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CHAIRMAN'S STATEMENT

Tentative sighs of economic recovery in the latter pan of 1992
were reinforced by the devaluation of sterling in September and
subsequent sharp reductions in domestic interest rates,

Most of Britain's main overscas markets are still in recession,
and the willingness and ability of the banking sector o finance
expansion has been limited by the large loan losses of recent
years, Also the government's borrowing requirement has
inereased substantially and it is likely that the persona) tax
burden will continue 10 rige and that inflationary pressures will
soon re-emerge. For these reasons I do not expecet & very rapid
recovery, but believe that there will be steady improvement for
the foreseeable fulure,

lam pleased to report another excetlent year's trading. Volume
of business increased by 27% to £123 million, gross profit by
16% to £7.3 million and profit before tax by 63% 10 £14
millien. Profit before tax has increased every year now for the
past len years, and the fatest figure represents a return of 21.5%
on sharcholders” funds - our best result so far.

Traditionally our business has been strucured along regional
lines. Recognising the increasing complexity of our operations,
we restructured the business into four distinclaperating divisions
during the year. The cxpected benefits are shorler lines of
communication and a greater concentration of expertisein cach
specialised market.

Wealso rebranded our point-of-sale activities underthe NOVA
trading style ~ a style used successfully by Hitachi Credit
Corporation for a number of years in Japan. The intention is 1o
create a clear and consistent high-quality brand image.

HITACHI Business Finance

For several years business opportunities of satisfaciory quality
have been hard to find, and we have preferred not 1o lend rather
than take on credit visks that do not mect eur quality standards.

Market conditions are now becomiig more favourable, with
good quality companics returning to the markel to finance
capitalinvestiment. Many finance companies did not survive the
recession. Those who did showld find ample opporiunity for
profitable growih over the next few years,

Volume of business increased by 63% and gross proflitby 25%.
Wealso reduced balances inarrears by 42%, and completed the
trarsfer of all reccivables to ar integrated in-house computer
system.

NOVA Retail Finance

As always when recovery begins, some lenders have lowered
standards in pursuit of growth, We believe in quality and
consistency and recognise an obligalion to our customers not to

encourage overcommitment, and have therefore declined 10
follew the trend. For this reason we did not seek rapid growth
in yolume of busiress, but it was good, profitable businzss and
gross profit increased by 10%,

Puring the year all administrtion and collections activities
were translerred 1o our offices ik Leeds to create an integrated
processing department for point-of-sale credit, The result was
a considerable improvement in quality of customer service and
operating efficiency, reflected by a 419 reduction in balances
in arrears and a49% reduction incases in arrenrs, achieved from
a base that was already low. :

NOVA Premium Finunce

This is our newesl operating division, providing instalment
payment plans for the personal and commercial clients of
registered insurance brokers, Having spent two years rescarching
and testing the market, we begar: trading in Oclober 1992, and
business expansion has been nipid since then.

1 believe there is great potential in this market, particularly in
view of the escalating cost of insurance premiums, and expect
sicady growth and an increasing profit contribution over the
next few years,

FLEETLEASE

Conditions in the car market were poor throughout most of
1992, New car registrations were at a very low level, and
second-hand car values, alrcady low, declined further in the
autunin, SinceJanuary 1993, however, conditionshaveimproved
markedly, ard companies are at last beginning to renew their
vehicle flects.

Against this background I was pleased with the performance of’
our contract hire subsidiary. Volume of business increased by
18% and gross profit by 13%, and Flectlease increased its pre-
tax profit 1o £216,000 from £10,000 the previous year.
Considerable progress was also made in improving the quality
of the customer base. lam confident that Flectlease willproduce
an even hetter result in the coming year.

