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APPLE COMPUTER (UK} LIMITED
DIRECTORS' REPORT
The directors submit their report and accounts for tha year ended September 27, 1991,

Results and dividends

The profit for the year, after taxation, but betore extraordinary item, amounted to £ 1,610,814
(1990 - £1,971,603).

The directors do not recommend the payment of a dividend.

Review of the business and {future developments

The company's principal activiies during the year were the provision of services 10 support the
distribution of Apple Computer products in the United Kingdom and the performance of service work
for Apple Computer products.

in November 1890 the company acquired a minarity holding under a joint venture agreement in a
company called Advanced Risc Machines Limited. Due to the inherent risk in this undertaking, the
Investment of £1,500,000 has been provided against in full as set oul in nole 8 to the accounts.
The directors do not envisage any change in the activilies of the company in the foreseeable future,
Directors and thelr Interests

The directors who sarved during the year were as follows:

A.A. Eisenstat (US.A)
5. Olsson

A. Weakes
M. Newlton {Appointed Octaber 1, 1990)
P. Chauveau (Resigned October 1, 1990)

No director had any disclosab'e interests in the share capilal of the company or group undertakings
incorporated in the United Kingdom af any Yime during the year.

Auditors

Ernst and Young hava exprassed thalr willingness to continue in affice as auditors and a resolution
proposing their re-appointment will be submitted at the Annual General Meeting.

BY ORKER OF THE BOARD

A WEERES
Secretary

Qctcber 31st 1931



Ell FRNST & YOUNG

REPORT OF THE AUDITORS TO THE MEMBERS OF
APPLE COMPUTER (UK) LIMITED

We have audited the accounts on pages 3 to 12 in accordance with Auditing Standards.

In our opinion the accounts give a true and fair view of the state of the company’s affairs at
September 27, 1991 and of its profit and source and application of funds for the year then
ended and have been prepared in accordance with the Companies Act 1985.

5.__;« f‘*t\o/

ERNST & YOUNG
Registered Auditor
London

Qctober 31, 1991




APPIE COMPUTER (UK) LIMITED
PROFIT AND 1.0SS ACCOUNT

FOR THE YEAR ENDED SEPTEMBER 27, 1991

Turnover

Cost of sales

Gross profit

Distribution costs and adminisirative expenses

Profit befora inlerest and taxation

Interast receivable/(payable)

Profit on ordinary activities bafore taxation

Tax on profit on ordinary activities

Profit on ordinary activities after taxation

Extracrdinary ilem

Profit for the financial year

Retained profit brought forward

Retained profit carrled forward

Notas 1894 1280
e 4

2 35,756,504 34,433,3
6,570,832 6,897.9
29,185,572 26,974,0
26,577,272 24,3228
3 2,508,300 3,212.4
5 19,241 {5,8!
2,627,541 3,207 ,C
6 1,018,727 1,235 .4
1,810,814 1,971,¢

8 1,500,000
110,814 1,971.,¢
3,268,598 1,296,¢
3,379,412 3.268!.‘

The notas on pages € to 12 form part of thase financial statements




APPLE COMPUTER (UK) LTD

BALANCE SHEET AT SEPTEMBER 27, 1991

Notas 1991 1980
£ £
ASSETS
Fixed assels:
Tangible iixed assets 7 29,249,023 20,285,673
Invastments 8 - .
Current assets:;
Inventory S 429,592 1,064,032
Dabtors 10 4,200,082 3,672,374
Cash at bank and in hand 1,646,761 909,308
6,276,435 5,645,712
35,526,358 25,931,385
LABILITIES
Capltal and reserves:
Called up share capital 11 1,000,000 1,000,000
Profit & loss account 3,379,412 3,268,588
Provision for liabifities and charges:
Defarred taxation 12 - 126,117
Creditors: amounts falling due
within one year 13 5,024,368 5,686,153
Craditors: amounts falling due
after more than one year 17 26,122,577 15,850,517
35,526,358 25,931,385

Directors

T Tt gt Nt Vst

AWEEKES

heoe—

Octoher 31st, 1991

The notss on pages 6 to 12 form part of these financial statements




APPLE COMPUTER (UK) LIMTED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED SEPTEMBER 27, 1991

Source of Funds:

Profit on ordinary activities before taxation

Adjustment for items not involving the movement of funds:

