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ARMIT WINES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2019

The directors present their report and the financial statements for the year ended 30 June 2019.
Results and dividends

The loss for the year, after taxation, amounted to £507,193 (2018 - profit £564,784).

The company has not paid and does not propose to pay any dividends for FY19 (FY18: £nil).
Existence of subsidiary outside the UK

The company has one subsidiary, as defined in section 1046(3) of the Companies Act 2006, outside the UK in
Hong Kong, which is 100% owned by Armit Wines Limited. There are no branches.

Directors

The directors who served during the year were:
Baarsma Wine Group Holding BV

K E Kilby (resigned 9 April 2019)

K L Eliis

S Harper (appointed 17 December 2018)

Matters covered in the strategic report

As permitted by Section 414c(11) of the Companies Act 2006, the directors have elected to disclose information,
required to be in the director’'s report by Schedule 7 of the “Large and Medium Sized Companies and Groups
(Accounts and Reports) Regulations 2008”, in the strategic report.

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditors are aware of that information.

Going Concern

The financial statements have been prepared using the going concem basis of accounting. Further details
regarding the adoption of the going concern basis can be found in the accounting policy 2.2 in the notes to the
financial statements.

This report was approved by the board and signed on its behalf.

Y (€U

KL Ellis
Director

Date: |0[ \\1‘ \Q




ARMIT WINES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2019

Introduction

The directors are pleased to present their strategic report on the company for the year ended 30th June 2019.
The principle activity of the company during the financial period continued to be that of importing and selling fine

wines.
Business review

The first half of the FY19 financial period continued to be a difficult one for both the business, and the market,
however this improved in the second half with a renewed focus on the portfolio, changes to the business strategy
and a realignment of the sales teams following a review of each route to market.

During the period, a key focus was to identify and strengthen the core business of Armit Wines Limited in order
to maximise returns and profitability. This was coupled with the continued actions to integrate into the new broad
group strategies of the recent acquirer, Invivo SAS. As part of both of these strategies, restructuring occurred,
both with regards to internal structures, as well as product mixes. This was combined with an effort to engage
with key suppliers to ensure that the goals of the entity and the suppliers are aligned. These activities
contributed to the improved second haif of the FY19 period. The Directors believe that Armit Wines Limited is
well poised to take advantage of all upcoming opportunities.

Trading conditions continue to be impacted by the uncertainty of our political and economic landscape in respect
of Brexit, particularly in the horeca space which is facing its own challenges in terms of staffing, business rates
and property prices. Against this backdrop and combined with stronger campaign management, the financial
performance in the last quarter improved on prior year.

Armit Wines has seen a decrease in turnover from £27.8m to £22.6m although this reflects the extension of the
accounting period in the prior year. Gross margin has decreased from 24.5% to 21.1% due to the restructurmg

due to the campaign and product mixes.

The business continues to invest in improvements to the day-to-day operations which has seen the outsourcing
of the IT function to ensure reliability and stability within the systems environment. This forms the basis for future

developments.

Working capital continued to be an emphasis for the management team with wine stock levels being reduced to
concentrate particularly on delivering business through the on-trade, restaurant, channel in line with the direction
of our key and exclusive agencies. Improvements have been made regarding the working capital position of the
entity, and a continued focus going forward is expected in this regard.

A new Managing Director, Brett Fleming, was appointed after the year end and he joined the business in
November 2019. Brett brings with him a wealth of experience in both the UK market, as well as continental
European wine. He has the full support of the other directors, as well as the parent entity.

Principal risks and uncertainties

The principle risks facing the Company continue to be dominated by the economic uncertainty that relates to the
British exit from the European union which still has no clear end date or agreed deal articulating the terms of
trade going forwards. There continues to be a significant level of competition in the fine wine market and in
mitigation the company continues to focus on its business model ensuring that the performance is less
dependent on any one single campaign or vintage release.




