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HYDRO INTERNATIONAL LIMITED
DIRECTORS’ REPORT

The directors present their annual report and audited financial statements for the year ended 31 December
2021,

PRINCIPAL ACTIVITY

The principal activity of the company is the International trade of the group and central service support to all
group companies.

The international business is applyiné their growth strategy by progressively building representation for the
group's proprietary products in a wide range of high-potential geographies beyond our Americas and Europe
regions, using distribution partners supported by business development resources based in territories, where
possible.

Central service support consists of developing new products, getting those products ready for market,
technical support for all products already launched, marketing, supply chain management, IT support and
financial management support.

The directors expect to continue to carry out these activities in the future.
BUSINESS REVIEW

The company recorded a profit after tax of 289,059 for the year (2020: £1,920,647). Turnover was reduced
from 2020 levels for a number of reasons.

The international business is applying their growth strategy by progressively building representation for the
group's proprietary products in a wide range of high-potential geographies beyond our Americas and Europe
regions, using distribution partnérs supported by business development resources based in territories, where
possible. As reported last year, 2020 was affected by the global Covid-19 pandemic and the related
lockdowns in key areas of activity and markets. 2021 suffered in a similar way from continuing lockdown and
travel restrictions and although restrictions eased during the second quarter of the year, market demand in
many areas remained below 2019 levels. More of an issue were related impacts on our supply chain and
transport partners, causing delays to a number of projects.

It is testament to the strength and resmence of 0ur businesses, products and people that despite the
challenges presented by the pandemic the group managed to maintain revenue at 90% of the prior year
revenue and an increase of 28% on the 2019 pre-pandemic level.

Central service support consists of developing new products, getting those products ready for market,
technical support for all products already launched, marketing, supply chain management, IT support and
financial management support.

DIRECTORS

The directors who served throughout the year and subsequently were as follows:
R P Crook

P Cleaver

G Shannon

DIVIDENDS

A dividend of 15.75p per share was paid in the year totailing £2,400,000 (2020: nil). The directors do not
recommend payment of a final dividend. )



HYDRO INTERNATIONAL LIMITED
DIRECTORS’ REPORT (continued)

PRINCIAL RISKS AND UNCERTAINTIES

The company’s activities expose it to @a number of risks including competitive pressure, credit, and cash flow
risks. '

Competitive pressure:

The company operates in a competitive market for its products with new and existing entrants a potential threat
to the market share of the company and the product margins currently achieved. The company, as part of the -
Turner International group, aims to secure its position through a commitment to product development and
innovation, addressing the needs of its customers in meeting environmental regulation.

Credit risk: ,

The company's principal financial assets are trade debtors and bank balances. The company'’s credit risk is
primarily attributable to its trade debtors. The amounts presented in the balance sheet are net of allowances
for doubtful debtors. An allowance for impairment is made where there is an identified loss event which, based
on previous experience, is evidence of a reduction in the recoverability of the cash flows. The risk of loss
through unrecoverable debts is managed through the use of credit insurance.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating agencies.

Cash flow risk:

The company's activities expose it primarily to the financial risks of changes in foreign currency exchange rate,
and raw material price fluctuations. Where practicable and economic to do so the company uses foreign
exchange forward contracts to hedge these exposures.

RESEARCH AND DEVELOPMENT

The company has a policy of researching new products and continuously developing existing cnes. The
company works with its subsidiary companies that advise on products to be developed but the product
development is carried out by the company. '

3

GOING CONCERN

The company, as part of the Hydro International Group, is owned indirectly by Turner International Midco2
Limited. As is normal in a group, debt facilities are shared with other group members and the going concern
assessment is therefore carried out at group level — by considering the adequacy of group debt facilities to .
meet the needs of all group companies. As detailed in the Annual Report of Turner International Midco2
Limited, for the year ended 31 December 2021, this exercise has been carried out and the directors of the
company are therefore satisfied that the continued adoption of the going concern principle is appropriate for
the company in preparing these financial statements. .



HYDRO INTERNATIONAL LIMITED
" DIRECTORS’ REPORT (continued)

DISCLOSURE OF INFORMATION TO AUDITOR

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company’s auditor is unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to establish that the Company’s auditor is aware of that information.

AUDITOR

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and BDO
LLP will therefore continue in office.

SMALL COMPANIES NOTE

In preparing this report, the Directors have taken advantage of the small companies’ exemptions provided by
section 415A of the Companies Act 2006. ‘

Approved by the Board of Directors and signed on behalf of the Board

G Shannon
Director
31 August 2022




HYDRO INTERNATIONAL LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’ REPORT AND
THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure
Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

. » select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements and

e assess the company's ab|||ty to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disciose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRO INTERNATIONAL LIMITED
Opinion on the financial statements

In our opinion:
- the financial statements give a true and fair view of the state of the Company’s affairs as at 31
December 2021 and of the Company’s profit for the year then ended,;
» the financial statements have been properly prepared in accordance United Kingdom Generally
Accepted Accounting Practise; and
« the financial statements have been prepared in accordance ‘with the requirements of the Companies
Act 2006.

We have audited the financial statements of Hydro International Limited (‘the Company’) for the year ended
31 December 2021 which comprise profit and loss account, balance sheet, statement of changes in equity,
and the notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in the preparation of the Company financial statements is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 101 Reduced
Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Our evaluation of the Directors’
assessment of the Company'’s ability to continue to adopt the going concern basis of accounting included:

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue. .

