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D. G. Anthony, General Manoger
T. A. O'"Mdailey, Non-Fxeculive
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Chairman’s statement

The recession that stared in 1989 despened
throughout 1990 ond the early pon of 1991. It has
had particular impacet on the financial services
and banking sectors because of an unusual
combination of high inflation, high interes! rotes
and falling asset values, 1t now, howaver, offects
all sectors of the economy, including the
manufacturing base, and we have seen a gloomy
sequence of declining company profits, record
business faillures and rising unemployment.

Recovery follows recession as day lollows night,
Inflation is now falling rapidly ond recent interes!
rate reductions have provided some relief to the
business and personal seciors. There are signs of
improvement In the housing market, and it itis
sustained there will be o revival of consumer
confidence. Trade imbalances are stowly being
rectified, assisted by the high level of foreign
investment in British industry in the lost decode.
Also, the government musl seek re-election by
July 1992, and will therefore do what it can to
speed the pace of recovery,

For these reasons | believe thal we are now of the
low point of the economic cycle and recavery is
not far away. Recovery will, however, be slow, cs
many businesses have suffered domage.
Unemployment will rise for some time, and living
standards will nol.

| am pleased to repor good frading resulis in
such a slern environment, Volume of business
increased by 21% to £79 million; gross profit by
45% o £4.71 million; prolit before 1ax by 32% to
£876,000; and profit after tax by 59%

1o £586,00Q,

In April 1991 we esioblished o US$100,000,000
medium ferm nole programme 1o provide o
{urther source of funding for the company's
conlinuing development, i has been rated AA by
Standard & Poor's Corporation, We sholl use it to
fake advantage of favourable opporiunities 1o
issue as ond when they arise.

During the year we have made a considerable
furth.er invesiment in computer systems fo ensure
that we have the processing capability necessary
for the fulure expansion of our business.

Commerciual Instalment Credit and
Leasing

Market conditions have seldom been less
favourable. The recession hos parlicularly
offected smaoller companies, and businass
opportunities of sotislacfory quality have been
hord to find.

One benefit of the recession has howaver been o
return to o more orderly market, A number of
competitors have retired wounded, and as @
result we are oblaining better morgins on the
business we ore currently writing, Gross profit
showed an Increose of 17%, and | believe this 1o
be an acceptable result,

Consumer Credit
Consumer credit pays ils way in hord limes,

provided underwriling stondards are correcily set.

We specialise in high quality small-unit point of
sale credit, and have concentrated on this ospart
of our business, We achieved a 66% increase in
volume of business, ond a 19% increase in gross
profif. Again, a number of major competitors,
offecied by rising arreors ond increased
operaling costs, have withdrawn from the market,
ond this has helped the development of our
business.

We fighlened our underwriling standards in gocd
fime ol the onsef of the recession, and ochieved
30% reduction in arrears ratios. This was o
pleasing resull, because it was achieved from on
dready low bose and was conlrary 1o industry
trends.

Contract Hire

On 31st Jonuory 1991 we completed the
purchose of Fleetlaase {UK) Lid from Gowrings
plc. {Details are set oul in nole 9 1o the accounts.)
Fleetlease is o coniraci hire company

bosed in Newbury wilh o fleet of 2600 vehiclas
ond ¢ compelenl and experienced management
ond sioff.

The acquisition come oo late io have a material
impact on our trading results, but we were
pleosed lo record a small post-acquisition profit, |
am confident thai Fleelleose will moke an
impartant and growing contribufion 1o our results
in the yeors to come.

Our own contract hire division continued 1o
develop well, ong finished the yeor with a fleet of
over 1000 vehicles — a 48% increase on the
previous year, Since the end of the year we have
combined the two fleets, and now provide an
integrated contract hire service 1o our cusiomers
Irom Newbury,

i takes a storm to lest a pilot's skills, Our UK,
stafl have planned o course through the
rernssior. and | thank them for this. | also thank
our bankers and investors for their continuing
conlidence nnd supporl.

