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Chairman's statement

The presen! recession has already been the worst
since the 1930's and indlications of a sustained
tacavery ara elusiva. Tenlolive signs of recavary in
the summer of 1991 were ended by a furher
delerioralion in the housing market, The
Conservative election viclory in April 1992
boosted confidence, bul since then the collapse of
some large property companies has dealt the
flagging commercial property market a damaging
blow and this may delay the recovery ogain and
limit the ubility of Ihe banking sector to finance it
when It comas,

Internationally the situation has net improved and
every major economy has experienced difficulty.
The European environment, both political and
economic, hos deteriarated markedly and
Gemany, for so long Ihe motor of Westemn
European growth, has faltered under the burden
of reunification,

It therefore seems likely that recovery will be slow
and our best expeciation is a modest
improvement in outpul, confidence and demand
in 1992/93.

| am pleased lo report that we have continved to
trade successlully in these exceptionally difficult
conditions. Volume of business increased by 29%
to £107 million and gross profit by 56% to £6.3
million. Profi before 1oy, was flat ot £877,000,
but profit after tox increased by 5% 1o
£616,000,

We also strengthened our bolance sheel during
the year. Both equily georing and current liquidity
were improved, the latter by the receipt of £21
million of issue proceeds under our medium term
note programme, which hos proved a cost-
elfesfive source of funds.

Consumer Credit

We declded wo years ago to increase consumer
credit as a propattion of lotal business, believing
this 1o be the best means of securing profitable
growlh during o peried of recession. Performance
has waen in line with expeciation: consumer
volume of business increased by 206% during the
year lo £44 million, represenling 43% of toial
businass compared with 18% in 1990/Q1, whilst
gross prelit increased by 219%. The number of
consumer accounls ircreased from 40,000 al the
beginning of the financial year to 88,000 ot the
end.

Such growite would not have been possible
without @ major investment in computer
technology ard we believe our dealer suppoert
and credil evaluation systems lo be among the
best in the industry.

Commercial Instalment Credit and
Leasing

This markel has continued lo be extremely difficul.
Smaller companies have berne the brunl of the
recession and we hove preferred not to lend
rather than take on credit rsks that do not meet
our qualily standards.

Since the yearend we hove negoliated a long-
term bad debis insurance policy. | believe we are
the first tinancial services compoany to have
completed such an arrangement.

Taere are signs thol good quality companies are
now tetuming o the morket o finance capitol
invesiment ~ olways a leading indicator of
econamic recovery - and | expecl the coming
yeor lo produce a betler resull.

Lontract Hire

The past year has been one of consolidation
following our acquisition of Fleetlease [UK) Uid in
January 1991, Our own conlract hire business
was fully integrated with thot of Fleellease and
new computer, accounting and adminiskation
systems were introduced. | believe that Fleelease
now has a firm base for expanding its business
ond | expect a goed frading result in the coming
year.

This year morks the lenth anniversary of Hitachi
Credit in the UK ond | om pleased 1o have been
able fo demonsirale our continuing ond steady
commilment {o our chosen markel areos, | am also
pleased that our company has produced
salisfactory results in difficult circumstances. Any
business can prosper in a boom:; 1o prosper in
recession requires resilience and | believe thal the
experience gained v.ill be invaluable 1o us in the
years lo come.

/ﬁijgf i@fﬂ @AZ)ZW ‘/Q”W

Shinichi Kobayashi
Chairman of Hitachi Credit Corperation
& of Hilachi Credit (UK} PLC
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Directors’ Report

T itk e e

The: divecters present their annual repon and the audited accounts for the yeor endled
31st harch, 1992,

Business Review

The principal octivties ore providing finance in the forms of contiacl hire, blach duwur _J leasing,
hire purchase and eredit sole. :

Il is expected that business will cantinue 1o expand,

1992 1991
£900 £'000
Turnover . 31,9%7 21,567
Profit before laxahon *H—B;; o 8;6
Taxalicn 261 290
Profit after taxation - kanslerred to reseves ‘ 616 mwSi;;

An onalysis of tumover by activity is given in nole 2 to the occounts.