Our responsibilities and the responsubllmes of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. '

‘We have nothing to report in this régard.



INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRO INTERNATIONAL LIMITED
(CONTINUED)

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
e the Directors’ report have been prepared in accordance with applicable legal requirements.
In the light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to WhICh the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the Company, or returns adequate for our audit
have not been received from branches not visited by us; or
the Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of directors’ responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the Directors are responsuble for assessing the Company'’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so. '

Auditor's'responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
_opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detectmg irregularities,
including fraud is detailed below: ‘

We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company and
determined that the most significant are the Companies Act 2006, and the Corporation Tax Act 2010. We
identified these areas of laws and regulations as those that could reasonably be expected to have a material
effect on the financial statements from sector experience and through discussion with the Directors and other
management.

We assessed compliance with these laws and regulations through enquiry with management and the Audit
Committee, review of reporting to Directors with respect to compliance with laws and regulations, review of
board meeting minutes and review of legal correspondence and confirmations.

We assessed the susceptibility of the Company's financial statements to material misstatement, including how
fraud might occur. In addressing the risk of fraud including management override of controls, we have
performed journals testing based on a set of fraud risk criteria and tested to supporting documentation also
verifying the business rationale. We also incorporated unpredlctablluty procedures as part of our response to
the risk of management override of controls.



INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF HYDRO INTERNATIONAL LIMITED
(CONTINUED).

We further addressed the susceptibility of the Company's financial statements to fraud occurring in revenue
recognition. This is due to the fraud risk in relation to the occurrence of revenue. To address the risk of revenue
occurrence we tested a sample of product sales to delivéry notes to ensure the existence of revenue and
correct revenue recognition point. For service revenue streams we tested revenue recognised tc appropriate
third party evidence in the.form of service reports to ensure the existence of revenue and the correct revénue
recognition.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement
team members and remained alert to any indications of fraud or non-compliance with laws and regulations
throughout the audit. ’

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it. -

A further description of our responsibilities is available ‘on the Financial Reporting Council’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report. -

Use of our report ’

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed. .

DocuSigned by:

Sarain O.qﬂb%akb

aran Rpplégate (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Bristol UK

06 September 2022 °

BDO LLP is a limited Iiability partnership registered in England and Wales (with registered number OC305127).



HYDRO INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2021

Note 2021 2020

£ £

TURNOVER 3 4,971,017 5,541,659
Cost of sales ‘ (2,124,850)  (2,394,859)
GROSS PROFIT 2,846,167 3,146,800
Administrative expenses (2,373,319)  (1,466,956)
OPERATING PROFIT ON OPERATING ACTIVITIES '
BEFORE FINANCE CHARGES 4 472,848 1,679,844
Interest payable . 6 (14,076) (4,559)
PROFIT ON ORDINARY ACTIVITIES - ’ »
BEFORE TAXATION . 458,772 1,675,285
Tax on profit on ordinary activities : 7 | (169,713) 245,362

PROFIT FOR THE FINANCIAL YEAR 289,059 1,920,647

There have been no recognised gains or losses for the current or the prior financial year other than as stated °
in the profit and loss account and, accordingly, no separate statement of total comprehensive income is
presented.

The notes on pages 12 to 29 form an integral part of the financial statements.



HYDRO INTERNATIONAL LIMITED

BALANCE SHEET
At 31 December 2021

FIXED ASSETS
Intangible assets
Tangible assets

Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: AMOUNTS FALLING DUE
AFTER ONE YEAR

Provisions for liabilities

Provision for deferred tax

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium

Profit and loss account

SHAREHOLDERS’ FUNDS

Note

10
12

13

15

15
16
17

18

2021
£

5,716,812
192,531
10,537,868

16,447,211

5,224,605
709,687

5,934,292
(17,773,517)

(11,839,225)
4,607,986
(5,821)

* (386,769)
(270,135)

3 945,261

761,695
1,097,306
2,086,260

3,945 261

S

The notes on pages 12 to 29 form an integral part of the financial statements. ’

2020.
£

5,688,788
266,114
10,537,868
16,392,770
14,191
5,191,399
719,348

5,924,938
(18,113,731)

(12,188,793)
4,203,977
(18,316)
(481,725)
(47,734)

3,656,202

761,695
1,097,306
1,797,201

3,656,202

Armm—e———n

The Company’s financial statements have been prepared in accordance with the provisions applicabie to

entities subject to the small companies’ regime.

The financial statements of Hydro International Limited, registered number 01 606391, were approved by the
Board of Dnrectors and authorised for issue on 31 August 2022,

Signed on behalf of the Board of Directors

G Shén non
Director
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HYDRO INTERNATIONAL LIMITED

STATEMENT OF CHANGES IN EQUITY
At 31 December 2021

Balance at 1 January 2020

Total comprehensive income for the year
Balance as at 31 December 2020
Profit for the year

Dividend received

Total comprehensive income for the year

Dividend paid (note 8)

Total contribution by and distribution to
owners

Balance at 31 December 2021

The notes on pages 12 to 29 form an integral part of the financial statements.