Our staff have woarked hard to produce an excelient result in a
difficult environment. My thanks to them, and also to our
bankers and investors for their continuing confidence and
support and to our customers for choosing us,

Shinichi Kobayashi

Chairman of Hitachi Credit Corporation
and of Hitachi Credit (UK) PLC
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TEN YEAR FINANCIAL SUMMARY
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REVIEW OF ACTIVITIES

Hitachi Credit (UK) PLC is a subsidiary of Hitachi Credit Corporation of Japan, which in turn is a subsidiary of Hitacku Ltd, anc
of the world’s largest corporations. Hitachi has a strong financial base, a reat commitment to customer service and an ability to
create new opportunities from the swiftly changing conditions of the market place.

Hitachi Credit Corporation was founded in Japan almost 40 years ago, initially to promote sales of Hitachi goods, and has since
extended and diversified its business by offering a wide range of credit facilities to both the business and personal sectors. Hilachi
Credit Corporation is quoted on the Tokyo Stock Exchange and its strong finaneial position is reflected in its AA credit rating by
Standard & Poot’s - the only Japanese finance house to have this rating. Hitachi Credit Corporation has overscas operations in the

UK, United States, Canada, Hong Kong and Singapore.

We have been operating successfully in the UK since 1982 and have expanded our business cvery year, We completed our 10th
anniversary inthe UK during our tast financial year and we are now Tooking forward to lhe next 10 years of growth and prosperity.

We operate in four main areas of business.

Business
Finance

Block discounting is an efficient form of funding forcompanics
with their own finance or rental receivables. We are a market
leader in this specialised field.

We provide leasing and hire purchase facilitics (o finance
investment inassels such ascompany cars, commereial vehicles,
plantand machinery and computers. We provide vendor leasing
facilities on behalf of suppliers of high quality equipment.
Our customer base comprises businesses operating in all
sectors of the econamy including industrial and commercial
companics, other financial institutions and local authorities.

Goldsmiths jewellers branch in Leeds, a retail finance castotner

Retail
Finance

We provide point-of-sale credit [acilities for customers of high
quality retailers mainlyin the electrical, furniture and jewellery
markets.

We have a fast and efficient new business proposal system at
our NOVA Administration Centre in Leeds which is open for
business seven days a week. We understand the retailer’s
requirements for rapid response, consistent service and speedy
payment,

Many ofour retailers have been provided with our authorisation
system directly in their shop, thus saving the need to make 2
telephone call. Using our on-line network, the retailer obtains
clearancein aquick andprofessional manner before the customer
leaves the shop.

We also understand our obligations to the general public. We
lend responsibty and comply fully with the Code of Practice of

our trade body, the Finance & Leasing Association.




REVIEW OF ACTIVITIES - continued

Pgemium
Finance

Launchedin October 1992, thisis onrmewest division, offering
personat and commercial clients of registered insurance brokers
the opportunity to spread the cost of their insurance premiums,

Qur product has been approved by BIIBA, the British Insurance
& lnvestment Brokers' Association, and carries their
endorsement.

We have a great deal to offer this market, which is stitt under-
developed as regards the fevels of credit penetration We offer

brokers complete flexibility as well as immediate payment of
the insurance premiums,

NNOVYELL

NOVELL UK. Limited, a customer of Fleetfease, is a computer sofiware
company also providing nesworking services.
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WSJRANGE & IWESTHENT
BROKERS ASSOCIATION

FLEETLEASE

Our wholly owned Contract Hire subsidiary provides a
camprehensive range of fixed cost motoring services to clients
throughout all sectors of indusiry and commerce. Fleetlease’s
activitics are focused upon aclearly stated obhjective - to deliver
the highest quality service in Contract Motoring. In the last 2
years growlh of 30% has seen an increase in the fleet to 4500
vehicles. This has been achieved through & combination of
organic growth and selective acquisitions.

Our tenth aaniversary in the UK was celebrated in the current financial year. Here we see
Debbie Bridgman of Hitachi Credit (UK} PLC presenting a gift to Yoshiaki Takada, Senior

Managing Director, Hitachi Credit Corporation.