. gl

Shinichi Kobayashi
President of Hitachi Credit Corporation
ond Choirman of Hitachi Credit (UK} PLC
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Directors’ report
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The directors present theirannual report and the audited accounisiorthe year ended
3istMarch, 1991,

Business Review

The principol activities are providing finance inthe forms of coniraci hire, block discounting, leasing,
hire purchase and credit sale.

Itis expected that business will continue 1o expand,

1991 19980

£'000 £'000

Turnover 21,567 14,7446
Profit belore taxation 87¢ = 66‘3
Taxation 290 294

Profil after taxation-transferred to reserves 586 369

An analysis of tumover by aclivity is given in note 2 1o the accounts,

The directors consider the development of the company’s business during the finoncial year and the
compeny's trading position at the end of Ihe financial year fo have been salisfaciory,

On 31st January 1991, the company acquired 100% of the share capitol of Fleellease (UK) Lid, o
company engaged in the provision of contract hire, rental and fleet managemeni services. The nitol
consideration for the tronsaction was £150,000.

Tangible Fixed Assets
Changesin fixed assels overihe yearcanbefound innote 8 tothe accounts,

Share Copital
During the year the company made acapitalissue 0 311,726 ordinary £1 shares out of relained
reserves,

Directors

S. Kobuyashi Chairman
N. Sakamota

D. G. Anthony

T.A. O'Malley

No director had a beneficialinterestin the share copilal of the company asrecorded in the register of
directors’ intereslts.

Auditors

In aecordence with Section 385 of the Componies Acl 1985, aresolution for the reappointment of
KPMG Peat Marwick Mclintock as auditors of the company is to be proposed ot the forthcoming
Annual General Meeling,

By orderof the Board P
r/ﬂ:' / .

J.Rice L )%V‘ YT

Compony Secretary P

24th June 1991 &7
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Report of the Auditors,

KPMG Peat Marwick Mclintock

TR

azow e

To the members of Hitachi Credit (UK) PLC
We hove audiled the accounts on pages 7-24 in accordance with Auditing Standards.
Inouropinion the accounts give a frue and fair view of the slate of he affairs of the company and the

group asct 31st March, 1991 and of the profil and source and application of funds of the group for
the year then ended and have been properly prepared in accordonce withthe Companies Acl 1985,

Viom g Aosk Maroid. Mebodid

LONDON KPMG PEAT MARWICK McLINTOCK
24th June 1991 Chartered Accountants
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account |
Forthe year ended 31st March, 1991

1991 igvg

Note £'000 £7060

Turnover 2 21,567 14,746

Costof Sales 3 17,508 11,939

Gross profit 4,059 2,807

Administrative expenses 3,183 4,144

Profiton ordinary activities before taxation 4 876 63

Tox on prolit on ordinory octivities 5 290 294
Profit on erdinary activities afier toxalion iransferred

to reserves 13 586 369

The attached notes form por of these occounis; in particular, note 13 stales the movement on
reserves
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lance sheet

as at31st March, 1991

ASSETS

Fixed assets
Company assets

Vehicles on conlracthire

Tangible assets

Current assets
Amounts falling due within one year

Amounisfalling due after more than one year

Trade debtors

Amounts owed by fellow Hitachi Limited
group company

Prepaymenis and accrued income

Debtors

Cush atbankand inhand

L

Note

10

10

n

TzesTIom

1991

£'000 £000

1,768

29,872

31,640
51,363
37,517
88,880
14,092
1,284
104,256
1,982

106,238

137,878

14920
£'000

6,715
8,05%

| 37,594
I :
35,270
foe
173,263

|
14,604 |

98

i

i
87,965

i
L8]