The directars consider the development of ihe company’s business during the financial year and the
company's lrading position at the end of the financial yeor fo have been satisfaciary

Tangible Fixed Assets
Changes in fixed assels over he year con be lound in note 8 1o the accounts

Share Copital
During the year the company made a capital issve of 326,718 ordinory £ 1 shores oul of reloined
[R5e1vas.

Direcfors

5. Kobayashi, Chaiman
. Sckamoto

D G. Anthony

T A QhMallay

4o direcior hod o benelicial interest in the shote "Upllﬂl of the company os recordad in the regisier of
duacions interass.

Auditors

In accardance wilh Seclion 385 of the Companies Act 19835, a resolution for the reoppainiment of
KPMG Peol Marwick os audilors of the company is o be proposed al the fothcaming Annuol Genercl
Meeling.

By cclar of the: Board

P.G Bridgman
Compary Secietary

é. C. U{S____a_ﬁ

T
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Report of the Auditors,

KPMG Peat Marwick

Ta the members of Hitachi Credit (UK) BLC
We hava audited Ine accounts on pages 7-20 in accordance with Audiling Standards,

In our opinion the aczounts give a true and fair view of the state of the ofloirs ef ihe compony ord the
group as at 3 Ist harch, 1992 and of the prafit and cash flows of the greup for the year then ended
and hove been properly prepared in occordonce with the Companies Act 19835,

Vit PontMr

KPMG PEAT MARWICK
LONDON Registerea Audiior
220l Jung 1907 Chariered Accountanis

Tt sereer e
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Consolidated Profit and Loss

Account
for the year ended 31st March, 1992

1992 1991

Note £'000 £'000

Tumover 2 31,937 21,567

Cost of sales 3 25,601 17,508

'Gross profit 6,336 4,059
Adminisirative expanses 5,459 3,183

Prolit on ordinary acliviies belore taxation ’ 4 877 876

Tax en profit on ordinary aciivities : 5 261 290

Profit on ordinary aaivifies ofter laxafion fronsferred -

1o reserves 16 616 588

The attached notes form part of these accaunts; in particular, no'c 16 states the movamenl on
reserves.




e e NS

Consolidated Balance Sheet

as at 31st March, 1992

Mote
Fixed assefs
Tangible assets 8
Current assets
Debilars 10
Cash of bonk ond in hond
Creditors: amounts falling due within one year 12

Net current assets

Total assets less current liobililies

Provisions for liabilities and charges

NET ASSETS

CAPITAL AND RESERVES
Called up share capifal

Prafit and loss account

Creditors: amounts falling due after more than one year 13

The oitached notes form part of these accounts

These occounts wera approved by the Board of Duectars

on 22nd June 19972

S iobaya b, Chairman
N Sotarste, Monaging Digector

C <&

mmf.@vl—

£'000

102177

51636
107,813

84,281

g .

1992 [
£'000 £and

32,722 31640

104,256
1,982,

106,238
102,523
23532 3715
56,254 35,355

49,952 29004
198 343
6,104 3,488

. O o=

4,546 4,209
1,558 1,279
6,104 5,488

.S Rea ez -

e, 2




Company Balance Sheet

as at 3 1st March, 1992

Fixed assets
Tongible assets

ltwestment in subsidiary

Current assats
Debtors
Cash ot bank and in hard

Crediters: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: umounts falling due after more than one year
Provisions for liabilities and charges

MNET ASSETS y
CAPITAL AND RESERVES

Called up share capital

Profit and loss cecount

The atiached notes form pat of these occounts

- These accounls were approved Uy the Boord of Direglorns
on 22nd June 1992

Note

10

12

14

15
16

\
& Vb ok Choirmon XKK;Z:&J/L@‘-"—”
144 Sokamalo, AManaging Dirgetd?

£'000

128,367

4,517

132,884

78,159

1992 1991
£'000 £'000
1,501 11.133

150 150
1,651 11,284
i 112,846
'f 1,636!
gy
90279,
54,725 24,203
56,376 35,484
49,952 29,004
240 873
6,184 5,609
4,544 4,209
1,638 1,400
6184 5600




- Consolidated Cash Flow Statement
for the year ended 3 1st March, 1992

; 1992

;; £000  £000 .