Our business philosophy is to lend responsibly for the purehase of
specific poods and services. We are keen to expand our activities in
selected markets where we can gain a substantial presence,




DIRECTORS' REPORT

The directors present their annual repott and the audited accounts for the year ended 315t March, 1993,

Business Review

The principal activity is providing finance in the forms of contract hire, block discounting, leasing, hire purchase and credit sale,
"The Business Review is included in the Chairman's Statement and in the Review of Activities,

1943 1992

£,000 £,000

Turnover 32923 31,937
Profit before taxation m __5;7-'.!.
Taxation 502 261
Profit after taxation —-‘637 _—6-1-5

Dividends
The Directors recommend a dividend of 8.0p per share. The total distribution of dividends for the year to 31st March, 1993 wil)
be £393,000 and the retained profit transferved 1o reserves will be £534,000.

Tangible Fixed Assets
Changes in fixed assets over the year can be found int note 8 Lo the accounts,

Share Capital
During the year the company made a capital issue of 363,656 ordinary £1 shares out of refained reserves.

Charitable Donations
During the year the group gave £4,000 for charitable purposes.

Directors

8. Kobayashi, Chairman
N. Sakamoto

D. G. Anthony

T. A, O'Malley

No director had a beneficial interest in the share capital of the company as recorded in the register of dircctors’ interests.
Auditors
in accordance with Section 385 of the Companies Act 1985, a resolution for the reappointment of KPAG Peat Marwick as avditors

of the company is to be proposed at 1he forthcoming Annual General Meeting,

By order of the Board

0 £ Ld_ﬁ__.__

P. G, Bridgman
Company Secretary




REPORT OF THE AUDITORS

To the members of Hitachi Credit (UK) PLC
We have audited the accounts on pages 8 to 20 in accordance with Auditing Standards.

In our Opinion the accounts give a true and Fair view of the state of the affairs of the comp.'{n'y and the group as at 31st March, 1993
and of the profit and cash flows of the group for the year then ended and have been properly prepared in accordance with lhe
Companies Act 1985,

Yene /&e‘/{” Mool

KPMG PEAT MARWICK LONDON
Chartered Accountants 23rd June 1993
Registered Auditors




CONSOLIDATED PROFIT AND LOSS ACCOUNT

Jor the year ended 315t March, 1993

Turnover

Cost of sales

Gross profit

Administrative expenses

Profit on erdinary activilies before taxation

Tax on profit on ordinary activitics

Profit on ordinary activities after taxation

Proposcd dividend (8.00p per Ordinary Share)

Retained profit for the year

Note

16

1493 1992
£,000 £,000
32,023 31,937
25,582 25,601
7,341 6,336
5,912 5,459
1,429 877
502 261
927 616
393 —
534 616

The attached notes form part of these accounts; in particular, note 16 states the movetment on reserves.




CONSOLIDATED BALANGCE SHEET

as af 3ist March, 1993

Fixed assets
Tanpible asscts
Current assets

Debtors
Recoverable within one year
Recoverable afler more than one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilitics
Creditors: amounts falling due after more than one year

Piovisions for liabilities and charges

MET ASSETS

CAPITAL AND RESERVES
Called up share capital

Profit and loss account

The attached notes form part of these accounts.

Note £,0400

8
10 74,325
10 42,193
116,518
a1
116,559
12 100.810
13
14
15
16

These accounts were approved by the Board of Directors on 23rd June 1993.

