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CNBC (UK) Limited
Director's Report for the Year Ended 31 December 2011

The report and the financial statements for the year ended 31 December 2011

Directors of the company

The directors who held office during the year were as follows
S Brainch (appointed 12 December 2011)

M F Ambrose

M A Buckley (resigned 31 December 2011)

A J Lileyman (resigned 12 October 2012)

The following director was appointed after the year end

L Lee {appointed 22 February 2012)

Principal activity

During the year CNBC (UK) Limited was the partner of Business News (Europe) Partnership From 31
December 2011 1ts principal activity was to produce business and financial television news programming for
distribution as a cable, satelite or digital dehvered channel throughout Europe

Business review

Fair review of the business
The results of the Company show a pre-tax loss of (£2,676,000) {2010 profit of £231,000) for the year and
turnover of £mul (2010 £ml)

The Company has net habilibies of £10,835,000 (2010 £8,159,000) out of which £13,932,000 (2010 £8,137,000
) 18 due to fellow group compan:es

On 28 January 2011, the ulumate parent undertaking changed from General Electric Company to Comcast
Corporation, a company incorporated in the United States of America

Effective 31 December 2011, NBC (UK) Holdings Limited agreed to transfer its share of Business News
(Europe) Partnership to the Company for a value to be determined based on final audited share of Liabilities On
31 December CNBC (UK) Limited being the only partner was treated as having assumed the trade and assets of
Business News (Europe) Partnership The transfer of the holding in Business News (Europe) Partnership from
NBC (UK) Holdings Limited along with the transfer of the trade and assets of Busimess News (Europe)
Partnership gave rise to a loss of £2,581,000 1n the year

Principal risks and uncertainties

The management of the business and the execution of the company's strategy are subject to the nsks affecung
the group compames which 1t provides services to These are the competitive pressures within the broadcast
channel industry, a challenging macro economic environment, rapid technological change and increased nsk of

piracy

Results and dividends
The loss/(profit) for the year, after taxation, amounted to £2,676,000 (2010 profit of £239,000)

The directors did not recommend payment of a final dividend

The directors did not recommend an iterim dividend for the year (2010 £ml)
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CNBC (UK) Linmted
Directors' Report for the Year Ended 31 December 2011

......... continued

Gomg Concern

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future Thus they continue to adopt the going concern basis in preparing the annual
financial statements

Further details regarding the adoption of the going concern basis can be found n the Statement of accounting
poheies in Note | to the financial statements

Disclosure of iInformation to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditor 13 aware of that mformation The
directors confirm that there 15 no relevant imformation that they know of and which they know the auditor 1s
unaware of This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of
the Companies Act 2006

Reappoimntment of auditor

Delorite LLP have indicated their willingness to be reappointed for another term and appropriate arrangements
have been put in place for them to be deemed reappointed as auditor in the absence of an Annual General
Meeting

W pRewlpe 70N L

Apprgved by the Board on and signed on its behalf by

L Lee

Director

Registered office 10 Fleet Place
London
EC4M 7Q8
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CNBC (UK) Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements i accordance with Umted Kingdom Generally
Accepted Accounting Practice (Umited Kingdom Accounung Standards and apphcable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that peniod In preparing
these financial statements, the directors are required to

»  select switable accounting policies and apply them consistently,

+ make judgements and accounting estimates that are reasonable and prudent,

« prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue (n business

The directors aie responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities
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Independent Auditor's Report to the Members of
CNBC (UK) Limited

We have audited the financial statements of CNBC (UK) Limited for the year ended 31 December 2011, which
comprise the Profit and Loss Account, Balance Sheet, and the related notes | to 17 The financial reporting
framework that has been apphied n their preparation 1s apphcable law and United Kingdom Accounting
Standards (Unuted Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company’s members
those matters we are 1equired to state to them wn an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamned more fully 1n the Statement of Directors’ Responsibihities (set out on page 3), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responstbility 1s to audit and express an opinion on the financial statements i accordance with
applicable law and International Standards on Audiing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statetnents

An audit involves obtaining evidence about the amounts and disclosuies in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements [n addition,
we read all the financial and non-financial information 1n the annual report to identify material inconsistencies
with the audited financal statements If we become aware of any apparent material musstatements or
inconsistencies we consider the implications for our report

