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Alinex UK Limited
Directors’ report

The directors present their réport and the financial statements of Allnex UK Limited (the “Company’;) for the
year ended 31 December-2015. .

The Company met the requirements in the Conipanies Act 2006 to obtain the exemption provided, based on its
size, from the presentation of a Strategic Report.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”).as issued in August 2014. The
amendmernits to FRS 102 iissued in July 2015 and effective immediately have been applied. The presentation
currency of these financial statements is stérling.

Principal activity )

The ‘Company’s principal activity is to act as distributor and sales ‘agent predominately for Allnex. Beigium
SA/NV, providing bonding and printing chemicals to the paper, automotive and general construction industries
in the UK and Europe. There have not been any significant changes in the Company’s principal activities in the
year under review.

* Business review

The result for the period set out in the profit and loss account on page. 6 is a profit of £400,000 (20114: profit of
£482,000). . . ] .

The directors do not intend to implement any major changes in the nature or operations of the business.
Dividends '

During the yeara divfdend of £1,000,000 was paid (2014: £nil). The directors do not recommend the further .
payment of a final dividend (2014: £nil).

Directors .

The directors who served throughout the year (except as noted) were: -

Kulvinder Kaur Bamrah
Duncan Adrian Taylor

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s. auditor is unaware; and each
director has.taken all the steps that he ought to-have taken as'a director to make himself aware of any relevant
audit information and to establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG
LLP will therefore continue in office,

Approved-bysthe Board of Directors.and signed on behalf of the Board on 26 Septémber 2016.
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Allnex UK Limited

Statement of directors’ res_ponsibilities in respect of the Directors’ report and the
Financial Statements

The diréctors are responsible for preparing the Directors' report and the financial statements in accordarice
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with UK Accounting Standards and

applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting:

Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for,
that period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
* make judgments.and estimates that are reasonable and prudent;

» state -whether applicable UK Accounting Standards have been foliowed, subject to any material
departures disclosed and explained in the ﬁ'na'ncial statements; and

& prepare the financial statéments on the going.concern basis unless itis mapproprlate to presume
that the company will continue in business.

“The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain

the company's transactions and disclose with reasonable accuracy at any tinie the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
have general responsibility for taking such steps.as are reasonably open to them to safeguard the assets of the

company and to prevent dand detect fraud and other irregularities.
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Independent auditor’s report to the members of Allnex UK Limited

. We have audited the financial statements of Allnex UK Lxmlted for the year ended 3] December 2015 setout
on pages 6 to 14. The financial reporting framework that has been applied in their preparation is applicable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice), including FRS 102 The
Financial Reporting Standard apphcable in the UK and Republic of Ireland.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has. been undertaken so that we might state to the company's
members those matters we are required to $tate to them in an auditor’s report and for no other purpose. To the:
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the- company
and the company's members, as a body, for our audit work, for this report, or for the oplmons we have
formed.

Respecnve responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statemem set out on page'3, the directors are -

responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit, and express an opinion on, the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Audltors

: Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Fmancnal Reporting Council's
website at.wwy fre ors. uk/auditscopeukprivate.

Oplmon on financial statements
In our opinion the fnancnal statemnents:

e give a true and fanr view of the state of the company's affanrs as at 31 December 2015 and of jts
profit for the year then ended; ;

o have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.
.Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements. .




Independent auditor’s repoﬂ" to .the members of Alinex UK Limited
" (continued)

Matters on.which. we are requlred to.report by excepnon

We have nothmg to report in respect of the followmg matters. where the Companies Act 2006 requires us to
report to you.if,.in our opinion: .

adeguate accounting records have. not been kept, or returns adequate for ouf audit have not béen

- received from branches not visited by us; or

the fi nancn_al statements are not in ‘agreement with thé accouriting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or’

the directors were not entitled to take.advantage of the smali companies-exemption. from the requlrement ‘
-to prepare a Strategic report

-Hywel Jones (Seniof Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
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Liverpool
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Allnex UK Limited

Statement of Income and Retained .Earr‘;ings'
for the year ended 31 December 2015

