GLYTHORNE LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2011

Registered office

25 Gresham Street
London EC2V 7HN

Registered number

1596028
Directors

R J Eddowes
1 Lomas
G Ferguson

Company Secretary

P Gittins

Member of Lloyds Banking Group

AR

OY3G* .
041072011 102

A6
COMPANIES HOUSE

(1)




GLYTHORNE LIMITED

CONTENTS

Report of the directors

Independent auditors’ report
Statement of comprehensive income
Balance sheet

Statement of changes in equity
Statement of cash flows

Notes to the financial statements

)

10-18



GLYTHORNE LIMITED

REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the Company for the year ended 28 February
2011

Business review, principal activities and future outlook

During the period the principal activity of the Company was the leasing of vehicles, plant and equipment by way of finance
leases

As the Company has not wrntten any new busmness since January 2008 and, in order to take advantage of operational and
financial benefits, 1t was decided to assign all remaining lease agreements to 1ts parent company, Lloyds TSB Commercial
Finance Scotland Limited The assignment was dated 28th July 2010 1t 1s the Company’s intention to become dormant after the
balance sheet date As a result the financial statements for the period have not been prepared under the going concem concept,
and all trading profits have been classified as discontinuing

The profit before tax for the year ended 28 February 2011 amounted to £252 (2010 £4,198) as set out 1n the statement of
comprehensive income on page 6

During the year, ownership of the 1ssued ordinary share capital of the Company changed from Lloyds TSB Scotland plc to
Lloyds TSB Commercial Finance Limited The stock transfer was executed on 6 April 2010 with the transfer being completed on
29 April 2010

Principal risks

The principal nisks and uncertainties of the Company are closely aligned to those of the Lloyds Banking Group plc and are not
managed separately

Financial nsk management
Disclosure of the Company’s financial nsk management objectives and policies 1s given in note 15 to the financial statements
Key performance indicators (KPI's)

Given the straightforward nature of the business, the directors are of the opimon that analysis using KPI's 1s not necessary for an
understanding of the development, performance or position of the Company's business

Dividends
No finat dividend 15 proposed In 2010 an interim dividend of £900,000 was paid by the Company
Directors and Company Secretary

The names of the directors who were 1n office during the year and up to the date of signing these financial statements
are shown on page 1 The following changes have taken place duning the year

Company Secretary Resigned Appointed
R A Connor 15th October 2010
P Gittins 15th October 2010

Dhrectors' indemnities

The Directors have the benefit of a contract of mdemmty which constitutes a "quahifying third party indemnity provision" This
contract came into force during the financial year and remains 1n force It 1s available for inspection at the registered office of
Lloyds Banking Group ple
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GLYTHORNE LIMITED

REPORT OF THE DIRECTORS (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law, the directors have
elected to prepare the Company's financial statements 1n accordance with International Financial Reporuing Standards (IFRS) as
adopted by the European Unton Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company, and of the profit or loss of the Company, for
that period In preparing these financial statements, the directors are required to

¢ select suitable accounting pohictes and then apply them consisiently,
*  make judgements and accounting estimates that are reasonable and prudent,

e  state whether apphcable Intemational Financial Reporting Standards {(IFRS) as adopted by the European Union have
been followed, subject to any materal departures disclosed and explained 1n the financial statements,

*  prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the Company will
continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any tirme the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the preventton and detection of fraud and other wrregularities

Disclosure of information to auditor

In the case of each direcior 1n office at the date the directors’ report 1s approved, the following applies

¢ 5o far as the director 1s aware, there 15 no relevant audit information of which the Company's auditor 1 unaware, and

*  he has taken all the steps that he ought to have taken as a director n order to make himself aware of any relevant audit
information and to establish that the Company's auditors are aware of that information

PricewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Companies Act 2006

On behalf of the board

an L.omas
Director

Dale Zm Y CexPee~toe 2011
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GLYTHORNE LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF GLYTHORNE LIMITED