Called up.

share Share Profit and
capital premium loss Total
£ £ account £

£
761,695 1,097,306 (123,446) 1,735,555
- - 1,920,647 ‘ 1,920,647
761,695 1,097,306 1,797,201 3,656,202
. - 289,059 289,059
- - 2,400,000 2,400,000
- - 2,689,059 2,689,059
- - (2,400,000)  (2,400,000)
- - (2,400,000) (2,400,000)

1,097,306 2,086,260 3,945,261

761,695

11
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

1. ACCOUNTING POLICIES

The principal accounting policies are summarised below. They have all been applied consistently throughout
the current and preceding year.

Basis of Accounting

Hydro International Limited is a private company limited by shares incorporated in the United Kingdom under
the Companies Act. The address of the registered office is given on page 1. The nature of the company’s
prlncupal activities are set out in the Directors Report on pages 2 to 6.

These financial statements have been prepared in accordance with the Companies Act 2006 as applicable to
companies using FRS 101 but makes amendments where necessary in order to comply Companies Act 2006
and set out below the advantage of the FRS101 disclosure exemption has been taken.

The financial statements have been prepared on the historical cost basis, except for financial instruments that
are measured at revalued amounts or fair values at the end of each reporting period, as explained in the
accounting policies below.

A}

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under
that standard in relation to: ) . :

business combinations — IFRS 3.62 and IFRS 3 B64(d), (e), (g), (h), (j), (m), (n)(ii}, (0)(ii), (p), (a)ii);
financial instruments — All the disclosure requirements of IFRS 7 Financial Instruments Disclosures;
presentation of comparative information in respect of certain assets - JAS 1.38;

non-current assets held for sale and discontinued operations — IFRS 5.33(c);

standards not yet effective — IAS 8.30-31; ' \

impairment of assets — IAS 36130(f)(ii) & (iii);

the remuneration of key management personnel; and

related party transactions — IAS 24.17.

Where required, equivalent disclosures are given in the group financial statements of Turner International
Holdco Limited. The group financial statements of Turner Internanonal Holdco Limited are available to the
public and can be obtalned as set out in note 24.

Going concern )

The company, as part of the Hydro International Group, is owned indirectly by Turner International Midco2
Limited. As is normal in a group, debt facilities are shared with other group members and the going concern
assessment is therefore carried out at group level — by considering the adequacy of group debt facilities to -
meet the needs of all group companies. As detailed in the Annual Report of Turner International Midco2
Limited, for the year ended 31 December 2021, this exercise has been carried out and the directors of the
company are therefore satisfied that the continued adoption of the going concern principle is appropriate for
_the company in preparing these financial statements.

12



HYDRb INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Intangible assets

Patents and trademarks

The cost of patents and trademarks, where it is probable that there wiil be future economic benefits and the
cost can be reliably measured, are capitalised. This includes both purchased patents and trademarks, and the
direct costs of application associated with internally generated patents and trademarks. Such patent and
trademark costs are valued at cost on acquisition and amortisation provided so as to write-off the intangible
fixed assets by equal annual instalments over a period of five years, which is their estimated useful life.
Provision is made for any impairment. The costs of maintaining patents and trademarks on the Company’s
products are expensed as such items occur.

Development assets ,

All research phase expenditure is charged to the income statement. Development expenditure is capitalised
as an internally generated intangible asset only if it meets strict criteria relating in particular to technical
feasibility and the generation of future economic benefits.

Expenditure that cannot be classified into these two categories is treated as being incurred in the research
phase. The Group considers that, due to the complex nature of new equipment programmes, it is not possible
to distinguish reliably between research and development activities until relatively late in the programme.
Expenditure capitalised is amortised over five years, from the point it enters into service, on a straight-line
basis. The intangible assets are assessed for impairment biannually or earlier if there are indications of
impairment.

Computer software

Computer software that is not integral to an item of property, plant and equipment is recognised separately as
an intangible asset and is carried at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is calculated using the straight-line method so as to charge the cost of the computer software to

the income statement over its estimated useful life (between two to 10 years).

For 'Software as a Service’ (‘SaaS') arrangements, the Group capitalise costs only relating to the configuration
and customisation of SaaS arrangements as intangible assets where control of the software and associated
configured and customised elements exists.

De: recogmtlon of mtanglble assets
An intangible asset is recognised on disposal, or when no future economic benefits are expected from use or

disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, and are recognised in profit and loss
when the asset is derecognised.

Tangible fixed assets

Tangible fixed assets are stated at cost net of any depreciation. Depreciation is provided on all fixed assets
other than freehold land, at rates calculated to write off the cost or valuation of each asset by equal annual
instaiments over the expected useful life, as follows:

- Freehold property ) 2.0-5.0%

- . Motor Vehicles Over the length of the lease (typlcally 4 years)
- Computer hardware 33.3% . .

- Fixtures, fittings and equipment 20.0%

At each balance sheet date, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss (if any).

13



HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour and an
attributable proportion of manufacturing overheads based on normal levels of activity. Net realisable value is
based on estimated selling price, less further costs expected to be incurred to completion and costs to be
incurred in marketing, selling and dlstnbutlon Provision is made for obsolete, slow-moving or defective items
where appropriate.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible.