ARMIT WINES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Going concern

For the period ended 30 June 2019, the Company has incurred a loss in the. amount of £507,193 (2018 Prof‘ t of
£564 784) and as at that date the Company had accumulated fosses totalliiig'to £2,890;376 (2018: £2, 383 183) .

As of the reporting date, the Companys current liabilities exceeded its current assets. by £2,092, 524 (2018

£1 635 500) The Company is financed in full with current (iabxlmesllong-tenn debts including loans from group
companies. The continuity of the company depends to a celtam extent on the vwllmgness of group entities to
continue these financing facilities. Invivo Wine SAS has provided a letter to the Management of Armit Wines
Limited in which it undertakes to investigate in good faith the implementation of any appropriate solution,
in¢luding financial support, necessary to the normal continuation of the business of Armit Wines Limited.

We also expect that the cash flow will develop positively in the next few financial years as a result of the further
measures we have already taken and the plans we have made.

The positive expectations of cashflow due to measures taken or planned leavés us to be confident regarding the
gorng concern of the Company Therefore, the accounting principles applied to the valuation of assets and
liabilities and the determination of resutts in these financial statements are based on the assumption of continuity

of the company.

Financial risk management objectives and policies

The company has various financial instruments such as trade debtors and trade creditors that arise directly from
its operations. The main risks arising from the company's ﬁnanclal instruments are discussed below.

Credit risk

The company's principal financial assets are bank balances, trade and other debtors and amounts due from
other group undertakings.

The companys credit risk is primarily attributable to its trade debtors. The amounts presented in the balance
sheet ate net of allowances for doubtful debts.

The credit risk is limited due to the stringent credit verification procedure in place and the company's preference
to work with creditworthy customers. Each customer is assessed using international credit-rating agencies.

The company has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers

Liquidity risk

quuldnty risk is mitigated through forecasting the future cash flow requirements of the business and maintaining
sufficient cash balances.

The company maintains a strong relationship with its bank and has further strengthened its cash planning and
cash management methods.

-



ARMIT WINES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Financial risk management objectives and policies (continued)
Foreign currency risk

The ecompany undertakes, transactions in foreign currency and the diréctors are aware of the foreign currency
risks. The potential ﬁnancnal impact of this risk is periodically reviewed and mlhgatxon options considered as
appropriate. Accordingly, the company' enters into foreign exchange forward contracts based on the company's
current exposure.

Price risk

The company is exposed to commodity price risk on the price of wines. The company does not manage its
exposure to commodity price risk due to cost benefit considerations.

Future Developments

The Company will continue to work closely with its Ultimate Parent Company, Invivo SAS to leverage, sales
growth and improved sourcing, which: in turn will have a positive ifpact on both gross proﬁt and net profit. This
will be further enhanced by the implementation of the new ERP system due for complétion in late 2020 which will

. drive operational efficiencies and improved customer service.

Financial key performance indicators
The key performance indicators include turmover, gross profit, gross profit margin and net debt. These are
discussed as part of the Business Review.

This report was approved by the board and signed on its behalf.

7 (Ll

K L Ellis
Director

Date: [0\\‘ 2|19




ARMIT WINES LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2019

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accountmg Standards and appllcable law ), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ ("FRS
102"). Under company law the directors must not.approve the financial statements unless they are satisfied that
they glve a true and fair view of the state of affairs of the company and of the profit or loss of the company for

that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that they

will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonablé accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




ARMIT WINES LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF ARMIT WINES
LIMITED
FOR THE YEAR ENDED 30 JUNE 2019

Opinion

We have audited the financial statements of Armit Wines Limited (the 'company') for the year ended 30 June
2019, which comprise the profit and loss account, the balance sheet, the statement of changes in equity and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting. Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

] give a true and fair view of the state of the company's affairs as at 30 June 2019 and of its loss for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on: Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are refevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these. requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concemn basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

authorised for issue.