9,1

97,164

—n



LIABILITIES

Capital andreserves
Colied up share capital

Profitandloss account

Provisions for licbillties and charges

Creditors
Amounts falling due within one year

Amounis folling due afier more than one year

The attachednoies form part of these accounts,

Note

12

13

14

15

16

These accountswere opproved by the Boord of Directors

on24thJune 19
S. Kobayoshi, Chairman ,J
N. Sakamolo Munagngrrecrcr

1991
£'000 £000

4,209

1,279
5,488

863

102,523

29,004

131,527

137,878

1990
£'6G0

3,897

'i 155
.3,952

613

. T

62,441 |

29,058 |

i 2 il

91,499

97,164

Lt

— i N
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as at31stMarch, 1991
1991 1994
ASSETS Note £'000 £000 £'a69
¥ixed assets
Company assets 8 1,724 1,336
Vehicles on contract hire 8 92,409 6,715
Tangible assets 11,133 8,051
Investment in subsidiary 9 150 -
11,283 8,051
Currentassets R
Amounis lalling due within one vear 10 50,496 F.?,?‘?:i_l
Amounts folling dve after more than one year 10 37,517 I 35,270 !
O I
Trade debtors 838,013 i 73,263 ¢
| i
1 1
Armounts owed by fellow [ ¢
] bt ; !
Hitachi Limited group company 14,092 ! 14,004 5
Amounts owed by subsidiary 9,732 i -
.
Prepayments and acerued income 11 1,009 toooesn!
Debtors 112,846 ga:’,%s
Cashatbank andinhand 1,636 E 1,043
114,482 o9 0Es
125,765 DG

10




1991 1996
LIABILITIES Note £'000 £'000 £'600

Capital and reservas

Called up share capital 12 4,20% 3,897
Profit and loss account 13 1,400 1,155
5609 5052
Provisions for liabilities and charges 14 873 613
Creditors
g Amounts falling due within one year 15 90,279 ;2_,;1;
Amounts falling due after more than oneyeor 16 29,604 23,058

F P —

125765 97,164

b The attached notesform part of these accounts,

| These accounts were approved by the Boord of Directors

.l on24th June 1991

i S. Kobayashi, Chairman
N. Sakamoto, Managing Diregfor _

il




Consolidated Statement of source
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 and application of funds
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For the yearended 31stMarch, 1991

1991 ¥eh
Sourceoffunds £000 £000 AN
Profit before taxation 8756 53
Adjustment for items not Involving the movement of funds:
Depreciation 2,825 1270
{Profit}/loss on disposol of fixed ossels (46) 11
Surplusonloan stock {224) {ven)
Total generaied from operations 3,431 1,784
Funds from other sources:
lssue ofbond - 9,488
{ssue of share copilal - 1,600
Disposat ol fixed assets ‘ 1,282 769

4,713 12,753

Application of funds e
Purchose of fixed assels 6,935 " 49644
Acquisition of subsidiory 150 . E
oxation poid ~ o
Reductionin deep discount bond 54 i - :
7,139 5,235
(2,426) 7518
Movement in working cepital
|
Increasein deblors & propoyments 15,148 ¥Ta04
Decreo-e/lincrease) i accruals 1,387 2,400,
16,535 E3ev
Movementin netliquid funds
Increase/ [decraase) in cash athankand inhand 833 12,554
1
! (Increase)in shod-lermloans (19,794) 163,855
118,961) 7o
} (2,426) FE1E




Svbsidiary acquired

The effect of the acquisition made during the year on the consolidated statement of source and

applization of funds wos asfollows:

Fixed cssels

Trade deblors

Prepaymenis andl accruedincome
Cash al bank and in hand
Deferred tax

Creditorsalling due wilhinone year

Fair value of nel assets acquired
Cash consideration

Goodwill

13

Fairvolue
£000
20,715
837
131
1
{54}
{21,630)

150
150

ey R
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Notes on the accounts
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1. Accounting policles
The following accounting policies have been applied consistently in decling with itemiwhich are
considered materialin relationto the group’s accounts:
Basis of accounting
Theaccounts are produced underthe historical cost convention and have been preparedin occordance
withapplicable accounting standards,
Investments
Investment in the subsidiary in the company's accounts includes any conslderation poid or payable
undlerthe terms of the purchase and sale agreements which can be determined with reasonable certainty
at the dote onwhich the accounts are approved,

Coansolidation

The group accounts include the results of the company ond its subsiiary fromihe date of acguisition using
the acquisition method of accounting. In accordance with Section 228{7) of the Companies Acl 1985, no
separate prafii and loss account is presented for Hilachi Credil [UK) ple.