We have audited the financial statements of Glythorne Limuted for the year ended 28 February 2011, which comprise the
Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, the Statement of Cash Flows and
the related notes The financial reporting framework that has been applied n their preparation 1s applicable law and
international Financial Reporting Standards (IFRS) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responstbilities set out on page 4, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Qur responsibility 15 to audit
and express an opmon on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company’s member 1n accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report 15 shown or mto whose hands 1t may come save
where expressly agreed by our prior consent 1n writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropnate to the Company’s circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accountmg estimates made by the directors, and the overall
presentation of the financial statements

Opmion on financial statements
In our opinton the financial statements

e give atrue and fair view of the state of the Company’s affairs as at 28 February 2011 and of 1ts loss and cash flows for the
year then ended,

*  have been properly prepared in accordance with IFRS as adopted by the European Umion, and
*  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion, the information given m the Directors’ Report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f, in
our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from branches not
visited by us, or

s the financial statements are not mn agreement with the accounting records and returns, or

»  certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

,be&dw

—
Michael Newman (Sentor Statutory Auditor)

for and on behalf of PnicewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

27 Sgpberser oty
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GLYTHORNE LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 28 FEBRUARY 2011

Note 2011 2010

£ £

Interest and similar income 179 12,384
Interest expense and sumilar charges az7n (986)

Net interest income 4 252 11,398
Other operating expenses - (7,200)

Profit before tax 5 252 4,198
Tax 6 4,114) (1,596)

(Loss) / profit for the year attributable to equity shareholders being total (3,862) 2,602

comprehensive income

All activities are classified as discontinuing following the assignment of all lease agreements to the parent company

The notes on pages 10 to 18 are an (ntegral part of these financial statements

(6)




GLYTHORNE LIMITED

BALANCE SHEET AS AT 28 FEBRUARY 2011
Note

ASSETS
Non current assets

Deferred income tax 9
Trade and other receivables 8

Current assets
Trade and other receivables 8
Current tax

Total assets

LIABILITIES

Current habihties

Trade and other payables 10
Current tax

Total habilities

EQUITY

Share capital il

Retained profits

Total equity

Total equity and habiities

The notes on pages 10 to 18 are an integral part of these financial statements

2011 2010
£ £

. 100,623

- 3,531

- 104,154
72,654 844,805
- 28,799
72,654 977,758
153 1,915
520 -
673 1,915
47 47
71,934 975,796
71,981 975,843
72,654 977,758

The financial statements on pages 6 1o 18 were approved by the directors on 2@y~ Seghawdna— 2011 and signed on therr

behalf by

fan Lomas
Director

Company number 1596028
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GLYTHORNE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 28 FEBRUARY 2011

At 28 February 2009
Profit for the year end and total comprehensive income for 2010
At 28 February 2010

Loss for the year and comprehensive expense for 2011
Dividend paid
At 28 February 2011

The notes on pages 10 to 18 are an integral part of these financial statements

®)

Share Retaned Total
Capital profits
£ £ £
47 973,194 973,241
- 2,602 2,602
47 975,796 975,843
- (3.862) (3.862)
- {900,000) (900,000)
47 71,934 71,981




GLYTHORNE LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 28 FEBRUARY 201}

Cash flows from operating activities

Profit on ordinary activities before tax
Adjustments for

Interest expense

Decrease / (increase) in trade and other receivables
Decrease in trade payables

Group relief received

Transfer of deferred tax asset to parent company
Cash generated from operating activities
Interest paid

Net cash from operating activities

Cash flows from financing activities
Dividend paid to sharcholder

Net cash reduction from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginming of year

Cash and cash equivalents at end of year

The notes on pages 10 to 18 are an integral part of these financial statements

Reclassified

2011 2010

£ £

252 4,198

127 986
775,682 (824)
(1,762) (3.374)

28,799 -

97,029 -

900,127 986
(127 (986)

900,000 -

(960,000) -

(900,000) -

The reclassification referred to above relates to preference dividends totalling £9 which have been moved from dividend

payments to interest charges

)




