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Endemol Worldwide Distribution Limited

Directors’ report

The directors present their report on the affairs of Endemol Worldwide Distribution Limiuted (“the Company™),
together with the financial statements and auditor’s report, for the year ended 31 December 2012

Directors

The directors, who served throughout the year and up to the date of this report, were as follows
CP Payne
Al Richards (appointed 26 June 2012)

The Company 1s a wholly-owned subsidiary of Edam Acqusition Holding 1V B V (“the Group™) and the interests of
the group directors are disclosed in the consolidated financial statements of this parent company

None of the directors who served dunng the year had any interest 1n the share capital of the Company or any Group
company which is required to be disclosed in accordance with the Companies Act 2006

Principal activities

The principal activity of the company comprises the international distnbution of television programming The
directors do not envisage any future changes in these activities

Business review

The turnover for the financial year was £74,041,373 (2011 £77,372,031) The profit after taxation for the year
amounied to £232,662 (2011 £7,886,260) The Company handles the intermauonal distnbution of fimshed
programmes for all Endemol Group titles, 1n addition to third party titles The combined catalogue contains more
than 29,000 hours of content across all genres, mcluding entertainment, reality TV, game shows, comedy, drama,
docu-dramas, amimation, features and feature films Our chents currently compnse around 400 broadcasters,
licensees and producers The Company continues to invest in new distnbution rights to fimshed programmes
produced both inside and outside the Endemol Group

In 2011, part of the business was transacted through Southern Star Entertainment Pty Limited, a separate legal entity
mn Australia and fellow group undertaking On 1 January 2012, the net assets of the Austraban business were
acquired by the Company at fair value, leading to the creation of an mtangible fixed asset which 1s being amortised
over 5 years From 1 January 2012, all trade of this business also transacted through the Company, including all of
its overhead costs As a result, in 2012 the Company saw a total mcrease in admumstrative costs of £7,093,6%4,
mcluding the amortisation of intangible assets of £1,498,435 Furthermore, foreign currency exchange rate changes
during the year led to a large exchange loss of £2,603,432 during 2012, compared to a large exchange gan of
£1,563,761 during 2011 Management considers the following to be the key performance indicators (“KPIs™) of the
business

KPI 2012 2011 Change % Change |

Turmover 74,041,373 77,372,031 -3,330,658 -4 3%

Gross profit 13,134,433 14,104,155 969,722 -6 9%

Gross profit margin 17 7% 18 2% -05% -2 7%

Operating profit 2,165,051 10,317,127 -8,152,076 -79%

Operating profit margin 29% 13 3% -10 4% -78 2%
Dividends

No divadend was proposed or paid during the year (2011 £nil)




Endemol Worldwide Distribution Limited

Directors’ report (continued)

Gomg concern

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue mn operational existence for the foreseeable future, notwithstanding the circumstances explamed in note 1 to
the financial statements Accordingly, they continue to adopt the going concern basis m prepanng the financial
statements

Financial risk management objectives and policies

The Company’s principal financial instruments comprise revolving cash advances and cash and short-term deposits
The main purpose of these financial mstruments 1s to raise finance for the Company’s operations The Company has
various other financial assets and lLiabilities such as trade debtors and trade creditors, which anse directly from
operations It 1s the Company’s policy that no trading in financial instruments shall be undertaken The main risk
anising from the company s financial mstruments 1s foreign currency fluctuation

The Company also has transactional exposures Such exposures anse from sales and purchases by the Company n

currencies other than the Company’s functional currency

Disclosure to Auditor

The directors who held office at the date of approval of this report confirm that

* so far as the directors are each aware, there 1s no relevant audit information of which the Company's auditor 1s
unaware, and

+ each director has taken all the steps that they ought to have taken as a director 1n order to make themselves aware
of any relevant audn information and to establish that the Company's auditor 1s aware of that information

This confirmation 15 given and should be interpreted in accordance with the provisions of 5418 of the Compames Act
2006

Approved by the Board and signed on its behalf by

7

Catherine Payne
Director




Endemol Worldwide Distribution Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Director’s report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statemenis 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial statements,
the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsthble
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ENDEMOL WORLDWIDE DISTRIBUTION LIMITED

We have audited the financial statements of Endemol Worldwide Distribution Limited (“the Company’ ) for the year
ended 31 December 2012 set out on pages 7 to 20 The financial reporting framework that has been apphied mn their
preparation 15 applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 15 made solely to the Company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihties of directors and auditor

