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THE WEST OF ENGLAND TRUST LIMITED
REPORT OF THE DIRECTORS

The Direciors present therr Report and Audtied Consohdated Financial Statements for year ended
31st March 2013

Prinicpal Activities and Business Review
Detalls of the Group actvities, set out on pages 2 Lo 6, and a review of the year, including detais
of key financial performance mndicators, 15 covered i the Charrman's Statement on page 7

Results and Dwidends
The results of the Group for the year and the Directors' recommendauons for the appropnaton
of the profit are set out n the Consoldated Profit and Loss Account on page 9

Directors
The Directors lisied on page 1 have served dunng the year

Independent Auditors
A resolutien o re-appoint PncewaterhouseCoopers LLP as the Company's auditors will be put io
the members ai the Annual General Meeung

Employee Involvement

The Group amms to imolve all employees in 1ts performance and development, including
achieving a2 common awareness on ihe part of all employees of the financial and economic
factors affecung the performance of the Group, by providing employees with informaton about
the business, withun the bounds of commercial confidentiality A signuficant number of employees
are shareholders 1n the paremt company Employees and their representauves are consulted
on a regular basis 5o that the views of the employees can be taken mto account when making
decisions which are likely to affect their wnterests

Disabled Employees

The Group gwves full consideration to applicat:ons for employment from disabled persons where
the requirements of the job can be adequately fulfilled Where exisung employees become
disabled, 1t 15 the Group's policy 1o provide, wherever possible, contming employment under
nornal terms and condinons and to provide trarung and career development wherever approprate

Post Balance Sheet Events

The directors have paid a further Intenm Dividend 1n respect of the year of 110p per share
(total 160p) This dividend has not been accounted for within the current year's financial statements
as at the balance sheet daze 1t had yet to be declared and approved

Financial Risk Managemeni

Prce nsk The group operates in a compettive market pariicularly n respect of price and 11s nsk
10 our margins In order io miugate this, the Group has made sigruficant nvesiment in software
and markeung and 15 alert 1o market developments

Cash flow znd hquidny nsk The group has strong cash balances which 1t manages through
money market deposits with UK banking insututions 1o maximise returns

Credit nsk The group has no significant credit nisks, there are policies n place regarding the
crednt worthmness of customers to mitigate aay nsk

Forexgn exchange risk The group 1s exposed to fluctuatrons i the Euro and US Dollar on
overseas acuviles and subsidianes however, the group has the ability 10 ume 11s transzcuons 1o
mitigate the nsk

Statemeni of Disclosure of Information to Auditors

So far as each director 15 aware, there 15 no relevant audnt informauon of which the company’s
auditors are unaware Each dwector has taken all the sieps (such as making enqumes of oiher
directors and the auduors and other steps required by the direcior’s duty to exercise due care,
skill and diligence) that he ought o have taken m his duty as 2 director in order 10 make himself
aware of any relevant audit informauon and 1o establish that the company's auditors are aware of
that informaucn

21 S Thomas Swreet By Order of the Board
Bnstol I A Harbotle
BS1 6JS 0‘4 Secretary

23rd October, 2013




THE WEST OF ENGLAND TRUST LIMITED

CONSOQLIDATED PROFIT AND LOSS ACCOUNT

For the year ended 31 March 2013

Note 2013
£'000
Turnover 2 25,151
Cost of sales (14,942)
Gross profit 10,209
Distribution costs (630)
Administranive expenses {6,603)
Operaung profit 3 2,976
Interest receivable 202
Other finance income 21 156
Profit on ordinary acuvities before
taxation 3,334
Tax on profit on ordinary acuvites 6 (408)
Profit for the financal year 15 2,926
Dividends paid 7 (1,659
Retained profit for the financal vear 1,267
Released from revaluauon
reserve 32
Transfer to revenue reserve 1,299

2012
L1000
26,153
(15,207
10,946
(607)
(6,263)
4,076
141
4

4,221
(762)

3,459
(2,007

1,452

32

1,484

All results anse from conunuing operauons The differences between the profit on
ordinary activinies before taxauon and the retamed profit for the financial year stated

above and their historical cost equivalents are referred 10 1n note 9

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS

AND LOSSES

For the year ended 31 March 2013

Note 2013

£'000

Profit for the finanaial year 2,926
Actuarial gain/(loss) on defined benefit
pension scheme 21 66
Movement on deferred tax relaung to
pension scheme 16 (31D
Exchange difference on wanslauen of
net assets of subsidiary undertaking 14
Total recogmsed gains and losses
relaung to the finanaal year 2,695

The relaied notes 1 to 21 form par of these financial statements

2012
£000

3,459
(1,285)
112
_®

2,281



THE WEST OF ENGLAND TRUST LIMITED
CONSOLIDATED BALANCE SHEET

As ar 31 March 2013

Fixed Assets
Intangible Assets
Tangible Assets

Current Assets
Stocks
Debtors
Cash at bank and in hand

Creditors

Amounts falling due within
one year

Net Current Assets
Total Assets less Current Liabilines

Net Assets excluding net pension hability
Net pension habihity

Net assets including net pension hability

Capmtal and Reserves
Calted up Share Capital
Capital Redempuon Reserve
Share Premium Account
Revaluation Reserve
Profit and Loss Account

