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DAS UK Investments Limited

Strategic Report for the vear ended 31 December 2018

The directors present their strategic report for the yeur ended 31 December 2018

1he putpose of this stiategic report is to inform members of the company and help them assess how the directors
have performed their duty under section 172 of the Companies Act 2006 (duty to promote the success of the
company ).

Fair review of the business

‘The group consists of companies operating in various marketing communications disciplines including branding,
experiential, digital/direct marketing, ticld marketing. healtheare, public relatrons, research. publishing content
marketing and advertising.

Lhe key indicators that we review locus on revenuc, stafl costs and operating margin. Our revenue decreased by
4 4% (2017 16.9% increase) with a range of performances across different businesses,

Because we are 2 service business. we monstor expenses on a pereentage of resenue basts We measure expenses in
two distinet cost categories. sttt costs und atl other operating expenses. Stall costs are primarily comprised of
salaries, sociul sccunty and employer pension contributions. Other operuling expenses are primarily comprised of
rent and vecupaney costs. technotogy telated costs and depreciation StalT costs tend o luctuate in conjunction with
changes in revenue whereas other operating costs tend to be relatively fixed in nature. Staff costs remained level at
44.2% (2017 44.2%) of revenue.

Our operating margin incredsed 10 §.9% (2017: 8.4%q) with a range of performances across diflerent businesses.
At the end of the year the group had net current assets of £70.8m (2017, £66.7m) - an increase of £4.1m.

1 he directors consider that the group has access w suflicieat funds to meet its needs tor the reasans set out in note 1
to the financial statements, Accordingly. the directors have prepared the (inancial statements on a going concern
hasis
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DAS UK investments Limited

Strategic Report for the year ended 31 December 2018

Principal risks and uncertainties

Our employees are our most important asscts and our ability to attract and retiun key personne! 15 an smportant
aspect of ow compeutn eness, I we are unable to attract and retain key personnel, including highly skilled
technically proficient personnel, our ability to provide our semvices in the manner our customers have come to expeet
may be adversely atfected, which could harm our reputatien and resull in o loss of clivnts, which could have a
material adyerse effect on our resuits of operations and financial posiuon.

Our ctients generally are able to reduce advertising and marketing spending or cancel projects at any time on shont
notice for any reason. It is possible that our clients could reduce spending in comparison to historical patiems, or
they could reduce tuture spending. A significant reduction in advertising and marketing spending by our targest
clicnts, or the loss of several of our fargest chients, if not replaced by new clients or an increase in husingss from
enisting clients, would adversely afteet our revenue and could have a material adverse cileet on our resuits of
operations and financial position

We relv on information technology systems and infrastruclure to process transactions, summarize results and
marage our business. meluding mamtaining  client markeling and advertising  information, Our information
technology systems are potenually sulnerable to syslem failures and network disruptions, malicious intrusion and
random attack.

Likewise, dati sceurity incidents and breaches by empleyecs and others with or without permiuted access to our
systems may posc a risk thut sensitive data may be exposed to unauthorized persons or to the public. Additionally,
we utthee third parties, including cloud providers. to store, transter or process data W hilst we have taken what we
belicve are prudent measures to protect our data and intormation technology sy stems. there can be no assurance that
our eflorts will prevent failures or network disruptions or breaches in our sy stems, or in systems of third parties we
use, that could adv ersely attect owt reputation or business

Global economue conditions have a diveet impuact on our business and tinuncial performance. In particular, current
global economic conditions posc a risk that our clients may reduce future spending on advertising and marketing
services which could reduce the demand for our services. 1 domestic or global cconomic conditions worsen o do
not improv e, our results of operations and {tnancial position could be adversely aftected We will continue to closely
momiior cconomic conditions. client revenue levels and other factors and, in response to reductions in our client
revenue, i necessary. we will take actions available to us to align our cost structure and manage working capital.
There cun be no assurance whether, or to what extent, our efforts to mitigate any impact of future cconomic
conditions, reductions in our chent revenue, changes in chent creditworthiness and othee developments will be
eftective.

Global economic uncertainty, turmoil in the credit markets or a contraction in the availability of credit may make it
more ditticult for businesses. including us, to meet theje working capital requirements und could lead clients to seek
to change their financial relationship with their vendors. including us, and could cause our clients o reduce spending
on our scrvices, deluy the payment Tor our services or take additional actions that would negatively affect ou
working capital. We could need to obtain addivional tinancing to fund our day -to-day working capital requirements
in such circumstances, [here is no assurance that such additional financing would be available on favourable terms,
it at all Such circumstances could has e a material ady erse effect on our results of operations and tinancial position.
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DAS UK Investments Limited

Strategic Report for the year ended 31 December 2018

Government agencies and consumer groups directly or indirectly affect or attempt to attect the scope, content and
manner of presentation of advertising. marketing and corporale communications services. through regulation or
other gos ernmental action. Any limitation op the scope or content of our services could affect our ability to meet our
clients' needs, which could have o nuterial adverse etlect on our resulls of operations and financial position. In
addition, there has beer a tendency on the part of businesses to resort to the judicial system to chaltenge advertising
praclices. Such actions by businesses or govermmental agencics could have a material adverse ctfect on our results
of operations and linuncial posiuon,

Additionaly. government or fegislative action may limit the tax deductibitity of advertising expenditures by cortain
industrics or for certain products or services. [hese actions could cause our clients affected by such actions to reduce
their spending on out services which could have a material adverse elfect on our results of operations and financial
position. Further, lows and regulations., reluted o user privacy. use of personal information and Internet tracking
technologies have been proposed or enacted in the tnited States, LU and certam international markets. 1hese laws
and regutations could affect the acceptance of new communications technologies and the use of current
communications technologics us advertising mediums  These actions could aftect our business and reduce demand
for certain of our senvices, which could have a material adverse etfect on our results ot vperations and financial
pasition.

In June 2016, the UK electorate voted in a referendum 1o discontinue its membership ot the LU ("Brexat’) which
along with the subsequent triggering of Article 50 of the Ireaty of the Furopean Union in March 2017 has brought
about considerable uncertainty . Lintil there is further clarity regarding the term. (f any . on which the UK will exit
the EUT the directors are unable to fulls assess the impact on the group.

There has been no material adverse impact of Brexit to the group to date. and due 10 the varety of businesses within

the yroup senvicing different markets, customers and locations the directors do not believe there will be a signiticant
overall impagt. however we continue to monitor developments in this respect.

Approved by the Board on 30 September 2019 and signed on its behalt by

TLO

T LT LT T ST PR TS T RSP YYS T TIPS

J H Wardle
Dircetor
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DAS UK Investments Limited

Dircctors' Report for the year ended 31 December 2018

The directors present their repurt and the for the year ended 31 December 201 8.

Principal activity
The principal aclivity of the company is that of a holding company and 1ts subsidiaries are agencies pron iding
advertising. marketing, research and communication services,

Dividends
On 30 January 2018 the directors paid an interim dividend inrespect of the year ended 31 Decernber 2017 of £14.28

per share totalling £38,561.

On 34 lanuary 2018 the directors paid an interim dividend in respect of the vear ended 31 December 2017 of
£381 .84 per share totalling £1.565.549.

On 20 | ebruary 2018 the directors paid an interim dinvidend in respect of the year ended 31 December 2017 of
£4,628.05 per share wtalling £18,973.000.

On 6 September 2018 the directors pdid an interim dividend in respect of the year ended 31 December 2018 of
£2.809 76 per share totalling £11.520,000.

On 19 December 2018 the directors paid an interitn dividend ot £262.42 per share totalling ££.075,938 making total
dividends paid in the year of £33,195.048 (2017: £38,525.201 ).

Directors of the group
The directors who held olfice during the year were as follows;

P D Trueman (resigned 30 September 201 8)

J M W Betts

The following director was appuointed after the year end.
J 11 Wardle (appaointed 1 January 20H9)

Political and charitable donations

During the year the group made no political donations (2017: £nil). Donations o charity amounted to £23,111
(2017: £45.035).