As explained more fully m the Directors’ responsibilities statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for bemng satisfied that they give a true and farr view Qur
responsibility 1s to audit, and express an opimon on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s website
at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

* give a true and fair view of the state of the Company’s affairs as at 31 December 2012 and of 1ts profit for the
year then ended,

¢ have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and

*  have been prepared 1n accordance with the requirements of the Compames Act 2006

Emphasis of matter - Gomng concern

In formmng our opimon on the financial statements, which 1s not modified we have considered the adequacy of the
disclosure made wn the Accounting Polictes note on page 9 concerning the Company’s ability to continue as a going
concern, In particular the parent company completing a successful refinancing of the group’s borrowings, over which the
company has given a guarantee, and which 1s expected to include the transfer of this Company and most of the
companies in the Group to a Newco These conditions, along wath other matters explamed 1n note 1 to the financial
statements, indicate the existence of a material uncertainty which may cast significant doubt on the Company’s ability to
contmnue as a gowng concern The financial statements do not include the adjustments that would result if the Company
was unable to continue as a gomng concern

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors” report for the financial year for which the financial statements
are prepared 15 consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ENDEMOL WORLDWIDE DISTRIBUTION LIMITED (Continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, m our opinton

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneration specified by law are not made, or

«  we have not recerved all the mformation and explanations we require for our andit

Slove, M

Steve Masters (Senior Statutory Auditor) Date [ 3 September 2013
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

15 Canada Square, London, E14 SGH




Endemol Worldwide Distribution Limited

Profit and loss account
For the year ended 31 December 2012

2012 2011

Note £ £

Turnover 2 74,041,373 77,372,031
Cost of sales (60,906,940) (63,267,876)
Gross profit 13,134,433 14,104,155
Distnbution costs (514,564) {425,904)
Admunistrative expenses (10,454,818)  (3,361,124)
Operating profit 3 2,165,051 16,317,127
Interest recervable and similar income 675,642 223,418
Interest payable and similar charges 6 (1,383,095) (280,421)
Profit on ordinary activities before taxation 1,457,598 10,260,124
Tax on profit on ordinary activities 7 (1,224,936)  (2,373,864)
Profit for the financial year 13,14 232,662 7,886,260

All of the activities of the Company are classed as continuing The Company has no recogmsed gains and losses other
than the results for the year as set out above, accordingly a statement of total recogmsed gans and losses has not been
presented

The notes on pages 9 to 20 form an integral part of these financial statements




Endemol Worldwide Distribution Limited

Balance sheet
As at 31 December 2012

Fixed assets
Tangible assets
Intangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabihties

Provisions for habilities

Net assets

Capital and reserves
Called-up share capital
Profit and loss account

Shareholder’s funds

Note

10

1i

12

13
14

15

2012 2011

£ £
94,509 112,572
5,993,738 -
6,088,247 112,572
137,100,174 100,786,772
193,194 187,703
137,293,368 100,974,475

(125,818,737)  (83,756,831)
11,474,631 17,217,644
17,562,878 17,330,216

(1,925) (1,925)
17,560,953 17,328,291
3,330,770 3,330,770
14,230,183 13,997,521
17,560,953 17,328,291

The financial statements of Endemol Worldwide Distribution Limited (registered number 1577754} were approved by
the Board of Directors and authorised for 1ssue on 12 September 2013

Signed on behalf of the Board of Directors

Cathenne Payne
Director

The notes on pages 9 to 20 form an mtegral part of these financial statements




Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

1. Accounting policies

The principal accounting policies are summansed below They have all been apphed consistently throughout the
current and the preceding year

Basis of accounting

The financial statements have been prepared under the historical cost convention and 1n accordance with applicable
Umnited Kingdom accounting standards

Going concern

The Company generated a net profit of £232,662 during the year ended 31 December 2012 and, at that date, the
Company had net assets of £17,560,953 ncluding £(43.466,100} relating to net amounts payable to other Group
companies In additton, the Company has given a cross guarantee over the Group’s borrowings of €2,220,913,000
Despite the Company’s positive results for the year, the Company’s abihity to continue as a going concern 1s dependent on
the Group completing a successful refinancing of therr borrowings which 15 expected to include the transfer of this
Company and most of the companies 1n the Group to a Newco, as described below

The results of the Company are consohidated in the group that 1s headed by Edam Acquisition Holding TV BV (“the
Group™) Edam Acquisition Holding IV B V entered mito two financing agreements on 3 July 2007 for which guarantees
are provided by several of the Group’s operating subsidiaries, including the Company