Deferred taxation is provided in full on timing differences which represent an asset or a liability' at the balance
sheet date, at rates expected to apply when they crystallise based on current tax rates and law. Timing
differences arise from the inclusion of items of income and expenditure in taxation computations in periods
different from those in which they are included in the financial statements. Deferred tax assets are recognised
to the extent that it is regarded as more likely than not that they will be recovered. Deferred tax assets and
liabilities are not discounted.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the
balance sheet date. .

The measurement of deferred tax liabilities and assets refiects the tax consequences that would follow from
the manner in which the company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority
and the Company intends to settle its current tax assets and liabilities on a net basis.

Foreign exchange

The financial statements are presented in pounds sterling, which is the currency of the primary economlc
environment in which the Company operates (its functional currency).

Transactions denominated in foreign currencies are translated into sterling at the rates ruling at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
are translated at the rates ruling at that date. These transiation differences are dealt with in the profit and loss

account,

14



HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)

Leases

The company leases mainly vehicles where contracts are typically for fixed periods of 36 to 48 months, but
may have extension options.

.Contracts may contain both lease and non-lease components. The company allocates the consideration in the
contract to the lease and non-lease components based on information provided by the lessor.

Lease terms are negotiated on an individual basis but mainly are for a similar term of 48 months and have
similar terms and conditions. The lease agreements do not impose any covenants other than the security
interests in the leased assets that are held by the lessor. Leased assets may not be used as security for
" borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

Fixed payments (including in-substance fixed payments), less any lease incentives receivable;

¢ . Amounts expected to be payable by the company under residual value guarantees;
The exercise price of a purchase option if the company is reasonably certain to exercise that option;
and

e Payment of penalties for termlnating the lease, if the lease term reflects the company exercising that
option.

Lease payments to be made under reasonably certain extension options are also included in the measurement
of the liability, if applicable.

The lease payments are discounted using the incremental borrowing rate.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period.

Right-of-use assets are measured at cost comprising the following:
¢ The amount of the initial'measurement of lease liability;
Any lease payments made at or before the commencement dates less any lease incentives received;
Any initial direct costs; and
Restoration costs.

Right of use assets are bepreciated over the shorter of the asset's life and the lease term on a straight-line
basis.

“Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are
recognised on a straight-line basis as an expense in profit or-loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise office equipment.

No Covid-19 rent concessions were received or granted during the current or preceding year.

Information about critical accountmg estimates and judgements in the application of lease accounting is
disclosed in noté 2.
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised in the Company's balance sheet when the Company
becomes a party to the contractual provisions of the instrument.

Financial Assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial
‘asset is under a contract whose terms require delivery of the financial asset within the timeframe established
by the market concerned, and are initially measured at fair value, plus transaction costs, except for those
financial assets classified as at fair value through profit or Ioss which are initially measured at fair value.
Flnanual assets are classified into the followmg specmed categories: financial assets ‘at fair value through
profit or loss’ (FVTPL), ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘'loans and
receivables'. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.

Loans and receivables .

Trade receivables, loans, and other receivabies that have fixed or determinable payments that are not quoted '
in an active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised

cost using the effective interest method, less any impairment. Interest income is recognised by applying the -
effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

impairment of funancual asgets’ - : ; . s
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet

date. Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been affected.

For all other financial assets, including redeemable notes classified as AFS and finance lease receivables,
objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. default or delinquency in interest or principal payments; or
* _  itbecoming probable that the borrower will enter bankruptcy or financial re-organisation.

i-‘or certain categories of finanéi'al asset, such as trade receivables, assets are assessed individually as to
whether they are impaired. The individual circumstances of the debt and objective evidence is obtained and
considered when deciding whether a debt is impaired: .

For financial assets carried at amortised cost, the amount of the impairment is the differences between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial
asset'’s original effective interest rate. The carrying amount of the financial asset is reduced by the |mpa|rment
loss directly for all financial assets with the exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
~ against the allowance account. Changes in the carrying amount of the allowance account are recognised in
profit or loss. . .
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. if the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities and equity .
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangement.

Einancial liabilities :
Financial liabilities are classified as either financial liabilities ‘at FVTPL' or ‘other financial liabilities’.

Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obhgatlons are

discharged, cancelled or they expire.

Revenue
Revenue is measured at the transaction price agreed with the customer on the sales order, net of discounts

and value added tax.

Product revenue is recognised when the company has satisfied its performance obligations to the customer
and the customer has obtained control of the goods being transferred.

Service revenue is recognised either: )

¢ Annual contracts - over time in the accounting period when the services are rendered;

e Fixed fee arrangements - recognised based on the actual services provided to date as the provision

and consumption of service occur simultaneously.

Contracts revenue is recognised when the performance obligation as detailed in the contract with the customer
has been completed. Where this performance obligation has been completed in accordance with the contract
is also assessed by the customer or quantity surveyor their assessment dictates the revenue recognition.
Revenue from contract variations is accounted for as a separate contract unless at early stages of project
before any billing has occurred. Negative vanatlon orders are applied to the transactions price when they
occur.

Some goods sold by the company include warranties which require the company to either replace or mend a
defective product during the warranty period if the goods fail to comply with agreed-upon specifications. In
accordance with IFRS 15, such warranties are not accounted for as separate performance obligations and
hence no revenue is allocated to them. Instead, a provision is made for, the costs of satlsfylng the warranties
in accordance with IAS 37 Prowsrons Contingent Liabilities and Contingent Assets.