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

21

22

23

General information
The Company 1s incorporated and domiciled i Great Britain
Accounting policies

The principal accounting policies applied 1n the preparation of these financial statements are set out below These pohcies
have been consistently applied to all the years presented, unless otherwise stated

Basis of preparation

These financial statements are prepared i accordance with International Financial Reporting Standards (IFRS) as adopted
by the European Union, IFRIC Interpretations and the Compantes Act 2006 applicable to companies reporting under [FRS
The financial statements have been prepared under the historical cost convention and on an ongoing basis and in
accordance with the Companies Act 2006, as apphed to the Company and applicable accounting standards 1n the United
Kingdom Following the assignment out of all remaining lease agreements during the vear, the Company has effectively
ceased trading and so the going concern basis 1s no longer considered appropnate All costs to wind-up the Company will
be borne by the parent company and so ne provision has been made in these financial statements

The preparation of financial statements in conformuty with IFRS requures the use of certamn critical accounting estimates It
also requires management to exercise its judgement 1n the process of applying the Company's accounting policies The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in Note 3

Details of standards and interpretations relevant to the Company but not effective at 28 February 2011 and not applied in
preparing these financial statements are set out in note 17

The financial statements have been prepared under the revised disclosure requirements of [AS 1| {revised) ‘Presentation of
financial statements’ The application of this revised standard, which affects presentation only, has not had any impact for
amounts recognised in these financial statements

Income recogmition

Interest income and expense are recogmsed in the mcome staternent for all interest-bearing financial instruments, usmg the
effective interest method The effective interest method 15 a method of calculating the amortised cost of a financial asset or
habihty and of allocating the interest income or mterest expense The effective interest rate 1s the rate that discounts the
estimated future cash payments or receipts over the expected life of the mstrument to the net carrying amount of the
financial asset or financial labihity

Finance lease income 15 recognised over the lease term using the net tnvestment method so as to reflect a constant periodic
rate of return on the Company’s net investment in the lease Imitial direct costs attributed to negotiating and arranging the
lease are included m the imtial measurement of the finance lease receivable thus reducing the amount of income recognised
over the lease term

When calculating the effective interest 1ate, the future cash flows are estumated after considering all the contractual terms
of the agreement but not future credit losses The calculation includes all amounts paid or recerved by the Company that
are an ntegral part of the overall return, direct incremental transaction costs related to the acquisiuon, 15sue or disposal of
a financial 1nstrument and all other premiums or discounts

Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest
nceme 15 recogmsed using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss

Financial assets and habilities

Financial assets comprise amounts due from other group entities and trade and other recervables Financial liabihities
comprise other creditors and preference shares

Financial habilities and equity instruments are classified according to the substance of the contractual arrangements
entered into An equity instrument 1S any contract that evidences any residual interest n the assets of the entity after
deducting all of its financtal habilities Financial habihties are mitially recogmised at fair value and subsequently held at
amortised cost

Finantcial assets and liabthties are recogmsed when the Company becomes a party to the contractual provisions of the

instrument  Financial assets and habilities are derecognised when the rights to recetve cash flows, or obhigations to pay
cash flows, have expired

(10)




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

23

24

2.5

3

Financial assets and habulities (continued)

Lease agreements are classified as finance leases if the lease agreements transfer substantially all of the risks and rewards
of ownership to the lessee

When assets are leased under a finance lease the amount due from a lessee 15 recorded at the present value of the lease
payments as a recervable within loans and advances to customers

Preference shares are recogmsed mitially at fair value, net of transaction cost incurred and the balances are subsequently
stated at amortised cost

Impairment of financial assets

At each balance sheet date the Company assesses whether, as a result of one or more events occurring after initial
recognition, there 1s objective evidence that a financial asset or group of financial assets has become impaired Evidence of
imparrment may include indications that the borrower or group of borrowers are experiencing significant financial
difficulty, default or delinquency n nterest or principal payments, 1t becoming probable that the borrower will enter
bankruptcy or other financial reorganisation or the debt being restructured to reduce the burden on the borrower