Employment of disabled persons

Applications for employment hy disabled persons are alway s fully considered, hearing in mind the aptitudes ot the
applicant concerned. In the event of' a member of stalf becoming disabled every clTort is made 1o ensurc that their
cmployment with the company continues and that appropriate traiming Is arranged. It is the policy of the company
that training. career development and promotion ol disabled persons should, as far as possible, be identical with that
ot other cployees.
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DAS UK Investments Limited

Directors' Report for the year ended 31 December 2018

Post balance sheet events

On 31 Jenuary 2019 the company paid an interim dividend of £2.700.000. On 8 tebruary 2019, 22 [ ebruary 2019,
28 March 2019 and 18 April 2019 the company paid further interim dividends of £137.600. £16.171.000.
£2.040.000 and £291.074 respectively. These have not been included in the accounts as they were not approved
before the year end,

On 31 January 2019 the compuny received a dividend of £2. 700,000 fron its subsidiany AMCT Europe T imited. On
i lebruary 2009 the company sold its entire interest in AMCT Europe Limited to Automotive Marketing
Consultants, lac for a cash consideration of £137,000

Disclosure of information to the auditor

Each director who held office at the date ol approval of this Directors’ report contirms that, so far as they are aware,
there is no relevant zadit information of which the company s auditor 15 unaware, and cach dircetor has tahen all the
steps in order 1o mahe themsehes aware of any relevant audit information and to establish that the company’s
auditer 1y aware 0f that information

Reappointment of anditor
Pursuant o Section 487 ot the Companics Act 2006, the auditor will be deemed to be reappointed and KPPMG LLL
will therefore continue in office.

Approved by the Board on 30 September 2019 and signed on its behalt'by:

JH Wardie
Director

Bunkside 3

9} - 100 Southwark Street
L.ondon

SL1 OSW
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DAS UK Investments Limited
Statemcnt of Directors' Responsibilities

Fhe directors acknowledge their responsibilities tor preparing the Strategic Report, the Directors’ Report and the
financial statements in accordance with applicable law and regulations

Company law requires the dircctors to prepare financial statements tor each finuncial year. Under that law the
directors have the group and parent company financial statements in accordance with UK accounting standards and
applicabie law (11K Generally Accepted Accounting Practice). including FRS 102 The | inancial Reporting Standard
apphicable in the UK and Republic of Ireland.

Uiader company faw the directors must not approve the financial statements unless they are satisfied that they give a
truc and fair view of the state of affairs of the group and parent company and ot their profit or loss of the for that
periad. [n preparing these financial statements. the divectors are required to:

= seleet suitable accounting palicics and apply them consisiently :
+  make judgements and accounting esumates that are reasonabte and prudent;

* state whether applicable UK Accounting Standards have been followed, subject 10 any material departures
disciosed and explained in the financial statements;

*  dssess the group and parent company ‘s ability (o continue as a going concem. disclosing. as applicable, matters
related 1o going concern, and

= use the going concern basis of aceounting unless they either intend to liguidate the group or the parent company
ar o cease operations, or have no realistic alternative but to do so.

The directors are responsible for Keeping adequate accounting records that are sutficient 10 show and explain the
parent compans s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them o ensure that its tinancial statements comply with the Companics Act 2006 Lhey are
responstbie for such internal control as they determinge is necessary o enable the preparation of financial statements
that are tiee from material misstatement, whether due 0 fraud or error, and have general responsibility for taking
such steps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and
other irregularities.
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Independent Auditor's Report to the Members of DAS UK Investments Limited

Opinion

We have audited the financial statements of DAS LK Investments Limited (the ‘parent company'} and it
subsidiaries (the "group’) for the year ended 31 December 2018, which comprise the Consolidated Profit and Loss
Account. Consalidated  Statement of Comprehensive lacome, Conselidated  Balanee  Sheet. Balance  Shect.
Consolidated Statement ol Changes in Fquity. Statement of Changes i Equily . Conselidated Statement of Cash
CMows, and Notes o the [ inancial Statements. inctuding the nccounting pobeies in note 1.

In our opinion the financial statements:

« giveawue and fair view of the swate ot the group's and the parent company's affairs us wt 31 December 2008 und
of the group's profit or the yeur then ended;

+ have been properly prepared in zccordance with LK accounting standards, including RS 102 The Financial
Reporting Standurd applicable in the UK and Republic of [reband, and

* have been prepared in accordance with the requirements ol the Companics A¢t 2006.

Basis for opinien

W e conducted our gudit in aceordance with International Standards on Auditing (LK) (TS AS UK und applicable
law. Our responsibilities are deseribed below We have [ultilled our cthical vesponsibifities under. and wre
mdependent of the group in accordance with, UK cthical requirements including the | RC Lthical Standard. We
helicve that the audit evidence we have obtaned is a sullicient and appropriate basis tor cur epinon.

Going concern

Lhe directors have prepared the Nnuncial statements on the going cencern basis as they do not intend to hiquidate the
group or the company or to cease their operations, and as they have concluded that the group and the company “s
finanuial position means that this is realistic They have also concluded that there are no material uncertaintes that
could hate cast sigaificant doubg over their ability W continue as a going concern tor at feast a year from the date of
approval of the financial statements ("the going concern period”).

We are required to report to you o we have concluded that the use ot the gomyg concern basis of accounting 1s
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period ot at least a year from the date of approval of the financial statements In our evaluation ol the directors’
conclusons. we considered the inherent (Isks to the group and the company s business madel. including the impact
of Brexit und analysed how those risks might aftect the group and the company™s tinancial resources or ability 10
contimue operations over the gomyg concern period. We have nothing w report in these respects.

Honvever, as we cannot predict all tutare events or conditions and as subscquent events may result i outcomes that
are inconsistent with judgements that were reasonable al the time they were made. the absence of reference to a
material uncertanty 10 this auditor's report s not a guarantee that the group or the company will continue in
operation

Strategic Report and Directors' Report
The dircetors are responsible tor the Strategic Report and the Directors’ Report. Our opinion on the tinancial
statements does not cover those teports and we do aot express an audit aptrion thereon

Qur responsibility 5w read the Stategic Report and the Directors' Repoit and, in doing so. consider whether, based

on our financial statements audie work. the intormation therein is materially misstated or inconsistent with the
tinancial statements or our audit knowledge. Based solefs on that work
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Independent Auditor's Report to the Members of DAS UK Investments Limited

* we have not idertified material misstatements in the Strategic Report and the Directors’ Report

* in our opinion the mlormation given in those reports for the financial year is consistent with the [inancial
staterments: and

* in our opiion those reports have been prepared 1n accordance with the Conypanies Act 2006.

Matters on which we are required to report hy exception
[nder the Companies Act 2006, we are required to report to you il i our opinion:

We have nothing to report in respect of the following matiers where the Companies Act 2006 requires us W report to

vou ill in our vpinion:

+ adequate accounting records have not been kept by the parent company, or returns adeguale for our audit have
not been received from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns; or
»  certain disclosures of directors”™ remuneration specified by faw are not made: ur
+ we have not recened alt the information and explunations we require for our audit.

We have nothing to report in these respects.

Diirectors’ responsibilities

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the direclors are
respunsible for: the preparation of the financial statements and for being satistied that they give a true and far view:
such internal control as the direciors determine is necessary 10 enable the preparation ot financial statements that are
tree from material misstatement. whether due Lo fraud or error: asscessing the group and parent company 's ability 10
continue as a going concer, disclosing, as applicable. matters related to going cuncern, and wsing the gaing concern
basis of accounting unless they either intend to liquidate the group or the parent company or to cease operations, or
hav e no realistic alternalive but to do so.

Auditor’s responsibilities

QOur vbjeclives are to oblain reasonabte assurance about whether the financial stutements as a whole are free from
material misstatement. whether due to fraud or error. and 1o 1ssue our opinion in an auditor’s report. Reasonable
assurance s a high level of assurance, but does not guarantee that an audit conducted in accordance with [SAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate. they could reasonably be expected to intluence the economic
decisions o users taken on the basis of the financial statements

A fuller  description  of  our  tesponsibilities  is  provided  on the  FRC's website at
www fre.orgauk/auditorsresponsibilitics.
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Independent Auditor's Report to the Members of DAS UK Investments Limited

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance wilth Chapter 3 of Part 16 of the
Companies Act 2006. Our audii work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members, as a body, for our audit work, for this report, or tor the opinions we have tormed.