Goodwill

Purchased goodwill, represziting the excess of purchase consideralion over the fair value of the net
langible assets acquired, is writien off against reserves in the year of acquisition.

income

Charges andinterest oninstalment finance andieosing agreements are credited to profit ond loss

account over the period during which repayments fall due in propertion to the monthly balances
ovtstanding.

Rentals recelvable on contract hire vehicles are crediled fo the profit and less occount on a siraight line
basis over thatime period of the lease.

Finance Leases
Amounts due from iessees under finance laases are recorded in the batance sheet as deblors ot the
amount of netinvesimentsin the lease, ofter making provision for doubtful dehts,

Depreciation

Deprecialionis calculated so os towrile off the cost of tangible assels overtheir estimoled useful life as
follows:-~

Freehold buildings —50 years; furniture and fixtures — 4 years; motor vehicles 2 or 3years.

No depreciutionis charged onfreehold land,

Depreciation an contract hire vehicles is charged o he profil and loss account on arising scale over the
period of the leose so that gross prolit Is recognised in propoitionio the funds invested in each hire
controct.

Deforred taxation
Deferred laxationis provided using theliability method in respec of the taxation effect of all fiming differences to
the extent thatitis proboble thot liabililies will crystallise in the foreseeable future,

Pensioncosts

The expected cost of providing pensions, as calwuloted periodically by professionally qualified actuaries,
is chargecd! te the profitand loss account so as lo spread the zost overihe service lives of employeesin the
schemein such awaythot the pension costis a substanfiollylevel percentage of current and expecied
future pensionatle payroll,

Debontureioan shack

The surplus arising on the differential between the fixed interest rale on lheloan stock and the ogreed rates
on the reloted inferest bearing accounts, ofter deducting the expensas of issue, is recognised in the profit
and loss account overthe period to expected maturity, in praportion fo the netamount owing on the loan
stock.

v memm e e
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Notes on the accounts—confinued |

L ey

. 4. Turnover

Tumaver represenis charges and rentals eamedin the year on:nstalment finance, leasing ond contracl
hire agreements, and grossirterest receivable onshort term advances undbank deposits.

All of the business was within the UK,

1991 1998
£'000 Sdidiiy

Analysis ol tumover by activity:
Contracthire 6,075 2,585
Commercial instalment finance and leasing 14,909 B,220
Consumerinsialment finance 2,127 1,549
Interest on advances tofellow Hitachi Lid group company 2,097 2,671
Bank depasit interest and ofher similarincome 359 278

21567 14,746

1991 1590
3. Costof Sales £000 £rou0
Interest payable and similar charges;

On overdrafts, acceptances and bank loons

repayablewithin five yeors 11,193 7,532

Loan stockinterest 2,994 2,804

! 14,187 10,236

Deprecialion of contract hire vehicles 2,636 ¥,54

{Profil}/loss on disposal of contract hire vehicles {a6) 11

Maintenance expenses on confracthire vehicles 731 453

17508 10,939

e

4. Profit on ordinary activities before taxation 1991 1096
Analysis of profit before laxation between aclivifies: £000 L0482
Contract hire 1,237 oy
Commercialinstalment iinance and leasing 1,798 1,538
Consumerinstalment finance 1,024 8562
Gross profit 1,059 2,807
Adminisiration expenses {3,183) (2,148)

876 &0%

T

§
Profit hefore taxation is stated after charging: F
Depreciation of fongible ossels 2,825 1,276 g
Operatinglease rentals: plont and machinery 25 18 i
other 22 &
Directors’ emoluiments {seenole 7} 177 Y435
Direclors' pension costs 8 )
Auditors’ remuneration 45 36
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5. Taxation on profit on ordinury activities:

Currenlyear:
Corporation taxat 34 % (1990: 35%)
Defered loxation
Prior year: Corporalion tox
Deferred tox
Deferred tox credit arising from changein lax rates

6. Staff numbers and costs
The average number of persons employed by the group
during theyeor {including direciors} was as lollows:

Managemeni
Administrative
New business

Stofi costs including directors’ remuneration {see note 7), were asfollows:

Saolaries
Social security costs
Pensicn costs

16

1991

ntinued

1990

13
24

43
2000
775
59
53
878

VRWRESTS it o

Y




Notes on the accounts

s

7, Emoluments of divectors

Direciors’ emolumentis
Emoluments of highest paid director
Emcluments of Chairman

The number of other directors whose emolumenis excluding pension

contributions, fell within the following ranges was as follows:
0-£5,000

£5,000-£10,000

£55,000-£60,000

£70,000-£75,000

1991
£000

177
160

b

—confinued

LI e

1990
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(25
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8. Flxgd assets
Group

Cost

Al st April, 1990
Onaoquistion of
subsidiary
Additions
Disposals

At 31stMarch, 1991

Depreciotion

At Ist April, 1990
On oequisifion of
subsidiary
Chorgsforthe year
Disposals

At 31stMarch, 1991

Netbookvalue
At31stMarch, 1991

At31stMarch, 1990

The cost of freehold property includes £547,000 which is depreciable.

Company

Cost

At 1st April, 1990
Additions
Disposals

Al31stMarch, 1991

Depreciation

At st April, 1990
Charge fortheyeor
Disposals

At31stMarch, 1991
Net hookvalue

At3istMarch, 1991
At31st March, 1990

TR L i e

Freehold Motor  Fixtures
property cars  &fittings
£'000 £'600 £'000
1,024 267 354

- - 185

- 231 393

- (112) -

1,024 386 932

24 80 205

- - 139

13 77 99

- (63} -

37 94 43

987 292 489

187 149

1,600

— i S

Freehold Motor Fixtures
property cars  &flittings
£000 £'000 £000
1,024 267 354

— 231 391

- {112} -

1,029 386 745

24 80 205

i3 77 23

- (61) -

37 96 298

937 290 447

197 149

TP S

Company Vehicleson

counts—continuea

Assels <ontracthire Total
£'000 £000 £000
1,645 8,016 9,661

185 25,436 25,621
624 6,311 6,935
(112) {2,166) {2,278)
2,342 37,597 39,939
309 1,301 1,610
139 4,767 4,906
189 2,636 2,825
(63) {979) (1,042)
574 7,725 8,299
1,768 29,872 31,640
1,338 6715 8,05%
Company VYehicleson
Assels contracthire Total
£'000 £'000 £°000
1,645 8,016 9,661
622 5,761 6,383
{112) (2,333) (2,245}
2,155 11,644 13,799
309 1,301 1,610
183 1,880 2,063
(6%) (946) (1,007)
433 2,235 2,666
1,729 2409 11,133

1,336 6715

The cost of freehold properly includes £547,000 whichis depreciable.

18
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Notes on the accounts —confinued
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9. Fixod assaetinvestmants

Company

(nvestment in subsidiary companies £°600
Cost

Al st April, 1990 -
Additions 150
Al31stMarch, 1991 150

Note 20 gives detalls of the company's subsidiary andits contribution to the group’s resulls,

On31stJonuary 1991 the company acquired 100% of the ordinary share copital of Fleetlease {UK)
Limited, o contract hire companyincorporated in lhe Unlied Kingdom and registeredin England, fora
cash consideration amounting fo £150,000.

Under the lerms of the acquisition agreement Hitachi Credit (UK) PLC may be required fo make o
further payment based on the profits of Fleellease {UK] Limited for the three years ending 315t March
1994 up toa maximum of £2,8 million, Ne provision has been made for any further consideration since
the amount payable cannotbe determined with reasonable certainty.

Foir value adjusiments to book values of net ossels acquired hove been made os follows:

Book Accounting Fairvalue

value tolley  toGrowp
alignment
£'000 £°000 £°000
Fixed assets 18,853 1,862 20,715
Trodedeblors ' 837 - 837
Prepoymenis and accrvedincome 131 - 131
Cash atbank ondin hand 1 - 1
Delerred tax (22) (32) (54)
Creditorsfalling due wilthinone year (19,817 (3,813} (21,630)
(17} V7 0

19
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10, Trade debtors
Group

Investment in hire purchase agreements
Instelment hnonce agreements
Investmentinkmanceleases

Company

Investmentin hire purchase agre’ ments
Instalment finance agreemenrs
Investment in finance leases