Opinion on the financial statements
In our opinion the financial statements

« ptve a true and fair view of the state of the Company's affairs as at 31 December 2011 and of tts loss for the
year then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opnion on other matter prescribed by the Compantes Act 2006
In our opinton the information given 1n the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Independent Auditor's Report to the Members of
CNBC (UK) Limited

......... continued

Matters on which we are required te report by exception
We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us to
report to you if, 1n our opinion

= adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we requre for our audit

M. € - Lea-Asscnt

Mark Lee-Amies {Senior Statutory Auditor)
For and on behalf of Deloitte LLP,

Chartered Accountants and Statutory Auditor
London, Umted Kimgdom

Dae ' AR MR /- SR
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CNBC (UK) Limited
Profit and Loss Account for the Year Ended 31 December 2011

2011 2010
Note £ 000 £ 000
Turnover - -
Administrative expenses (12) 299
Other operating expense (2,581) -
Operating (loss)/profit 2 (2,593) 299
Other interest recervable and sinmilar income 4 -
Interest payable and similar charges 5 87) (68)
(Loss)/profit on ordinary activities before taxation (2,676) 231
Tax on (loss)/profit on ordinary activities 6 - 8
(Loss)/profit for the financial year 13 (2,676) 239

All amounts relate to continuing operations

The Company has no recognised gains or losses for the year other than the results above

The notes on pages 8 to 16 form an integral part of these financial statements
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CNBC (UK) Limited
(Registration number: 1574907)
Balance Sheet at 31 December 2011

Fixed assets
Tangible fixed assets
Investments

Current assets
Debtots
Cash at bank and 1n hand

Creditors Amounts falling due within one year

Net current assets

Total assets less current habilities

Creditors Amounts falling due after more than one year
Net habilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' deficit

The financal statements have been approved by the Board on

LLee
Director

The notes on pages 8 to 16 form an integral part of these financial statements
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Note

12
13

14

1 008wy Zexl
and signed on its behalf by

2011 2010
£000 £ 000
3,435 -
3,435 .
15,190 590
3 -
15,193 590
(13,521) (30)
1,672 560
5,107 560
(15,942) (8,719)
(10,835) (8,159)
8,068 8,068
(18,903) (16,227)
(10,835) (8,159)
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention, and 1n accordance with
applicable United Kingdom accounting standards

The company 15 ntself a subsidiary company and 1s exempt from the requirement to prepare group accounts by
virtue of section 401 of the Companies Act 2006 These financial statements therefore present information about
the company as an individual undertaking and not as a group

The company 1s exempt from preparing a cash flow statement as 90% or more of the voting rights are held
within the group

Going concern

The Company's business activities, together with the factors likely to affect its future development, performance
and position are set qut in the Business Review which forms part of the directors® report The directors’ report
also describes the financial position of the company, its cash flows, liquidity position and borrowing factlities,
the Company objectives, policies and processes for managing its capital, its financial nsk management
objectives, details of its financial instruments and hedging activities, and its exposure to credit nisk and hquidity
risk

The directors have a reasonable expectation that the Company has adequate resources to continue n operational
existence for the foreseeable future The Company has net habilities of £10,835,000 (2010 £8,159,000) but
have abtained a letter of support from their parent entity Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment Depreciation 15
provided on all tangible fixed assets, other than investment properties and freehold land, at rates calculated to
write off the cost or valuation, less estimated residual value, of each asset on a straight-line basis over its
expected useful life, as follows

Asset class Depreciation method and rate
Leasehold improvements Lower of asset life or life of the lease
Plant & machinery 5 years

Fixed & fittings 10 years

Residual value 1s calculated on prices prevailling at the date of acquisition

Fixed asset investments
Investments 1n associated undertakings are valued at cost less provision for impatrment
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

reeeennes CORLinUeEd

Taxation
Taxation for the year 15 based on the profit for the year

Deferred tax 1s recogused in respect of all iming differences between the recogmtion of gains and losses n the
financial statements and recognition n the tax computation