Determining the iransaction price.

The Company’s revenue is derived from fixed price contracts and therefore the amount of revenue to be earned
from each contract is determined by reference to those fixed prices.

Allocatinig amounts to performance obligations.
For most contracts, there is a fixed unit price for each product sold or-each part of a contract delivered, therefore
there is no judgement involved in allocating the contract price to each product or service.
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

1. ACCOUNTING POLICIES (continued)

Provisions (including warranty provisions) .

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation. '

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows. A provision for warranties is recognised when the underlying
products or services are sold. The provision is based on historical warranty cost data, know issues and
management expectation of future costs. A warranty provision is recognised not only when there is a legal
obligation but also where there is a constructive obligation. A constructive obligation exists due to the
expectations derived from past behaviours of the Group. When some or ali of the economic benefits required
to settle a provision are expécted to be recovered from a third party, a receivable is recognised as an asset if
it is virtually certain that reimbursement will be received, and the amount of the receivable can be measured
reliably. ‘

- When some or all of the economic benefits required to settle a provision are expectéd to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received,
and the amount of the receivable can be measured reliably. Further details of provisions are given in note 16.

2. CRITICAL ACCOUNTING JUDGEMENTS IN APPLYING THE COMPANY’S ACCOUNTING
POLICIES

-

In the application of the Company’'s accounting policies, which are described in note 1 above, the Directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised:if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The following are the critical judgements, apart from those involving estimations (which are dealt with
. separately below), that the Directors have made in the process of applying the Company's accounting policies
and that have the most significant effect on the amounts recognised in financial statements.

Capitalisation of patents and trademarks
As described in note 1, the Company capitalises costs directly attributable to the generation of patents and

trademarks. Costs are capitalised on the basis that there will be future economic benefits from the patents and
trademarks. This is a judgement as the patent or trademark may have no commercial value until it is registered.

Capitalisation of development assets
As described in note 1, the Company capitalises costs directly attributable to the generation of development

assets. Costs are capitalised on the basis that there will be future economic benefits from the development
assets. This is a judgement as the asset may have no commercial value until it is fully developed.
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

2. CRITICAL ACCOUNTING JUDGEMENTS IN APPLYING THE COMPANY’S ACCOUNTING
POLICIES (continued)

Key soutces: of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets ahd
liabilities within the next financial year are discussed below.

Economic useful life

As described in note 1 the useful economic life of patents, trademark and development assets is considered
to be 5 years. This is an estimation of the useful economic life, which could be less or more than this. A review
is carried out each year to ensure any assets that are no longer of economical use are written off, but lives of
assets are not extended.

Leases

The lease payments are discounted using the lessee’s incremental borrowing rate, being the rate that the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the
right-of-use asset in a similar economic environment with similar terms, securlty and conditions. To
determine the incremental borrowing rate, the company;

e Where possible, uses recent third-party financing received by the Group in which the lessee is a part
as a starting point, adjusted to reflect changes in financing conditions since third party financing was
received;

e Make adjustments specific to the lease, e.g. term currency and security.

The company used the incremental borrowing rate of 4.35%. A 100-basis point increase/(decrease) in the

rate would cause the lease liabilities to (reduce)/increase by an immaterial amount and a corresponding
{decrease)/increase in the right-of-use assets by the same amount.

3. TURNOVER'— continuing operations

Turnover is attributable to the one principal activity of the company and the geographical analysis, by
destination, is as follows:

2021 2020
£ £
Rest of World (excluding Europe and Americas) 4,971,017 5,541,659

4,971,017 5,541,659

4. OPERATING PROFIT

~ ' , 2021 2020
Operating profit is stated after charging/(crediting): - £ £
Auditor’s remuneration: . .
- for auditing of financial statements ’ : ' 9,650 " 9,650
- non-audit fees 6,366 6,366
Depreciation - owned assets ) 149,108 193,994
Amortisation of intangible assets 1,417,741 1,367,582
Foreign exchange (gain/(loss) . . 48,269 (184,337)

Research and development expenditure — current year "112,211 175,618

Non-audit fees relate to taxation services provided by auditors BDO LLP,
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 December 2021

5. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

The directors of Hydro International Limited, received no emoluments for their services from the company.
The directors receive remuneration from Turner International Bidco Limited and other subsidiaries within the
Group. The amounts concerned are disclosed in the relevant financial statements and no allocation is made

in relation to their services to the company. .