Total Shareholders' Funds

Note

11
12

13

21

14

15

2013
£'000

14
2,576
2,590

326
6,388
11,030
17,744

(9,561)

8,183
10,773

10,773
(767)

10,006

1,078
716
19
1,513
6,680

10,006

2012
£000

15
2,648

2,663

368
5913
11,169
17,450

(9,588)

_ 7862
10,525

10,525
(1,712}

8,813

1,078
716
19
1,545
5,455

8813

The financial statements on pages 8 to 27 were approved by the Board on 23rd

Ocaober, 2013 and signed on 1taj.gb_el'aLlf_by’——1
“"Qun# ™. L“?"'—

Rachard Templeton
H Gerard M Leighton

Directors

The relaied notes 1 to 21 form part of these finanaal statements

Company registered 1n England no 1636508
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THE WEST OF ENGLAND TRUST LIMITED
COMPANY BALANCE SHEET

As at 31 March 2013

Note 2013
£'000
Fixed Assets
Tangible Assets 9 1,856
Investments - subsidhanies 10 5,658
7.514
Current Assets
Debtors 12 451
Cash at bank 9,401
9,852
Creditors
Amounts falling due within one year 13 (4,970)
Net Current Assels 4,882
Total Assets less Current Liabiliues 12,396
Net Assets excluding net pension hability 12,396
Net pension lhabihty 21 (767)
Net Assets including net pension hability 11,629
Caputal and Reserves
Called up Share Capital 14 1,078
Capital Redempuon Reserve 716
Share Premum Account 19
Revaluanion Reserve 15 2,553
Profit and Loss Account 15 7,263
Total Shareholders' Funds 15 11,629

2012
£'000

1,896
5,805
7,701

538
8 793
9331

(4,889}

?

4,442

12,143

12,143

(1,712}

10,431

1,078
716
19
2,732
5,886

10,431

The financial statements on pages 8 to 27 were approved by the Board on 23rd

October, 2013 and signed on 1s behalf by
e

Richard Templeton .

H Gerard M Lleighton
u-q;-lw& " .
Drrectors L“t"""

The related notes 1 to 21 form part of these financial statements




THE WEST OF ENGLAND TRUST LIMITED
CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 March 2013

Note
Net Cash Inflow from
Operaung AcCuviues 17(a)
Return on Investments and Servicing
of Finance 17(
Taxauon
Capital expenditure 17(c)
Equity Dividends pad
Financing
Purchase of own shares 1n year 15

(Decrease) Increase in cash n the year

Reconcihiaton of Net Cash flow to Movement
1n Net Funds

(Decrease) Increase in cash

Movement in Net Funds
Net Funds at 1 Apnl 2012/2011 17(d)

Net Funds at 31 March 2013/2012 17(d)

2013
£000

2,577

202

(838)

(348)

(1,659
(66)

(73)

(139)

(139

(139)
11,169

11,030

2012
£'000

3,993

141

(679

(515)

(2,007}
933

(15)

918

918

918

10,251

11,169
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THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Accounting Policies

()

(b}

(]

(D

(e)

o

(h)

Accounung Convennon

The financial statements have been prepared 1n accordance with the Compames Act 2006
and apphcable accounting standards in the Uruted Kingdom, on a going concern basis and
under the histoncal cost convention adpusted o mclude the revaluavon of certam assels
The pnrucipal accounung pobicies are set out below and have been apphbed consistently
throughout the year

Stocks

Stock and work in progress have been valued at the lower of cost and net realisable value
Cost includes materals, direct labour and production overheads where appropnaie Net
reahsable value is the esumated proceeds from the sale of siock, less all further costs of
completion, and less all cosis to be wcurred in markeung, selling and distnbutng directly
related 1o the items in question

Intangnble Fixed Assets

The cost of goodwill and miellecrual property nghis n respect of publications acquired 15
amorused through the profit and loss account over the Directors’ estimaie of therr useful
lives up 1o a maxamum of 20 years on a straight-ine bass

The company evaluates the camrymg value of goodwall in each financial year to determune
if there has been an mpairment in value, which would result in the nability 1w recover the
carrying amount When 1t 15 determuned that the carrying value exceeds the recoverable
amount, the excess 15 wntten off 1o the profit and loss account.