If there 1s objective evidence that an impairment loss has been incurred, a provision s established which 1s calculated as the
difference between the balance sheet carrying value of the asset and the present value of estimated future cash flows
discounted at that asset’s onginal effective mterest rate 1f an asset has a vanable interest rate, the discount rate used for
measuring the impairment loss 1s the current effective interest rate The calculation of the present value of the estimated
future cash flows of a collateralised asset or group of assets reflects the cash flows that may result from foreclosure less the
costs of obtaining and selling the collateral, whether or not foreclosure 1s probable

If, 1n a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively 1o an
event occurming after the impairment was recogmised, such as an improvement 1n the borrower’s credit raung, the provision
15 adjusted and the amount of the reversal 1s recognised 1n the statement of comprehensive income

Tax
Current tax which 1s payable on taxable profits 1s recogmised as an expense in the period i which the profits anse

Deferred tax 15 provided n full, using the liability method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements Deferred tax 15 determuned using tax rates that have
been enacted or substantially enacted by the batance sheet date that are expected to apply when the related deferred tax
asset 15 realised or the deferred tax Liability 1s settled

Deferred tax assets are recogmised where 1t 1s probable that future taxable profit will be available against which the
temporary differences can be utilised The tax effect of losses available for carry forward are recognised as an asset when it
1s probable that future taxable profits wiil be available against which these losses can be utihsed

Tax assets and Liabilities are offset when they arise in the same tax reporting group and where there is a legal right of offset
and the intention to settle on a net basts or to release the asset and settle the Liabihty simultaneously

Critical accounting estimates and yjudgements 1n applying accounting policies

The preparation of financial statements 1n conformity with generally accepted accounting principles requires the use of
estimates and assumptions that affect the reporied amounts of assets and Liabihues at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period Although those estimates are based on
management’s best knowledge of the amount, event or actions, actual results ulumately may differ from those estimates

The Company regularly reviews 1ts lease portfolio to assess for impament In determming whether an impairment has
occurred the Company considers whether there 1s any observable data indicating that there has been a measurable decrease
in the estimated future cash flows and their timings, such observable data includes whether there has been an adverse
change 1n the payment stats of borrowers or changes 1n economic conditions that correlate with defaults on assets 1n the
Company The methodology and assumptions used for estimating both the amount and timing of future cash flows are
reviewed regularly to reduce any differences between loss estimates and actual loss experience

(11)




GLYTHORNE LIMITED
NOTES TO THE FINANCIAL STATEMENTS

4. Net interest income

Interest and similar income
Primary finance lease interest
Secondary finance lease interest
Profit on disposal of leased assets
Rebate of rentals less settlement fee

Interest and similar charges
Group interest expense (note 13}
Preference shares (notes 7, 11, 13)

Net interest income

Reclassified
2011 2010
£ £
158 2,682
212 7,976
894 89,858
(885) (88,132)
379 12,384
(118) 977)
L) %)
127 (986)
252 11,398

Rebate of rentals less settlement fee relates partly to assets with a net book value of £n1l (2010 £5,983) where the lease was
settled early, with the remainder relating to sales profits distributed to customers at the end of the lease term

The reclassification referred to above relates to a leasing agreement which had incorrectly been terminated i 2010
Consequently, profit on disposal of leased assets, rebate of rentals less settlement fee and primary finance lease interest had
been overstated by £1,087, £1,076 and £11 respectively Actual termination took place m 2011 at shightly lower amounts

There was no impact on net interest income as previously reported
5. Profit before tax

The profit before tax 1s stated after charging

Management charges payable to parent undertaking {note 13)

Audit fees of £2000 (2010 £3,000) are borne by the parent company

2011

2010

7,200

There were no employees during the year (2010 nil) Employee’s contracts of service are with Lloyds TSB Commercial
Finance Limited and their remuneration 1s included in that company’s financial statements The management charge includes
the cost of these employees but 1t 15 not possible to ascertain separately the element that relates to employees’ benefits

expenscs

No remuneration was paid or 15 payable by the Company to the directors The directors are employed by other companies in
the Lloyds Banking Group and consider their services to this Company as incidental to their other activities within the group