! Net cash inflow from operating achivities [note 1) 3,525 1

‘ Investing activities

} Purchase of company fixed assels {467}
Sale of company fixed asses 68

i Acquisifion of subsidiary -~ 3
Net cash outfiow from investing activities {ae9)

Net cash inflow before financing

Financing J

Issue of Euro medium lerm notes {21,155) ‘

Reduction In deep discount bond 207 ]

Decreose in acceplonces 27,000 LA '

Net cash outflow frem financing 6,052 LG, p

Increase in cash and cash equivalents (note 2} (2,926) R :

i

3,126 1G5 1

A

Notes to the cash flow statement !

d

1. Reconciliation of operating profit to net cash inflow from operating activities i

H

1992 G i

£'600 O !

Cpetating profil 877 : '

Depreciation charge 3,138 Al i

Loss on dispusal of fixed ossets 169 !

Surpius on loan slock {25) i

Decreuss in debiors 2,104

lncrease in occruals 1,252 :

Purchase less sale of vehicles on contract hire {8,990}

Met cash inflow from operating activilies 3,525 ) 7!:‘?37 ri

2, Analysis of the balances of cash and cash equivalents as
shown in the balance sheet

1992 e Change
£'000 SR £'oo0
Cash ol bonk and in hand 5,636 P 3,654
; Bank founs, overdrafts and occeplonces* {60,319y -~ (6,580)
(54,683) - . (2,926) !
! * Includes amounts which are repoyable within three months of the dale of the advance. |
| 3. Analysis of changes in financing during the year
Loans, including
Share  Euro medium
capital term notes Acceptances*
£000 £'000 £'000 '
Balance of 18t April 1991 4,209 29,004 42,000 ‘
Capilalisation of 1zservas 337 - -
lssue of Euro medium lerm noles - 21,155 -
Reduction in deep discount bond - (207} - :
é Decrease in aceepionces . - - (27,000) '
\ At 315t March 1992 4,546 49,952 15,000 ‘
i Sy ma— e ———— —————rn
i * Includes those acceplances which malure within one year, bul which are repayable more than
j threze reaths fiom the date of the advonce.

10
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Notes on the accounts

§Te Mt e e — TR e e R R TS e e e

1. Accounting policies

The following accounting policies have been applied consistently in dedling with items which ore
considered motenal in relation to the group's accounts:
Basis of accounting

The accounls are produced uader the historical cost convention and hove been prepared in
accordance with applicable accounting siandards,

Investments

Investment in the subsidiary in the company's oceounts includes any consideratien paid or poyable
under the terms and conditions of the purchase ond sale agreements which can be detetmined with
reasonable cerlointy ot the date on which the accounls are opproved.

Consolidation

The group occounts include Ihe resulls of the company and its subsidiary. In accordance with
Section 228{7] of the Companies Act 1985, no seporate prolit and loss account 1s presentea for
Hitachi Credit (UK} PLC.

Goodwill

Purchased goodwill, representing the excess of purchose consideration over the fair value of the net
tongible assels acquired, is writien off against reserves in the yeor of ocquisition,

Income

A fixed amaunl is credited fo the prolil and loss account on the commencement of each instalment
flinonce or leasing agreement so os o maich the odministotive costs of aceepting that ogreemen
Aler deducting this omounl, the remaining chorges and interest are crediled 10 the prolit and loss
erzcount over the penod during which repayments fall due in proportion 1o the monthly balances
culstending

From 13t Aprl 1991 a seporate fixed amount is recognised in the profil and'loss account in respect
of income from conlract hire ogreements. After deducting this amount, rentals receivable on contruct
hire vehicles am credited Io the profit and lass account oa o staigh line basis over the penad of the
leosa.

Finance Leases

Arsounis due from lessees under finonce leases ore recorded in the balance sheel s debtors at the
amount of net invizsiment in the lease, alier making provision for doubiful debts.

Depreciation

Deprectation is calculoted su os o wiite off the cost of tangible assets over their eslimated vselul lile
as follows

Freshudd buldiogs - 50 yeors; furmiure and fixtures ~ 4 yeors; molor vehicles = 2 or 3 yeors

I deprecionon s charged on lieehold lond.