Notes onthe accounts —continued

Lol T AT E R AS T L SEMRSATET AT L. T w7 TR RrTET

15651 LR
Amountsdue Amountsdue dmouatsdra Rnwuntsdun
vithinlyear aofterlyear withintycar ufieriyoar

£'000 £'000 grege £°08H
2,295 6,225 TG40 84,158
38,499 25,637 20,90 20,119
3,569 5,655 2541 &,993
51,363 37,517 J7.6TT 35270
199 195D

Amountsdua Amountsdue Amcumisduc Amoumntsdue
whhinlyear aftertyear withinlyoor afteriyewr

£'000 £'000 E'Oa0 IO

9,295 6,225 10,681 8,153

37,632 25,637 24,041 206,119

3,569 5,655 57 6,993

50,496 37,517 37,990 SEAT0
Group Company

1991 18920 1991 1990

£000 N £'000 £'0G0

Cost of assets acquired for the purpose of letting

under finance lecses

5,015 2072 5,015 2,172

= [ —_— A———

Trade debtors are staied net of deferred income

which is analysed asfollows:
Investment in hire purchase agreements
Instalment finance agreements
Investmentinfinance leases

Aggregate leasing rentals receivablein period

1,075 0% 1,075 1,086
3,743 9058 3,743 3,158
1,548 1067 1,548 1,847

6366 G021 6366 5821

5,270 5,639 5,270 539

Aggregole hire purchase rentals recelvable in period 6,256 7;{5?5 6,256 7425

A A MRS AT f o im
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Notes on the accounts —continued
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11, Prepayments and dccrved Income:

Prepayments
Accrued income

Group
199
£'000
539
745
1,284

TE TR TUURT AR N

Company

§990 199

£008 000
%) 264
L 745

5N 1,009

e —e——

1599
£-650
!
683

)

Accrued income includes an amount of £745,000 (1990: £574,000} reloting to the surplus arising on the
interest differential on loan stock which is due in more than ene year.

12. Share capifal

Authorised:
10,000,000 ordinary shares of £1 each {1990: 5,000,000}

Allotted, called up and fully paid:
4,208,976 ordinary shares of £1 each (1990: 3,8%7,200)

1921
£'000

10,000

4,209

During the year there was a capitalissue of 311,776 ordinary £1 shares out of retained reserves,

13. Profit & ioss actount

Al )stApril, 1990
Profitfor the year

Goodwillon acquisition
Capitalisation of reserves

At31st March, 1991

Profit on ordinary aclivities after taxation:

Degliwithin the accounts of the company
Retained by subsidiary

21

Group

£'000

Company

1999 1991
Lraeg £'000
1,093 1,155
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Notes on the accounts —contfinued

Group Company
199 1920 1991 1590
£000 £'20n £'000 et
14, Taxation including deforred taxation
Deferred taxation:
Balance at 1st April, 1990 613 356 613 356
Onacquisition of subsidiary 54 - - -
Chargeforyear 196 257 260 257
At31stMarch, 1991 863 6493 E73 13
Amount provided
Difference between cecumulated
depreciation and capilal allov inzes 87 649 390 649
Shori term timing differences 39 398 530 398
Losses carried forward {47} {434) (47) {434)
863 6'! 3 873 613
There is no unprovided deferred taxation (1990: £ Nil)
15. Creditors: Amounts falling due within
one year
Bank loans, overdrofts ond accepfances 95,739 57,472 86,523 514712
Accruals 6,784 A 4,969 3,756 4,969
102,523 62,44: 90,279 &u,ﬁai
146, Creditors: Amountsfalling due aftermore
thanone year
Debentureloanstack
l.oan siock 30,705  27.58% 30,705 27,586
Sinking fund (10,881)  {7,630) (10,881) {7,030}
Expenses ofissue - (76) - (0
19,824 19,878 19,824 19,876
Yen 2,100,000,000 TOPIX- linked coupon notes
due 1994 9,380 % 1 80 9,180 2,980
29,008 29 63"' Ei 29,008 29,058
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Notes on the accounts — continued
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17, Commitments

18.