The financial statements of Edam Acquisition Holding IV B V contain the following note

At the date of signing these financial statements, Endemol 1s in a contimung dralogue with lenders constituting a
large majonty of the debt towards a financial restructuring of Endemol The Management Board believes that,
whulst there can be no certamnty, an agreement with lenders constituting a large majority of the debt will be reached
that will allow the Endemol group to continue to trade

Upon 1ts implementation, the financial restructuring ensures the long term contunuity of the (relevant members of
the) Endemol group Pending the discussions, lenders have waived the requirernent to submut financial statements
and certificates for the relevant covenant test dates 1n 2011 and 2012, and any potential default arising from there
Endemol 1s expected to seek a sumlar waiver from its lenders for the 31 March 2013 and later quarterly covenant
test dates untul the restructuring 1s implemented If no financial restructuring 1s agreed and implemented before 3
July 2014, Endemol 15 expected to also seck a postponement of its obligation to repay part of its debt amounting to
EUR 380 nullion that matures on this date

The circumstances as described above indicate the existence of a matenal uncertamty which may cast significant
doubt about the Group’s ability to continue as a going concern

At the date of signing these financial statements, 1t is envisaged that the financial restructuning will be effected by
means of a (enforcement) sale process The shares in Endemol Holding B V and Endemol OpCo Holding B V as
well as any outstanding intra-group receivable(s) would be sold to a newly-incorperated entity (‘NewCa’), which

15 mcorporated and owned by the Group’s first lien lenders in proportion to ther current participation Prior to
completion of this sale process, a reorgamzatron will be finalized to allow a sale of atl operating assets of Endemeol
(which assets include without limmtation the shares 1n all operating subsidianes) to Newco free of any debt, secunty
and/or guarantees

Afier (1) completion of the reorgamuzation and (u) the Restructuning, the Endemol group (as existing as per the date
of these financial statements) will be split nto two separate groups




Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

(1) a group owned and controlled by NewCo, which contams the contmuing business of the Group {the
“NewCo Group”),

{11) a group owned and controlled by Edam Acquisition Holding IV B V| which has no operational
assets or liabihties except for the debt that 1s not discharged by the lenders (the ‘OldCo Group”) The
NewCo Group s not hable for any of the debt left behund m the OldCe Group

The OldCo Group, mcluding Edam Acquisition Holding [V B V, will be discontinued through (in)solvent
winding-up processes

Within the context mentioned above the Management Board prepares the accounts of Edam Acquisition Holding
IV B V on a discontinued basis in view of the (in)solvent winding up processes that are likely to occur n the
foreseeable future The terms and conditions of such processes are not currently estabhshed Although Edam
Acquisition Holding IV B V will be discontinued, the accounting of 1ts subsidianes continues to be presented
using IFRS-EU, as a result of the continuing operational activities of the Endemol group

The Management Board believes that, whulst there can be no certainty, an agreement with lenders constituting a
large majority of the debts will be reached that wall allow a continuation of the operational activihes of the Group
The Management Board does, however, draw attention to the fact that the (activities of the) Oldco Group,
including Edam Acquisiion Holding 1V B V, will be discontinued

The directors have had discussions with the Group management and understand that the proposed financial restructuring
1s progressing, that 1t 1s envisaged, as at the date of these financial statements, that the formation of the Newco Group will
take place in the proposed format and therefore that the guarantee wll not be called and the amounts receivable from
other Group compames will be recoverable In addition, the directors have no reason to believe that the new owners wall
not continue to operate the business n its current form  The Company’s forecasts and projections indicate that, subject to
the uncertamties described above, the Company will have adequate resources to continue for the foreseeable future

The directors have concluded that although the combination of these circumstances indicates the existence of a matenal
uncertamnty that may cast significant doubt upon the Company's ability to continue as a going concern, and therefore the
Company may be unable to continue realising 1ts assets and discharging 11s liabihties 1n the normal course of business,
nevertheless, after making enquiries and considering the uncenainties described above, the directors have a reasonable
expectation that the financial restructuring will proceed without the guarantee bemg called, such that the Company has
adequate resources 1o continue m operational existence m 1ts current form for the foreseeable future For these reasons
they continue to adopt the going concern basis in preparing the annual financial statements

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard (FRS} No I (Revised 1996)
from including a cash flow statement 1n the financial statements on the grounds that the Company 1s wholly-owned
and 1ts ultimate parent company publishes a consolidated cash flow statement