—_—
Kevin Hall (Senior Statutory Auditor)
For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
15 Canada Square
London
E14 5GL

30 September 2019
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DAS UK Investments Limited

Consolidated Profit and L.oss Account for the year ended 31 December 2018

Gross billings
Rebiliabie costs
Revenue

Direct costs

Giross protit
Admimstrative expenscs
Other operating income

Operaling profit

Sharce ot {lossyprofit from participating interests
Other interest receivable and similar income
Interest payable and similar expenses

Protit before tax
laxation
Profit for the financial year

Profit attributable to:
Owners of the company
Non-controlling interests

Note

3

The results shown above are derived wholly from conunuing operations

The notes on pages 20 to 50 form an integral part of these financial statements.

2018 2017
£ £
523,451 694 559,683,679
{59,585.436) {74,214,292)
463,866,258 485.469,387

(147.225,539)

163,022,171
: )

316,640,719 322447216
{276,925,156) {284 .670,934;
1,476,389 3,203,868
41,191,952 40,980,150
26,119 {23.868)
336,329 207,263
(1.276,839) (1,837.563)
(9134.391) (1.644.168)
40.277.561 39335982
(10.139.876) (10,290,824)
30117683 20,045,158
29,573,341 28,442,804
344.344 602.335:4
30,117,683 29,045,158




DAS UK Investments Limited

Consalidated Statement of Comprehensive Income for the year ended 31 December 2018

2018 2017
£ £

Profit for the ycar 30,117,685 29,045,158
Actuarial gain/(loss) recognised in pensions (369,360) B92.704
Total comprehensih e income tor the sear 29,748,325 26,937 862
Total comprehensive income attributable to:
Owners of the company 29,203,981 29.335.508
Non-controlling interests 544,334 602,354

20,748.325 29,937 862

The Actuarial gain/loss) recognised in pensions included in the Statement of Comprehensive Income inctudes a
credit in respect ol tax o £86.640 (2017 £17.953)

'he notes o pages 20 o 30 form an integral paet ol these financial statemaents
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DAS UK Investments Eimited

(Registration number: 3097778)

Consolidated Balance Sheet as at 31 December 2018

Fixed assets
intangible assets
Tangibic asscts
Investments

Current assets
Stocks

Debtors (including £990.913 (2017: £1.308.303) duc after more than

une yeary
Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets

Total asscts less current hahilitics

Creditors; Amounts falling due afier more thun one vear
Provistons {or liabilities

Net assets

Capital and reserves
Called up share capital
Share premium reserve
Retained eamings

Equily attributable to owners of the company
Non-controlling interests

1 otal equity

Note

il
i2
13

16
¥

2018 2017
£ s
50,682,225 59.417.511
8.871.435 8,283,869
4085923 3,994,923
63,632,583 71,696,303

16,952,419

233,154,301
354.002

12,792 411

239,716,229
1.]113.890

250,460,722
(179,611.789)

253.622.530
{186,957.093)

70,838,933

60,665,437

134,488,516
(2.428,161)
(37,732)

138,361,740
(2.100,073)
(26,156)

132,022.623

136,235,511

41
30.983.904
97,581,562

41
30.983,904
102,108,217

128,565,507
3,457,116

133,092,162
3,143,349

132,022,623

136,235,511

Approved and authorised by the Board on 30 September 2019 and signed on its behalf by:

______ TGl

F1L Wardle
Dircetor

The notes on pages 20 to 50 form an integral part of these financial statements.
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Fixed assets
Investments

Current assefs
Debtors

et assets

Capital and reserves
Called up share capital
Share premium resene
Retained earnings

Foral equity

DAS UK Iavestments Limited

(Registration number: 3097778)
Balance Sheet as at 31 December 2018

2018 2017
Note £ i
13 322.341.757 323,984,349
IS 812,605 812,603

323.154.362

324,796.954

18 41
30,983 904
2021710417

41
30,983,904
293,813,009

323.154,562

324,796,934

Approved and authorised by the Board on 30 September 2019 and signed on its behallby:

JH Wardle

Director

The notes on pages 20 to 50 form an integral part of these financial statements.
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DAS UK Investments Limited

Consolidated Statement of Cash Flows for the year ended 31 December 2018

Cash flows from operating activities

Profit for the year

Adjustments to ¢ash tlows from
Depreciation and amortisation
Loss on disposal of tangible assets
FFinance income

I inance costs

Share based payment transactions
Income tax expense

Working capital adjustments
(Increase)y m stocks

Decrease m trade and other debtors
(Decrease) in trade and other creditors

Cuash generated from operations
Income taxes pard
Employer contributions to defined benetit pension schemes

Net cash flow from operating activities

Cash flows from investing activities

Interest receivid

Acquisition of tangible assets

Proceeds from sale ol tangible assets

Acquisition of intangible assets

Proceeds from sale of iniangible assets

Acquisition of investments in joint ventures and associates
Acquisition ot subsidiary undertakings

Net cash tlows trom investing activities

The notes on pages 20 to 50 form an intcgral part of these {inancial stalements.
Page i8

2018 2017
Note £ £

30.117.685 29.045.158

3 12,528,721 11,686.032
160,401 69.487

(362.448) (§93,397)

3 1.276.839 1,837.5635
360,203 1.109.436

9 10,139,876 143,290,824
54.181,277 53,845,103
(4.160,008) (862,774)

2,049 649 8,347,937

(6,313,695) (4,071,297

52.757.223 57,258,971
(10.228,643) (11,697,700)
{156,004 (456,000)

42,072,580 45,105,271

362,448 193397
(2.758.392) 12,404.864)

4.819 12,327
I (1,736.209) (833,960))
8.381 60,163

{90.885) -

{13,043.907)

(1.209.838)

(16,016,844)




DAS UK Envestments Limited

Consolidated Statement of Cash Flows for the year ended 31 December 2018

('ash flows from financing activities

Interest paid

Dividends paid

Share premium received

Share capital received

{Increase)/decrease in Amounts oswed by group undertakings - loans
and advances

{Decrease)/increase in Amounts owed to group undertakings - loans
and advances

et cash Hows from financing activities

Net (decrease)inerease in cash and cash cquinalents

Cash and cash cquivalents at 1 Jaruary

Cuash and cash equivalents at 31 December

[he notes on pages 20 to 30 form an mtegral part of these financial stutcments.
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Note

10

2018
£

(1,.276.839)
(33.425.625)

(2,805,114

(1.115,(356)

zm?
£

(1,837,563)
(38,832,477
30,983.904

3

{(7.011,318)

(12,095,944

(38,522.630) (28,793 397)
(759.8%8) 265,150
1.113.890 818,860

354,002 1.113,890




DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these lnancial statements wre set o below These
policies have been consistently applied to all the years presented. unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 "The Linancial
Reporting Stendard applicable in the UK and Republic of Ircland’. The following accounting poelicies have been
applied consistently in dealing with ttems which are considered to be material in relation to the company's tinancial
statements.

Basis of preparation

The tinancial statements have been prepared in accordance with applicable accounting siandards and under the

historical cost accounting rules.

L he company is a private company himited by share capital tncorporated. domiciled and registered in Frgland in the
Umited Kingdom. Fhe tinancial statements are presented in sterling the company's functional currency

Summary of disclosure exemptions

In these (inancial statements, the company is considered to be u qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respeet of the following disclosures for the parent company
financial statements onty:

* Reconciliation of the number of shares outstanding (rom the beginning to end of' the period;

+ Cash Flow Statement and related notes: and

« Key Management Personne] compensation.,

As the consolidated [inancial statements of Omnicom Group Ine. include the equivalent disclosures. the company
has also taken the exemptions under FRS 102 avaitable in respect of the following disclosures:

* Certain disclosures required by FRS 10226 Share Based Payments: and.