Goodwill

Goodwill 15 the difference between the cost of an acquued ennty and the value of that
enury's idenufiable assets and habdites

Goodwill anising on zcquisiaons pror to 31 March 1998 was set off directly agawnst
reserves Goodwill previously ehminated agamst reserves has not been remstated on
implementaton of FRS10 ‘Goodwill and miangible assets, and will be credited 10 the Profit
and Loss Account 1n the event of disposal

Refer to note {c) above regarding posiive goodwill of publishing tles acquired

Tangible Fixed Assets

Tangble fixed assets are shown at histonc cost or valuavon less accumulated deprecianon
There has been no change 1n arcumstances necessIAUNG an IMPAUMeEnt review under FRS
1l 'snpasrment of fixed assets and goodwill' Cenamn land and buiddings are held ai revalued
amounts, see note 9

Depreciaton
Tangble fixed assets are deprecuied on a swaight line basis over the followang penods

Mortor Vehicles 4 years Short Leaseholds Lease term
Plant and Equipment  3to 10years  Freehold Buddings 50 years from revaluation

Leased equipment

Remials i respect of operaing leases are charged to the profit and foss account on a
straight hine basis over the lease term

Deferred taxauon

Deferred tax 15 recogmsed 1n respect of all nmung differences that have ongmaied bur not
reversed at the balance sheet date, where transacuons or events that result in an obligavon
1o pay more tax in the future or a nght to pay less tax in the future have occurred at the
balance sheet date

A net deferred 1x asset 15 recogrused as recoverable and therefore recognused only when,
on the basis of all avalable evidence, 1t can be regarded as mare hkely than not that there
will be sunable taxable profits agmnst which to recover camned forward tax losses and from
which the future reversal of undedying urming differences can be deducted
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THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

Accounting Policies (continued}

(h)

@

)

(k>

oy

Deferred tax 1s measured at the average wx rates that are expected to apply i the periods
1n which the uming differences are expected to reverse, on the tax rates and laws that have
been enacted or substanuvely enacted by the balance sheert date Deferred tax 15 measured
on an undiscounted basis

Deferred tax 15 recognised m respect of the retained earmings of overseas subsidianes only
to the extent thar, at the balance sheet date, dvidends have been accrued as recewvable or
a binding agreement 10 disinbute past earrungs n future perods has been entered wnto by

_the subsichary

Conschdauon

The consaliclated Profit and Loss Account and Balance Sheet incorporate the financial
statements of the parent company and s subsidiary undertakings for the year ended
31 March 2013/2012 All subsdrry undertakings are wholly owned compames and are
referred 10 as ‘compames’ m these accourts No profit and loss account 1s presented for
The West of England Trast Lumited as permutted by secuon 408 of the Comparies Act 2006
Uniform accounung pohicies are apphed across the group Inter company transachons and
balances between group comparnies are ehrminated

Investment n subsidraty undertakings

The investment 1 trading subsidiary compames 1s revalued © equate 1o the net asset
value of those compames

Pension costs

For the defined benefit scheme the amounts charged 1o operaung profit are the current
service costs, past service costs and gans and losses on settlement and curtadment and
they are included as parnt of staff costs The expeced return on the scheme's assets and
the merease dunng the year in the present value of the scheme's habilmes ansing from
the passage of ume are included 1n other finance ncome  Actuanal gans and losses are
recogrzsed immedsately 1 the statement of toral recogrsed gams and losses

The defined benefit scheme 13 funded with the assets of the scheme held separately fram
those of the Company, n trustee adminstered funds Pension scheme assets are measared
at market value and liahilines are measured on an actuanal basis using the projected
umt method and discournied at a rate equivalent 1o the current rate of reurn on sterlng
AA corporate bonds of sumlar duranon 1o the mean term of the Labilites The acruanal
valuatons are obtaned tmenmally and are updated at each balance sheet date under FRS17
'retirement benefits' The resulting defined benefit asset or labilty, net of related deferred
tax, 15 presented separately on the face of the balance sheet

For the stakeholder pension scheme the amount charged 1o the profit and loss account
respect of pension costs and other post reurement benefits are the contnbutions payable
m the penod Dhfferences between comnbuuons payable i the penod and contnbutons
actually paid are shown as either accruals or prepayments in the balance sheet

Foreign Currencies

Monetary assets and lLiabilives and the results of subsidiaries in foreign currencies are
translated into Sterlng at rates of exchange ruling at the end of the finanaal year
Drferences on exchange ansing from the retranslauon of the operung net mvestment 1n
subsidiary comparues are taken to reserves and are reported m the Statemert of Toral
Recogrused Gans and Losses

Turnover

Turnover comprises amounis recetvable for goods and services, exclusive of value added
tax The value of goods and services exported dunng the year amounted w0 £7,085,833
(2012 £7,199,723) Of this turnover £3 773,169 (20712 £4,225,695) was to Europe
and £3,312,664 (2012 £2,974,028) was 1o the rest of the world Further analysis 15 not
given, since 1t 15 considered prejudicial to the mterests of the Group Tumover comprsed
of products 1s recogrused on despatch of the related goods to the customer Turnover
compnsed of services 1s recogmised only when performance of the related services gives
the group the nght to consideraton
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THE WEST OF ENGLAND TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

Operating Profit
Operaung profit 15 stated after charging

Depreciation on owned assets
Amortisation of goodwall

Hire of plant and equipment
Operating lease charges - land and butldings
Profit on disposal of fixed assets