6. Tax

a) Analysis of charge for the year
UK corporation tax

- Current tax

- Prior year adjustment

Current tax charge / (credit)

Deferred tax charge for the year
Prior year adjustment

Deferred tax charge (note 9)

The charge for tax on the profit for the year 1s based on a UK corporation tax rate of 28% (2010

(12)

2011
£

520

520

3,594

3,594

4,114

28%)

2010
£

(28,015)
25,470

(2,545)

29,193
(25,052)

4,141

1,596




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

6. Tax (continued)
b) Factors affecting the tax charge for the year

A reconcihation of the charge that would result from applying the standard UK corporation tax rate to profit before tax to
the tax charge for the year 1s given below

2011 2010
£ £
Profit before tax 252 4,198
Tax charge thereon at UK corporation tax rate of 28% (2010 28%) 71 1,175
Adjustment 1n respect of prior periods - 418
Expenses not deductible for tax purposes 449 3
Effect of change 1n Deferred Tax rate to 27% 3,594 -
Tax charge on profit on ordinary activities 4,114 1,596
7 Preference share dividends
2011 2010
£ £
Non-equity — Preference
Paid 1 5p (2010 1 5p) per share 9 9
8.  Trade and other recervables
2011 2010
£ £
Amounts falling due within one year
Advances to customers under finance lease agreements - 5,533
Less allowance for losses on loans and advances - -
- 3,533
Amounts due from parent company (note 13} 72,654 839,272
72,654 844,805
Amounts faling due after more than one year
Advances to customers under finance lease agreements - 3,531
72,654 848,336
Advances to customers under finance lease agreements
2011 2010
£ £
Gross investment 1n finance lease recervables
- No later than one year - 5,928
- Later than one year and no later than five years - 3,619
- 9,547
Unearned future finance income on finance lease agreements - (483)
Net mvestment in finance lease contracts - 9,064

Amounts due from the Company’s parent company are unsecured, repayable on demand and non-interest beaning
The cost of assets acquired during the year for the purpose of leting under finance leases amounted to £n1l (2010 £nil)

There are no unguaranteed residual values accruing to the benefit of the lessor and no contingent rents recognised as
mcome 1n the period

(13)




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

9.

10.

11

Deferred income tax

The movement in the net deferred tax asset s as follows

2011 2010

£ £

At 1 March 100,623 104,764
Statement of Comprehensive Income charge (note 6a) (3,594) (4,141)
Deferred tax transferred to parent company (97,029) -
At 28 February - 100,623

A number of changes to the UK Corporation tax system were announiced in the June 2010 Budget Statemnent Finance (No
2) Act 2010, which was substantively enacted on 20 July 2010, proposed a reduction to the main rate of corporation tax
from 28% to 27% Accordingly the deferred tax habiiity has been recogmsed at 27% In the March 2011 Budget Statement
a further reduction of the main rate of corporation tax by 1% 1o 26% was announced with ¢ffect from 1 Apnl 2011 Further
reductions of 1% per annum to 23% by | Apnl 2014 were also announced These changes had not been substantively
enacted at the balance sheet date and, therefore, are not reflected in these financial statements The proposed further
reductions in the rate of corporation tax by 1% per annum to 23% by 1 April 2014 are expected to be enacted separately
each year starting 2011

Deferred income tax assets are recoverable as follows

2011 2010
£ £
After more than 12 months - -
Within 12 months - 100,623
- 100,623
Trade and other payables
2011 2010
£ £
Amounts falling due within one year
Accruals and deferred income - 20
Other creditors - 1,673
Preference shares (note 11) 153 153
153 1,915
Share capital
2011 2010
£ £
Ordinary shares of 25p each (non-voting)
Authorised 847 847
Allotted, called up, fully paid 47 47
6% non-cumulative preference shares of 25p each
Authorised, allotted, called up fully paid (note 10) 153 153

