogniscd to the extent that it is regarded as more likely than not that they will be recovered.
Deferred tax assets and liabilities are not discounted. The carrying amount of deferred tax assets is reviewed at cach
reporting period and adjusted to reflect changes in the Group’s assessment that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

3.2 Impairment of non-financial assets

The Company assesses at the end of cach reporting peried whether there is objective evidence that a tangible or
intangible asset or group of tangible or intangible assets is impaired. A tangible or intangible asset or a group of
tangible or intangible assets is impaired and impairment losses are incurred only if there is objective cvidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset (a 'loss event') and
that loss event (or events) has an impact on the estimated future cash flows of the tangible or intangible asset or
group of tangible or intangible assets that can be reliably estimated.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

3 Critical accounting estimates and assumptions (continued}

3.3 Useful economic lives of property, plant and equipment

The annual depreciation charge for property. plant and equipment is sensitive 10 changes in the estimated useful
economic lives and residual values are re-assessed annually. They are amended when necessary Lo reflect current
estimates, based on technological advancement, future investments. economic utilisation and the physical condition
of the assets.

3.4 Lease accounting

In order to determine whether an arrangement is considered to be a lease or a service contract both the legal form
and substance of the arrangement between the Company and the counter-party are analysed to determine if control
of an identified asset has been passed between the parties, if not, the arrangement is a service arrangement. [f the
Company obtains substantially all of the economic benefit from the use of the asset, and has the ability to direct its
usc, for a period of time then a right of use asset is identified if the agreement explicitly or implicitly identifies an
asset or a physically distinct portion of an asset which the lessor has no substantive right to substitute. The impact of
determining whether the Company has a lcase or scrvice arc described below.

» As alessee. The judgement impacts the nature and timing of both costs and reported assets and liabilities. A lease
results in an assel and a liability being reported and depreciation and interest being recognised: the interest charge
will decrease over the life of the lease. A service contract resulls in operating expenses being recognised evenly ovet
the life of the contract and no assets or liabilities being recorded (other than trade payables, prepayments and
accruals).

*+ A finance lessor. The judgement impacts the naturc and timing of both income and reported assets. A finance lease
results in the lease income being recognised at commencement of the lcase and an asset (the net investment in the
lease) being recorded.

The scenarios requiring the greatest judgement include those where the arrangement is for the use of fibre or other
fixed telecommunication lines. Generally, where the Company has exclusive use of a physical line it is determined
that the Company can alseo direct the use of the line and therefore leases will be recognised.

L.ease term

Where leases include additional optional periods after an initial lease term, significant judgement is required in
determining whether these optional periods should be included when determining the lease term. The impact of this
judgement is significantly greater where the Company is a lessee. As a lessee, optional pericds are included in the
lease term if the Company is reasonably certain it will exercise an extension option or will not exercise a termination
option: this depends on an analysis by management of all relevant facts and circumstances including the leased
assct’s nature and purpose, the ecenomic and practical potential for replacing the asset and any plans that the
Company has in place for the future use of the asset. The valuc of the right-of-use assetl and lease liability will be
greater when extension options are included in the lease term.

3.5 Impairment of trade and other receivables

The Company applies the IFRS 9 approach to measuring expected credit losscs, which uses a lifetime expected loss
allowance for all trade receivables and contract assets. For this impairment assessment. management considers
factors including aging profile of receivables. historical experience and the level of group support available to these
Group entities,
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continwed)

4 Employees and Directors' remuneration

Employees

The Company had no employces during the vear (2021: nil}.

Directors

The Directors did not receive any emoluments from the Company in respect of their services during the year (2021:
£nil).

‘The Company's Directors were remunerated by other Group companies.

5 Revenue

The Company's revenue is derived from the provision of services to Vodafone Group companies. £7,354.000 (2021:
£4,121,000).

6 Operating profit

The operating profit for the year and prior year is stated after (charging)/crediting:

2022 2021

£ 000 £ 000
Depreciation charge on property, plant and equipment {see note 11) (1,702) {1,593)
Amortisation charge on intangible assets (see note 10) (290) (207
Depreciation on right of use assets (see note 12) 4113 (307
Loss on disposals of property, plant and equipment - n
Foreign exchange (losses)/gains from operating activities (82) 201
7 Interest income and expense

2022 2021

£ 000 £000
Finance expense
Interest payable to group undertakings (3) 2)
Interest expense on leases (24) (o
Total finance expense (27) (103)
Net finance costs (27) (103)
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Vodafone Enterprise Equipment Limited

Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

8 Income tax

2022 202t
£ 000 £000
United Kingdom corporation tax (expense)/credit:
Current year tax expense 211 {139)
Tax adjustments in respect of prior years - 535
Total UK current tax (expense)/credit (211} 396
Deferred taxation
Arising {rom origination and reversal of temporary differences 163 127
Arising from changes in tax rates and laws 35 -
Deferred tax adjustment in respect of prior perieds - (178)
Total deferred tax credit/(expense) 198 (51)
Total income tax (expense)/credit in the income statement {13) 345

The actual tax (expense)/credit for the current and previous year differs from the tax (expensc)/credit at the standard

rate of corporation tax in the UK of 19% (2021: 19%) for the reasons set out in the reconciliation below:

2022 2021

£ 000 £ 000
Profit before tax 250 66
Corporatien tax expense at standard rate of 19% (2021: 19%) (48) (13)
Factors affecting tax (expense)/credit:
Effect of changes in tax rates on deferred tax 35 -
Prior period adjustments - 358
Total tax {expense)/credit (13) 345