The average number of employees during the year, including directors, was as follows:

Management
Administration
Marketing and technical

The aggregate payroll cost was as follows:

Wages and salaries
Social security costs
Other pension costs

6. INTEREST (PAYABLE)

Bank interest payable
Lease liability -

Net finance cdst

2021 2020
No. ‘No.
5 6
5 5
31 31
41 42
2021 2020
£ £
1,737,266 1,500,864
160,909 164.029
91,654 117,621
1,080,820 1,782,514
2021 2020

£ £-
(7.454)  ° (1,524)
(6,622) (3,034)
(4,558)

(14,076)
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 31 December 2021

7. TAX ON PROFIT ON ORDINARY ACTIVITIES

2021 2020
Analysis of charge/(credit) for the year £ £
Current tax ,
Adjustments in respect of prior years , 4,025 40,600
Research and development tax credit (56,713) (56,376)
Total current (credit)/charge ' (52,688) (15,776)
Deferred tax - -
Origination and reversal of timing differences 220,203 (248,709)
Adjustments in respect of prior periods ) (9,786) (12,081)
Rate changes 11,984 . 31,204
_ Total deferred tax ' | 222,401 (229,586)
Total tax on loss on ordinary activities ~ 169,713 (245,362)

Factors affecting tax charge for the year

The standard weighted rate of tax for the year, based on the UK standard rate of corporation tax is 19% (2020:
19%). The tax on profit on ordinary activities for the current and previous year differs from the standard rate
for the reasons set out in the following reconciliation: :

2021 2020

£ £

Profit/(loss) on ordinary activities before taxation 458,772 1,675,285

’ £ £

Tax on loss on ordinary activities at standard rate : 87,167 . 318,304
Effect of: )

Expenses not deductible for tax purposes : 66,885 9,684

Prior year adjustment (5,761) 28,519

Enhanced research and development deduction (43,410) {56,376)

Rate differences : 64,832 (30,983)

Deferred tax not recognised - (515,370)

Other differences ) - > 860

UK corporation tax current year . 169,713 (245,362)

4

The deferred tax asset/liability at 31 December 2021 and 2020 has been calculated based on the UK rate of
25%. There are no expiry dates on timing differences. The UK Corporation tax rate is set to increase from 19%
to 25% in April 2023 at which it due to increase to 25%. As the deferred tax is not expected to crystalise until
after the rate increase in April 2023, the higher rate has been used for the calculation of deferred tax balances.
See note 17. . :
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 December 2021

8. DIVIDENDS

Dividend of 15.75p per share — paid in year

2021
£

2,400,000

2020

A dividend of 15.75p per share was paid in the year totalling £2,400,000 (2020: nil). No further dividends were

recommended by the directors.

9. INTANGIBLE FIXED ASSETS

2021

Cost
At 1 January 2021
- Additions
Disposals/write off
At 31 December 2021

Depreciation

At 1 January 2021
Charge for the year
Disposals

At 31 December 2021
Net book value

At 31 December 2021

2020
Cost

At 1 January 2020
Additions
Disposals/write off

At 31 December 2020

* Depreciation
At 1 January 2020
Charge-for the year
Disposals '
'At 31 December 2020
Net book value

At 31 December 2020

Patents ’ .
and Development Software
trademarks costs costs Total
£ £ £ £
3,470,024 3,271,030 4,413,930 11,154,984
114,891 482,549 1,034,526 1,631,966
(740,992) (23,639) (31,028) (795,659)
2,843,923 - 3,729,940 5,417,428 11,991,291
1,918,413 1,285,489 2,362,294 5,566,196
164,799 478,227 774,715 1,417,741
(709,458) - - (709,458)
1,373,754 1,763,716 3,137,009 6,274,479
1,470,169 1,966,224 2,280,419 5,716,812
Patents
and Development Software
trademarks costs costs Total
£ £ £ £
3,360,407 2,897,989 3,717,443 9,975,839
- 109,617 393,762 696,487 1,199,866
- (20,721) _ - (20,721)
3470024 3271030 4413930 11,154,984
1,737,049 863,466 1,598,099 4,198,614 ,‘
181,364 422,023 764,195 1,367,582 )
1,91 841 3 1 ,285,489 2,362,294 5,566,196
1,551,611 1,985,541 2,051,636 5,588,788
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 31 December 2021

10. TANGIBLE FIXED ASSETS

2021

Cost

At 1 January 2021
Additions
Disposat

At 31 December 2021
Depreciation’ .

At 1 January 2021
Charge for the year
Disposals

At 31 December 2021

Net book value

At 31 December 2021

2020

Cost

At 1" January 2020
Additions
Disposals

At 31 December 2020

Depreciation

At 1 January 2020
Charge for the year
Disposais

At 31 December 2020

Net book value

At 31 December 2020

30,121

Fixtures,
Leasehold Motor ~ fittings and

property = vehicles equipment  Computers Total

£ £ £ £ £

74,812 49,942 607,624 184,699 917,077

- - 24,128 51,397 75,525

- - (6,170) - (6,170)

74,812 - 49,942 625,582 236,096 986,432
37,534 19,821 466,742 126,866 650,963
37,278 12,239 69,320 30,271 149,108

- - (6,170) - (6,170)

74,812 32,060 529,892 157,137 793,901

- 17,882 95690 - 78,959 192,531

Fixtures,
Leasehold Motor fittings and

property vehicles . equipment Computers Total
£ ' £ £ £ £

77,330 60,063 597,277 220,131 954,801
74,812 13,268 12,649 47,835 148,564
(77,330) (23,389) (2,302) (83,267) (186,288)
74,812 49,942 607,624 184,699 917,077
58,196 31,677 381,625 160,578 632,076
56,668 11,533 - 86,764 39,029 193,994
(77,330) (23,389) (1,647) (72,741) (175,107)
37,534 .19,821 466,742 126,866 650,963
37,278 140,882 57,833 266,114
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