» The disclosures required by FRS 102 1 Basic Financiai Instruments and FRS (02.12 Other Financial Instrument
Issues in respect of financial instruments not talling within the fair value accounting rules of Paragraph 36(4) of
Schedule !,

Related purty transactions: As a 1009 owned subsidiary of Omnicom Group Ine. the company has taken advantage

of the exemption available under FRS 102 Scetion 33 1A: Related Party Disclosures. which ¢nable it o exclude
disclosure of transactions with Omnicom Group Ine., and its wholly owned subsidiarics.

1 nder Section 408 of the Companies Act 2006 the company is exempl (rom the requirement 1o present its own profis
and {oss account.

Page 20



DAS UK Investments Limited

Notes to the Financial Statements for the vear ended 31 December 2018

Basis of consolidation
The group tinancial statements consolidate the lnancial staterments of the company and its subsidiany undertakings

diawn up to 3{ December 2018

A subsidiany 15 an entity controtled by the cempany. Control is achieved where the company has the poser o
govern the Bnancial and operating policics of an entity so as w obtain beretits front ity activities,

[ he results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account trom
the etlective date of acgquisiuon or up w the effective dute of disposal. as appropriste. Where necessary, adjustments
are made W the tinancial statements ot subsidiaries to bring their accounting policies into hine with those used by the
Sroup.

Lhe purenase method of accounting s used to account for business combinations that result in the acquisition of
subsidiaries by the gioup. Lhe cost ol 4 business combinution 15 measured as the tair value of the assets ghven.
equity nstruments issued and liabilities incurted or assumed at the date of exchange. plus costs direetly attributable
to the business combination. [dentifisble assets acquired and liubilities and contingent liabilities assumed ina
business combination are measured initially at their faiv values at the acquisition date, Any ¢xcess ol the cost ol the
busingsy combination over the dequirer’™s interest in the net falr value ol the identifiable assets, labilities and
contingent Lahilities recognised is recorded as goodwill

Considerabon which is contingent on futute cyents is recogmsed based on the estimated amount i the contingent
consideration 15 probable and can be measured refiabh . Any subsequent changes w the amount are treated as an
adjustment to the ost of the acginsttion.

Inter-compiany transactions. halances and unrealised gains on transactions between the company and its subsidiarics,
which are related parties. ure chiminated n full.

Intra-group losses are also efiminated but may indicate an impairment that requires recognition in the consolidated
tinancial statemonts,

Accounting policies of subsidharies have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consoiidated subsidiunes dare wentified separately
from the group’s equity therein. Non-controlling interests consist of the amount of those interests at the date of the
original business combination and the non-controlling sharcholder’s share of changes in equity smce the dute of the
combination

Entitics in which the group holds wi interest on a long-term basis and are jointly controlled by the group and onc or
more other veptures under a contractual arrangement are treated as joint ventures. In the group financial statements,
Juint ventures are accounted for using the gross equity method.

Entities. other than subsidiary undertakings or joint ventuies, in which the group has a participating interest and over
whose eperating and financal policies the group exercises a significant mfluence are treated as associates. In the
group financial statements, associates are accounted tor using the equity method.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Going concern

The group has net current assets of £70.848,933 at 31 December 2048 (2017: £66,663,437). The directors consider
that the company has access o suflicient funding o meet its needs tor the reasons set out helow. Accordingly. the
directors have prepared the financial statements on a going concern basis.

The company and certain ol its subsidiaries participate in a cash concentration arrangement with its fellow
subsidiares. Omnicom Finance Limited and Omnicom |inancial Serviees Limited. the group’s UK treasury
operations. under which bank balances are cleared to zero on a daily basis either by the company and its subsidiaries
depostting eash with Omnicom Finance [ imited/Omaicom Financial Services Tamited or by Omnicom Finance
Limted/Omnicom  Financial Services Limited depositng cash with the company and ity subsidiaries The
compuny 'S @ceess to borrowings under the cash concentration arrangement s nol limited as long as these
horrowings are required in the notmal course of business and are made in accordance with the Omnicom Group Ine
Grant of Authority .

Omnicom tinance Limited. is able to make this commitment because Omnicom Finance Limited is a co-borrower
with Omnicom Finance [ne. and Omnicom Capital Ine under certain proup bank facilities which are more fully
described  in the Ommnicom Group  fnc. financial statements ftled on Form 10-K and  available at
www . OnmicomGroup.com.

The directors consider the combination of the group fucitities and expected funding requirements of the Omnicom
Giroup inc. and its subsidiaries provides suflictent access to tunding to ensure that the company is able to meet iy
liabilities as they lall due tor the [oreseeuble [uture  Accordingly. the directors have prepared the financial
statements as a going conceri.

Key sources of estimation uncertainty

imparrment reviews of the compamy 's mvestments set vut in note 13 are carried out by determiining the net
recoverable value using the Omnicom discounted cash tlow model. with which future cash flows have been
projected over a 3 yeur period and include a terminal value to incorporate expected growth thercatter. The projected
cash flows have been discounted by the group’s pre-tax WACC wate of 10.5%.

| he cash Mow projections are estimated hased on the most recent torecast for 2019 and for the years 2020 - 2023
assume a4 growth rate for cach year and individual subsidiary of between 1.0% and 3.3% which reflects
management’s conseryative estimate of the medium term operating performance, The terminal value is coleulated
using a perpetuily model which assumes a long term growth rate of 2.5% in most instances which reftects the long
term GDP growth forecasts tor the region and industry

Gross Billings

Giross bitlings are recognised when the service is performed. n accordunce with the terms and conditions of the
contractual arrangement and when collection is reasonably assured.

Gross billings comprise the gross amounts billed o clients in respect of comimission based inceme together with the
total of other fees carmned and amounts recharged to clients for rebillable costs.
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DAS UK Investments Limited
Notes to the Financial Statements for the year ended 31 December 2018

Rebilkable costs

Rebillable costs comprise media payments and third party production costs {or those services that the group is
arranging for its clients in its capacity as an intermediary. Lhe group conracts directly with suppliers and is
responsible for their payment, recharging its clicnts for all costs incuried. Afthough the group bears credit risk in
respect of these aclivities, the arrangements with its clients are such that, in effect it acts as an intermediary on
behalf of its client. Where the group acts as an intermediary, costs incurred with external suppliers are excluded
from revenue.

Revenue

Revenue comprises the fair value of the consideration reeeived or reeeivable for the sale of goods and provision of
services in the ordinary course of the group’s actvities. Revenue s shown net ol sates/value added tax. veturns.
vebutes and discounts and after eliminating sales within the group.

The group recognises revenue when:

- The amount of revenue can be reliably measured:

- [t is probable that future economic benelits will {Tow to the entity; and
- Specilic eritera have been met for cach ot the group's activities.

Interest payable and similar charges and Other interest receivable and similar income
Interest pusable and similar charges include interest pay able. finance expenses on shares classified as habilities.
hnanee leases recognised m profit or 10ss using the citective interest method and unwinding of the discount on

provisions
Other interest receivable and similar incame include interest receiyable on funds invested.

Interest income and interest payabic are recognised in profit or lToss as Lhey accrue. using the effecune interest
method.

Foreign currency transactions and balances

I ransactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date or the
ransuction Monetany assets and Habilities denominated in foreign currencies arc translated into the respecuve
functional cutrency of the entity at the rates prevailing on the reporting period date. Non-monetary items carried at
fair value that are denominated in foreign currencics are retranslated at the rates prevailing on the initial transaction
dates.

Non-menetary items measured in tems of historical cost in a toreign curreney are not retranslated.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2618

Tax

Tax on the profit or loss for the year comprises current and deferred tax. Lax is recogrised in the profit and loss
account except to the eatent that it retates 10 jtems recognised directly in equity ot other comprehensive income. in
which casc it 1s recognised directly in equity or other comprehensive income.

Current tav s the expected fin payable or receivable on the tuxable income or loss tor the year. using tax rates
enacted or substantively enacted at the balance sheet date. and any adjustment Lo tax payabie in respecet of previous
wears,

Deferred tax is provided on timing ditferences which arise {tom the inclusion of income and expenses in tay
assessments in perieds ditferent trom those i which they are recognised i the tinancial statements. The following
timing difterences are not provided [or: ditTerences between accumulated deprecialion and tax allowances for the
cost of a fixed asset il and when all condiions for retaining the tax allowances have been met: and differences
relating (o investments in subsidiaries, associales and joint ventures to the extent that it s not probable that they will
reverse inthe foreseeable future and the reporting entity is able to control the reversal of the timing difference.