ARMIT WINES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ARMIT WINES
LIMITED (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditors' report thereon. Qur opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion therecn.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.:
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

) the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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ARMIT WINES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ARMIT WINES

LIMITED (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2019

Responsibilities of directors

As explained more fully in the directors' responsibilities statement on page 6, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditors' report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Oxana Dorrington (senior statutory auditor)

for and on behalf of
Ernst & Young LLP

Statutory Auditor

1 More London Place
London
SE1 2AF

Date: /g Q{Wé—e/ Ao/ 9




ARMIT WINES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2019

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Exceptional administrative expenses

Operating (loss)/profit
interest payable and similar expenses

(Loss)iprofit before tax
Tax on (loss)/profit

{Loss)/profit for the financial year/period

Note

15-month

period ended

30 June 30 June
2019 2018

£ £

4 22,596,860 27,798,082
(17,834,942) (20,994,647)

4,761,918 6,803,435

(783,401) (1,128,189)

(3,991,781) (4,536,499)

(491,222) (91,105)

" (504,486) 1,047,642

(77,211)  (227,891)

© (581,697) 819,751

10

74,504  (254,967)

(507,193) 564,784

There are no items of other comprehensive income for either the year or the prior period other than the profit for
the period/year. Accordingly no statement of other comprehensive income has been presented.

-10-



ARMIT WINES LIMITED

REGISTERED NUMBER:01609571

BALANCE SHEET
AS AT 30 JUNE 2019
2019 2018
Note £ £
Fixed assets
Intangible assets 11 266,701 303,170
Tangible assets 12 49,919 63,619
Investments 13 90 90
' 316,710 366,879
Current assets
Stocks 14 5,617,974 3,662,513
Debtors: amounts falling due within one year 15 7,750,262 10,348,188
Cash at bank and in hand 16 323,959 787,072
13,692,195 14,797,773
Creditors: amounts falling due within one
year 17 (15,784,719) (16,433,273)
Net current liabilities “ (2,092,524) (1,635,500)
Total assets less current liabilities (1,775,814) © (1,268,621)
Net liabilities (1,775,814) (1,268,621)
Capital and reserves
Called up share capital 21 486,132 486,132
Share premium account 23 628,430 628,430
Profit and loss account 23 (2,890,376) (2,383,183)

Total equity

(1,775,814)

(1,268,621)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

(L

K L Ellis
Director

pate: (a1 )i

The notes on pages 13 to 31 form part of these financial statements.

-11 -



ARMIT WINES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Share

Called up premium Profit and
share capital account loss account Total equity

£ £ £ £
At 1 April 2017 486,132 628,430  (2,947,967) (1,833,405)
Comprehensive income for the period
Profit for the financial period - - 564,784 564,784
At 1 July 2018 486,132 628,430  (2,383,183) (1,268,621)
Comprehensive income for the year
Loss for the financial year - s (507,193) (507,193)
At 30 June 2019 486132 628430  (2,890,376) (1,775,814)

The notes on pages 13 to 31 form part of these financial statements,

-12-



ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

1.  General information
Armit Wines Limited buys and sells fine wines.

The company is a private company limited by shares and is incorporated in England. The address of its
registered office and principal place of business is 5 Royalty Studios, 105 Lancaster Road, London, W11
1QF.

The comparative information in the accounts covers the 15 month period ended 30 June 2018 and as
such this information is not entirely comparable.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of ireland and the Companies Act 2006.

The financial statements are presented in pound sterling (£).

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in

note 3.

Armit Wines Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of the disclosure exemptions. Exemptions have been taken in relation to financial
instruments, presentation of a cash flow statement and remuneration of key management personnel.

The company was, at the year end, a wholly-owned subsidiary of Armit Holding Limited, a company
incorporated in the UK, whose registered office is 5 Royalty Studios, 105 Lancaster Road, London,
W11 1QF. In accordance with the exemption given in Section 400 of the Companies Act 2006, the
company is not required to produce, and has not published, consolidated accounts.

The following principal accounting policies have been applied:

-13-



ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2.