Notes _ 2015 . 2014

£000 £000
Turnover B 2 6369 7432
Costof sales ' : | (5,506) 6,542)
Gross p’rt;ﬁt | . ) ‘ o 863 - 890
. Administr?tive expenses .. ' _ (500) v (531)
Operating profit . S ; ' 3 3163 359
Other interest receivable and similar income .4 132 162
- Interest payable and similar charges 5 89 ] -
a;«::quzot:ln ordinary activities before _ o 406 521
Tax on profit on ordinary activities 7 o (6) (39)
Profit for thé financial y.ear 400 482
Dividends . B ' (1,000) - -
Retained earnings at the' beginning of;thc year ‘ - 1,753 1,271
R‘etained earn.'ihgs at the end of the year . : . ,1,153 . 1,753

There are no recognised gains or losses for the current and prior year other than those presented in the profit and loss
account above. Accordingly no statement of Other Comprehensive Income has been presented. The results for the
‘current and prior years are derived from continuing operations.

The only movements in equity are those arising from the p‘ro_ﬁt or loss in the yeéar and the dividends paid, hence a
single Statement of Income and Retained Earnings. has been prepared.

The accompanying notes are an integral part of the financial statements.
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Allnex UK Limited = - N

Balance S_lieet ' . A
Year ended 31 December 2015

Fixed asset
Intangible assets

Current assets
Stocks
Debtors
- Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Net assets’
Equity

Share capital
Profit and loss account

Shareholder’s funds

Company Registration No. 01637885

The accompanying notes are.an integral part of the financial statements.

Notes

10

1

2015 " 2014
£000 £000
157 179
169 - 243
722 595
1,503 1,842
2,394 2,680
(1,398) (1,106) -
996 1,574
1,153 1,753
1,153 1,753
1,153 1,753

These financial statements were approved by the Board of Directors and signed on behalf of the Board on 26

September 2016.
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Allnex UK Limited

Notes to the financial statements
Year ended 31 December 2015

1. Accounting policies
Allnex UK Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the UK.
These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial

Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102*) as issued in August 2014. The
amendments to FRS 102 issued in July 2015 and effective immediately have been applied. The presentation currency of

these financial statements is sterling. All amounts in these financial statements have been rounded to the nearest £1,000.

In the transition to FRS 102 from UK Accounting Staridards (UK Generally Accepted Accounting Pracnce) the
Company has made no measurement and recognition adjustments.

The Company’s ‘parent undertaking, Allnex S.a.r.| includes the Company in its consolidated financial statements. In
these financial statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied the exemptions available under FRS 102 in respect of the following disclosures:

«  Cash Flow Statement and related notes; "

* Key management personnel compensation.

As the consolidated financial statements of Allnex S.a.r.l include the equivalent disclosures, the Company has also
taken the exemption under FRS 102 available in respect of the following disclosures: .

e  The disclosures required by FRS 102.11 basic financial instruments and FRS 102.12 other financial instruments.

The accounting policies set out below have, unless otherwise stated been applied consistently to all periods presented
in these financial statements.

L1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern

The Company’s business activities, together with any factors likely to affect the future financial position are
set out in the business review within the Directors’ report.

Based on future group business plans, sales forecasts. and customer orders, both short and long term, the
company is expected to generate positive cash flows on its own account for the foreseeable future.

After careful consideration of the Company’s forecasts and projections, the directors concluded that the

Company will be able to meet its obligations as they fall due. Accordingly, the directors believe that it is

appropriate for the financial statements to be prepared on a going concern basis.
1.3 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its.carrying amount and the present value of the estimated future cash flows discounted at the asset’s
ofiginal effective interest rate. Impairment losses are recognised in profit or loss. When a subsequent event
causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through profit or
loss.
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Aflnex UK Limited -

Notes to the financial statements (continuell)
Year ended 31 December 2015

14

1.6

L7

1.8

L9

1.10

" Stocks and work in progress

Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction. price less attributable transaction costs. Trade
and other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent
to initial recognition they are measured at amortised cost using the effective interest method, less: any
impairment losses in the case of trade debtors. If the arrangement constitutes a financing transaction, for
example if payment is deferred beyond normal business terms, then it is measured at the present value of
future payments discounted at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

Foreign currencies

Transactions expressed in foreign currencies have been translated into sterling at the rates of exchange
approximating to those ruling at the date. of the transaction. Monetary assets and liabilities have been
translated at rates ruling at the.balance sheet date. ‘Exchange differences have been recognised in the profit
and loss account, ' ' '

Intangible fixed assets
Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses,

Amortisation is charged to-the profit and loss and is calculated so as to write off the cost of the asset over the
directors’ estimate of its useful economic life as follows:

Goodwill - 20 years

The Company reviews the amortisation period and method when events and circumstances indicate that the
useful life may have changed since the last reporting date.