S. Kobayashi, Chairman
N. Sakamoto, Managing Dirglior

5/4'&2/:\.@‘4;—"

1993 1992
£,000 £000
32,021 32,722
62,38,

39,782

102,177

5,636

107,813

84,281

15,749 23,532
48,670 56,254
40,496 40952
1,536 198
6,638 6,104
4,000 4,546
1,729 1,558
6,638 6,104




COMPANY BALANCE SHEET

as at 31st March, 1993

Fixed assets
Tangible asscts

Investment in subsidiary

Current assets

Debtors
Recoverable within ene year
Recoverable after more than one year

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets tess current linbilities
Creditors: amounts falling due after more than one year

Provisions for liabilities and charges

NET ASSETS

CAPITAL ANIy RESERVES

Called up share capital

Profit and loss account

The attached notes form part of these accounts,

Note

10
10

12

14

15

16

£,000

69,189
73,146

142,335

22

142,357

95,388

These accounts were approved by the Board of Dircctors on 23rd June, 1993,

S. Kobayashi, Chairnnan
N. Sakamoto, Managing Difector

(ebp 0

1993 1992
£,000 £.000
1,414 1,501

150 150
{,564 1,651
90,869

37,498

128,367

4,517

132,884

78,159

46,969 54,725
48,533 56,376
40,496 49,952
1,451 240
0,586 6,184
4,909 4,546
1,677 1,638
6,386 6,184

10




CONSOLIDATED CASH FLOW STATEMENT

Jor the year ended 3 fst March, 1993 1993 1992
£,000 E000 £,000
Net cash (sutflew)inflaw from eperating nctivities (note 1) {4,070 12,515
Investing activities
Puechase of fixed assels (1G,838) (13,692)
Praceeds of sale of fixed assets 7.1 4,303
Net cash ouiflow from investire activities 0,737 (9,389)
Net cash (ouwifiow)intlow before financing (13.807) 3,126
Financing
Repayment of Yen notes 9,80 —_
Issue of Euro medium term notes — (21,155)
Reduction in degp discount bond 270 207
Decrease in acceptances 5.000 27,000
Net cash outtiow from financing 14,456 6,052
Increase in cash and cash equivalents (note 2) {28,260 (2,926)
{13,807) 3,126
Notes to the cash flow statentent
1. Reconciliation of operating profit to net cash 1993 1992
(outflow)/inflow from operating activities £000 £000
Operatiag profit 14429 877
Depreciation charge 0,367 8,138
Loss on disposal of fixed assets 14} 169
Surplus on loan stock 17 25)
(Increase)/decrease in debtors excluding tax (14,317 2,104
(Decrease)/increase in accruals (737; 1,252
Net cash (outllow)/inflow from operating activitics {4.070} 12,515
2. Annlysis of the halances of cash and cash equivalents 1993 t902 Change
as shown in the balance sheet £000 £'000 £000
Cash at bank and in hand 4] 5,636 (5,595)
Bank loans, overdrafis and acceptances* (82,987 (60,319) (22,668)
(82,940 (54,683) (28,263)

* [ncludes amounts which arc repayable within three months of the date of the advance.

3. Analysis of changes in financing during the year Loans, including
Share  Eurp medium
capital term notes  Acceptances'

£000 £°000 £060
Balance at Ist Apeii 1992 4,546 49,952 15,000
Capitalisation of reserves 363 — —
Repayment of Yen notes — (8,180) —
Reduction in deep discount bond — (276) —_
Decrease in acceptances — —_ (5,000)
AL 31st March 1993 4,909 40,406 10,000

' Includes those acceptances which mature within one year, but which are repayable more than three months from the date of
the advance, "

"



NOTES TO THE ACCOUNTS

1,

Accounting policies

The following accounting policies have been upplied consistently in dealing with items which are considered material in
relation to ie group's accounts:

Basis of accounting

The accounts are produced under the historical cost convention and have been prepared in accordance with applicable
accounting standards,

Investments

Invesiment in the subsidiary in the company’s accounts includes any consideration paid or payable under the terms and
conditions of the purchase and sale agreements which can be determined with reasonable certainty at the date on which the
accounts are approved,

Consalldation
The group accounts include the results of the company and its subsidiary. In accordance with Section 228(7) of the Companies
Act 1985, no separate profit and loss account is presented for Hitachi Credit {UK) PLC.

Goodwill

Purchased goodwill, representing the excess of purchase consideration over the fair value of the net tangible assels acquired,
is written off against reserves in the year of acquisition.