Services provided by tbe company's auditor
and its associates

Fees payable 1o the company's auditor for

Audu of the parent and consohdated accounts

Audit of the company's UK subsidiaries pursuant to
legislation

Audut of the company's foreign subsidianes pursuant to
legislation

Audit of the defined benefit pension scheme

Employees

Average monthly number of employees
Production

Sales and distnbution

Administraucn

Employee costs duning the year
Wages and salanes

Social secunty cosis

Pension costs

Dhrectors' Emoluments

Fees
Other emoluments
Aggregate emoluments

Highbest Paid Director

2013 2012
£'000 £000
438 404
1 2
42 43
514 275
(13 -
2013 2012
£'000 L1000
11 12
29 25
32 39
7 9
79 85
2013 2012
No Ne
180 174
29 28
43 44
252 246
2013 2012
£'000 £'000
7,995 8,006
840 773
687 589
9,522 9,368
2013 2012
£'000 £000
152 127
118 120
270 247

The highest paid director recerved emoluments of £87,297 (2012 £86,812) and had
an accrued annual pension estimated at £42,246 at 31st March 2013 (2012 £41,549)
No other directors accrued benefits under defined benefit pension schemes dunng

the year




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

6. Tax on Profit on ordinary activities

(a) Curren: tax charge

2013 2012
£000 £000

UK corporanion 1ax at 24% (2012 26%) 386 755
Adjusimenis 1n respect of previous periods (149 (29
Foreign tax 36 36
Total current tax (Note 6b) 408 762

(b} Factors affecting tax charge for the year

The tax assessed for the year 1s lower (2012 Jower) than the standard rate of
corporation tax n the UK for the year ended 31st March 2013 of 24% (2012 26%)
The differences are explained below

2013 2012
£'000 £000

Profit on ordinary acuvines before tax 3,334 4,221
Tax on ordmary acuviues ai standard rate 24% (2012 26%) 800 1,098

Effects of

Expenses not deductible for tax purposes 51 44
Capital allowances m excess of depreciation - (22)
Depreciauon 1 excess of capital allowances 16 a
Adjustments in respect of previous penods (14) (29)
Lower iax on foreign earnings (157 (65}
Losses Unrelieved - 46
Non taxable income (288} (310)
408 762

(¢} Factors that may affeci fuiure tax charges

Based on current mvestment plans the Group does not expect capinal allowances 10
be matenally 1n excess of depreciaton m future years The group has used available
tax losses and does not carry any significant trading losses forward No provision has
been made for deferred tax on gains recogrused on the revaluation of property 1o 1s
market value Such tax would become payable only if the property were sold without
1 bemng possible to claim rollover rehief The total amount unprovided 15 £317,198
(2012 £358,572) At present 1 s not envisaged that any tax will become payable in the
foreseeable future

The standard rate of corporanon tax 1n the UK changed from 26% to 24% with effect from
1st Apnl 2012

n




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

Dividends
2012/13 2011/12
£000 £000
Dwidends paid on all classes of shares as follows
9th August 2012
10% 'A' Ordinary, Ordmary and Deferred 105p per share 1,120 -
1st August 2011
1% A _Ordmary, Ordinary and Deferred 133p per share - 1,420
4th October 2011
10% 'A' Ordinary and Ordinary 5p per share - 32
1st December 2011
Deferred 5p per share - 21
27th February 2013
10% 'A' Ordinary, Ordinary and Deferred 50p per share 539 -
17th February 2012
10% 'A' Orcinary, Ordmary and Deferred 50p per share - 534
1,659 2,007

The durectors have paid a further Interim Dividend in respect of the year of 110p per
share This dividend has not been accounted for within the financial statements as at the
balance sheet date 1t had yet to be declared and approved

Fixed Assets - Intangible (Goodwill and Intellectual Property Righis)
Group

2013 2012

£000 £'000

Cost at begtnning and end of year 562 562

Amortisanion at begintung of year 547 545

Charge for year - Goodwill 1 2

Accumulated amortisation at end of year 548 547
Net book value

at 3tst March 2013/2012 14 15

at 31st March 2012/2011 15 17

The cost of goodwall and mtelleciual property righis i respect of pubheations acquired
15 bemng amortsed over the directors' esumate of useful life, commencing in the penod
when they began 1o deplete In no case does the penod of amoruisaion exceed 20 years




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

Fixed Assets - Tangible
Group

Cost or valuation at beginning of year
Addmons

Disposals

Cost or valuanuon at end of year

Depreciation at begmmng of year

Charge for year
Disposals

Depreciation at end of year

Net book value
at 31st March 2013

at 1st Apnil 2012

Company

Cost or valuation at beginnung and
end of year

Disposals

Cost or valuauon at beginming and
end of year

Depreciauon at beginning of year
Charge for year

Depreciation at end of year

Net book value
at 31st March 2013

at st April 2012

Freehold  Leasehold Plant & Total
Property Property  Machinery
£'000 £'000 £'000 £'000
2,750 279 3,621 6,650
- 6 380 386
- (10) (1,018) (1,028)
2,750 275 2983 6,008
854 160 2,988 4,002
40 21 377 438
- Qo (998) (1,008)
894 171 2,367 3,432
1,856 104 616 2,576
1,896 119 633 2,648
Freehold Plant & Total
Property Machinery
£'000 £'000 £'000
2,750 23 2,773
2,750 23 2,773
854 23 877
40 . 40
894 23 917
1,856 - 1,856
1,896 - 1,896