Turnover

Tumover represents gross licence fees and royalty income ansing from the development and distnibution of
programmes to customers, and 1s stated net of value-added tax (“VAT”) Tumover 1s recogmsed when those
programmes and films are substantially complete, the sales contract 1s fully executed, and the collectability of the full
lhcence fee 1s reasonably assured

Where a contract has only been partially completed at the balance sheet date turnover represents the value of the
service provided to date based on a proportion of the total contract value Where payments are received from
customers In advance of services provided, the amounts are recorded as deferred mcome and included as part of
creditors due within one year

10




Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

1. Accounting policies (continued)
Tangible fixed assets

Tangible fixed assets are held at cost less accumulated depreciation

Depreciation 1s calculated so as to wnite off the cost of an asset, less 1ts estimated residual value, over the useful
economic hife of that asset as follows

Office equipment - 3-5 years
Market stand - 4 years

Intangible assets

Distribution rights purchased by the Company are amortised to nil by equal annual instalments over their useful
economic bives, which 1s considered to be 5 years

Distribution advances

Distribution advances represents amounts paid to producers mn order to acquire the distribution nghts for a show, net
of amounts recouped from sales made of that show Typically the Company has the right not to pay any royalties to
the preducer until the distrnibutton advance 1s fully recouped from sales

Leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even 1f the payments are not
made on such a basis

Pension costs

The Company does not run its own pension scheme  As part of some employees’ remuneration packages the company
makes contributions to Endemol Worldwide Distribution Holding Limited’s pension scheme Contributions are
charged to the profit and loss account when incurred

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted at the balance sheet date

Deferred tax 1s recognised 1n respect of all urmng differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a nght to pay less tax in
the future have occurred at the balance sheet date  Tumng differences are differences between the Company’s taxable
profits and its profits as stated in the financial statements that anse from the inclusion of gains and losses in tax
assessments i periods different from those m which they are recogmsed 1n the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmsed only to the extent that, on the basis of all
available evidence, 1t can be regarded as more hkely than not that there will be smtable taxable profits from which the
future reversal of the underlying timing differences can be deducted

Deferred tax 1s not recogmsed when fixed assets are revalued untess by the balance sheet date there 1s a binding
agreement to sell the revalued assets and the gain or loss expected to anse on the sale has been recogmsed n the
financial statements Neither 1s deferred tax recogmsed when fixed assets are sold and it 1s more hkely than not that
the taxable gam will be rolled over, being charged to tax only 1f and when the replacement assets are sold




Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

1. Accounting pelicies (continued)

Taxation (continued)

Deferred tax 1s measured on a non-discounted basis at the average tax rates that are expected to apply 1n the penods
which the timing differences are expected to reverse based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date

Foreign currencies

Assets and habihties in foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions mn foreign currencies are translated mnto sterling at the rate of exchange ruhing at the date of
the transaction Exchange differences are taken nto account in arnving at the operating profit

Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
erther financial assets, financial habilines or equity instruments An equity mstrument 1s any contract that evidences a
residual interest in the assets of the company after deducting all of 1ts liabilities

2. Turnover

Tumover and profit before tax are wholly attributable to the principal activity of the Company, that of the distribution
of television programming

A geographical analysis of turnover 1s given below
Year ended  Year ended
31 December 31 December

2012 2011

£ £
Umited Kingdom 23,247,232 28,828,887
EMEA 27,958,334 24,982,819
North America 4,543,838 9,914,253
Latin America 4,302,534 3,340,691
Australia and New Zealand 9,077,757 6,981,166
Other 4,911,678 3,324,215

74,041,373 77,372,031

12







Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

3 Operating profit

Profit on ordinary activities before taxation is stated after charging/(crediting)

Depreciation of tangible fixed assets
Amortisation of fixed intangible assets
Auditors’ remuneration
Current auditors
Audit of these financial statements — current year
Prior auditors
Audit of these financial statements — 2011
-2010
Non-audit services
Net loss/(gan) on foreign currency translation

4. Staff numbers and costs

The average monthly number of employees (including executive directors) was

Distribution
Admimstration

Their aggregate remuneration compnsed

Wages and salanes
Social security costs
Other pension costs

2012 2011
£ £
48,383 33,010
1,498,435 -
54,600 -
12,500 52,000
- 30,000
16,218 65,791
2,603,432 (1,563,761)
2012 2011
Number Number
18 12
7 5
25 17
2012 2011
£ £
2,182,326 1,624,170
300,310 155,070
65,637 41,928
2,548,273 1,821,168




Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

5. Directors’ remuneration and transactions

Wages and salanes
Social secunity costs
Pension contributions

Highest paid director — wages and salanes

2012 2011

£ £
505,977 570,447
76,094 75,298
3,873 -
585,944 645,745
448,499 570,447

The highest paid director 1s paid by the Company, but also has an interest-free loan for €140,000 from another group

company which remamned outstanding throughout the year

6. Interest receivable and payable

Interest recervable and similar income
Bank mterest receivable
Intercompany nterest recervable

Interest payable and sumilar charges
Bank interest payable
Intercompany interest payable

2012 2011
£ £

153 -
675,489 223,418
675,642 223,418
2012 2011

£ £

234 -
1,382,861 280,421
1,383,095 280,421

14



Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

7. Taxation

Analysis of charge in the period

The tax charge comprnises

2012 2011
Current tax £ £
UK corporation tax 1,224,936 2,373,864
Relief for overseas taxation (247,631) (759,662)
Foreign Tax 247,631 759,662
Total current tax charge 1,224,936 2,373,864
Deferred tax - -
Tax on profit on ordinary activities 1,224,936 2,373,864

The current tax charge for the year is higher (2011 lower) than the standard UK 24 5% rate of corporation tax (2011

26 5%) The differences are explained below

2012 2011
£ £
Profit on ordinary activities before tax 1,457,598 10,260,124
Tax on company profit on ordinary activities at standard UK
corporation tax rate of 24 5% (2011 26 5%) 357,112 2,718,933
Effects of
Expenses not deductible for tax purposes 382,457 28,537
Timing differences on capital allowances 1,954 (2,852)
Expense allowance for tax purposes - (23,502)
Group relief claimed for ml consideration - (347,252)
Adjustment to charge relating to prior years 483,413 -
Current tax charge for year 1,224,936 2,373,864

Factors affecting the future tax charge

Changes in tax raie

From 1 April 2012 the rate of UK corporation tax was reduced from 26% to 24% Thus rate 1s expected to fall to 23%

from 1 Apnl 2013 and to 21% by | Apnl 2014

15



Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

8. Tangible fixed assets

Cost

At 1 January 2012
Additions

At 31 December 2012
Aecumulated deprecration
At | January 2012

Charge for the year

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

9. Intangible Assets

Cost

At 1 January 2012
Additions

At 31 December 2012
Amortisation

At 1 January 2012
Charge for the year
At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Office Market Total
equipment stand

£ £ £

22,909 137,507 160,416

30,320 - 30,320

53,229 137,507 190,736

5,979 41,865 47,844

14,006 34,377 48,383

19,985 76,242 96,227

33,244 61,265 94,509

16,930 95,642 112,572

Total

£

7,492,173

7,492,173

1,498,435

1,498,435

5,993,738

Intangible assets represents the excess of the far value over book value of assets acquired from another group
company The assets acquired are distribution nights to fimshed programmes The ntangible assets are bemng

amortised over five years

6



Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

10.  Debtors 2012 2011
Amounts due within one year: £ £
Trade debtors and accrued income 60,073,866 50,799,376
Amounts owed by group undertakings 46,331,813 32,224,983
Corporation tax recoverable 675,923 -
VAT recoverable - 231,345
Distnbution advances 29,836,040 17,384,977
Other debtors 29,040 14,036
Prepayments 153,492 132,055
137,100,174 100,786,772

Amounts owed by group undertakings are repayable on demand and are therefore disclosed within amounts due within
one year Included within amounts owed by group undertakings are two deposits with Endemol OpCo Holding BV
which attract mnterest The amounts at 31 December 2012 were €31,036,2329 with an mterest rate of 0 21% (2011

€10,343,629) and A% 18,150,045 with an interest rate of 3 63% (2011 A% 21,609,909)

11.  Creditors: amounts falling due within one year

2012 2011

£ £

Amounts owed 1o group undertakings 89,797,913 60,917,591
Corporation tax - 3,481,452
VAT 435,849 525,734
Accruals and deferred income 35,584,975 18,832,054
125,818,737 83,756,831

Amounts owed to group undertakings are repayable on demand and are therefore disclosed within amounts falting due
within one year Included within amounts owed to group undertakings are two loans from Endemol OpCo Holding BV
which attract mterest The amounts at 31 December 2012 were £54,580,614 with an nterest rate of 3 29% (2011