11. LEASES

The company has lease contracts. The amounts recognised in the financial statements in relation to these

leases are as follows:

i) Amounts recognised in the statement of financial position

The balance sheet shows the following amounts relating to leases:

Right-of-use assets

Cost
At 1 January 2021
Additions

At 31 December 2021
Depreciation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value‘
At 31 December 2021

Right-of-use assets

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020
Depreciation.
At 1 January 2020

Charge for the year
Disposals

At 31 December 2020

Net book value
-~ At 31 December 2020

Leasehold Motor
property vehicles Total
£ £ £
74.812 49,942 124,754
74812 49,942 124,754
37,534 19,821 57,355
37,278 12,239 49,517
74,812 32,060 106,872
. 17,882 17,882
Leasehold Motor
property vehicles Total
£ £ £
77,330 60,063 137,393
74,812 13,268 88,080
(77,330) (23389)  (100,719)
74.812 49,942 124,754
58,196 31,677 89,873
56,668 11,533 68,201
(77,330) (23,389) (100,719)
37,534 19,821 . 57,355
37,278 67,399

30,121
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

11. LEASES (continued)

Lease Liabilities:
Current
Non-current

ii) Amounts recognised in the income statement
Depreciation charge of right-of-use assets:

Leasehold property
Motor vehicles

Total depreciation charged in income statement
Interest expense (included in finance cost)

Future minimum lease payments as at 31 December:
No later than one year .

Later than one year and not later than five years
Total gross payments

Impact of finance expenses * -

« Carrying amount of liability

12. INVESTMENTS - SUBSIDIARY UNDERTAKINGS

Cost

At 1 January
Additions
Disposals

Total cost

Provision for impairment

- Net Book Value

2020

2021

£ £

12,891 47,886
5.821 18,316
18,712 66,202
2021 2020
£ £

(37,278) (56,668)
(12.239) (11,533)
(49,517) (68,201)
(6,622) (4,451)
13,326 49,105
6,048 18.427
19,374 67,532
(662) (1,330)
18,712 66,202
2021 2020

£ © E
11,006,599 11,006,599
11,006,599 11,006,599
(468,731) (468,731
10,537,868

10,537,868
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

12, INVESTMENTS - SUBSIDIARY UNDERTAKINGS (continued)

The Company owns 100% of the ordinary share capital or equivalent and 100% of the voting rights of the
following subsidiary undertakings.

Hydro International (Holdings) Limited, Shearwater House, Clevedon Hall Estate, Victoria Road, Clevedon,
North Somerset, BS21 7RD. UK

Vexamus Limited, Shearwater House, Clevedon Hall Estate Victoria Road, Clevedon, North Somerset, BS21
7RD. UK

Hydro-Logic Limited, Shearwater House, Clevedon Hall Estate Victoria Road, Clevedon, North Somerset,
BS21 7RD. UK

Hydro-Logic Services (International) Limited, Shearwater House, Clevedon Hall Estate Victoria Road,
Clevedon, North Somerset, BS21 7RD. UK

HRD Technologies Limited, Arther Cox Building, Earlsfort Terrace, Dublin 2. Republic of Ireland

M. & N. Electrical and Mechanical Services Limited, Shearwater House, Clevedon Hall Estate, Victoria
Road, Clevedon, North Somerset, BS21 7RD. UK

The Company owns 51% of the ordinary share capital or equivalent and 51% of the voting rights of the following
subsidiary undertaking.

Hydro Thunip Yancheng Water Technology Co Ltd, Room 8016 Building 1 East Nanjing 6 Road, Guangfu
Road, Nanyang Town, Tinghu District, Yancheng, Jiangsu, China

The following subsidiaries are indirectly held:

Vexamus Water (Scotland).Limited, Scotland, Deloitte, 4" Floor Saltire Court, 20 Castle Terrace, Edinburgh,
EH1 2DB. UK

Oxford Scientific Software, Shearwater House, Clevedon Hall Estate, Victoria Road, Clevedon, North
Somerset, BS21 7RD. UK (dissolved during the year)

Hydro International (UK) Limited, Shearwater House, Clevedon Hall Estate, Victoria Road, Clevedon, North
Somerset, BS21 7RD. UK ‘

Hydro International (Wastewater) Limited, Shearwater House, Clevedon Hall Estate, Victoria Road, Clevedon,
North Somerset, BS21 7RD. UK

13. STOCKS 2021 2020
£ £
Inventory v : ‘ . 14,191
- 14,191
14. DEBTORS 2021 2020
£ £

Amounts due within one year: .
Trade debtors 2,349,540 2,104,163
Amounts owed by group undertakings 2,290,726 2,745,904
Other debtors - 26,558 5,633
Corporation tax 109,061 113,410
Other taxes and social security . 156,062 26,614
Prepayments and accrued income 292,658 195,775
5,224,605 5,191,399

No debtors are due in more than one year.

