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. AUDITORS' REPORT TO MINDER MUSIC LIMITED
PURSUANT TO SECTION 2478 OF THE COMPANIES ACT 1985.

We have examined the abbreviated financial statements on pages 2 to 5 together with the full financial
staterents of Minder Music Limited for the year ended 31st December 2000, prepared under section
226 of the Companies Act 1985.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated financial statements in accordance with
section 246 of the Companies Act 1985. It is our responsibility to form an independent opinion as to
whether the company is entitled to deliver abbreviated financial statements prepared in accordance
with sections 246(5) and (6) of the Act to the registrar of companies and whether the financial
statements to be delivered are properly prepared in accordance with those provisions and to report our
opimnion to you.

Basis of opinion

We have carried out the procedures we considered necessary to confirm, by reference to the financiat
statements, that the company is entitled to deliver abbreviated financial statements and that the
abbreviated financial statements to be delivered are properly prepared. The scope of our work for the
purpose of this report did not include examining or dealing with events after the date of our report on
the full statutory financial statements.

Opinion

In our opinion the company is entitled to deliver abbreviated financial statements prepared in
accordance with sections 246(5) and 246(6) of the Companies Act 1985, and the abbreviated financial
staternents on pages 2 to 5 are properly prepared in accordance with those provisions.

1y s

thony fsc & Co
Chartered Accountants
Registered Auditors
Brentmead House
Britannia Road
IL.ondon

Ni12 9RU

1y September 2001
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* MINDER MUSIC LIMITED

ABBREVIATED BALANCE SHEET

AT 31ST DECEMBER 2000
Note 2000 1999
£ £ £ £
Fixed assets
Tangible Assets 2 78,268 92,388
Investments 3 300,000 300,000
378,268 392,388

Current assets
Debtors 203,642 143,507
Cash at bank and in hand 427,120 359,065

630,762 502,572
Creditors
Amounts falling dee

within one year (904,881) (800,177)

Net current liabilities (274,119) (297,605)
Total assets less current liabilities 104,149 94,783
Net assets £ 104,149 £ 94,783
Capital and reserves
Called up share capital 4 100 100
Profit and loss account 104,049 94,683
Shareholders' funds £ 104,149 £ 94,783

The directors have taken advantage, in preparing these abbreviated financial statements, of the
exemptions conferred by Schedule 8 of the Companies Act 1985 and have done so on the grounds
that, in their opinion, the company is a small company.

Approved by the board ¢f directors on /¢ September 2001 and signed on its behalf.

The annexed notes form part of these financial statements.
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MINDER MUSIC LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER 2000

Accounting policies

The financial statements have been prepared under the historical cost convention and
incorporate the results of the principal activity which is described in the directors' report and
which is continuing,.

Cash flow statement

The accounts do not include a cash flow statement because the company, as a small reporting
entity, is exempt from the requirement to prepare such a statement under Financial Reporting
Standard 1 'Cash Flow Statements'.

Turnover
Tumnover represents Royalties and fees received or notified during the year and exclude Value
Added Tax.

Depreciation and diminution in value of assets

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided on a reducing
balance basis at the following annual rates in order to write off the value of each asset over its
estimated useful life.

Equnipment - 15% per annum.
Computers - 33% per annum
Furniture - 15% per annum
Motor Vehicles - 25% per annum

Foreign exchange
Transactions in foreign currencies have been translated at fixed rates throughout the year.
Balances are revalued at the year end at current rates.

Pension costs
Pension contributions are charged to the profit and loss account as incurred. These contributions
are invested separately from the company's assets.

Copyrights and Contracts

The company derives income from music copyrights which it owas and from various music
publishing and songwriting contracts. The directors have chosen not to value these copyrights
and contracts for Balance Sheet purposes.
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MINDER MUSIC LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31ST DECEMBER 2000

Tangible fixed assets

Total

£

Cost:
At 1st Jamuary 2000 124,076
Additions 9,518
Disposals (3,016)
At 31st December 2000 130,578
Depreciation:
At 1st Jannary 2000 31,688
Charge for the year 22,592
Eliminated on disposal (1,970)
At 31st December 2000 52,310
Net book value:
At 31st December 2000 £78268
At 31st December 1999 £92,388
Investments

Total

£

Cost
at 1st January 2000 300,000
At 31st December 2000 300,000
Net book value:
At 31st December 2000 £300,000
At 31st December 1999 £300,600

At the year end the company owned 100% of the ordinary share capital of Cavalcade Records
Limited a record producing company registered in England and Wales. In the opinion of the
directors the amount at which this investment is shown i the balance sheet reflects its true
value. The net asset value on the Balance Sheet of Cavalcade records Ltd as at 31st December
2000 was £210,859 - (1999 - £190,218). During the year ended 31st December 2000 that
company made a profit before tax of £25,691 (1999 - £44,239). The directors do not think it
appropriate to prepare consolidated accounts.




MINDER MUSIC LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31ST DECEMBER 2000

Share capital
2000 1999
£ £
Authorised
100 Ordinary shares of £1 each 100 100
£ £
Allotted, called up and fully paid

100 Ordinary shares of £]1 each 100 100