A net deferred tax asset 1s regarded as 1ecoverable and theiefore recognised only to the extent that, on the basis
of all available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits
from which the future reversal of the underlying ttming differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date

Foreign currency

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction or, If
hedged, at the forward contract rate Monetary assets and habilities denominated 1n foreign currencies at the
balance sheet date are reported at the rates of exchange prevaihing at that date or, 1f appropriate, at the forward
contract rate All other exchange differences are included m the profit and loss account

Leases
Rentals payable under operating leases are charged in the profit and loss account on a straight Line basis over the
lease term, even 1f the payments are not made on such a basis

Pensions

For defined contribution schemes the amount charged to the profit and loss account 1n respect of penston costs
and other post-retirement benefits 1s the contributions payable in the year Differences between contributions
payable in the year and contributions actually paid are shown as either accruals or prepayments tn the balance
sheet

Operating {(loss)/profit

Operating (loss)/profit 15 stated after charging

2011 2010
£000 £000
Foreign currency losses 1 1
Loss on assumptiens of net liabilities of Business News (Europe)
Partnershtp - see note 8 2,581 -

Trade, assets and hiabihties of BNEP were transferred to CNBC {(UK) Limited hence the loss
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

cesssnses COHEINUEL

Auditor's remuneration

2011 2010
£ 000 £ 000

Audit of the financial statements 3 4

Staff costs paragraph

The Company had no employees during the year Employees were transferred in at year end and no costs were
incurred in the peried for CNBC (UK) Limuted (2010 nil)

Interest payable and similar charges

2011 2010
£ 000 £ 000

Interest on loans from group undertakings 87 68
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CNBC (UK) Limited '
Notes to the Financial Statements for the Year Ended 31 December 2011

......... continued

6 Taxation

Tax on (loss)/profit an ordinary activities

2011 1010
£ 000 £000

Current tax

Corporation tax credit - 3)

Factors affecting current tax charge for the year

Tax on (loss)/profit on ordinary activities for the year 1s higher than {2010 - lower than) the standard rate of
corporation tax 1n the UK of 26 5% (2010 - 28%)

The differences are reconciled below

2011 2010

£000 £ 000
(Loss)/profit on ordinary activities before taxation (2,676) 231
Corporation tax at standard rate (709) 63
Expenses not deductible for tax purposes 684 -
Tax (losses)/profit arising from interest 1n partnership (714) (273)
Adjustments to tax charge in respect of prior periods - (3)
Group relief not paid for 739 208
Total current tax &

Factors that may affect future tax charges

Deferred tax assets and habilities on all iming differences have been calculated at 25%, being the rate of UK
corporation tax that was enacted at the balance sheet date, including those expected to reverse in the year ended
31 December 2012 (the overall average 1ate for which would otherwise be 24 5%) The impact of this on the
financial statements 15 not considererd to be material
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

......... continued

Tangible fixed assets

Long
leasehold
land and Plant and Fixtures
buldings machinery and fittings Total
£ 000 £ 000 £ 000 £ 000
Cast or valuation
Additions 411 2,809 215 3,435
Net book value
At 31 December 2011 411 2,809 215 3,435

At 31 December 2011 the Company receirved a transfer of tangible fixed assets from Business News (Europe)
Partnership Therefore there 15 no depreciation in the current year

Fixed assets investments

Shares in g1oup undertakings and participating interests

Cost
At | January 2011

At 31 December 2011

Provision for impairment
At 1 January 2011 and 31 December 20t 1

Net book value

At 31 December 2011
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

......... continued

Details of undertakings

Details of the investments in which the company holds 20% or more of the nonunal value of any class of share
capital are as follows

Subsidiary undertaking Holding

CFN/CNBC Holding BV 31 58%
Netherlands

Principal activity
Holding Company

Business News (Europe) 100% Dormant entity
Partnership

Effective 31 December 2011, NBC (UK) Holdings Limited agreed to transfer nts share of Business News
(Europe) Partnership to the Company for a value to be determined based on final audited share of liabilities On
31 December CNBC (UK) Limited bemng the only partnei, assumed the trade and assets of Business News
(Europe) Partnership The transfer of the holding in Business News (Europe) Partneishup fiom NBC (UK)
Holdings Limited along with the transfer of the trade and assets of Business News (Europe) Partnership gave
nise to a loss of £2,581,000 in the year