Incone

A fixedamount iscredited to the profitand loss account on the commencement of each instalment finance or leasing agreement
50 45 to match the administrative costs of accepting that agreement, Afier deducting this amount, the remaining charges and
interest are credited to the profit and loss account over the period during which repayments fall due in proportion o the monthly
balances outstanding.

A separate fixed amount is recognised in the profit and loss account in respect of income from contract hire agreements. After

deducting this amotnt, rentals receivable on contract hire vehicles are credited to the profit and loss account on a straight line
basis over the period of the agreement,

Finance Jenses

Amounts due {rom lessces under finance leases are recorded in the balance sheet as debtors at the amount of net investment
in the lease, after making provision for doubtful debts.

Depreciation

Depreciation is calculated so as to write off the cost of tangible assets over their estimated useful life as follows:
Frechold buildings - 50 years; furniture and fixtures - 4 years; motor vehicles - 2 or ™ years.

No depreciation is charged on lreehold land.

Depreciation on contract hire vehicles is charged to the profit and loss account on n rising scale over the period of the lease
$0 that gross profit is recognised in proportion to the funds invested in cach hire contract,

Deferred taxation
Deferred taxinion is provided using the labilily method in respect of the taxation effect of all timing differcnees to the extent
that it is probable that liabiliies will crystallise in the foresceable future,

Pension costs

The expected cost of providing pensions, as calculated periodically by professicnally qualified actuarics, is charged o the
profit and loss account so as to spread the cost over the service lives of employees in the scheme in such a way that the pension
cost is  substantially level percentage of current and expected future pensionable payroli,

Deherture loan stock

Thesurplusarising on the differential betweenthe fixed interestrate on the loan stock and the agreed rates on the related interest
bearing accounts, after deducting the cxpenses of issuc, is recognised in the profitand loss account over the period o expected
maturity, in proportion to the nct amount owing on the loan stock.

12



NOTES TO THE ACCOLNTS - continued

2. Turnover
Turnover represents charges and rentals carned in the year on instalment Imance, leasing and contragt hire ugreements, and
gross interest receivable on short term advances and bank deposits,

All of the business was within the UK,

1993 1992
£7000 £000
Analysis of wurnover:
Contract hire 149,654 15,944
Commercial instalment finance and leasing 7,527 9,062
Consumer instaiment finance , 4,940 4,158
Interest on advances to fellow Hitechi Ltd group company 048 1,570
Bank deposit interest and other similar income 454 603
32,923 31,937
3 3. Cost of sales 1993 1902
} interest payable and similar charges: £000 £'000
On overdrafts, aceeptances and bank loans
repayable within five years 9,620 12,863
Loan stock interest 2,773 2,218
12,393 15,081
Depreciation of contract hire vehicles 9,025 1,701
Loss on disposal of contract hire vehicles 41 169
Mainlenance expensss on contract hire vehicles 4,023 2,650
25,582 25,601
1993 1992
4, Profit on ordinary activities before taxation £°000 £000
Analysis of profit before taxation:
Contract hire [,309 1,297
Commercial instalment finance and leasing 2,664 2,125
Consumer instaiment finance 3,208 2014
Gross profit 7.341 6,336
Administrative expenses {5,912) {5,459)
1,429 877
1993 1992
£000 £000
Profit before taxation is stateu afier charging:
Depreciation of tangible assets 9,397 8,138
Operating lease rentals : plant and machinery 28 23
: other 103 47
Directors’ emoluments (s¢e note 7) 240 £25
Directors' pension costs 18 9
Auditers’ remuneration : audit 46 42
: other services 3 84

13




NOTES TO THE ACCOUNTS - continued

5. Taxation on profit on ordinary activities: 1993 1992
£000 £'000

Current yeur:
Cortporation tax at 33% (1992: 33%) (175) 926
Deferred taxation 1,469 {665)
Prior year: Corporation tax . (792) 0