Deprevtibion en contiogt hire vehicles is charged lo the profit and loss account on a sisng xale
over the penad of the lease so that gross profit is recognised in praporion fo the funds nvested in
zuch bite contact.

Deferred taxation

Debetrer] toxaten 15 provded vang the liobility method in respect of the 1oxation effect of off fiming
dfferences 1o the extent that it 15 probable thot fiokilities will crystallise in the forgseeabsh fonre
Pension costs

The wrpected st of providing pensians, as cakulated periodically by prolessionally quotified
oclyonas, is charged o the profit aad loss accon 5o as o spread the cast over the service K o
empioyeas in fhe scheme in such o way thal the pension cosl i o substanholly level percentoge
cutient and especied lulure pensionable payiolt

Debenture loan stock

Ther surpshus ariang on the diffeential between the fized interest rale on the loan siock ond the
ey vaties on the reloted inferest beonng accounts, alter deducing the expences of uue 1
rocexprsid b probl and loss occount over the pened 1o expected matutitg, m prepodion 16
@l et oae an the Joan stec
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Notes on the accounts —
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2. Turnover

continued

T TTTR e S s o - —

Turnover represents charges ond rentals eamed in the year on instalment finonce lessnsy and
confrac hire ogreements, and grass interest receivable on short lerm advances and Lark deposits,
N

All o the business was within the U.K,

Analysis of turnever by aclivily:

Conlroci hirg

Commarciol instalment finance and leasing

Consumiar insialment finance

Inlefest on advances 1o feffow Hitachi itd group company
Bank deposit inferest und other similar income

3. Cost of sales
Interest payable and similar charges:
On overdralls, acceplances and bank oans
repayable within five years
Loon stock inferest

Depreciation of contract hire vehicles
Loss/ tprofit) on disposal of contract hire vehicles
Muaintenance expenses on coniract hire vehicles

4, Profit on ordinary activities before taxation
Anolysis of profit belose laxation by activity:

Contrect hire
Commercial inslalment finance and lewsing
Consumer instalment fingnce

Gross profi
Adminishation expenses

Prefit before taxotion is stat J after charging:

Depreciction of langible ossets

Operating lease renlols: plant and machinery
othear

Dirarclons” emolsments [see note 7)

Duectors pension cosls

Auditors” remuneration

Income meagmsed on commepcemen) of

contort hue ogrrements 1o covor inihal dinecl

costs of setup fsee nate 11 Income)

i2

1992 1941
£'000 £'000
15,944 6,075
9,062 10,909
4,758 2,127
1,570 2,097
603 359
31,937 21,567
1992 1991
£000 £/000
12,863 11,193
2,218 2,994
15,081 14,187
7,701 2,636
169 (46}
2,650 731
25,601 17,508
1992 1991
£000 £'000
1,425 1,237
1,644 1,798
3,267 1,024
6,336 4056
(5459) {3,183
877 876
1592 1991
£'000 £1300
8,138 2,825
23 24

47 72
225 V77

9 8

42 Al
129 “

s o e
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Notes

5. Taxation on profit on ordinary activities:

Curnend year
Cerporation tox at 33% (1991: 34%)
Delerred Joxation
Prior year Corpoalion fax
Delerred tox
Defered lox credil arising from changs in tox roles

. Stoff numhers and costs

The average number of persans employed by the greup
duting the year lincluding directors) wos as follows:

Manogament
Admirisirative
MNew business

Staff costs including direcicrs’ remuneration {see nole 7], were as fallows:

Solaries
Sceial secunty tosts
Pension cosls

., Emoluments of directors

Directors emoluments
Emoluments of highest peid director
Emoluments of Chowmean

The lotal number of directors whosa emoluments excluding pension
contnbutions fell within the following ranges was os follows:

£0£5,000
£5,000-£10,000
£70.000:£7 5,000
£80,000-£85,000
£100,000£105.000
£135,000£ 140,000

on the accounts — confinued

SRR SRS T G STTRTAMET AT TR S SRR R, T T e e e

TS

£

1992 1591
£'000 000
926 79
(633} 259
0 15
(32} {22
0 41

261 290
1992 1691
19 12

47 2%

15 12

81 53
1992 1991
£'000 £1000
1,751 1,063
182 83
93 42
2,026 1,208
1992 1991
£'000 £000
225 177
135 100