The preference shares carry a dividend of 6% per annum, payable half yearly on 20 May and 20 November The dividend
rights are non-cumulative  On a return of assets, whether in a winding up or otherwise, there 1s a right to a return of capital
pard up on the 6% preference shares in prionty over the holders of the non-voting ordinary shares, but no further nght to
participate 1 profits or assets. The preference shares carry the nght to receive notice of and to attend and vote in person on
& show of hands at every general meeting and the right to one vote per 6% preference share on a poll thereafier

Preference shares are classed as liabilities and included within trade and other payables Preference dividends are
recogmsed as interest expense Ownership ts held by Lloyds TSB Commercial Finance Scotland Limited

During the year, ownership of the 1ssued ordinary share capital of the Company changed from Lloyds TSB Scotland plc to
Lloyds TSB Commercial Finance Limited The stock transfer was executed on 6 Apnl 2010 with the transfer bemng
completed on 29 Apnl 2010

(14)




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

12.

13,

14

Ultimate parent company

As described 1n note 11, Called up share capital ownership of all non voting ordinary shares was transferred from Lloyds
TSB Scotland plc to Lloyds TSB Commercial Finance Limited on 6 April 2010 The 6% preference voting shares continue
to be held by Lloyds TSB Commercial Finance Scotland Limited, who by virtue of control, remamn the Company’s
immediate parent undertaking Lloyds TSB Commercial Finance Scotland Limited 1s a wholly owned subsidiary of Lloyds
TSB Commercial Finance Limited

The Company regarded by the directors as the ultimate parent company 1s Lloyds Banking Group ple, which 1s also the
parent undertaking of the largest group of undertakings for which group financial statements are drawn up and of which the
Company 15 a member Lloyds TSB Bank plc was at the balance sheet date the parent undentaking of the smallest such
group of undertakings

Copies of the financial statements of Lloyds TSB Commercial Finance Scotland Limited are avarlable from 110 St Vincent
Street, Glasgow G2 5ER

Copies of the financial statements of Lloyds TSB Commercial Finance Limited are avalable from No 1 Brookhill Way,
Banbury, OX16 3EL

Copies of the ultimate parent company's 2010 financial statements may be obtained from the Company Secretary's
Department, Lioyds Banking Group plc, 25 Gresham Street, London, EC2V 7HN

Related party transactions
A number of transactions are entered into with related parties in the normal course of business These include loans,

recharges and expense transactions The outstanding balances at the year end, and related expense and income for the year
are as follows

Reclassified
2011 2010
: £ £
Lloyds TSB Commercial Finance Scotland Limited
Balance outstanding at 28 February
Amounts due from immediate parent company (note 8) 72,654 839,272
Current tax (note 6) {520) 28,799
Transactions for the year ended 28 February
Interest payable (note 4) 127 986
Management charges (note 5) - 7,200

The reclassification referred to above relates to preference dividends totalling £9 which have been moved from dividend
payments to interest charges

Preference dividends payable to Lloyds TSB Commercial Finance Scotland Limited are disclosed m note 7

The amount of interest payable to Lloyds TSB Commercial Finance Scotland Limited 15 based on the number of lease
agreements 1n existence during the financtal year, rather than on the basis of the outstanding intercompany balance

Lloyds TSB Commercial Finance Scotland Limited owns all 612 voting preference shares During the year, ownership of
the 1ssued ordwnary share capital of the Company changed from Lloyds TSB Scotland plc to Lloyds TSB Commercial
Finance Limited The stock transfer was executed on 6 April 2010 with the transfer being completed on 29 Apnil 2010
Directors and key management personnel

Key management personnel are those persons having authority and responstbility for planning and controlling the activities
of the Company Accordingly, key management compnse the directors of the Company and the members of the Lloyds
TSB Commercial Finance Limited board which comprises the statutory directors of that company and certain other semor
management There were no transactions between the Company and key management personnel during the current or
preceding year Also there was no remuneration paid to key management personnel during the current or preceding year

Contingent hiabilities and capital commitments

There were no contingent iabilities or capital commitments as at 28 February 2011 (2010 nil)

(15)




GLYTHORNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

15.