Deterred tax is measured at the tax rate that Js expected to apply to the reversal of the related differcoce. using tax
rates enacted or substantinely enacted at the batance sheet date. Deferred tax balunces are not discounted.

Deterred tax is provided in respect ol the additional tax that sl be paid or avoided on differences between the
amount at which an asset (ather than gondwilD) or lability is recognised i a business combination and the
corresponding amaount that can be deducted or assessed for tax. Goodwitl is adjusted by the amount of such deferred
tax.

Fixed assets and depreciation
[angible lixed assets are stated at costdeemed cost less accumulated depreciation and accumulated impainment
losses, Depreciation is charged so as 1o write of ' the cost of assets over their estimated usetul lives, us follows:

Asset class Depreciation method and rate
Land amd buildings Life of leasc

[Leasehold improvements Lile of lease

Furniture. fittings and equipment 4- 10 Years

Motor vehicles % -3 Yeurs

Office equipment 4 - 10 Years

Intangible assets

Coodwill arising on the acquisition of an entity represents the exeess of the cost of acquisition over the group's
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities ot the entity recognised at
the date of acquisition, Goodwill is mtially recognised as an asset at cost and 15 subsequently measurcd at cost less
accumulated amortisation and accumulated impaiment losses.

Scparately acquited concessions, patents. licences, trademarks and similar nights are stated in the balance sheet at
cost less accumulated amortisation and impairment.

Congessions. patents, licences, trademarks and simdur tights acquired in a business combination are recognised at
fair value at the acquisition date.

Other intangible assets are stated in the balance sheet at eost less accumulated amortisation and impairment. They
are amortised on a straight line basis over their estimated uselul tives,
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DAS UK Investments Limited

Nates to the Financial Statements for the year ended 31 December 2018

Amartisation
Amortisation is provided on intangible assets 50 as o write off the cost, less any estimated residual v alue, over their
uselud lite as follows:

Asset class Amortisation method and rate
Goodwill 10 Years
Softwure 3-5 Years

Concessions, patents, licences, trademarks and simifar rights and assets  4-10 Years

Fixed asset investients

Fixed asset investments in the parent company financial statements are stated at histoncal cosl less provision for
impairment  Where the diredtors consider that & previous impaiiment provision is no longer appropriate, the
mpairment s reversed,

Interest in associated undertakings

Associated undertakings are entitics in which the company has a participating mrerest and over whose operating and
financial policy the company exercises a significant influence.

C ash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
that are readity convertible to a kpown amount o) cash and are subject o an msignibcant risk ot change in value

1 rade and other debtors
TI'rade and other debtors are amounts due from customers for merchandise sold or seryices performed in the ordinan
course ot business, together with other debtors.

I'rade and other debtors are recognised initially at the unsaction price They are subscquently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the impainnent off
trade and other deblors is established when there is objective oy idence that the company will not be able o collect
all amounts due aceording 1o the original terms ot the receivables.

Stocks

Work in progress is slated al the lower of cost and cstimated selting price. Work in progress consists of divect
expenses incurred on unbilicd work. Estimated selling price 15 based on estimated sales s atue less further costs
complete and seil.

At each reporting dule. work i progeess is assessed for unpairment. 1 work 1n progress is impaired. the canying
amount is reduced 1o ity selling price less costs o complete and sell: the impairment loss 18 recognised immediately
in the profit and loss wecount.

Trade and other crediters

Irade and other creditors are obligations 1o pay for goods or services that have been acquired m the ordinary course
of business trom supplicrs Accounts payable are clussiiicd as current liabilines 1t the compans does not have an
voconditional right. sl the end ol the reporting period. to defer settlement of the creditor for at least twelve months
atter the reporting date, Tt there v an uncond:tional right to defer settlernent tor at feast twelve months after the
reporting Jate, they are presented as non-curtent labilities

Trade and other creditors are recognised initially at the wansaction price and subsequently measured at amortised
¢ost using the etiective interest method.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Leases

I eases in which substantially all the risks and rewards ol ownership are retained by the lessor are classilied as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line hasis over the
period ol the lease

Assels heid under finance leases. which are feases where substantially all of the risk and rewards of ownership of the
assct have passed to the group, are capitalised in the balance sheet as tangible lixed assets and ave depreciated over
the shorter of the lease term and their useful fives. The capital elements of future obligations under the leases are
included as habilities in the balance sheet. |he interest element of the rental obhgation is charged to the profit and
loss account over the period of the lease and represents a constant proportion of the balance of capital repayments
outstanding. Assets held under hire purchase agreements are capitaltsed as tngible fived assets and are deprecisied
over the shortee of the lease term and their usctul lives The capital element of the future finance pavments is
mcluded within creditors. Finance charges are allocated to accounting pertods over the length ol the contract and
represent a constant proportion of the balance of capital repay ments outstanding.

Impairment excluding stocks and deferred tax assets

Financral wssets (aciuding trade and other debtors)

A financial asset not carried at fair value through profit ur loss 1s assessed at each reporting date o determine
whether there is ohjective evidence that it is impaired. A financial asset is fmpaired it objective evidence mdicates
that aloss event has oceurred atter the initial recognition of the asset, and that the tuss cvent had a negative effect on
the estimated future cash Hows of that asset that can be estimated refiably.

At impatement loss in respect of s finuncial asset measured at amortised cost 3 caleutated os the ditference between
its carrying amount and the present value of the estimated future cash {lows discounted at the assel’s original
cltective interest rate, For Anancial mstruments measured at cost less impairment an mmpairment is calculated as the
ditference between 11s carrying amount and the best estimate of the amount that the group would receive for the
asset 1010 were to be sold at the reporting date. Interest on the impaired usset continues Lo be recognised through the
unwinding of the discount. Impairment fosses ure recognised in prolit or loss. When a subsequent event causes the
amourt of impairment {oss w decrease. the decrease in impaitment Toss is reversed through profitor loss.

Nurfinarcial assers

The carrying amounts of the group’s non-tinancial assets. other than stochs and deferred tax asscts, are reviewed at
each reporting date to determine whether there is any indication of impairment [t any such indication cxists, then
the asset’s recoverable amount is estimated. {he recoverable amount of an dssel or cash-generating unit is the
greater of its value m use and its fair vatue less costs to seil. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount raie that rellects current market assessments of
the time value of money and the rishs specific to the asset. | or the purpose of impairment testing, assets that canpot
be tested individually are grouped together into the smallest group of assets that gencrates cash mfows from
continuing use thar are largelv independent of the cash (nflows of other assets or groups ot assets (the
“cash-generating unit™). The goodwill acquired in a business combimation, For the purposc of impairment testing s
atlocated to cash-generating units, or ("CGU™] that are expected to benefit trom the synergies of the combination.
Lor the purpose of goodwill impairment testing, i goodwill cannot be allocated o individual CGUs or groups of
CGUs on a non-arbitrary basis. the impairment of” goodwill s determined using the recoverable amount of the
acquired entily in ils entivety. or if it has been inlegrated then the entive entity ity which it has been integrated.
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DAS UK Investments Limited
Notes to the Financial Statements for the year ended 31 December 2018

An impairment loss is recognised it the carrying amount of an asset or ity UG exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGLU's are
allocated first o reduce the carrying amount of any goodwill allocated (o the units. and then o reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis,

An impairment loss recognised for goodwill 1s not reversed. Imparrment losses recognised for other assets 1
reversed only it the reasons tor the impairment have ceused to apply.

Impairment {osses recognised in prior periods are assessed at each teporting date for uny indications that the loss has
decreased or no longer exists. An impairment loss is reversed only o the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determimed, net of deprecialion or amortisation. i no
impairment ioss had been recognised.