1 1
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Notes on the accounts — continued
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8. Tangible assefs

Group Freehold  Motor Fixtures ~ Company  Vehicles on

property cars & fittings assels  contract hire Total
Cost £'000 £'000 £'000 £'000 £'000 £'000
A st April 1991 1,024 386 932 2,342 37,597 39,939
Additions - - 467 467 13,225 13,692
Disposals - 195} {85) (280) (10,863) [11,143)
Al31st March 1992 1,024 19 1,314 2,529 39,959 42,488

Depreciation

At bst Aprl 1991 37 24 443 574 7,725 8,299
Charge for the year 12 112 N3 437 7,701 8,138
Disposala - {137) {75 (212} (6.459)  (6,671)
Al 3151 March 1992 49 6% 681 799 8,967 9,766

Net Book Value
A1 31st March 1992 975 122 633 1,730 30,992 32,722

S e

At 318 March 1991 987 292 489 1 768 29, 872 31,640

Uierrmerwst Smemmerreeees T rT————

it psampy E——————

The cost of keehold property includes £547,000 which is depreuable

Company

freehold  Motor Fixtures  Company  Vehicles on

property cars & fittings assets  contract hire Tota
Cost £'000 £'000 £'000 £'000 £'000 £'000
Al st April 1991 1,024 386 745 2,155 11,644 13,799
Additions - - 277 277 - 277
Disposcls - (376) {85) {461} (11,6441 (12,105}
A3 1s March 1992 1,024 10 937 1,971 - 1,971
Depreciation
At Tst April 1991 37 96 298 431 2,235 2,664
Charge for the year i2 20 194 226 - 226
Disposals - (2 - 750 {187 {2,235  (2.422)
At 31t March 1992 49 4 417 470 - 470
Net Book Value.
Al 3 1gt March 1992 975 6 520 1,501 - 1,501
M 3laMorch 1991 987 290 a7 172 9409 11183

o

The cas of hioehold property eicudes £547,000 wh h s depreciable. The drfp asals o motor e o
oad vehicles an conlract hire were mode to the company's subsidiary, Fleeflense (LK) Uid.

14
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Notes on the accounts — confinued

9. tavestment in subsidiory

On 3t Janvary 1991 the company acquired 100% of the ordinary share capol of Fleetease JUK]
Limied, @ conact hire company ircosporated in the United Kingdom and regitlered in England, for
a cash consideration amounling to £ 150,000,

Under the terms of the acquisilion agreement the campany may be required to make o

futher payment based on the profits of Fleellease {UK) timited for he hree yeqrs ending 3151 March
1994 up lo @ maximum of £2.8 million. No provisien has been made fer any further considarotion
since the amount payable connot be determined with recsonable cerlainty,

g




Notes on the accounts — continued
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10. Debiors 1992 1691

© Group : Amounts due  Amounts due Amounts due  Amounts due
within 1 year  after 1 year within T yeor  ofter 1 year
£'000 £'000 £1Q00 £000
Investment in hire purchase agreements 10,046 7,657 9,295 6,225
Instalment finance ogreemenis 41,737 27,540 38,499 25,637
lnvesiment in linonce leoses 2,898 4,591 2,56 5,855
54,681 39,788 51,363 37,517

Amounts owed by feflow Hitachi lumfed
group company 6,044 - 14,092 -

Prepoyments and accrued
Income [rote 11} 1,664 - 1,284 -
' 42,389 39,788 66,739 37 5] 7
1992 1991

Company Amounts due Amounts due Amounts due Amcunts due
within 1 year  after 1 year within 1 year  after 1 yeor
£'000 £'000 £'000 £'000
Invesiment in hire purchcse agreemenls 8,016 5,267 2,295 6,225
Instalment finance ogreements 40,647 27,540 37,4632 25,637
Invesimen! in finance leoses 2,898 4,591 3,569 5,655
51,561 37,498 50.496 37,517