Depraciation
L.oss on disposal of fixed assets

Funds from other sources:

Proceeds from sale of tangible fixed assels
Increase in Jong term loar

Application of Funds:
Purchase of tangible fixed assets

Purchase of investmant
Tax paid

Increase in working capital:

Componenis of (dacreas~)/ increasa in warking capitat:
Inventory
Deabtors
Creditors

Movament in nat liquid funds:

Bank overdraft
Cash at bank and in hand

1991 1990
£ 3

2,627,541 3,207,070
1,609,452 1,185,286
86,591 .
4,323,584 4,392,356
10,272,060 4,850,517
14,595,644 9,242,873
10,660,293 5,482,307
1,500,000 .
1,050,000 926,003
1,385,351 1,834,563
(634,440) (133,189)
527,708 {1,205,548)
754,628 1,932,528
647,896 593,791
- 331,467
737,455 909,305
1,385,351 1,834,563

The noles on pages 8 to 12 form part of these financial statements




APPLE COMPUTER (UK) LIMITED

NOTES TO THE ACCOUNTS AT SEPTEMBER 27, 1891

1.

Accounting policies

Accounting convention

The accounts have been prepared under the historical cost convention and in accordance with
applicanie UK accounting standards.,

Depreciation

Depraciation is provided on all tangible fixed assets at rates calculated lo write off the cost,
less estimated residual value, of each asset evenly over ils expecled useful life, as follows:

Construction-in-progress nol depreciated until asset comes into use
Office squipment 33% stralght line
Motor vehicles 33% straight line
Building - shell and core straight line cver 30 years
Building - fit out stralght line over 10 yaars
Apple own use 33% straight line
Invantory

Invantory is stated at the lower of cost, on a F.LF.Q, basls, and net realisable value.

Defarred taxation

Deferred taxation Is provided on the liabllity methed on all timing differences which are expectod
io revefse in the future, calculaled at the rate at which it is estimated that tax will be payabls.

Forsign currencies

Transactions In forelign currencies are translated at the rate ruling at the date of the
transaction. Assels and liabllities denominated in foreign currencles are transfated at the rate
of exchange ruling at the balance shee! dale. All differences are taken 1o the profil and loss
account. '

Pansions

The company operates a defined contribution pension scheme. Contributions are charged to the
profit and loss account as they becormne payable In accordance with the rules of the scheme.

Operating leases

Rentals pald under operating leases are charged 1o income on a stralght Hnve basis over the
loase {erm.




APPLE COMPUTEN (LK) LIMITED

NOTES TO THE ACCOQUNTS AT SEPTEMBER 27, 1991
(continued)

o S I T R S Rs
AT TN B L
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Turnover

Turnover represents the involcad amount of goods sold and services provided (net of value
added tax), together with commissions received and receivahbla.

The direciors have elected not lo disclose the analysis of turnovar and profit before taxation by
class of business and geographlcal market, on the grounds that it would be prejudicial to the
interests of the company to do so.

Operating profit

1991 1890
£ £
(a) This is stated after charging: '
Directors' remuneration {see below) 216,269 341,081
Auditors’ remunerallen 26,000 26,600
Depraciation 1,809,452 1,185,286
Reorganisation costs 808,574 .
Software developmant costs 232,338 5,523
Operating lease/rantal
Plant and machinery 873,462 870,340
Land and buildings 638,470 174,872
(b) Directors’ remuneration:
Feos . .
Other emoluments {including pension contributions) 216,269 341,061

The emoluments of the highest pald director, excluding pension contributions, were
£115,049 (1090 - £167,0684). Othar direciors’ emoluments, excluding pension
contributions fell within the following range:

No. No.
eNil - €£5000 2 4
£70,000 - £75,000 - 1
£85,000 - £90,000 1 .
£90,000 - £95,000 - i
£115,000 - £120,000 1 .
£185,000 - £170,000 - i

The directors are covered by the parent company's group dirsciors’ indemnity insurance
policy. No allocation of premium costs is made by thw parent company,



APPLE COMPUTER (UK) LIMITED

NOTES TO THE ACCOUNTS AT SEPTEMBER 27, 1991
{continuad)

4, Stafi costs

1981 1990
€ £
Wages and salaries 7.411,485 6,672,202
Soclal securlly costs 670,093 726,303
Other pension costs 280,977 245,049
8,362,565 7,843,554

(Inciuding directors’ emoiuments and recrganisation costs.)