Accounting policies (continued)

2.2

2.3

Going concern

For the year ended 30 June 2019, the company achieved a loss in the amount of £507,193 (2018:
profit of £664,784) and as at that date the company had accumulated losses totalling to £2,890,376
(2018: £2,383,183). As of the reporting date, the company's current liabilities exceeded its current
assets by £2,092,524 (2018: £1,635,500). The company is financed in full with current habﬂmesltong-
term debts, includmg loans from group companies. The continuity of the company depends to a
certain extent on the willingness of group entitles to continue these financing facilities. Invivo Wine
SAS has provided a letter to the Management of Armit Wines Limited in which it undertakes to
investigate in good faith the implementation of any appropriate solution, including financial support,
necessary to the normal continuation of the business of Armit Wines Limited.

The directors also expect that the cash flow will develop positively in the next few financial years as a
result of the following measures that have already been taken and the plans that have been made:

A strang focus on selling the right wines in the right place at the right time to minimise stockholding
and maximise profitability

Delivery of operational efficiencies and cost benefits through the implementation of a new Group wide
ERP system.

The positive expectations of cashflow due to measures taken or planned leads the directors to be
confident regardirig the going concern of the company. Therefore the accounting principles applied to
the valuation of assets and liabilities and the determination of results in these financial statements are
based on the assumption of continuity of the company.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

‘taxes. The following critefia must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
. it is probable that the company will receive the consideration due under the transaction; and
L] the costs incurred ar to be incurred in respect of the transaction can be measured reliably.

Sales of En Primeur wine is recognised when the wine is made available to the customer. This may
be up to several months after the amount is invoiced to the customer, during which time it is held as
deferred revenue. The cost of wine is carried as a supplier En Premeur prepayment until the point
that wines become available to Armit Wines Limited and/or to the customer, at which time it becomes
cost of sales.

Rental income

Rentai income included in turnover relates to the recharge of customer annual storage charges.

—  ema - - . p— ———

- 14 -
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2. Accounting policies {continued)

24

25

2.7

Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the company but are
presented separately due to their size or incidence.

intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life and are being amortised on the straight
line basis over that period through administrative expenses. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years. .

Amortisation is provided on the following basis:

Website - 20 % straight line

Computer Software < 20 % straight line

Trademarks - 10 % straightline
Tangible fixed assets

Tangible fixed assets are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is pravided on the following basis:

Improvements to premises - 10% straight line
Fixtures and fittings - 15% straight line
Computer equipment - 20% to 33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the profit and loss account.

Operating leases

Rentals paid under operating leases are charged to the profit and loss account on a straight line
basis over the lease term.

-15-



ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2, Accounting policies (continued)
2.8 Investments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.9 Stocks |

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to sell. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its setlmg price' less costs to sell. The impairment loss is recognised
immedlately in thé profit'and loss account:

2.10 Financial instruments
The company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial liabilities are recognised when the company becomes party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is ‘any contract that evidences a residual interest in
the assets of the company after deducting all of its liabllities.

The company’s policies for its major classes of financial assets and financial liabilities are set out
below.

Financial assets

Basic financial asséts; including trade: and other debtors; cash and barik balances, mtercompany
working capital balances and mtercompany financing. are “initially recognised at transaction price,
unless the arrangement constitutes a finaricing transaction, where the transaction is méasured at the
present value of the future receipts discounted at a market rate of interest for a similar debt
instrument. Fnancmg transactions are.thase in which payment is deferred beyond normal business
terms or is financed at a rate of interest that is not a market rate.

Such assets are subsequently carried at amortised cost using the effective interest method, less any
impairment.

Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow group
companiés, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument. Financing transactions
are those in which payment is deferred beyond normal business terms or is financed at a rate of
interest that is not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

-16 -



ARMIT WINES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2019

2.

Accounting policies (continued)

{continued)

{continued)

Impairment of financial assets

‘Financial assets measured at cost and amortised cost are assessed at the end of each reporting

period for objectwe evidence of impairment. If objective evidence of impairment is found, an
impairmient loss is recognised in the profit and loss account.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets and financial liabilities

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sel! the asset to an unrelated third party without imposmg additional restrictions.