At 30th September 1990 the Freehold Property at 21 St Thomas Streel, Bristol was
revalued to £2,750,000 The histonical cost of this item amounts to §532,792 and the

accumulated depreciation to 31st Masch 2013 totals £209,000 (2012 £201,000)

On an historical cost basis, the profit on ordinary acuviues before taxauon would have
been £3,366,000 (2012 £4,253,000) and retained profit for the year would have been

£1,299,000 (2012 £1,484,000)




THE WEST OF ENGLAND TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

10. Fixed Assets - Investment in Subsidiary Undertakings

1y

12

Shares at cost

Revaluauon (note 1 ()} brought forward
Revaluaton movement in year

Net asset value including goodwali
Amounts due 10 subsidiary companies

Net Investments

The directors believe that the carrying value of the mvestments 1s supported by their

underlying net asseis

Company

2013 2012
£'000 L0900
5,005 5,003
860 634
(147) 166
5,658 5,805
(4,517} (4,361
1,141 1,444

The principal subsidiary companies, in each of which the company has a 100% Ordinary
shareholding, are registered 1 England (except as shown) as follows

Jordans Lunited

Jordan Publishing Lrnited
Jordan Trust Company Limued

Jordans Trust Company (Jersey) Luruted” - Jersey

Jordans (Scotland) Limuted* - Scotland

Jordans Trust Company (BVI) Luruted* - Bnush Virgin Islands

Jordans Trust Company (Cyprus} Limited* - Cyprus

Jordans Trust Company (Seychelles) Limned* - Seychelles

* Held via a subsidiasy company
The acuvities are set out on pages 2 to &

Stock

Raw matenal 2nd consumables
Firushed goods and goods for resale

Work 1 progress

Deblors

Due within one year

Trade debtors

Other debtors
Prepayments
Corporation iz2x debtor

Loans 1o employees for share

purchase

Group

2013 2012
£'000 £000
26 35
275 305
25 28
326 368

Group Company
2013 2012 2013 2012
£'000 £'000 L'000 £000
5,324 4,945 - -
275 211 171 105
771 741 - -
- - 280 433
18 16 - -
6,388 5913 451 538

IAY)
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THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

Creditors
Amounts falling due within one year
Group Company
2013 2012 2013 2012
£'000 £000 £'000 £000
Trade creditors 3,809 2025 453 528
Amount due 10 subsidianes - - 4,517 4,361
Tax and social security 235 292 - -
Corporation Tax 98 525 - -
Accruals and deferred ncome 5,343 5,782 - -
Payments on account 76 64 - -

9,561 9,588 4,970 4,889

Amounts due to subsidianies are unsecured, non interest beanng and repayable on
demand

Called up Share Capital
2013 2012
Allotted Allotted
called up and  called upr and
Authorised fully paid Jully pasd
£'000 £'000 £000
Deferred &1 shares 424 424 424
10% 'A' Ordinary £1 shares 555 555 555
Ordinary £1 shares 99 99 99
Unclassified shares 276 - -
1,354 1,078 1,078

On 31st March 2010 the company purchased the shareholding of 31 Group plc
consisting of 655,000 10% ‘A’ Ord and 60,500 Ordinary £1 shares, held by 31 since the
commencement of the group The shares were cancelled immediately on purchase,
giving nise to a capital redempuon reserve and at the same time 31 Group plc were
allotted one £1 special share under the terms of the agreement, redeemable by the
Company 3 months after the publicanon of the accounts for the year ended 31st
March 2012 This redempuon was completed on the 28th January 2013

The company operates an Employee Share Trust (The West of England Trust Limuted
1995 Employee Share Trust) for the employees of the group Shares held by the trust
are allocated 1o employees as a bonus at the company's discreion The Trust holds
1,916 £1 'A' Ordinary shares (2012 9,986) and 1,353 &1 Ordinary shares (2012
1,410) To date £304,128 (2012 £231,000) has been debited to profit and loss
account

Equity Share Capital

The 10% 'A’ Ordinary shares of £1 each qualfy for a cumulauve assured dividend
of 10% per annum of the nomunat value and rank pan passu with the other classes
of shares, for any dmdend n excess of 10% These shares have priornity over the

other classes on a hqudaton for the nomunal vatlue of the shares and any unpad
preferenual dividends The shares normally carry one vote in a general meeung

The Ordinary shares of £1 each qualify for a dividend at the discretion of the
directors, rank for a distribution on a hiquidation after the 10% ‘A’ ordinary
shareholders have been paid and carry one vote per share in 2 general meeting

The Deferred shares of £1 each qualify for a dividend at the discretion of the
directors, rank for a distnibution on liquidation after the other shareholders have been
paid, and carry 5 votes per share in a general meeting

20




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

15 Reconcihation of movemerts in sbarebolders’ funds and

movements on reserves.