19.

Theloan stock is redeemable in 2002, or ot the company's opfion oner afier30th March 1997.1t
carmiesinterest at 11% perannum, on the amount of loon steck culsianding, induding accrued inferest,
and is payable al the redemption date,

The company has enfered info aninterest swop arrangement to convert the fixed interest role on the
loan stock to avariable rate linked to London Interbank Offered Rales, Inlerest rate recelpts as

result of the swap errangement ore debiled o aninterest beoring occounl fthe sinking fund), Alegal
right of set-off exists between the sinking fund and theloanstock.

The Y2,10,000,000 coupon notes are repayable on 22nd March 1994, or olthe company’s opticn on 22nd
March 1993 Theinterest rate payable on the noes islinked to TOPIX, the Tokyo Stock Exchange Price Index, The
notes are listed on the Luxembourg Stock Exchange. The company has entered inlo inferest rale and currency
swop agreements loconver the proceeds info slering obligations at aanable inferest rate linked 1o London
Interbank Offered Roles,

Group Company
1997 15990 1991 79930
£000 £ £000 £000

Copital commitmenls o 31st Morch forwhich no
provision has been made in the accounts wore as follows:~

Authorsed but not contracted 1,906 315 1,699 3is

Inthe year to 31st March 1992 the company has the ollowing commitmenis under operaling leases
expiring between two and five years.

Lond &Buildings 101 a5 1] 25
Cther 6 14 6 19
Total 107 35 37 e
Contingent liablfities

Group

Inthe diredlors’ opinion here were no moteniol confingentliabilities ot 31st March, 1991 {1990 -nil), other than
the furher amount which might be payable for the acqulsiiion of Fleetlease {UK) Limited.

Company

The company has a canfingent liobilityin resped of guoraniees of the subsidiory’s borrowings. The omount
outstonding under these guaronlees at 315t March 1991 was £8,932,000 (1990—nil).

Penslons

The Group participates in a Scheme operated by a lellow Hitachi Limited group company which provides
keneliis bosed on final pensionable earnings. The pension scheme is setup under rust and the ossets of ihe
seheme are, therefore, held separately from those of the company.

The pension cost charged to the profit and loss accountis caleulated by ihe octuary so os o spread the cost of
pensions overthe employees’ working lives with the company, The actuoricl method used wos the projected
unit methad. The most significant assumptions, for their effect on the pension costs, are those relating tothe rate
of retum on theinvesimenis of the scheme ond rale of increass in salaries and pensions, Itwas assumed lihal,
over the long-ferm, the yield earned oninvesiments would exceed the rate of eamings increase by 1.5% per
onnum,

The pension cost charged to he profit and logs account for the yearwas £58,000 (1990; £50,014], This cos
was afiera reduction of £9,000 inrespect of the umonlisation of past over-funding, This amartisation is overa
period of 17 years, the average remaining service lives of the pensioned employees.

The [atest aciuariof valuation af st April 1988 showed that the market value of the Scheme's assets was
£4,939,000 and the actuariol value of these assets represented 115% ol theliability for benefits under the
volualion method, for serviceto the voluation dote and bused on earnings projecied to relirement o
earligrexil,
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Notes on the accounts—continued
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20, Princpal Subsidiary
Name Cauntry of Incomporation Cwnership
Fleefease {UK) Limited Great Britain 100%

The contribution lo Group results of the above company which was acquired during the yearwaos as follows:

£000
Tumover 1,598
Profit before tox 44

21, Holding company
The companyis a wholly-owned subsidiary of Hitachi Credit Comporation, incorporated in Japan. Statutory
accounts of his company can be oblained rom:
Hitachi Atago Building,
15-12, Nishi Shimbashi 2-Chome,
Minato-ku,
Tokyo 105,
Japan.

The ultimate holding componyis Hitachilimited, incorporaled in Japan.

The registered office of the ultimale holding company is Hitachi Uimited, Incorporated in Jopan. Stotutory
accounts of Ihis company ¢an be obtained from:

6, Kando-Surugadai 4-chome,
Chiyoda-ku

Tokyo 101,

Jagan,
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