£18,536,258) and US$ 24,524 with an interest rate of 0 34% (2011 £rul)

17



Endemol Worldwide Distribution Limited

Notes to the financial statements
For the year ended 31 December 2012

12. Deferred taxation

The balance on the deferred taxation hability account during the year comprised

Accelerated capital allowances

Provision carried forward

2012 2011

£ £
1,925 1,925
1,925 1,925

The Company’s provision for deferred taxation consists of the tax effect of tuming differences in respect of

2012 2011
Provided Unprovided Provided  Unprovided
£ £ £ £
Capital allowances 1,925 - 1,925 -
13.  Share capital
Authonised share capital: 2012 2011
£ £

3,400,000 Ordinary shares of £1 each
Allotted, called up and fully paid
3,330,770 Ordinary shares of £1 each

14, Profit and loss account

Opening balance
Profit for the financial year

Closing balance

3,400,000 3.400,000

3,330,770 3,330,770

2012 2011

£ £
13,997,521 6,111,261
232,662 7,886,260

14,230,183 13,997,521
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15 Reconciliation of movements 1n shareholders? funds

2012 2011

£ £
Openimg shareholders’ funds 17,328,291 9,442,031
Profit for the financial year/penod 232,662 7,886,260
Closing shareholders funds 17,560,953 17,328,291

16. Related party transactions

The Company has taken advantage of the exemption granted under Paragraph 3 of FRS 8, Related Party Disclosures,
not to disclose transactions with other group companies

During the year the Company had purchases totalling £23,513 (2011 £28,025) with Scayne, a sole trader business
with family connections to C Payne, a director of the Company All transactions were on an arms-length basis No
amounts were outstanding at the end of the year, and no amounts were written off during the year (2011 none})

During the year the company made sales totalling £395,612 (2011 £189,924) to RTI §,p A Mediaset, a subsidiary
company of Mediaset S p A which 1s a controlling entity of parent company Edam Acquisition Holding I Cooperauef
U A All transactions were on an arms-length basis At 31 December 2012, no amount remained outstanding (2011
£189,924 recewvable) No amounts were written off during the year (2011 none)

17 Financial guarantees

Two syndicated financing agreements were made available to the ultimate parent company, from 3 July 2007, for a total
amount of EUR 2,800,000,000 The first financing agreement 1s a Mezzanme credit facility of EUR 325,000,000 The
second financing agreement of EUR 2,475,000,000 includes Semor debt facihities consisting of a number of term loans
and a Revolving credit facility

The financing agreements require Endemol Group to maintamn certain financial ratios and contain customary terms
restricting the ability to make fundamental changes to 1ts business, selling and/or acquinng assets (including formats)
and/or incurring debt above a certamn maximum aggregate amount Financial covenant came into force from September
2008 and relate to leverage (net total debt / financing EBITDA), interest coverage (net cash interest / financing
EBITDA) and capital expenditures (maximum amount per year, excleding acquisitions)

Within the context of these financg agreements, guarantees are provided by several of Endemol Group’s operating
subsidianes, including Endemol Worldwide Disiribution Linuted These subsidianes represent at least 80% of the
consohdated group EBITDA and group assets (both as defined in the financing agreements)
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18.  Ultimate parent company

The mmmediate parent company 1s Pnmetime Limuted, a company which 1s incorporated 1n Great Britain and
registered 1n England and Wales

The smallest group in which the results of the Company are consolidated 1s that headed by Edam Acquisitton Holding
IV B V The consohidated financial statements for Edam Acquisition Holding IV B 'V are available publicly and can
be obtained from Bergweg 70, 1217 SC Hilversum, The Netherlands

The largest grovp 1n which the results of the Company are consohdated 1s Edam Acquisiton Helding I Cooperatief
U A, a company registered in the Netherlands, that was ulimately jointly and equally owned as at 31 December 2012
by (1) Mediacinco Cartera S L. (“Mediacinco™), (1) Cyrte Fund II BV and Cyrte Fund I CV (“Cyrte”) and (111)
funds affihated to the Goldman Sachs Group In¢ (“Goldman Sachs”™) Financial staiements for Edam Acquisition
Holding 1 Cooperauef U A are publicly avalable and can be obtained from MediArena 1, 1099 CZ Dwivendrecht
{Amsterdam Z-0), PO Box 12133, 1100 AC Amsterdam, The Netherlands

On 8th July 2013 Medhacinco transferred s membership interest to Suchting Victone 11
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