Share capital

Ordinary shares are classfied as cquity. Pyuity instiuments are measwred at the fair value of the cash or other
resources received or teceivable, net of the direct costs ulissuing the equity instruments I pavment 1s deferred and
the time value of money i material, the inftial measurement is on a present value hasis.

Dividends
Nuvidend distribution to the company's sharchalders 15 recognised as a hability in the financiat statements 1n the
reporting perwod 0 which the dividends are dectared.

Dividend income is recognised m the profit and loss account on the date the company's right W reeeive paymend iy
established.

Defined contribution pension obligation

The group operates @ number of defined contribution pensions schemes, Fhe assets of the schemes are held
separately from those of the group in independently administered funds. The amount charged to the prodit and toss
account represents the contributions payable to the scheme in respect of the accounting period

Defined bencefit pension obligation

For employ ees who inined Porter Noveili Limited before 1 January 994, the company oflered pension benefits
through a final salary defined benetits scheme up untit 30 April 1998 (the Countrywide Communications Ciroup
Limited Stait Benelits Plan)

Pension scheme assets are measured using market values. Pension scheme liabilitics are measured using a projected
unit method and discounted at the curvrent rate of return on @ high quality corporate bond o equivalent term and

currency to the hatnlity

[ he pension scheme 15 recogmised in tull. The movement in the scheme deficit is between operating charges. finanee
items and. i the statement ot comprehensive income, actuarial gains and losses.
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DAS UK Investments Limited

Notes to the Financial Statements for the vear ended 31 December 2018

Share based payments

I'he group operates un equity -settled, share-based compensation plen. under which the entity receives services trom
employees as consideration for cquity instruments (options) of the eatity. The fair valuc of the employec services
received s measured by reference to the ostimated fair value at the grant date of equity instruments granted and is
recognised as an expense over the vesting period. 1he estimated fair vaiue of the option granted is calculated using
the Black Scholes option pricing model. The total amount expensed 1s recognised over the vesting period, which is
the period over which all of the specified vesting conditions are to be satisfied.

Amounts reimbursed by the company und its subsidiaries o Omnicom Group Inc. in respect ot these options are
recognised as a distribution directly 1o equity.

Revenue

The whole of the group's gross billings, revenue and operating profit for the year related to its principal activity,
which was the provision ol advertising, marketing, research and communication services, and which was carried out
predominantly in the United Kingdom.
I he analysis of the group's revenue by geographic location by destination for the yeat from centinuing operations
tor rendering of services is as follows:

2018 2017
£ £
1K 215,203.773 253322977
Lurope [62,877.413 140,981,179
Americas 63,605,112 31,004,716
Rest of world 22179958 39.560,515
463,866,258 485,469,587
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 20138

Operating profit

Operating probit is arrived at afler charging/(crediting):

2018 2017
£ £
Nepreciation and other amournts written off tangible fixed assets: owned 2,063,607 1.795.503
Amortisation of gondwill 9482 896 9,262.545
Amortisation of concessions 487,854 338991
Amortisation of soflwaie 492 364 288.993
t oreign exchange (gains) / losses (2.323.26T) {889,771)
{Profit)yloss on disposal of propeny . plant and equipment 104,40t 60487
Operating lease expense - property 21,030,934 21015033
Elire ol plant and machinery - rentals payable under operating leases 1.216.132 4.231.508
Rental income (312.015) (265.890)
Audifor's remuneration
2018 2017
£ £
400000 390.000

Audit of these tinancial statements

[n addition. amounts payable to other auditors for audit of tinancial statements of certain subsidiaries of the
cempany was £61, 328 (2017: £50,741).

There are no amounts paid to the group’s audiors in respect of non-audit services m either the current or prior years

Directors' remuneration

The directors’ remuncration cosis are borne by other group companies. lhe directors are not remunerated
spect{ically for their services o DAS UK Investiments Limited or its subsidiaries.
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Notes to the Financial Statements for the year ended 31 December 2018

6 Staff costs

[ he aggregate payroll costs (including director's remuneration) were as follows:

2018 2017
£ £
Wages and salaries 173,070,085 181,275,271
Share related awards 360,203 1,139,436
Social sceurity costs 19919759 20,582,502
Pension and other post-cmploy ment benefit costs 6,992 738 6.923.405
Severance/oss of oftice 4913871 4,783,695
205.256.656 214,674,309

The average number of persons emploved by Lhe group (including directors) during the vear, unalysed by category
was as fotlows:

2018 2017
No. No.
Production 9ns 863
Administration and support 900 869
i Research and development 211 264
i Sales, marketing and distribution 1.560 4,449
3,376 6,430
7 Other interest receivable and similar income
2018 2017
£ £
Bank intcrest receivable 652 2,671
Receivable from group undertakings 333,677 214,54
336.329 217.265
8 Interest pavable and similar expenses
2018 2017
£ £
Payuable to group undertakings 1.185.576 1,787,395
Other interest pavable 7.293 7.289
Finance charges payable in respect of finance leases and hire purchase
contracts 83,970 42 881
1,276,839 1,837,563
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Notes to the Finuncial Statements for the year ended 31 December 2018

9 Taxation

Tax chargedAcredited) in the profit and loss account

2018 2017
£ £

Current taxation
Current tax on income for the period 3,207 433 8.354,093
Adjustments in respect of presious periods (379,998} 1.213,121

5912435 2.567.214
Current tureign tax on income for the penod D18.473 990,215
T otal current income tax 9 830,910 10,558,129
Deferred taxation
Origination and reversat ol timing ditlerences 252,480 380,331
Fifect of increased 'decreased tax rate on opening lability 46,096 123.717)
Adjustment in respect of previous periods 249.791) 1623.919)
1 otal deferred taxation 328.966 (267.305)
Tax expense m the profit and loss account 10,159,876 10.296.824

The tax on profit before tax for the vear 15 higher than the standard rate of corporation tax in the 1 K (2017 higher
than the standard rate of corporation iax in the UK ) of 19% (2017 19.25%)

The ditterences are reconc:led below:

2018 2017
£ £

Profit before tax 40,277.561 39.335,982

Corporation tax at standared rate 7.632.737 7.5720177
Lifect of expense not deductible in determining tasable profit (lax loss) 2372434 1.812.254

Effect ot tax losses - (14,23
E.ffect of foreign tax rates 3862069 334057
UK deferred 1ax expense/{eredit) relating to changes in tax rates or laws 46,696 (23,717}
{Decrease) in UK delerred tax frony a prior period 29.790 (6221.919)
{Decrease)increase in UK current tax tfrom a prie period (379.998) 1.213.121

Other tax effects for reconciliation between accounting profit and tax

expense (income} 52,248 21.081

[otal tax charge 10,139,870 10,290,824

Page 31



DAS UK Investments Limited
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Reductions in the UK corporation tax rate to 19% (effective from T Apnl 2017) and 10 18% {ctcctive | April 2020)
were substantively enacted on 26 October 2015, and an additional reducuon 1w 1% foffective | April 2020) was
substantively enacted on & September 2016, This will reduce the company’™s tuture tax charge accordingly  The
deferred tax asset and liability at 31 December 2018 have been calculated based on these rates

Deferred tax

Group
Deferred tax assets and habilities
Asset Liability
2018 £ £
Ditfference between accumalated depreciation and amonisation and capital
allowances 781,72} {37.732)
Other timing ditferences 209.192 -
Fax losses available - -
N9 (3 (37.732)
Asset Liability
2017 £ £
Difterence betw een accumutated depreciation and amortisation and capital
allowunces 209,392 (18.493)
Other timing ditferences 484,591 (7.663)
Fax losses available 14,320) -
1,308,303 (26,156)
Dividends
2018 2017
£ £
Interim dividend ol £8.152.59 (2017 - £9,819.93) per ordinary share 33,425,625 38,832.477
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11 Intangible assets

Group

Cost or valuation
At 1 Januarny 2018

Additions
Disposals
[ ransters

At 31 December 2018

Amortisation

At 1 Janvarny 2018
Amortisation charge

Disposals
| ransters

AL 31 Decemnber 2018
Carrying amount
Al 31 December 2018

At 31 December 2017

Concessions,
patents,
licences,
trademarks
and similar
vights and
Goodwill Software assets Total
£ £ £ £
122,090,397 3,292,073 1.935,257  127.317,727
- 704,596 1.031,613 1.736,209
- {583,591) - (583,591
- 81.365 - 81,365
122,090,397 3,494,443 2,966,870 128351710
64,235,119 2585459 1.079.638 67,900,216
9,482 896 492,364 487,854 10,463,114
- {575,210) - (573.21n
- 81.365 - 51,363
73,718,018 2,583,978 1.567.492 77,869,485
48,372,382 910,465 1,399,378 50,682,225
57.855.278 706,614 833619 56417511
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

The net carry ing amount of {and and buildings is all held on a freeliold basis at e end of bath the current and prioe
year.