The tax rate for the current year is 19%. In the Spring Budget 2021, the UK Government announced the corporation

tax rate will remain at 19% until 31 March 2023 but will increase to 25% with effect from 1 April 2023.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

9  Deferred taxation

The elements of deferred taxation which have been recognised as asset/(liability) in the stalement of financial
nosition arc as follows:

2022 2021
£ 000 £ 000
Accelerated capital allowances 144 (54)
Deferred tax assets/(liabilities) 144 (54)
2022 2021
£ 000 £000
Deferred tax assets due within 12 months 29 -
Deferred tax liabilities due within 12 months - (1D
Deferred tax assets/(liabilities} due within 12 months 29 (in
Deferred 1ax assets due after 12 months 115 -
Deferred tax liabilities due after 12 months - (43)
Deferred tax assets/(liabilities) due after 12 months 15 (43)
Deferred tax 144 (54)
The reconciliation of the deferred taxation as at 31 March 2022 is as follow:
Accelerated
capital
allowance Total
£000 £ 000
At 1 April 2021 (54) (54}
Amount credit to the Income statement 198 198
At 31 March 2022 144 144

The tax rate for the current year is 19%. A rate increase in the UK corporation tax rate to 25% was announced in the
Spring Budget 2021 and will apply to accounting periods starting on or after 1% April 2023.
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

10 Intangible assets

Computer Assets under
software construction Total
£ 000 £ 000 £000

Cost:
At 1 April 2021 703 9 712
Additions 7 483 490
Transfers 350 (350) -
At 31 March 2022 1,060 142 1,202
Accumulated amortisation:
At 1 April 2021 316 - 316
Amortisation charge for the year 290 - 290
At 31 March 2022 606 - 606
Net book value:
At 31 March 2021 389 8 397
At 31 March 2022 454 142 596
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Vodafone Enterprise Equipment Limited

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

11 Property, plant and equipment

Cost:

At 1 April 2021
Additions
Transfers

At 31 March 2022

Accumulated depreciation:
At 1 April 2021
Charge for the year

At 31 March 2022
Net book value:
At 31 March 2021

At 31 March 2022

Company No: 01648524

Plant and Network Assets under

machinery infrastructure construction Totat
£ 000 £ 000 £ 000 £ 000

903 14.226 239 15,368

- 7 621 628

39 523 (562} -

942 14,756 298 13,996

536 9,775 - 10,311

188 1,514 - 1,702

724 11,289 - 12,013

367 4,451 238 5,056

218 3,467 298 3,983
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Vodafone Enterprise Equipment Limited
Company No: 01648524
Notes to the Financial Statements for the year ended 31 March 2022 (continued)
12 Leases
The amounts recognised in the financial statements in relation to the leases are as follows:

Amounts recognised in the statement of financial position

2022 2021
£000 £ 000
Right-of-use-assets
Network equipment and capacity 2.507 2,770

Additions to the right-of-use assets during the financial year ending 31 March 2022 were £148,000.

2022 2021
£ 000 £ 000
Lease liabilities
Current 92 30
Non-current 1.069 1,087
1.16] 1,117
Amounts recognised in the income statement
2022 2021
£ 000 £000
Depreciation charge of right-of-use-assets
Network equipment and capacity 411 307
2022 2021
£ 000 £ 000
Interest expense (see note 7} (24) (101)
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Yodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

13 Trade and other receivables

2022 2021

£000 £ 000

Amounts owed by group undertakings 3,623 4,259
Other receivables 604 260
4,227 4,519

Amounnts owed by group undertakings comprise of trading balances due for services provided.

The trade and other receivables classified as financial instruments are disclosed below. The company’s exposure to
credit and market risks. including maturity analysis, relating to trade and other receivables is disclosed in the
financial risk review note.

14 Creditors: amounts falling due within one year

2022 2021
£ 000 £ 000
Accruals 1,807 807
Group relicf payable 211 139
Other creditors 1,046 802
Amounts owed to group undertakings 90 2,919
L.case liabilitics (sce note 12) 92 30
3,246 4.697
15 Creditors: amounts falling due after more than one year
2022 2021
£000 £ 000
Lease liabilities (see note 12) 1,069 1,087
1,069 1,087
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Vodafone Enterprise Equipment Limited
Company No: 01648524

Notes to the Financial Statements for the year ended 31 March 2022 (continued)

16 Share capital

Allotted, called up and fully paid shares

2022 2021

No. £ No. £

Ordinary shares of £1 each S0p paid 1,000,000 500,000 1,000,000 500,000

17 Related party transactions

The Company has taken advantage of the Related Party Disclosures exemption granted under paragraph 8 'FRS 101

reduced disclosure framework, not 1o disclose transactions with Vodafone Group Plc group companies.

18 Controlling parties

The Company's immediate parcnt company is The Eastern Leasing Company Limited, a company registered in

England and Wales.

The Directors regard Vodafone Group Plc, a company registered in England and Wales, as the ultimate parent

company and controlling party.

The smallest and largest group in which the results of the Company are consolidated is that of Vodafone Group Ple.
The consolidated financial statements of Vodafone Group Plc may be obtained from the Company Secretary,
Vodafone Group Ple, Vodafone House, The Connection, Newbury, Berkshire. RG 14 2FNr from Vodafone Group's

website https://investors.vodafone.com.
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