502 261

6. Staff numbers and costs 19493 1992

The average number of persons employed by the group
during the year {including directors) was as follows:

Management 19 HY
Administrative 64 47
New business 16 15
by 81

Staff costs including directors” remuneration (see note 7) 1993 1992
were is follows: £000 £'000
Salaries 2,102 1,751
Social security costs 250 182
Pension costs 115 93
JATA 2,026

1993 1992

7. Emoluments of dircctors £000 £000
Dircctors’ emoluments 240 225
Emoluments of highest paid director 152 135
Emoluments of Chiirman o —

The total number of directors whuse emolumcnts
excluding pension contributions fell within the

following ranges were as follows: 1993 1992
£0-£5.000 2 |
£5,000-£10,000 - 1
£80,000-£85.000 I !
£135,000-£140,000 t

-

£150,000-£155,000

14




NOTES TO THE ACCOUNTS - continued

8. Tangible assets

Group Freehold Motor Fixtures  Company  Vehicles on

property cars & fittings assets contract hire Tota}
Cost £2000) £'00 £000 £000 £000 L4006
At st April 1992 4,024 191 1,314 2,529 39,959 42,488
Additions — 107 240 347 16,491 16,838
Disposals — (i) —— (1N (14,965) (15,076)
At 31st March 1993 1,024 187 1,354 2,765 41,485 44,250
Depreciation
Al st April 1992 49 69 681 799 8,967 9,766
Charge for the year 12 41 319 n 9,025 9,397
Disposals — (54) — (54) (71,780) (7,834}
AL31st March 1993 (.)T 56 1,000 1,017 10,212 11,329

Net Bouk Value
At31st March 993 963 131 554 1,648 31,273 3292]

At 31st March 1992 975 122 633 1730 30,992 32,722

The cost of freehold property includes £547,000 which is depreciable,

Company

Freehold Motor Fixtures

property curs & fittings Total
Cost £7000 £000 £000 £7000
At 1st April 1992 1,024 10 937 1,971
Additions — — 205 205
Disposals — (10 — ¢11))
At 31st March 1993 1,024 — 1,142 2,166
Depreciation
At Ist April 1992 49 4 417 470
Charge for the year 12 I 274 287
Disposals — {5) —_ (5
At 3tst March 1993 Y] s ol 752
Net book value
At 31st March 1993 963 — 451 i.414
At 31st March 1992 915 6 520 1,501

The cast of frechold propenty incledes £547,000 which is depreeiable.




NOTES TO THE ACCOUNTS - continued

9. Investinent In subsidiary

On 31st January 1991 the company acquired 100% of the ordinary share capital of Fleetlease (UK) Limited, a contract hire
company incorporated in the United Kingdom and registered in England, for 2 cash consideration amounting to £150,000,

Under the terms of the acquisition agreement the company may be required o make a further paymem based on the profits
of Flectlease (UK) Limited for the three years ending 315t March 1994 up to a maximum of £2.8 million, No provision has
been made for any further consideration since the amoum payable cannot be determined with reasonable certainly,

10. Debiors 1993 1992
Group Amounts due  Amounts due Amounts due  Amounts due
within I year  after I year witiin [ year  after { vear
£2000 £'000 £2000 £000
Investment in hire purchase agreements 12,375 13,744 10,040 7,657
Instafment finance agreements 46,608 17,249 41,737 27,540
Investment in finance leases 4,584 11,200 2,898 4,591
63,567 42,193 54,681 39,788
Amounts owed by fellow Hitachi, Lintited
group company 7.467 — 6,044 —-
Other debtors 2,197 — —_ —_
Prepayments and accrued income (note 1) 1,094 — 1,664 ~—
74,325 42,193 62,389 39,788
1993 1992
Company Amountsduc  Amountsdue  Amountsdue  Amounts due
within 1 year after 1 year within | year after 1 year
£2000 £000 £2000 £2800
Investment in hire purchase agreements 8922 9,847 8,016 5,367
Instalment finance agreements 45,789 17,249 40,647 27,540
Investment in finance leases 4,584 1,260 2,898 4,591
59,295 38,296 a1,561 37.498
Amounts owed by felfow Hitachi, Limited
group company 7467 - 6,044 —
Amounts owed by subsidiary — 34.850 32,262 —
Other debtors 1,509 — —_ —
Prepayments and accrued income (note 11) 918 — 1,002 —
69,189 73,146 90,869 37,498
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NOTES TO THE ACCOUNTS - continued