If a transfer does not result in derecognition because the company has retained S|gn|f' icant risks and
rewards of ownership of the transferred asset, the company continues to recognise the transferred
asset in its entirety and recognises a financial liability for the consideration.received. The asset and
liability are not offset. In subsequent periods, the company recognises any income on the transferred
asset and any expense incurred on the financial liability.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recagnised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the tiability simuitaneously.

2.11 Share capital

Ordinary shares are classified as equity.
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2.

Accounting policies (continued)

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.13 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is Sterling (£).
Transactions and balances

Foreign currency transactions are translated into the functional currency4using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within 'interest receivable or payable'.

2.14 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the campany has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.




ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2.

Accounting policies (continued)

2.15 Current and deferred tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries. where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. '

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.16 Finance costs

Finance costs are charged to the profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

Judgments in applying accounting policies and key sources of estimation uncertainty

The directors are required to make judgements, estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

4.

Turnover

An analysis of turnover by class of business is as follows:

Sales of goods
Rental income

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Exceptional items

Reorganisation costs
Stock provisions

491,222

15-month
period
ended
30 June 30 June
2019 2018
£ £
22,234,674 27,218,540
362,186 579,542
22,596,860 27,798,082
15-month
period
ended
30 June 30 June
2019 2018
£ £
21,415,057 26,470,833
85,006 430,562
1,096,797 896,687
22,596,860 27,798,082
15-month
period ended
30 June 30 June
2019 2018
£ £

491,222 =
- 91,105
91,105

The company was restructured in 2019 and the expenses relates to the costs and settlements to

implement the restructure.

Stock provisions in 2018 have been made against stock located in Hong Kong following the closure of the

local office.
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

6.

Operating (loss)/profit

The operating (loss)/profit is stated after charging: =

Depreciation of tangible fixed assets
Amortisation of intangible assets

Fees payable to the company's auditor for the audit of the company's
annual financial statements

Exchange differences

Other operating lease rentals
Rentals under tand and buildings
Exchange differences on group loans
Defined contribution pension costs
Stocks recognised in cost of sales
Stock provision movement

Bad debt expense/(release)

Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

.

15-month
period ended
30 June 30 June
2019 2018
£ £
20,617 26,134
112,444 147,406
26,000 26,000
(54,224) (134,387)
18,965 17,482
139,025 176,172
(3,893) 118,064
63,061 87,774
14,955,713 18,542,754
250,926 -
17,748 (50,648)
15-month
period ended
30 June 30 June
2019 2018
£ £
1,784,667 2,389,409
194,920 286,969
63,061 87,774
2,042,648 2,764,152

The average monthly number of employees, including the directors, during the year was as follows:

Office and managment staff

30 June
2019
No.

40

15-month
period
ended 30
June 2018
No.

42
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

8. Directors’ remuneration
15-month
period ended
30 June 30 June
2019 2018
£ £
Directors' emoluments 504,951 355,417
Company contributions to defined contribution pension schemes 28,537 39,911

533,488 395,328

During the year retirement benefits were accruing to 3 directors (2018 - 2) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £307,841 (2018 - £211,667).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £18,629 (2018 - £30,690).

During the year the aggregate amount of compensation to directors for loss of office was £67,667 (2018:

ENIL).
9. Interest payable and similar expenses

15-month
period ended
30 June 30 June
2019 2018
£ £
Bank interest payable - 27,389

Other loan interest payable 5,378 s
Loans from group undertakings 75,726 82,438
Foreign exchange (3,893) 118,064

77,211 227,891
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

10. Taxation

15-month
period ended
30 June 30 June
2019 2018
£ £
Total current tax ) e &
Deferred tax
Origination and reversal of timing differences (74,504) 254,967
Total deferred tax ' (74,504) 254,967
Taxation on (loss)/profit on ordinary activities (74,504) B 2‘34.967 ‘




ARMIT WINES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2019

10.