Group Company
2013 2012 2013 2012
£'000 £000 £000 £000
Profit and Loss Account
Brought forward 5,455 5,164 5,886 5757
Exchange difference on translanon
of net assets of subsidiary 14 &) - -
Actuanal gain/(loss) on defined benefit .
pension scheme 66 (1,285} 66 (1,285)
Movement on deferred tax relaung to
penston scheme (311) 112 (311) 112
Profit after tax for the year 2,926 3,459 3,092 3,292
Dividends paid (1,659)  (2,007) (1,659 (2,007
Own shares 1n ESOP 157 (15} 157 (15)
Release from revaluanon reserve 32 32 32 32
6,680 5,455 7.263 5,886

An aggregate amount of £1,433,000 relating 1o goodwill was written off agamnst Group reserves

on creation of the Group 1n 1982

Revaluation Reserve
Revaluation of subsidiaries brought forward
Revaluation current year

Revaluation of property
Release to revenue reserves

Shareholders' Funds

Broughs forward

Exchange difference on translanon
of net assets of subsidiary
Actuanal gain/(loss) on defined
benefit pension scheme
Movement on deferred tax relating
to pension scheme

Profit after tax for the year
Dmvidends

Revaluation of subsidiaries

Own shares n ESOP

Group Company
2013 2012 2013 2012
£'000 £000 £'000 £'000
- - 1,187 1,021
- - (147) 166
- - 1,040 1,187
1,545 1,577 1,545 1,577
(32) (32) (32) (32)
1,513 1,545 2,553 2,732
Group Company
2013 2012 2013 2012
£'000 £000 £'000 £000
8,813 8,554 10,431 10,168
14 (5 - -
66 (1,285 66 (1,285)
(G1D 112 3Bl 112
2,926 3,459 3,092 3292
(1,659) (2,007 1,659 (2007
- - (147) 166
157 (15 157 (15)
10,006 8,813 11,629 10,431
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THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

Deferred Taxation

Deferred taxaton provided in the accounts 1s as follows

2013 2012
Provided Provided
£'000 £000

Company and Group at 31 March 2013 and 31st March 2012 - -

The company has not recogrused a deferred tax asset on wming dufferences of £154,000
(2012 £146,000)

in addiion a deferred tax asset n respect of the defined benefit pension schemne habihry
of £229,000 (2012 £540,000) has been recognised The movement on thus asset dunng
the year has been reflected 1n the statement of to1al recognised gains and losses

Consolidated Cash Flow Statement

(a} Reconcliation of operatng profil to net cash inflow
from operating activiies

2013 2012
£'000 £'000
Operaung profit 2,976 4,084
Difference between pension charge and cash centnbunons (1,034} (684)
Deprecianon and amortisation 439 406
(Profit)/Loss on sale of fixed assets as) -
Non cash ESOP movement 234 -
Reducuon 1n stocks 42 30
(Increase) in debtors 475 (232)
increase 1n crednors 399 394
Profit/(Loss) on exchange difference 14 (5}
Net cash inflow from operating acuviues 2,577 3,993
() Analysis of cashflow for headings netted 1n the cashflow
statement
2013 2012
£000 £900
Return on mnvestment and servicing of finance 202 141
Interest received and sindar ncome
Net cash inflow for returns on
investment and servicing of finance 202 141
(¢) Capital expenduure and financial invesiments
2013 2012
£'000 £000
Purchase of fixed assets (386) (520)
Disposal of fixed assets 38 5
(348) (515)

(d) Analysis of Net Ligwd Funds

31/03/12 Cash Flow 31/03/13
£000 £'000 £'000

Cash at bank and 1n hand 11,169 (139) 11,030
11,169 (139 11,030




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

18 Financial Commiiments
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21.

Annual commutments under non-canceblable operaung lease agreements which expire
within the specified penods are as follows

Land & Buildings

2013 2012

£000 £00¢

Within one year 109 107
Witun ™wo to five years 86 168
After five years o 60 -
) 255 275

Ultimate Controlling Party

The owners of the Company are the shareholders and no indwidual has sufficient shares
10 exercise control over the group

Related Party Transactions

Ashurst LLP the Law firm, of which a dector Paul Randall 1s a partner, recerved £20,000
(2012 £mi) for legal services provided to the group

Pension Schemes

In the UK, the group provides retwement and death benefits to s employees through
both defined benefit and defined ceninbution schemes

The company operates a defined contnibuuien scheme for ehigible employees Pension
costs are charged to the Profit and Loss Account in the year 1o which they relate The
charge 1n 2013 was £70,970 (2012 £40,262) The company's contnbubon to the defined
contnbunon scheme 1s 5% The company has no Labalny for the final value of individual
member's funds