Goodwill and other intangible assets are tested for impairment in accordance with Section 27 Impairment of
assets when there is an indication that goodwill or an intangible asset may be impaired.

Stocks and work in progress are valued at the lower of cost and net realisable value. Provision is made for
obsolete and slow moving items. ] .

Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that
they are appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that
do not meet these criteria are disclosed in the notes to the financial statements.

Turnover

Turnover represents the invoiced value, net of Value Added Tax, of goods sold and services provided to
customers.

Employee benefits

Defined contribution plans and other long term employee benefits
A defined contribution plan is a post-employment benefit plan under which the company pays fixed

contributions into a separate entity and will have no legal or constructive obligation to pay further amounts.

_Obligations for contributions to defined contribution pension plans are recognised as an expense in the profit

and loss account in the periods during which services are rendered by employees.

B

§
i
{
i




Alinex UK Limited -

Notes to the financial statements (continued)
Year ended 31 December 2015

L

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income,

Current tax is the expected tax payable.or receivable on the taxable incorne or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect
of previous years. '

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
asséssments in periods different from those in which they are recognised in the financial statements. The
following timing differences are not provided for: differences between accumulated depreciation and tax
allowances for the cost of a fixed asset if and when all conditions for retaining the tax allowances have been
met, to the extent that it is not probable that they will reverse in the foreseeable future and the reporting

" entity is able to control the reversal of the timing difference. Deferred tax is not recognised on permanent

differences arising because certain types of income or expense are non-taxable or are disallowable for tax or
because certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not
discounted. '

Unrelieved tax losses and other defeired tax assets are recognised only to the extent that is it probable that
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

2. Turnover

Income from sales

.Contributions by activity to turnover were as follows: ] 2015 2014
: £000 ' £000

Tumover ’ ' . 6,369 : 7,432
Cost of sales : . (5,506) ' (6,542)
863 890

The Company’s principal activity is to act as distributor and sales agent predominately for Allnex Belgium SA/NV,
providing bonding and printing chemicals to the paper, automotive and general construction industries in the UK and
Europe. There have not been any significant changes in the Company’s principal activities in the year under review.

3. Expenses and auditor's remuneration

included in profit were following:

2015 2014
£000 £000

Hire of other assets:
-operating leases ' h A - 28

Amortisation: )
-goodwill i 22 23

Auditor’s remuneration:

- audit of these financial statements ' ’ 15 )

10




Alinex UK Limited

Notes to the financial._statements (continued)
Year ended 31 December 2015

4. Other intérest receivable.and similar income.

- 2015 2014

£ 000 £000

"Net Commission Receivable » : 131 161
Interest receivable from parent undertakings ' _ 1 LS

' 132 162

5. Interest payable and similar charges - -

‘ ' 2015 2014

£000 © £.000

Net foreign exchange losses 89 -

89 -

6. Staff numbers and.costs '

The average monthly number of persons (iicluding directors) employed by the Company during the year was as
" follows: V ) i ’

2015 2014

o ‘ No. . No.