Taxation (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year/period is lower than (2018 - higher than) the standard rate of corporation

tax in the UK of 19% (2018 - 19%). The differences are explained below:

Restated
Year ended
30 June 30 June
2019 2018
£ £
(Loss)/profit on ordinary activities before tax (581,697) 819,751
Profit/(Loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (2017: 20%) (110,522) 155,753
Effects of:
Disallowable expenses and non-taxable income 9,284 10,155
Short term timing difference - (8,866)
Other differences leading to an increase (decrease) in the tax charge 17,201 2,002
Changes in the tax rate 9,533 95,923
Total tax charge for the year/period (74,504) 254,967'

Factors that may affect future tax charges

A reduction to the UK corporation tax rate to 17%, effective from 1 April 2020, was substantively enacted
as part of the Finance (No. 2) Act 2016 on 6 September 2016. Deferred taxes at the balance sheet date
have been measured using the enacted tax rates based on when the timing difference is expected to

reverse and reflected in these financial statements.
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2019

1.

intangible assets

Cost
At 1 July 2018
Additions

At 30 June 2019
Amortisation

At 1 July 2018 .
Charge for the year

At 30 June 2019

Net book value

At 30 June 2019

At 30 June 2018

Computer

Website software Trademarks Total
£ £ £ £
280,027 546,193 5,404 831,624
12,734 59,871 3,370 75,975
292,761 606,064 8,774 907,599
144,951 383,458 45 528,454
49,561 62,107 176 112,444
194,512 445,565 821 640,898
98,249 160,499 7,953 266,701
135,076 5,359 303,170

162,735
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ARMIT WINES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2019

12

13.

Tangible fixed assets

Cost
At 1 July 2018
Additions

At 30 June 2019

Depreciation
At 1 July 2018
Charge for the year

At 30 June 2019

Net book value

At 30 June 2019

At 30 June 2018

Fixed asset investments

Cost
At 1 July 2018

At 30 June 2019

Net book value

At 30 June 2019

At 30 June 2018

Improvements  Fixtures & Computer
to premises fittings equipment Total
£ £ £ £
88,127 152,763 106,486 347,376
. . 6,917 6,917
88,127 152,763 113,403 354,293
85,650 96,684 101,423 283,757
425 10,883 9,309 20,617
86,075 107,567 110,732 304,374
2,052 45,196 2,671 49,919
2,477 56,079 5,063 63,619

Investment in
subsidiary
£

80

90

90
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FOR THE YEAR ENDED 30 JUNE 2019

13.

14,

15.

16.

Fixed asset investments (continued)

Subsidiary undertakings
The following is a subsidiary undertaking of the company:
Class of Principal
Name shares Holding activity
Armit Wines (Hong Trading of
Kong) Limited Ordinary 100% fine wines

The registered office is 11/F., Fortis Tower, 77-79 Gloucester Road, Hong Kong.

Stocks
2019 2018
£ £
Goods for resale 5,617,974 3,662,513
Stocks are stated after provision for impairment of £516,873 (2018: £273,629).
Debtors
2019 2018
£ £
Trade debtors 2,600,768 2,491,890
Amounts owed by group undertakings 1,654,326 1,627,631
Other debtors - 676,667
Prepayments, deferred expenses and accrued income 2,846,338 4,977,675
648,830 574,325

Deferred taxation

7,750,262 10,348,188

Cash and cash equivalents

Cash at bank and in hand

323,959

2019 2018
£ £

787,072
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ARMIT WINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

17. Creditors: Amounts falling due within one year

2019 2018

£ £

Trade creditors 6,350,386 5,855,035
Amounts owed to group undertakings 5,053,478 3,733,554
Other taxation and social security 275,246 298,399
Other creditors 201,290 187,627
Accruals and deferred income 3,904,319 6,358,658

15,784,719 16,433,273

18. Pension commitments

The company operates a defined contribution retirement ‘benefit scheme for all qualifying employges.
The @§§éts of the scheme are held separately from those of the. company. in funds under the control of
trustees. The total cost lncurred dunng the year was £63,061 (2018: £87,774).