Amounts owed by fellow Hitachi Limiled
group compony 6,044 - 14,092 -
Amounts owed by subsidiory 32,262 - 9,732 -

Prepayments and accrued
income fnote 11} 1,002 - 'l 009 -
20,869 37,498 75,32‘? 37,517
Group Company

1992 1991 1992 1991
£'000 50 £'000 £1000

Cost of assels acquired for the puipose
of lelting under finance leases 1,782 5015 1,782 5 01.:

vt g

Trade deblors are staled net of deferred ncome
which is analysed as follows:

Investmeni in hire purchose agresments 688 1,075 688 1,075
Instalmient finance agreaments 4,124 3,743 4,124 3,743
Investment in finance leases 1,068 1,548 1,068 1.548
5,880 6 3\;6 ' 5,880 6,364
Aggragole leasing rentals
receivable in perod 4,471 5,280 4,471 5270
Aggreqole hire purchase senials
rceivable In period 5,041 6,256 5,041 62548
fmsemmrrn e ey s

16
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Notes on the accounts — continued
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11. Prepayments end accrued income

Group Company
1992 1991 1992 |
£'000 £000 £'000 189
Prepayments 657 339 136 264
Accrued income 1,007 745 866 745
1,664 1,284 1,002 1,659

P — e sy

Accrued Income includes an amount of £770,000 {1991: £74 5,000} refating 1o the surplus
arising on the inletes! differenital on loan stock which is due in more than one year.

12, Creditors: Group Company
Amounts falling due within one year 1992 1991 1992 1691
£'060 e £'000 vty
Bonk loans, overdiafis and acceptances 75,319 95,739 74,634 86,543
Accruals 8,034 6,784 2,599 3,756
Corporation tax payable 926 - 926 -
84,281 102,523 78,159 CH2Te
13. Creditors: Group ' O.u.ﬁpany
Amounts falling due after more than 1992 1991 1992 1991
one yedr £'000 £060 2004 200
Debenture loan siock:
loan slock - 34,178 30,705 34,178 30,705
Sinking fund (14,561} {10,881) (14,561) 116,881
19,617 19,824 19,617 §9,524
Yen 2, 103,000,000 TOPKinked
coupon notes due 1994 9,180 2,180 9,180 %100
Euro medium ferm notes 21,155 - 21,155 -
49952 29,004 49,952 29004

| pheeediisompin plierity

The loan siock is redeemable in 2002, or of the company's option on or after 30th Marck 1997, I
carres inlerest at 11% per annum, on the omount of loan stock outstanding, including accrued
interest, and s payable of the redemption date.The company has enfered info on interest swop
agreement lo conver! the fixed interes iote on the loan siock 10 a variable rate lirked 19 tondon
Iterbunk Offered Rates. Inferest rale receipts a5 o resull of the swep arrangement ore debiled to an
intetest bearing account fihe sinking fund). A legal right of seioff exists between the sinking fund ond
the loan stock.

The Yen 2, 100,000,000 coupon notes are repayable on 22nd March 1994, or af the company's
option on 22nd March 1993, The inferes! rale payoble on the notes is linked to TOPIX, the Tokyo
Stock Exchonge Price Index. The notes ore listed on the Luxembourg Stock Exchange, The company
has entered info interest rate and currency swap agreements 1o convert the proceeds inlo steding
obligations ol o variable interest rote linked to London Interbunk Offered Rates,

In April 1991, the company established a 1J5$ 100,000,000 Euro Medium Term Note progiomme
lo provide o turther source of funding for the company's development. During the y2ar noles with o
par value of US$45,000,000 were issued, The company has entered inlo inferest role and
cuirency swop ogreements lo converl the proceeds into sterling obligafions of a variable inferest rate
linked to london Interbank Cllered Roles. The notes are due for repoyment duting the year ended
31st March 1995
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14, Provisions for liubilities and charges

Deferred taxation:

Balance as at 1st Aprl 1991
On acquisition of subsidiary

Credit for year
Al 315t March 1992

Amount provided:

Difference between accumulated
depreciotion and capital allowances
Short term timing differences

Losses carried forward

There is no unprovided deferred laxation

15. Share capital

Authorised:

Notes on the accounts — confinued

B R e it e R i o

Company

10,000,000 ordinary shares of £ 1 each {1991: 10,000,000}

Allctied, called up ond lully paid:

Group
1992 19N 1992
£'000 £:000 £'000
863 413 873
- 54 -
(665} 196 (633)
198 863 240
(526) 8N (484)
724 39 724
- (47} -
198 863 240
1992
£'000
10,000
4,546

4,545,694 ardinary shares of £1 ecch {1991: 4,208 976

1991
£'000

613

240
873

1991
£'000

10,000

During the year there was o capilal issue of 336,718 ordinary £1 shares out of retined reserves.