Assets held under finance leases and hire purchase contracts
The net carrying amount of tangible assets includes the following amounts in respect of assets held under inance
leases and hire purchase contracts:

2018 2017
£ £
Oftice equipment 2,597,322 1.939,130)
No tangible fixed assets are held in the company.
Fixed assets investments
Group
Participating
interests Total
£ £

Cost
At 1 January 2018 3.994,923 3.994.923
Additons 91).885 o0 R85
Share of income less dividends received I15 115
AL 31 December 2018 4,085,923 4085923
Carrying amount
At 31 December 2018 4,085,923 4,085,923
At 31 December 2017 31,994,923 3,994,923
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Company

Cost
At January 2018

At 31 December 2018

Provision
At | January 2018
Provided in year

A1 31 December 2018
Carrying amount
At 31 Decernber 2018

At 31 December 2017

Shares in group

undertakings Total
£ £
369,053,907 369,653,907
369.653.907 369,653 907
43,669,358 45,669,358
1,642,592 1,642,592
47,312,150 47,312,150

322,341,757

322,341,757

323.984.349

323,984,349

During the year the directors performed an impairment revicw of fixed assct investments by comparing the carrying
value of the mvestment to the net present value of the discounted cash flows, using the Omnicom Discounied Cash
I'low Model, using a pre-tax WACC rate of 10.3% (2017 9 6%).

e projected cash flows are cstimated based on the most recent forecast for 2009 The cash tlow projections for the
vears 2020-2023 assume growth rates of between 1 0% and 3 3%. which reflects the directors’ estimate of the
medium term operating performance for each investment. Fhe terminaf value is caleulated using a perpetuity model
which assumes a long term growth rate of 2 5% in most instances and reflects the long term GIP growth forecasts

for the region and industry.

This dcmonstrated that an impairment provision of £1,642.592 was required in respect of {ived asset investments.

Details of undertakings

Details ot the investments in which the company holds 20% or more of the neminal value of any class of share

capital are shown in note 26.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

14 Stocks
Group Company
2018 2017 2018 2017
£ £ £ £
Work 1n progress 16,952,419 12.792.411] - -
15 Debtors
Group Company
2018 2007 2018 2017
Note £ £ £ £
Trade debtors 108.183.004 120.938.957 ) A

Amounts owed by group
undertzkings - trading
balunces i6.871.155 16,750,680 - -

Amounts owed by aroup
undertakings - lnans and

advances 72.932.241 70,127.131 812,605 812,603

Other debtors 8,333,162 8,343.276 - -

Deterred tax asscts 9 9N 913 1.308.303 - -

Prepayments and accrued

income 25 843.736 22247 882 - -
233,154,301 239,716,229 812,605 812,005

The company and certain of its subsidiaries participate in a cash concentration arrangement with its fellow
subsidiarics, Ommcom Finance Limited and Omnicom Financial Services Limited. the Omucom Europe Lomited
group’s UK treasury operations, under which bank balances are cleared to zere on a daily basis either by the
company and vcertain of its subsidiaries depositing cash with Omicom Finance [imited * Omnicom Financial
Services Lamited or by Omnicom Finance Limited / Omnicom Financial Services Limited depositing cash with the
company and certain ot its subsiditries Included i Amounts owed by group undertakings - loans and advances is
£67.615877 (2017, £68.377.479) representing cash deposited by the company and certain of its subsidiaries under
these arrangements

Included in Deferred tax assets s £990.913 (2017: £1.308,303) duv atter more than one year,
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16 Creditors

Group Company
208 2017 2018 2017
£ £ £ £
Due within one year
Obligations under finance
fcase and hire puichase
contracts Bl 471 309,587 - -
Pay ments receis ed on account 10,088.203 11.984.276 - -
Irade creditor 21,737,815 23,142,484 - -

Amounts owed to group

undertakings - trading

halances 14.051,716 14,638,619 - -
Amounts owed to group

undertakings - loans and

advances 26.343.984 27,459,040 - -
Faxation sand social security 200327452 20,725,185 - -
Other ereditors 164,898 231,716 - -
Accruals and deferred income 86,146,250 88,266.186 - -

179.611.789 186,957,093 - -

Due after one year

Obligattons under tinance
lease and hire purchase

contracts 1.846.646 1,442,141 - .
Other crediters 581,515 657932 - -
2.428,161 2,100,073 - -

The company and certain of its subsidiaries participate in a cash concentration arrangement with its fellow
subsidiarics. Omnicom Finance Limited and Omnicom Financial Services Limited, the Omnicom Furope Limited
group’s UK treasury operations. under which bank balances are cleared to zero on a daily basis either by the
company and certaln of its subsidiarics depositing cash with Omnicom hinance Limited / Omnicom Financial
Services Limited or by Omnicom Fingnce Limited / Omnicom Financial Services Limited depositing cash with the
company and certain of its subsidiarics. Included in Amounts owed to group undertakings - loans and advances 1s
£20.709,519 (2017: £22.786.835) reprusenting cash borrowed by the company and certain of its subsidiaries under
these arrangements.
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Provisions for liabilities

Group
Deferred tax
£
At 1 January 2018 {26,150}
(Tncreaseddeerease in existing provisiens {11,576}
At 31 Pecember 20018 (37,73
Share capital
Allotted. called up and fully paid shares
2018 2017
No £ No £
Ordinary shares ot £0.01 cach 4, 140 41600 <+, 100 41.04)

Pension and other schemes

Defined contribution pension scheme

The group operates several defined contribution pension schemes The pension cost charge for the year represents
contributions payable by the group to the schemes and amounted 10 £6,992.738 (2017 £6,923,403).

Defined benefit pension schemes
Countrywide Communications Group Limited Staff Benefits Plan

I he group operales a defined benefit pension schemce 1 the K. This 15 a separate trusiee administered fund holding
the pension scheme assets 10 meet long term pension Habilities A full actuarial valuation was carried out at 31
December 2016 and updated to 31 December 2018 by a qualificd actuary . independent of the scheme's sponsoring
employer. The major assumptions used by the actuary are shown below,

I he most recent actuarial valuation showed a deticit ot £4.411.000. The group has agreed with the trustees that i
will aim to eliminate the deficit over a period of 6 years and 6 months from | January 2017 by the payment of
annuil contributiony of £436,0041 in respect ol the delicit. In addition and in accordance with the actuarial valuation,
an allowance has been inclided in the technical provisions Habibties and therctore the contributions o meet
expenses of the scheme and levies to the Pension Protection 1 und.

The pensiun conteibutions pay able to the scheme amounted 1o £450,000 in the year (2017 £436,000).

I he total cost relating to defined benetit schemes for the vear recognised in profit or loss as an expense was £ned
(2017 £(2.632)).
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The best estimate of the contributions to be paid by the group to the scheme for the period commencing | January

20019 5 £456,000.