The defined benefit scheme 1s funded by the assets held by the Trustees, separately from
the finances of the Group The accounting pohcy 1s to provide for pension habilities on
a systematic basis over the penod of employment of scheme members, with surpluses
disclosed by actuanal valuations bemng credited aganst future contnbuuons

The charge for pension costs accrung durnng the year has been calculated accordance
with FRS17 'reurement benefits' by an independent quaified actuary using the projected
unit method, based on the last full actuanal valuauon as at 31st March 2010

The disclosures below are provided 1n accordance with the requirements of FRS 17 This
requires recognition of the value of the assets and habilites ansing from an employer's
reurement benefrt obligations, the operating costs of providing those benefits and
adequate disclosure of these items

The method used for this FRS 17 valuation 15 an updated actuaral valuanon A full
actuanal valuanon was carned out at 31st March 2010 and updated to 31st March 2013 by
a qualfied independent actuary, using the FRS 17 assumptions shown below

The company pad comnbuuons of §712,523 (2012 £815,060) over the penod It is
expected that the company will pay coninbutions of £660,000 over the nexi year On the
1st August 2012 the scheme was closed 1o future pension accrual
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THE WEST OF ENGLAND TRUST LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

Pension Schemes (continued)

Assumptions at year end 31 Mar 2013
interest rate for discounung habiines 4 30%
Rate of salary increase 305%
Retail price inflation 2 80%
Pension increases, im payment 2 00%
Expecied return on scheme assets 6 40%
Consumer price 1nflation 2 00%

Assumed hfe expectancies on reurement at age 65 are

Reunng 1oday Male 88
Female 21
Retinng in 20 years nme Male 90
Female 93

31 Mar 2012

4 70%
305%
2 80%
2 00%
6 50%
2 00%

88
o1
90
93

The expecied return on assets 15 a blended average of projecied long-term returns for
the vanous asset classes Equity returns are developed based on the selecuon of an
equity sk premmum above the nsk free raie, which 15 measured by reference to the
yield on government bonds Corporate bond returns are determined by reference to
the long-term yields avalable on high quality sterhng corporate debt, measured by

reference 1o an excess over the yield on government bonds

The amounts recognised 1n the balance sheet 2013
are as follows £'000
Fair value of scheme assets 15,410
Present value of scheme Liabilizes (16,406)
Deficit in the scheme (996
Related deferred tax asset 229
Net pension hability (767)
2013
51000

Pension cost recogrused 1n the profit and loss
account for the period ending 31 March

Operating cost

Current service cost (50)
Gan on settlement or curtailment 371
Subtotzl for operaung gain/(cost) 321
Finance Income
Interest cost (684
Expected remem on scheme assets 840
Subtotal for finance mcome 156
Total pension ncome/{cost) 477
2013
£'000

Statement of total recognised gains and losses
for the period ending 31 March

Total actuanal gain/(loss) 66
Movement on deferred tax (311)
Net actuanal (loss) (245)

2012
£000

12,748
(15,000
(2,252)

540
(1,712)

2012
£000

(139
(139

(745)
749

(135)

2012
£'000

(1,285)
112
(1,173)




THE WEST OF ENGLAND TRUST LIMITED
NOTES TO THE FINANCIAL STATEMENTS - continued

21 Pension Scbhemes (continued)

Reconciiation of the Present value of Scheme
Liabilities

Present value of Scheme Liabilies at the start of
the year

Current Service cost

[nterest cost

Scheme participants' contnbutions

Actuanal loss

Benefits and expenses paid

Change due to serlement or curtailment

Present value of Scheme Liabiliies at the end of
the year

2013
£'000

15,000

>0

684

21

1,297
(275
(371)

16,406

2012
£ 000

13,322
139
745
107
876

(189)

15,000

The actuanal loss 1 aninbutable to the fluctuaton 1n discount rate compared to the prior
year end which results 1n a tugher overall valuation of the lability

2013 2012
£'000 L0000
Reconciliation of the Assets
Fair value of scheme assets at the start of the year 12,748 11,675
Expecied retumn on scheme assels 840 749
Acwanal gan/ (loss) 1,362 (409
Employer contnbutions 713 815
Scheme parucipanis’ coninbuuons 22 107
Benefits and expenses pad (275) (189}
Fair value of scheme assets al the end of the year 15,410 12,748
Actual return on assets over the penod 5 45% 2 9%
Approximately 2% of the scheme's assels are invested in shares of the company
31 Mar 2013 31 Mar 2012
£'000 £000
Asset categories
Equines 11,119 5,220
Bonds 2,012 2422
Gilts - 1,912
Property 1,967 -
Other 312 3,188
Total 15,41¢ 12,748
Amounts for the current and previous
four years are as follows
2013 2012 2013 2010 2009
£'000 £000 £000 £000 £000
Fair value of scheme assets 15,410 12,748 11,675 10383 8,319
Present value of scheme habilines (16,406) (15,0000 (13,322) (14,0200 (9,125)
(Deficit) n scheme (996) (2,252) (1,647) (3637  (S06)
Expenence gamns/(losses)
on habihues 371 - 745 - 127
Expenence gans/(losses)
on assets 1,362 (409) 284 1313 (1974
Total actuanal gain/(loss) 66  (1,285) 1,934 (2999 (843}