11

12

H

Cost of assets acquired for the purpose
of letting under finance leases

Trade debtors are stated net of deferred
income which is analysed as follows:
Investment in hire purchase agreements
Instalment finance agrecments
Investment in finance leases

Aggregate leasing

rentals receivable in period
Aggregate hire purchase
rentals receivable in period

Prepayments and accrued income

Prepayments
Accrued income

1993
£000

12,532

1,892
3,734
3,044

8,670

4,537

14,366

1993
£7°000

212
882

1,094

Group Company
1992 1943 1992
£1000 £000 £000
1,782 12,532 1,782
688 1,802 688
4,124 3,734 4,124
1,068 3,044 1,068
5,880 8,670 5,880
4471 4,537 4,471
5,041 14,366 5,041
Group Company
1992 1953 1992
£'000 £000 £'000
657 165 136
1,007 153 866
§,664 918 1,002

Acerued income includes an amount of £753,000 {1992; £770.000) relating to the surplus arising on the interest
differemial on loan stock which is due after more than one year.

Creditors:
Amounts falling due within one year

Bank loans, overdrafts and acceplances
Accruals

Corporation tax payable

Advance Corporation Tax

Dividend payable

1953
2000
92,987
7,299

131
393

100,310

Group
1992
£1000

75,319
8,036
926

84,281

Company
1993 1992
£000 £000
92,822 74,634
2,042 2,599
— 926
131 —
393 —
95,388 78,159

i7



NOTES TO THE ACCOQUNTS - continued

13, Creditors:

14

Amounts falling dve after more than ene year

Debenture Joan stock:

Loan stock
Sinking fund

¥ 2,100,000,000 TOPIX-linked coupon notes

Euro medium tenn notes

1993
£000

38,044
(18,703)

19,341

i

21,155
40,496

S —————————

Group Company

1992 1993 1992

£°000 £70U) £000

34,178 38,044 34,178
(14,561) (18,703) (14,561)
19.617 19,34} 19,617

9,180 -~ 9,180

21,155 21,155 21,155
49,952 40,496 49,952

The loan stock is redeemable in 2002 or, at the company”s option, on or after 3Gth March 1997, It carries interest at 11% per
annum on the amount of loan stock outstanding, including accrued interest, and is payable at the redemption rate. The company
has entered into an interest swap agreement to convert the fixed interest rate on the loanstock to a variable rate linked to London
Interbank Offered Rates. Interest rate receipts as o result of the swap arrangement are debited (o an interest bearing account
{the sinking fund). A legal right of set-off exists between the sinking fund and the loan stock,

The ¥ 2,100,000,000 coupon notes were repaid at the company's option on 22nd Mareh 1993,

In April 1991, the company established a US$100,000,000 Euro Medium Term Note programme to provide a further source
of funding for the company’s development. The company has entered into interest rate and currency swap agreements (o
convert the proceeds of the notes issued to date into sterling obligations at variable interest rates linked to London Interbank
Otfercd Rates. ‘The issued notes are due (or repayment during the yearcnded 31st March 1995,

Provisions for linbilities and charges

Deferred taxation:

Balance as at st April 1992

Advance Corporation Tax recoverable
Chargef(credit) for year

At 31st March 1993

Amount provided:

Difference between accumulated
depreciation and capital aliowances
Short term timing differences
Advance Corporation Tax recoverable