151

Financial Risk Management

The Company’s activities are principally related to the use of financial instruments through the leasing of vehicles, plant
and equipment to 1ts customers The Company does not trade 1n financial instruments, nor does 1t use derivatives Lending
activity 1s largely in the form of advances to customers The Company’s other financial instruments are amounts due from
Group companies

The Company’s operations expose it to credit nisk, hquidity nisk and interest rate nisk, it 1s not exposed to any foreign
exchange nisk  Responsibility for the control of overall nsk lies with the Board of Directors, operating within a
management framework established by Lloyds TSB Commercial Finance Limited

A descripuion of the financial assets and Liabilities and associated accounting 1s provided 1n note 2 3

Credit risk

Credit nisk 1s the risk that a counterparty will be unable to pay amounts in full when due The credit risk associated with
instalment credit contracts 15 managed through the application of strict underwniting criiena, determined by Lloyds TSB
Commercial Finance Limited Significant credit exposures are measured and reported on a regular basss

Credit nisk associated with amounts due from the immediate parent company 1s considered minimal

Credit concentration

The Company lends to commercial customers geographically located within the United Kingdom

Loans and advances to customers — maximum exposure

2011 2010
£ £
Neither past due nor impaired - 7,865
Past due but not timpaired - 1,199
Impaired - -
Gross exposure — loans and advances - 9,064
Loans and advances to customers which are neither past due nor impaired
2011 2010
£ £
Good qualty - 5,885
Satisfactory quality - 1,980
Lower quality - -
Below standard but not impaired - -
Total - 7,865
Loans and advances to customers which are past due but not impaired
2011 2010
£ £
Past due up to 30 days - 708
Past due up to 30-60 days - 491
Past due up to 60-90 days - -
Total - 1,199

Past due 15 defined as failure to make a payment when 1t falls due
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Credit risk (continued)

Allowance for loans and advances to customers which are impaired

2011 2010

£ £

Balance at 1 March - 1,778

Charge to income statement - -
Provisions written off - (1,778)

At 28 February - -

The criteria used to determine whether there 15 objective evidence of impairment 1s disclosed 1n note 2 4 Included 1n loans
and advances to customers were loans and advances individually determined to be impaired whose gross amount before
impairment allowances was £n1l (2010 £ml)

Repossessed collateral

The fair value of collateral held agamnst impaired debt 1s £ml (2010 £mil) The Company does not take physical possession
of any collateral, 1nstead t uses agents to realise the collateral’s value as soon as practicable, usually at auction to settle
indebtedness Any surplus funds are then returned to the borrower or are otherwise dealt with 1n accordance with
appropriate msolvency regulations

Renegotiated loans and advances to customers

During the year the Company renegotiated no loans and advances to customers, which would otherwise have been past due
or impaired (2010 £nil)

Liquidity risk
Liquidity risk 15 the nisk that the Company 1s unable to meet 1ts obligations as they fall due

Since the transfer of assignments to Lloyds TSB Commercial Finance Scotland Limuted there are no external habilities,
hence there 1s no hquidity nisk

Interest rate risk

Interest rate risk 1s the nisk of financial loss as the result of movements 1n interest rates and arises largely because of timing
differences between the repricing of financial assets and habilities

Rates of interest payable to Lloyds TSB Commercial Finance Scotland Limited are matched to rates receivable from
customers, so that the interest rate rnisk faced by the Company 1s limited

15 4 Fair values of financial assets and liabihties

Financial mstruments include financial assets and financtal llabihties The fair value of a financial instrument 1s the amount
at which the mnstrument could be exchanged 1n a current transaction between willing parties, other than n a forced or
liquidation sale