INDEPENDENT AUDITORS REPORT TO THE MEMBERS Of
THE WEST OF ENGLAND TRUST LIMITED

We have audited the group and parent company financal statements (the “financial statements”) of The
West of England Trust Limuted for the year ended 31 Masch 2013 whuch comprise the Consolidated Profit
and Loss Account, the Consohdated Sutement of Total Recogrused Gams and Losses, the Consolidated
Balance Sheet, the Company Balance Sheet, the Consolidated Cash Flow Statement and the related
notes The finanaial reporting framework that has been apphed in ther preparanon 1s applicable law
and United Kingdom Accountng Standards (United Kingdom Generally Accepted Accounung Practice)

Respective responsibilities of divectors and auditors

As explaned more fully in the Statement of Duectors’ Responsibiiues on page 27 the dieciors are
responsible for the preparauon of the financial statements and for being sausfied that they give a
true and far view Qur responsibiity 15 to audit and express an opiuon on the financial smrements
1 accordance with apphcable law and Internabonal Standards on Audmng (UK and Ireland) ‘Those
standards require us to comply with the Audmng Pracuces Board’s Ethucal Standards for Auditors

This report, mcludmg the opinsons, has been prepared for and only for the company’s members as a
body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We
do not, m giving these optmons, accept or assume responsibility for any other purpose or 10 any other
persan to whom this report 1s shown or into whose hands 1t may come save where expressly agreed by
our pnor consent 1 wriing

Scope of the audit of the financial statements

An audit nvolves obtaiung evidence about the amounts and disclosures in the financial statements
sufficient 1o give reasonable assurance that the financial statements are free from matenal musstatement,
whether caused by frand or error This includes an assessment of whether the accountng pohicies are
appiopnaie to the group’s and parent company’s arcumstances and have been consistently apphed
and adequately disclosed, the reasonableness of sigmificarit accounting esimates made by the durectors,
and the overall presentaton of the financal statements In additon we read all the finanaal and non-
financial nformanon n the annual repont to 1denufy matenal nconsistencies with the audited financial
statements If we become aware of any apparent matenal ms-statement of inconsistancies we consider
the implications for our report

Opindon on financial statements
In our opiruon the financil statements

« give a true and far view of the state of the group's and the parent comparty’s affaws as at 31 March
2013 and of the group's profit and cash flows for the year then ended,

» have been properly prepared 1n accordznce with United Kingdom Generally Accepted Accounting
Pracuce, and

« have been prepared in accordance with the requirements of the Companues Act 2006

Opinion on otber matter prescribed by the Companies Act 2006
In our opuuon the nformaton gven i the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the finanaal statements

Matters on which we are required to report by exception
We have nothung to report m respect of the following maners where the Comparues Act 2006 requires us
to report 10 you if, n our opiuon

= adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been receved from branches not vistted by us, or

» the parent company financial statements are not in agreement with the accounting records and returns,
or

« certain disclosures of directors’ remunerauon specified by law are not made, or

» we have not recerved 4ll the mformauon and explanzations we require for our audit
Colin Bates (Sensor Statutory Audstor)

For and on behalf of PrnicewaterhouseCoopers LLP

Chartered Accountanis and Stattory Auditors

Bristol

23rd October, 2013




THE WEST OF ENGLAND TRUST LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES
IN RESPECT OF THE ANNUAL REPORT AND THE

FINANCIAL STATEMENTS

The directors are responsible for prepanng the Annual Report and the Financial Statements in
accordance with applicable law and regulatons

Company law requires the directors to prepare financral statements for each finznaal
year Under that law the directors have prepared the group and paren: company financial
statements m accordance with United Kingdom Generally Accepted Accounting Pracuce
(United Kingdom Accounung Standards and apphcable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a
true and far view of the staie of affairs of the group and the company and of the profit or
loss of the group for that penod

In prepanng these financial statements, the direciors are required to

*Select suitable accountng pohicies and then apply them consistently,

« Make judgements and accounting estmaies that are reasonable and prudent,

«Staie whether applicable UK accounung standards have been followed, subject 10 any
matenal deparures disclosed and explained in the financial statements,

* Prepare the financial statemnents on the going concern basis unless 1t 15 1nappropnate to
presume that the Group and the company will conunue in business

The directors are responsible for keeping adequate accounung records that are sufficient 10
show and explam the company's transactions and disclose with reasonable accuracy at any
tme, the financial posiuon of the Company and the Group and enable them 10 ensure that
the financiz! statements comply with the Companies Act 2006 They are also responsible
for safeguardmg the assets of the Company and the Group and hence, for king reasonable
steps for the prevention and detection of fraud and other iregulaniues

By Order of the Board
I A Harbotile
Company Secretary GA.\,
#__._—a

23rd October, 2013