Principal acruarial assumptions

The principal actuarial assumptions at the statement of financial position date are as totlows:

2018 2017
Life expectancy - Male rettring in 2018 at 65 years of age (yeais) 2190 2210
Life expeclancy - I'emale retiring in 2018 at 63 ycars of age (years) 23 80 23.90
Life expectancy - Male retiting in 2078 at 63 vears of age {veurs) 2330 2350
Life expuctancey - Fenale retiring in 2038 at 635 years ol age (years) 2540 2340
Discount Rate (%4} 2.90 2.50
Inflation {RPi) (%) 3.40 3.40
Inflation (CP1) (Ya) 240 2.40
Allowance for pension in pay ment increuses of RPLor 3% pa if less (%) 3.20 3.20
Allowance {or pension in payment increases ot CP1or 3% pa it less (%) 2.00 2.00
Reconcitiation of scheme assets and linhitities to assets and liabilities recognised
The amounts recognised in the statement of financial position are as follows:

2018 2017

£ £
Fair value of scheme assets 10,342,075 10,440,175
Present value of detined benctit obligation {8.551.630) (9,293.797)
surplus/(deficit) in plan 1,790,425 1,146,378
Uinrecognised surplus 11,790,425) (1,146,378)
Defined henefit pension scheme surplus (deficit) recognised - -
Defined benefit obligation
Changes in the detined benefit obligation are as follows.
2018
£

Present vakue at start of period 9,203,797
Interest expense 231,449
Actuarial gains and losses {901.667)
Benetits paid (71,929
Present value at end of year —B.551.650
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Fair vatue of scheme ayvsets

Changes in the farr value of scheme assets are as tolows:

Fair value at start of period
{nterest income

Benefits paid

Actuarial gainsidlosses)
Contributions by the group

Fair value at end of veur

Analysds of assets

[ e major categornies of scheme asscty are as follows:

Orverseas biguitics

Equity instruments
Crovernment Bonds

Cash

1 D1

Diversitied Growth Funds
Crher

2018
£

[(L440.175
263.194

(71.929)

(745.365)
156.000

10.342.075

2018 2017

£ £

517414 7,862,167
- 1.826.815
1,325,556 196.397
111054 $3.653
3.302.637 -
2085414 -
- 300.813
(0,342,075 10,440,173

None of the tair value of assets shown above include any direct (investments in the group’s own financial instruments

ar any property oceupicd hy. or other assets used by the group,

Return on scheme aysets

Return on scheme assets
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

20 Share-hased payments

Omnpicom Group Ince (the ultimate parent of the company } runs a shate owoership programme that allows group
employees 10 acquire shares wn Omaicom Group Ine. Options were awarded in March 2009 and March 2017, It is
anticipated that the full vesting period for eptions will be three yeuars. The 2009 option grants became exercisable
30% on cach of the first two anniversary dates of the grant Jdate with the linal 40% becoming exercisable three s ears
trom the grant date, The 2617 option grants becomy exercisable on the third anniversary of the grant date

The tair value of services received in return for shares and share options granted to employees, is measured by
reference to the fair value of shares and shaire options granted. As permutied by FRS 102 Section 26, the company
has applied the requicements of this standard to all share bused payment awards granted after 7 November 2002, The
estimate of the tair value of the services received s measured based on the Black-Scholes formula.

During the year ended 31 December 2018, the company recognised an expense of £91.883 (2017 £68,858) in
respect of outstanding share awards.

I'he 2009 options outstanding as the y car-end have an exercise price of $23.340 and a weighted average contractual
life of 10 years. The 2017 options vutstanding at the vear-end have an exercise price of $8494 and a weighted
average contractual life ot 6 yvears.

2009 2017
Fair value at measurement date $ 351 087
Weighted average share price $ 23440 84.94
Exercise price $ 23 40 8494

Expected volatility (expressed as 5 year historical monthly used in the modelling under Black

961" {10
scholes model) 19.61%  16.30%

Option lite in yearsy 3.0 4.5
Expected dividends 2.458%  2.600%
Risk-trec interest rute (based on national government bonds) 1.67% 2.00%

The expected volatility is wholly based on the historic volatility (caleulated based on the weighted average
remaining life of the share options), adjusted Tor any expected changes to future volatitity due 1o publicly available
information.

Share options are granted under a senvice condition and a non-mariel performance condition. Such conditions are
not Laken inte account in the grant date fair value measurement of the scrvices received.

The number and weighted average exercise prices ot share options in Omnicom Group Inc, held by DAS UK
Investments Limited group employees are ax follows:
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2018 2018 7 2017
Weighted Weighted
average Number of average Number of
exercise price options exercise price options
h]
At beginning ol year 65.13 52,350 2340 16830
Granted . - 84.94 35.500
Lxercised 23.40 16.850) - -
Lapsed - - - .
Forfeited - - - .
Outstanding options at end of the year 7141 45.500 63.13 52.330
Exercisable at end of the year 23.40 10.000 23.40 16,850

e liability arising in relation to the linked recharge from Omnicom Group [ne in relation to these share options tor
the year wus £627. 471 (2016: liabilin £222.293),

[he weighted average share price ai the date ot exercise of shure options exercised during the year was $74.52
{2017 $nily.

Commitments

Group

Operating leases
Certain of the group's principal premises are leused from a fellow group company on terms with no future minimum
base payments.

The total of future minimum lease payments is as [ollows:

2018 2017
£ £
Not later than one yeur 2,865,790 4,131.274
Fater than one year and not {ater than five years 6.075.429 7.811.966
Fater than five years 2071977 139.824
11,613,196 12,083,064

The amount of non-cancetlable operating lease payvments recognised as an expenase during the year was £22.257.106
{2017, £25 246,541},
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DAS UK Investments Limited

Notes to the Financial Statements for the vear ended 31 December 2018

Related party transactions

Graap

Summary of transactions with subsidiaries

A3t December 2018, the company’s ultimate parent undertaking was Omnicom Group Ine. The shareholders of the
company have interest direethy or indircetly in certain other compantes which are considered 1o give rise to related
party disclosures under FRS 102 Section 33.

Asa 100% owned indirect subsidiary of Omnicom Group Ine, the company has tuken advanlage of the exemption
under FRS102 Sceetion 33.1A: Related Party Disclosures. which enable it to exctude disclosure ot transactions with
Omnicom Group Ine and its wholly owned subsidiaries.

2018 2017 '
£ £ J
Income from shares 'in group undertakings (Hall & Partners Pty Lid tka Hall - 425,071
& Partners | Open Mind Pry Ltd)
Lncome from shares in group undertakings (Adeiphi Targis S.L) 26.006 75.543

Lhe directors are considered to be Key Management Personnel of the group. As disclosed in note 5 the directors”
remuncration costs are horne by other group companies. The directors are not remuncrated spectiically tor thew
services o DAS UK Investments Limited or its subsidiarics, As the group is managed on a decentralised basis, (here
are considered o be no other individuals within the defimtion of Key Management Personnel with authority and
responsibility for planning. directing and controlling the activities ot the group

Financial instrements
Group
2018 2017
£ £

Assets measyred at fair value through prolit or loss 354,002 1,113,850
Assets measured at amortised cost 197,986,490 2007.816.768
Liabilities measured al amortised cost {62.133,515) (65,240.143) '

136,206.977 143,690,515

Assels measured at Lair vatue through profit or loss includes cash and cash equivalents

Assets measured at amortised cost includes Trade debtors. Amounts omed by group undertakings - trading balances,
and Amounts owed by group undertakings  loans and advances.

Liabilities measured at amortised cost includes Tiade creditors, Amounts owed to group underlakings - trading
halances. and Amounts awed (o group undertakings  loans and advanges
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DAS UK Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Parent and ultimate parent undertaking

Lhe compuny is a subsidiary undertaking o! Omnicom CGroup Ine. incorporated in the United States of America and
ts the smaliest and largest group in which the results are consolidated.

Fhese tinancial statements are available upun request irom Omnicom Group Ing . 437 Madison Avenue, New York,
NY 10622, USAL

Post balance sheet events

On 31 January 2019 the company paid an interim dividend ol £2.70.000. On 8 bebruary 2019, 22 February 2019,
28 Muarch 2019 and 18 Apnl 2019 the company paid further interim dividends of £137.000. £16,171,004),
£2.010,000 and £291.074 respectively. These have not been included in the accounts as they were not approved
belore the year end.

On 31 January 2019 the company received a dividend of £2.700.000 from ils subsidiary AMCT Lurope Limited. On
1 bebruary 2019 the company sold its entire interest in AMCT Furope Limsted o Awomotive Marketing
Consuitants, Inc. for a cash consideration ot £ 137.000.
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