The average weekly number of employees during the year was made up as follows:

1991 1990
Sales and marketing 117 140
Distribution and administration: 83 54
180 194
5. Interest recelvable/(payable)
1991 1990
£ e
Intv 3t receivable:
Bank 29,006 -
Other 11,481 2,625
interest payable:
Bank (5.316) {4,027}
Other (15,940) 14,452)
19,241 (5,854)
5. Tax on profit on ordlnary activitles
1901 1980
£ £
Based on the profit for the year.
Current taxation at 33.5% 1,058,547 1,216,223
Defarrod taxation at 33% (126,117) 126,117
Corporation tax:
Under/{over) provided in previous years 84,297 (106,873)
1,016,727 1,235,467
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APPLE COMPUTER (UK) LIMITED

NOTES TO THE ACCOQUNTS AT SEPTEMBER 27, 1991
(continued)

8. Invosimants

Unlisted investmants
At cost 27th Seplembor 1591
Less: provision agalnst investmant
(extraordinary item)

At valuation 27th September 1991

1891

1,500,000
(1,500,000)

1990

The company owns 46% of the Issued ordinary share capltal and 46% of the Issued preference

share capiial of Advanced Risc Machines Limiled, a company registersd in England.

The provision against the Investmaent in the profit and loss account Is considered 1o be an
extraordinary item as the investmenl does not form part of the ordinary course of actlvities of

the company.

9. Inventory

Goods for resals

10. Ceblors

Trade debtors

Amounts owed by group undertakings
Prepayments

Other deblors

11, Shaore capital

Ordinary shares of £1 sach

10

1961 1890
£ £
429,592 1,064,032
1981 1980
£ €
801,599 652,056
2,813,387 2,426,550
460,528 298,185
124,568 295,583
4,200,082 3,672,374

Aulhcrised, allotted, called up and

tully paid’
1991 1990
No. No.
1,000,000 1,000,000




APPLE COMPUTER (UK) LIMITED

NOTES T THE ACCOUNTS AT SEPTEMBER 27, 1891

{continued)

1%, Deferrod taxation

payable to the pension schame.

14. Capltal commitments

Contractad:
Land and bulklings
Othar

Provision
1994 1990 1991 1990
£ £ £ £
Capltal allowarnces
in advanco of .
dapreciation (196,872) 128,944 . 128,944
Other differences in
recognising revenue
. and expenso items
in other poriods
for tax puiposes (3,425) {2,827) - (2,827)
{200,297} 126,117 . 128,117
13, Creditors: amounis falling duo within one year
1991 1990
£ £
Trade creditors 975,282 1,113,856
Amounts owed 1o group undertakings 64,352 60,786
Amounts owad to pareni company 18,115 830,860,
Taxe¢ and social security costs 245,548 287,249
Accruals 2,462,226 2,227,400
Corporation tax 1,258,846 1,166,002
5,024,369 5,686,153
[e—— R T

Included within accruals is £43,360 (1990 - £31,321) relating to outstanding contributions

1891 1990
£ £
- 9,493,493
- 9,453,493

11




APPLE COMPUTER (UK) LIMITED

NOTES TO THE ACCOUNTS AY SEPTEMBER 27, 1991
{continued)

15. Poansion commitmonts

The company operales a defined contribution pension scheme. The assets of the scheme are
held separately from those of the company in an independantly administered fund.

18. Othear financlel commitments

Al September 27, 1981, the company had annual commitments under non-cancellable operating
leasas as sot out balow:

1991 1691 1890 1290
Building Othar Building Other
£ £ £ £
Oporatiny leases
axpiring:
Within 1 year: - 82.251 . 106,685
2-5 years: - 567,684 - 491,015
Over 5 years: 142,776 - 142,776 -
142,776 649,935 142,776 587,680

17. Creditors: amounts falling due after mors than one year

1991 1990
£ £
Loan due lo group undertaking 26,122,577 15,850,517

This loan Is repayable afier § years,

18. Ullimate patent company
Apple Computer Inc., incorporaled In the USA, is the ullimate parenl company.

Apple Computsr (UK) Limited forms part of the Group accounts prepared by the ultimats parent
company. Copias of Apple Computer Inc. Group accounts may be obtalnad from:

205™5 Mariani Avenue
Cupertino
CA 95014 USA

12