Financial assets in this context are advances to customers under finance lease agreements and amounts due from immediate
parent company The accounting policy for such financial instruments 1s explained in note 2 3

Finance leases are imtially recogmised at fair value and subsequently amortised using the effective interest rate method Fair
value 13 principally estimated by discounting anticipated cash flows (including interest at contractual rates) at market rates
for simular loans offered by other financial institutions When valued at fair value, advances to customers under finance
lease agreements would equate to approximately £n1l (2010 £9,082)

15 5 Market risk

The Company 15 no longer subject to market risk exposure as all remaining lease agreements were assigned to 1ts parent
company, Lloyds TSB Commercial Finance Scotland Limited, during the year
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Capital management

The Company’s objectives when managing caputal are to safeguard the entity’s ability to contimue as a gowng concern, and
mdirectly, to support the Lloyds Banking Group’s regulatory capital requirements

The Company’s parent manages the Company’s capital structure and advises the board to consider making adjustments to it
m the light of changes 1n economic conditions and the nisk charactenstics of the underlying assets  [n order to mamtain ot
adjust the capital structure, the Company’s parent may adjust the amount of dividends to be paid to shareholders, return
capital to shareholders, 1ssue new shares, or sell assets

The Company’s capital comprises all components of equity, movements in which appear in the statement of changes in
equity on page 8

Future accounting developments

The following pronouncements will be relevant to the Company but were not effective at 28 February 2011 and have not
been applied 1n preparing these financial statements

Pronouncement Nature of change Effective date

Improvements to IFRS Sets out minor amendments to Dealt with on a standard

(1ssued May 2010) [FRS standards as part of annual by standard basis but not
Improvements process earlier than annual

periods beginming on or
after 1 July 2010

1AS24 Related Party Simplifies the definition of a Annual periods
Disclosures related party and provides a begimning on or after |
partial exemption from the January 2011

disclosure requirements for
government related entities

IFRS 9 Financial Simphfies the way entities will Annual periods
Instruments classify financial assets and beginning on or after )
Classification and reduces the number of lanuary 2013
Measurement classification categories to two,

fair value and amortised cost
The existing available-for-sale
and held-to-maturity categories
have been elimnated
Classification will be made on
the basis of the objectives of
entity's business mode] for
managing the assets and the
characteristics of the contractual
cash flows

At the date of this report, these pronouncements are awarting EU endorsement The full umpact of these pronouncements 1s
being assessed by the Company However, the imtial view 1s that none of these pronouncements are expected to cause any
matenal adjustments to the reported numbers in the financial statements

Post balance sheet events

The directors are in the process of changing the voting rights of the ordinary shares from non-voting to voting Once this
has been completed the intention 15 for the preference share capital to be redeemed out of distnbutable reserves thus
changing the immediate parent company from Lloyds TSB Commercial Finance Scotland Limited to Lloyds TSB
Commercial Finance Limited The Company ts aiming to secure dormancy (and ulumately hiquidation) status as soon as
possible
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Jacbee Ltd

Registered number: 07126673
Abbreviated Balance Sheet

as at 31 March 2011

Notes 2011
£
Fixed assets
Tangible assets 2 1,480
Current assets
Debtors 1,346
Cash at bank and in hand 22,067
p 23,413
Creditors: amounts falling due
within one year (20,344)
Net current assets S 3,069
Net assets 4,549
Capital and reserves
Called up share capital 3 2
Profit and loss account 4,547
Shareholders’ funds 4,549

The directors are satisfied that the company 1s entitled to exemptton from the requirement to obtain
an audit under section 477 of the Companies Act 2006

Members have not required the company to obtain an audit in accordance with section 476 of the
Act

The drrectors acknowledge their responsibiities for complying with the requrements of the
Companies Act 2006 with respect to accounting records and the preparation of accounts

The accounts have been prepared in accordance with the provisions in Part 15 of the Companies
Act 2006 applicable to companies subject to the smali companies regime
Victora Beesley

W
Director

Approved by the board on 17 August 2011