Full provision has heen made for deferred taxation

1993
£,000

198
(131)
1,469

1,536

876

91

(130
1,536

Group Company
1992 1993 1992
£,000 £,000 £,000
363 240 #/3
—_ (131 -
(665) 1,342 (633)
198 1.451 240
(526) 791 (484)
724 791 724
— i131) —
198 1,451 240
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NOTES TO THE ACCOUNTS - continued

15. Share capital

Authorised:

10,600,000 ordinary shares of £1 each (1992: 10,000,600)

Allotted, called up and fully paid:

4,909,350 ordinary shares of £1 each (1992: 4,545,694)

During the year there was a capital issue of 363,656 ordinary £1 shares at par out of retained reserves,

16. Profit and loss account

At Ist April 1992

Profit for the year

17

Capitalisation of reserves

At 3ist March 1993

Profit on ordinary activities after Laxation:

Deait with in the accounts of the company
Retuined by subsidiary

Commitments

Capital commitments at 31st March
for which no provision has been made in
the accounts were as follows:

Authorised but not contracted

The company has the following
commitments under operating fcascs
expiring between two and five years,

Land & Buildings
Other

1993
£,000

1,558

334
{363

1993
£1000

—
L
&

D)
S
Tl

Group
1992
£,000

1,279

616
(337

1,558

1992
£,000

575
41

6l6

Group
1992
£000

47

111

121

1993 1992
£000 £°800
£0,0CU 10,000
4,909 4,546
Company
1993 1992
£,0060 £,000
1,638 1,400
402 575
(363) (337)
1,677 1,638
Company
1993 1992
£2000 £000
9 47
73 41
0 10
73 54
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NOTES TO THE ACCOUNTS - continued

18.

19.

20,

h

Contingent liabilitics

Group

In the dircctors’ opinion there were no mterial contingent liabitities at 31st March 1993 {1992 - nil} except as disclosed in
note 9 to the aecounts in relation to the acquisition of Fleetlease (UK) Lid.

Company

The company has s contingent liability in respect of guarantees of the subsidiary’s borrowings. The amount outstanding under
these guarantees at 31st March 1993 is £] 65,000 (1992: £685,000).

Pensions

The group participatesin apension scheme operated by afellow Hitachi Limited group company which provides benefitsbased
on final pensionable earnings. The pension scheme is set up under trust and the assets of the scheme are, therelore, held
separately from those of the company.

The pension cost charged to the profit and loss account is caleulated by the actuary so as to spread the cost of pensions over
the employces” working lives with the company. The actuarial method used was the projecied unit method. The most
significant assumptions, for their effect on the pension costs, were those relating to the expected rate of return on the
investments of the scheme and the expected rate of increase in salaries and pensions. [l was assumed that, over the long-term,
the yield camed on investments would exceed the rate of earnings increase by 1.5% per annum, For funding purposes more
conservalive assumpuions are adopted.

The pension cost charged to the profit and loss account for the year was £115,000 (1992; £93,000).

This cost was afier a reduction of £30,000 in respect of the amortisation of past over-funding. This amortisation is over a periad
of 16 years, the average remaining service lives of the pensioned employecs.

The latest actuarial valuation a1 st April 1992 showed that the market value of the scheme's assets was £8,138,000 and the
actuarial value of these assets represented 1199 of the Hability for benefits under the valuation method, for service (o the
valuation dare and based on carnings projected 1o retirement or earlier exit.

Holding company

The company is a wholly-owned subsidiary of Hitachi Credit Corporation, incorporated in Jupan, Statutory accounts of this
compary can be obtained from:

Hitachi Atago Building,

15-12, Nishi Shimbashi 2-Chome,
Minato-ku,

Tokyo 105,

Japan

The ultimate holding company is Hitachi, Limited, incorporated in Japan. Statutory accounts of this company can be obtained
from:

6, Kanda-Surugadai 4-Chome,
Chiyada-ku,

Tokyo [01,

Japan.

20