Debtors
2011 2010
£000 £ 000
Trade debtors 5,925
Other debtors 484 8
Prepaynients and accrued income 1,528 -
Owed by group undertakings 7,253 582
15,190 590

As at 31 December 201! the Company received a transfer of trade and assets from Bustness News (Europe)

Partnership

Analysis of unrecogmsed deferred tax asset

2011 2010
£ 000 £ 000
Difference between accumulated deprectation and amortisation and
capital allowances 2 -
Other timing differences 788 -
790 -

Page 13




10

11

12

CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

eenennes CORLIRUED

Creditors: Amounts falling due within one year

2011 2010

£000 £000
Trade creditors 1,552 2
Corpolation tax 21 -
Other taxes and social security 55 20
Accruals and deferred income 6,650 -
Owed to group undertakings 5,243 -

13,521 22

Creditors: Amounts falling due after more than one year

2011 2010

£000 £ 000
Owed to group undertakings 15,942 8,719

The ioan 15 to be repaid by 30 June 2014 unless the an extension 15 agreed between the two Parties The interest
rate 1s calculated quarterly and 1s base on Libor plus 1 25%

Included 1n the creditors are the following amounts due after more than five years

2011 2010

£ 000 £ 000
After more than five years not by instalments - 8,719
- 8,719

As at 31 December 2011 the company received a transfer of trade and habilities from Business News (Europe)
Partnership

Share capital

Allotted, called up and fully paid shares
2011 2010
No. 000 £ 000 No. 000 £ 000

8,068,286 ordinary shares of £1 each 8,068 8,068 8,008 8,068
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

......... continued

13 Reserves

Profit and

loss account Total

£ 000 £000
At 1 January 2011 (16,227 (16,227)
Loss for the year (2,676) (2,676)
At 3] December 2011 (18,903) {18,903)

14 Reconcihation of movement in shareholders’ funds

2011 2010

£ 000 £ 000
(Loss)/profit attributable to the members of the company (2,676) 239
Net (reduction)addition to sharcholders’ funds (2,676) 239
Shareholders' deficit at 1 January (8,159) (8,398)
Shareholders' deficit at 31 December (10,835) (8,159)

15 Commitments

Capital commitments

Amounts contracted for but not provided in the financial statements amounted to £238,668 (2010 - £383,111)

The capital comnmutments relate to securing the right to carraige fees transmission of the channel across Europe

Operating lease commitments

As at 3i December 201i the company had annual commitments under non-cancellable operating leases as
follows

Operating leases which expire

2011 2010
£ 000 £ 000
Plant and machinery
Within one year 238 -
Over five years 853 -
1,091 -
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CNBC (UK) Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

......... continued

16 Related party transactrons

The company has taken advantage of the exemption in FRS8 "Related Party Disclosures" from disclosing
transactions with other members of the group

17 Control

The Company's immediate parent undertaking 1s NBC (UK) Holdings Limited, a company registered in England
and Wales

On 28 January 2011, the ultimate parent undertaking changed from General Electric Company to Comcast
Corporation, a company incorporated in the United States of America

Until 28 January 2011, the smallest and largest group in which the results of the Company were consolidated
was that headed by General Electric Company, a company incorporated in the Umited States of America The
consolidated financial statements of this company for the year to 31st December 2011 are available to the public
and may be obtained from 3135 Easton Turnpike, Fairfield, Connecticut 06826, USA or at www ge com

From 28 January 2011, the smallest group in which the results of the Company was consolidated 1s that headed
by NBCUmversal Media LLC, a company mncorporated 1n the United States of America The largest group 1n
which the results of the Company are consolidated 1s that headed by its ultimate parent undertaking, Comcast
Corporation, a company incorporated n the United States of America The consolidated financial statements of
these companies are available to the public and may be obtamed from Rockefeller Plaza, New York, New York
10112 and One Comcast Center, 1701 John F Kennedy Boulevaid, 47th Floor, Pluladelphia, Pennsylvama
19103, USA or at www comcast com respectively
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