Amounts owed by group undertakings are interest free and repayable on demand.
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- Year ended 31 De;ember.2021 : :

15. CREDITORS 2021 2020

£ £
Amounts due within one year: Co : ,
Trade creditors . _ 857,305 .. 273,272
Payments on account ' o ' ’ 33,164 -
Amounts owed to group. undertaklngs - o 14,003,114 15,128,400
Other creditors . 228,625 257,936
Lease Inablhty . L0 12,891 47.886
Accruals and deferred income . 420,300 556,213

Deferred consideration - . . . 2,218,118 1,850,024

17,773,517, 18,113,731

Amounts fatling due after more than one year: - _
Lease liability _ 5,821 18,316

5,821 18,316

17,779,338 18,132,047

The .acquisition of M. & N. Electrical and Mechanical Services Limited happened in July 2019. As part of the
consideration for the purchase there was an amount of deferred consideration, which is based on target
EBITDA and is due for payment in two equal instalments on the first and second anniversary of the acquisition.
The increase'in value is due to the unwinding of discount as the second anniversary has now passed.

Amounts owed to group undertakings are interest free and repayable on demand.

16. PROVISIONS FOR LIABILITIES

Tax fee Warranty
provision provision Total
, . _ £ £ £
At1January 2020 . 25,000 413,453 438,453
Debited to the profit and loss account . - 43272 43,272
At 31 December 2020 | : | 25000 456,725 - 481,725
Credited to the profit and loss acéount » . ‘ (25,000). . (69,955) (94,955)

At 31 December 2021 : o - 386,770 386,770

A provision has been made for professional fees in relation to tax lnvestlgatlon work into the treatment of
- costs in relation to the change in ownership.

Provision has been made for potentnal costs to be incurred in association with warranty claims. This provision
is classified as current in the balance sheet as the Group does not control the timing of any payment under -
warranty. The nature of the Group is such that warranty claims can arise over a number of years and so the
expected utilisation cannot be determined with certainty, although no known significant current cash outflows
are expected in the next few months. Not all provisions are utilised as circumstances change from when the
provision was put in place, in this instance the provision is reversed. .
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HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

17. DEFERRED TAX LIABILITY

At 1 January é020

Debited/(credi't'ed) to the proﬁt and loss account
~ At 31 December 2020 |
Debited/(credited) to trre profit and loss account

At 31 December 2021

Deferred Deferred tax

Tax asset. liability Total
£ £ £

- (277,320) (277,320)

120,591 108,995 229,586
120,591 (168,325) V (47,734)
(103,362) (119,039)  (222.401)
(270,135)

17,229 (287,364)

Deferred tax relates to depreciation in excese of capital éllowances; short-term timing differences and losses
and other deductions (see note 7). All movements are ‘charged/credited to the profit and loss account.

18. CALLED UP SHARE CAPITAL .

Autlrorised
20,000,000 Ordinary shares of 5p each

Allotted issued and fully paid

15,233,897 (2018: 15,233,897) Ordinary shares of 5p each

19. RESERVES

Share Prem;um account

2021 2020

£ £
1,000,000 1,000,000
761,695 761,695

The share | premlum account includes the premlum on issue of equuty shares net of any issue costs

Retained Earnings:

Retained Earnmgs represents cumulative profits or losses net of d|V|dends pald and other adjustments.

20. FINANCIAL INSTRUMENTS

Categories of financial instruments

Financial assets |
. Amortised cost: Loans and recelvables (Includmg
cash and cash equivalents)

Financial liabilities
Amomsed cost: Other fi nanc1al Irabrlrtles

2020

" 2021
£ £
5934204 5910748
5934204 5910748 -
© 15122,208 15,632,993
15,122,208 15,632,993
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: HYDRO INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2021

21. CONTINGENT LlABILITlES

The company has entered into a cross-guarantee with Ely Acqunsmon Limited in favour of Lloyds Banklng
Group plc in respect of bank borrowings. At31 December 2021 and 31 December 2020 EIy Acquisition Limited
had no bank borrowings.

22. CASH FLOW STATEMENT .

As a wholly-owned subsidiary of a UK registefed company, Hydrb International Limited has taken advantage
of the exemption from the requirement to produce a cash flow statement. A consolidated cash flow statement
is included in the Turner International Holdco Limited group financial statements.

S

. 23. PENSION. SCHEMES : : c

The group operates a defined contribution pension scheme and contributes to personal pension plans for all
qualified employees. The assets of the scheme are held in separate trustee-administered funds. Contributions
made during the year amounted to £91,654 (2020: £117,621). There were unpaid pension contributions of
£512 (2020: £12,279) at the year end. . '

24. RELATED PARTY TRANSACTIONS

In accordance with FRS101, transactions with other 100% undertakings within the Turner International Holdco
Limited group have not been disclosed in these financial statements.

25. ULTIMATE PARENT COMPANY AND CONTROLLING COMPANY

The nmmedlate parent company is Ely Acquisition Limited and the ultimate parent company and controlling-
company is considered to be Turner International Holdco Limited, a company incorporated and registered in
: England and Wales, due to 80% ownership of share capital. '

The largest in which the results of the group are consolidated is that headed by Turner international Holdco
Limited. The smallest group in which the results of the group are consolidated is that headed by Turner

International Midco 2 Limited. The consolidated accounts of this and the groups parent are available to the
public and can be obtalned from the registered offlce 6t Floor, 125 London WaII London, EC2Y 5AS.

26. POST BALANCE SHEET EVENTS
In Feerary 2022 Ukréine was invaded by Russia which has increased uncertainty around energy prices and

supply chain. The business has seen no significant impact of the Ukraine/Russia war to date, although
assessments of the potential impact are ongoing. ' :
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