16. Profit and loss account

A Tsl April 1991

Profit for the year
Guodwill on acqisition
Copriahsation of resemves

At 314 Morch 1992

Profit on ordinury uctivilies uller luxation:

Beolt with in the aceounts of the company

Retained by subsidiary

Group Company
1992 1991 1992 1991
£'000 £'1000 £'000 £:000
1,279 1,155 1,400 1,155
616 586 575 557
- {1501 - -
{337) {124 {337) (31?)
1,558 1.279 1,638 'IJ» 30
1992 1991
£,000 £1050
575 557
1 2%
616 ] 384
i8
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Notes on the accounts — continue
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Group Conipany
1992 1991 1992 1991
£'000 £000 £'000 £'000
17.Commitmenis
Copital commitments ai 315t March
for which no provision has been made in
the accounts were as follows:
Authorised but not contracted 47 204 47 89
The company has the following
commitmenls under operating leases
expiring between iwo and five years,
lond & Buildings m 107 41 31
Other 10 6 10 b
121 Nt 5 a7
18, Contingent liabilities &
Group 2

In the directors’ apinon there were ne moteric) contingent liabiliier af 31t Mard 1992 (1991 - il)
except as disclosed in nale 9 lo the accounts in relalion lo the acquisifion Q‘\‘\Flee‘lecse Uk bd.

\
n,

Company s
The compony has o contingent liabiliy in respevt of guorontees of the subsidiany’s boriowings. The
omount oulstanding under these guoronteas at 315 March 1992 15 £685,000 1199} - £8,932,000.

19. Pensions

The group participates i a scheme operaled by a lellow Hinchi limited group company which provides
beneils bosed on final pensionable earnings. The persion scheme is st up undsr lust ond the assets of
the scheme ore, therefore, hald separately lom thote of the company. 7

The pension cost chorged lo the profil ondHoss arcount is coleuloled by the ocluary 50 03 1o spread he
03! of pensions over Ihe employess’ worling lives with the cempany. The acluonl method used was the
projected unit method, The most significant ossumpions, for their effect on the pensian costs, are those
reloting 1o the rate of reture on the investments of the scheme ond ol of increass in satries ang
pen<ons, It wos assumed thol, over the longterm, the yield somed on investmenits weuld exceed the rale
of eatnings increase by 1.5% per annur, '

The pension cot chorged to the proft ond loss azeaunt for the yeor was £61,000 [1991: £58,000}.
This cest wos afler o reduction of £16,000 in respect of the omortisotion of post everfunding. This
ametlisohen is over a penod of 16 yeors, the o einge remaining sevice lives of the ponsicned
wmployee:

The latest acluoriol voluation af Tst Apil 1991 shew =d thot he marke! valse of the scheme's anests wers
£8,138,000 ord the octuanal value of these assets represented 119% of ihe Tk, lor benebts under
the voluotion method, for service to the valuion date and bused on esmings pree led 1o refitamen ur
earher o
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Notes on the accounts — confinued

20. ¥elding company
The company is a wholye.med subsidiory of Hitachi Credit Corporalion, incorparated in jopon
Slatutory accounts of this company con be cb'ained from:
Hilachi Alage Building, .
15-12, Nishi Shimbashi 2 - Chome,
Minalo -
Tokyo 105,
Japan
The ulimets holding compony is Hitochi, lir ted, incorporated in Jopan, Stotulory accounts of this
company can be obtained iiom:
6, Kanda-Surugadai 4 - Chome,
Chiyodda - ku,

Tokyo 101, 5
Japan. :
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