Employee costs. for the above persons-were as follows: -
2015 2014
£ 000’ £000.
Wages and salaries ’ 217 213
Social security costs 31 32
Other.pension costs .31 ) 36
' 279 281

No director received any remuneration from the Company in respect of their services during the year (2014: £nil).
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Alinex UK Limited

Notes to the financial statements (contmued)
Year ended 31 December 2015

7. Taxation

Total tax expense recognised-in the profit and loss account, other‘comprehensive income and equity

2015 2014

£000 £ 000 £000 £000
Curvent tax . iﬁt
‘Current tax on income for the period 6 . 39 E
Total current tax , 6 o 39 "
Deferred tax A '
Origination and reversal of timing differences - - i
Total deferred tax ’ - - l
‘ ‘ 6 39 !
Total tax : 6 39 3
Analysis of ciirrent tax recégr'rised in-profit and loss _ ’
_ ‘ 2015 2014
£000 £000

UK corporation tax 6~ 39
Total current tax recognised in prot' t and loss -6 39 “
;
Reconciliation. of effective tax rate ' b

2015 2014

£000 £000
Profit on ordinary activities before tax : - 406 521
|

Prof't/(loss) on.ordinary activities before tax. multlplled by the standard rate of 82

- corporation tax of 20.25% (2014: 21.5%) 112 ;
Expenses not deductible for tax purposes 1 - ‘;
) . . !
Loss surrendered for nil proceeds . (W) . (73) i

Total tax expense: . . : 6 39

*During 2015 tax losses for corporation tax purposes were transferred from Allnex Holding UK Limited to Allnex ,
UK Limited. No compensation was received by Allnex Holding UK Limited relating to this transfer. |

12 4




. Allnex UK Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

A reduction in the UK corporation tax rate from 24% to 23% (effective 1 April 2013) was substantively enacted on : , :

3 July 2012. Further reductions to 21% (effective from 1 April 2014) and 20% (effective from 1 April 2015) were
. substantively enacted on 2 July 2013..In his Budget on 16 March 2016, the Chancellor proposed a further reduction to

the rate of corporation tax to 17% from 1 April 2020. As this rate was substantively enacted after the balance sheet

date it has not been considered in deferred tax calculations at 31 December 201S.

8. Intangible fixed assets

Net book valugs representing cost less accumulated d,eprec‘iatibn as shown in the balance sheet comprise:

Goodwill
Cost £ 000
‘Balance at | January 2015 and 31 December 2015 ) .  dad
Depreciation :
" Balance at 1 January 2015 ) . 265 :
Charge for the year o ‘ . »
Balance at 31 December 2015 o ' _ . ’ 287

Net book value _ )
At 31 December 2015 , ' : 157

. At January 2015 - : ' ‘ 179
9. Stocks

’ 2015 2014

£ 000 - £000

Goods for resale _ ' 169 ; 243

10. Debtors: amounts falling due within one year

TR RN YR R ¢ e

2015 ’ 2014
£ 000 £000
Trade Debtors 522 595
Amounts owed by Group Companies 24 - i
Other taxation: and social secgrity 176 - #
nr 595
1



Allnex UK‘Limitéd S

‘Notes to the financial statements (continued)
Year ended 31 December 2015

11. Creditors: amounts falling due within one year .
The following amounts are included in creditors falling due within one year:

2015
£000 £000
Trade Creditors ) 13
Corporation tax - 170 -
Accruals 95 74
Other taxation and social security 176 185
Amounts owed to other Group undertakings 1,135 664
' 1,398 1,106
_ 12. €alled-up share capital '
2015 2014
£000 £000

Authorised, allotted, called-up and fully-paid
| ordinary share of £1

13. Commitments

There were no contractual commitments at the: bdlance sheet date (2014: £nii_).

14. Contingencies

“Fhere were no contingencies at the balance.sheet date (2014: £ril).

15. Related parties

As a wholly owned subsidiary within the group controlled by ALLNEX S.a.r.l, the Company is exem;it from the
requirements of FRS 102 ‘Related party transactions’ from disclosing the transactions with other members of ‘the
group headed by ALLNEX S.a.r.l. There were no transactions with any dther related parties requiring disclosure in

the period.

16. Ultimate parent company

2014

During the year, the immediate parent in which the results of the Company are incorporated is that of Allnex
Holdings UK Limited, incorporated in’ England and Wales with a registered office at 7 Albemarle Street, London,
W1S 4HQ

Allnex UK Limited is a wholly-owned subsidiary of Allnex S.a.r.l. and operates as part of the Allnex Group.

The consolidated accounts of this group are available to the-public and may be obtained from Allnex S.a.r.l. registered

office at 76, Grand Rue, L-1660 Luxembourg R.C.S., Luxembourg: B 172.541
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