19. Commitments under operating leases

At 30 June 2019 the company had future minimum lease payments under non-cancellable operating
leases as follows:

2019 2018
£ £

Land and Buildings
Not later than 1 year 138,800 138,800
Later than 1 year and not later than 5 years 34,700 173,500

173,500 312,300

2019 2018
£ £
Other
Not later than 1 year 13,470 6,749
Later than 1 year and not later than 5 years 7,297 -

20,767 6,749
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FOR THE YEAR ENDED 30 JUNE 2019

*20.

21.

22.

Other financial commitments

At 30 June 2019, the company had two (30 June 2018: none) pending forward foreign exchange
contracts to acquire a maximum of €2,421,000 (30 June 2018: €Nil) at a future maximum cost
£2,126,737 (30 June 2018: £Nil). The fair value of these contracts at 30 June 2019 is £39,512 (30 June

2018: £Nil).

At 30 June 2019, the company had guaranteed a Duty Bond of £250,000 (30 June 2018: £300,000) to
HM Revenue & Customs.

Share capital
2019 2018
£ £
Allotted, called up and fully paid
476,132 Ordinary A shares of £1.00 each 476,132 476,132
100,000 Ordinary B shares of £0.10 each 10,000 10,000

486,132 486,132

Voting

‘A’ shareholders receive the right to one vote per share at any General Meeting. 'B' shareholders do not
have any vating rights, unless under specific circumstances.

Winding up

'A’ shareholders have the right to participate in the distribution of surplus assets on the winding up of the
company. 'B' shareholders have no rights to participate in the distribution of surplus assets.

Proceeds of sale
‘A’ shareholders have the right to participate in the net proceeds of sale of the entire issued share capital

of the company. '‘B' shareholders have the right to participate in the proceeds of a Qualifying Disposal.

The shares rank pari passu in all other respects.

Deferred taxation

2019 2018
£ £
At beginning of year 574,325 829,899

Charged to profit or loss 74,505 (255,574)

Atend of year 648,830 574,325
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FOR THE YEAR ENDED 30 JUNE 2019

22. Deferred taxation (continued)
The deferred tax asset is made up as follows:
2019 2018
£ 2
Accelerated capital allowances (162) (321)
Tax losses carnried forward 648,992 567,961
Other timing differences - 6,685
648,830 574,325
23. Reserves
Share premium account
The share premium reserve includes any premiums received on issue of share capital. Any transaction
costs associated with the issuing of shares are deducted from share premium.
Profit and loss account
The profit and loss account includes all current and prior period retained profits and losses.
24. Related party transactions

The company has taken advantage of the exemption contained in FRS 102 section 33 "Related Party
Disclosures" from disclosing transactions with entities which are a wholly owned part of the group.

Transactions with other related parties are as follows:

Amount due (to)/from

Relationship Transaction Amount refated parties
2019 2018 2019 2018
£ £ £ £
Entities with control or Interest 75,726 82,438 (5,013,133) (3,733,554)
significant influence
Management fees 110,811 135,036 - -
Other related parties Sales 271,525 121,135 - 250

Included in amounts due to entities with control or significant influence is £5653,108 (2018: £553,108) that
bear interest at Euribor+2.5% and has no fixed repayment date; £2,460,025 (2018: £1,485,940) that bears
interest at LIBOR GBP 1 month+0.2%; and £2,000,000 that bears interest at LIBOR GBP 1 month+0.8%.
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25. Controlling party

The parent undertaking of the smallest group. of undertakinigs for which group financial statements are
drawn up and of which the company is a member is Invivo Wines SAS, whose registered office is at 83
Avenue De La Grande Arimée; 75016 Paris, France. Copies of group financial statéments are:available to

the public from www. mfogreﬁe -fr.

The uitimate parent undertaking is Union Invivo SAS.
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