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UALIOP HOLDINGS TLIMITED

REFORT _OF _THE DBIRECTORS

The directors present their annual report together with nudited
financial statements for the year ended 3lst March 1990,

1. Principal activities

| The principal activity of the company is the holding of
: shares in companies involved in the design, development and
4 manufacture of pyrotechnics, decoy systems, dispensers,
, optical sights and remotely piloted vehicles for military
applications.

ey
*J

'« Results for the year

The company made a loss on ordinary activities before
taxation of £931,775 {1989 loss £50,935).

N AR

3. Directors

FLTn T

The directors who served during the year are listed |
below, '

Sir Peter Horsley
J.D. Loveridge
M.R. Mobbs (appointed 1lst May 1989)

The directers' holdings in the shares of the ultimate
holding company, ML Holdings PLC, are as disclosed in
its financial statements. In addition, Mr J D Loveridge
held the following interests in the shares of NL
Holdings PLC:

¥
¥
o
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Beneficial interest Optionzs for
ordinary shares of ordinary shares of
5p each 5p each

31 March 1 April 31 March 1 April
1990 1589 1990 1989
500 500 100,000 85,000

Mr J D Loveridga is to retire by rotation and offers himself
for re-election at the forthcoming AGH.

4. YPixed acsets

NMovements in fixed assets during the ysar are sunmarised in
the notes to the financial statements.
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S ! HALIOP_HOLDINGS LINITED
. REFORT_OF THE_DIRECTORS (CONTINUED)
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3. Auditors

On lst January, 1990 our auditors changed the name undexr
which they practise to xpMg Peat Marwick Melintock, and

Registered Office: Arkay House
Weyhill Road
Andover, Hampshire
SP10 3NR

~ BY ORDER OF THE BOARD
‘,-:rl 4

g / J D Loveridge
E@,g@/{ Secretary
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WALLOP _HOLDINGS LIMITED

} REPORT _OF_THE_AUDITORS TO_THE MEMBERE OF
WALLOP HOLDINGS LIMITED

We have audited the financial statements on pages 5 to 13 in
accordance with Auditing Standards.

i In our opinion the financial statements give a true and fair
) view of the state of the company's affairs at 31lst March 1950
%\ and of its loss and source and application of funds for the year
& then ended and have been properly prepared in accordance with

the Companies Act 1985.

\C(’Mn‘ f,n,k‘ Moa-a:L M‘?—&'bl"
LONDON CHARTERED ACCOUNTANTS

\ et Gy Qe

AR

-Jl-

.- .




WALYOY_HOLDINGS. LIMITED
ACCOUNTING POLICIES
FOR_THE_YEAR_ENDED_31ST MARCH 1990

The financial statements have been prepared under the historical
cost convention modified by the revaluation of freehald
propaxrty.

The principal accounting policies of the company have remained
unchanged from the previous year and are set out below.

{a)}) Deprecilation
Depreciation is calculated to write off the valuation of

freehold buildings and the cost of other tangible fiwed
assets over their estimated useful economic lives as

follows:
% per annum
Freehold premises 4
Plant and machinery 10~20
Motor vehicles 20
Fixtures, fittings °
and equipment 10-~20

(b) Investments
Investments are lncluded at cost less amounts written off.

(c) Deferred tax

bDeferred tax 1s provided using the 1liability wmethod in
respect of the taxation effect of all timing differences to
the extent that it is probable that Iliabilities will
crystallise in the foresesable future.

(d) Foreign Currencies

Assebs and liabilities denominated in foreign currencios are
translated at the rate ruling at the balance sheet date.
Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction.

Al} exchange differences arising from the above are included
in the profit and loss account.
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WALLOR HOLDYNGS TLIMITED

Notes

Adminigtrative expenses
Charged to group company

Oparating (loss)/profit
Income from shares in group

companlies
Incoma from fixed asset investment

Interest payable and
similar charges 2

Loss on ordinary activities
beflore taxation
Tax on loss on
ordinary activities
Loss e ordinary activities
after taxation
Proposed Dividend

Retained loss for the
financial year

Tha accounting policies and notes on pages

financial statements.

L
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£

35,510
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(35,510)
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(35,510)

(56,265)
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(19,913)
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*PROFIT_AND. LOSS ACCOUNT FOR_THE YFAR ENDED 31ST MARCH 1990

AoAa

£

36,489
(100,000)

A Yty el o T B

63,521

o o

63,511

166,000
11,700

A s T W Bl W S

175,211

{226,146}

o P (i i iy oo

{50,935)

6,711
(34,224)
(100, 600)

(144,224)

| nemarumiantd mmstevet s v

5 and 9 to 13 form part ot thesceo
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VATIOP HOLDINGS LIMITED

BATANCE SHEET AS AT 31ST MARCH 1990

Notes 1896 AOhE
£ £ £ £
Fixed assats
Tangible assets 3 966,600 1,082,110
Investments 6 672,686 672,086
1,638,686 1,674,196
Current assets
Debtors 7 60,762 203,891
60,762 203,891
Creditors: amounts falling
due within one year 8 (1,294,459) (1,446,665)
Net current liabilities (1,233,697) J1,242,774)
Total assets less current
liabilities 404,989 431,422
Provisions for liabilities
and charges 9 (8,769) {15,284)
396,220 416,132
oo Lt Y ]

Capital and reserves

Called up share capital 11 75,336 75,336
Revaluation reserve 12 619,600 619,600
Profit and loss account 12 (298,718) {278,803)
356,220 416,133
WO mmaorERTI TS | oidortoomf et ackiond o

These financlal statements were approved by the board of directors on ioth
July 1990.

I‘I‘R. 'B'Igbbslblil.rw{"%/l...lﬁﬂt)
e § Directors
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JaD- LQVerldgea a » q(g;i 1(14::&..?/.“ R o)

The accounting policies and notes on pagas 5 and @ to 13 form part of these
#inaneial statements.
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BALTOR HOLDINGS TLIMITED

STATEMENT. OF _SOURCE AND APPLICATTON OF FUNDS

FOR_THE_YEAR ENDED_31ST MARCH 1950

1990
i
Source of funds
From operations:
Loss on ordinary activities
hafore taxation (91,775)
Adjustment for items not involving
the movement of funds:
Depreciation 35,510
(56,265)
Funds from other sources:
group tax 41,046
(15,219)
Application of funds
Purchase of tangible fixed assets -
Dividends paid (100, 000}
Tax paid -
Net (outflow) of funds (11;:;1;)

e

Increase/(Decrease) in working capital:

Debtors (167,425)

Creditors: amounts falllng duc

within one year 52,206
(115,219)

Cagh at bank and in hand -

(115,219)

b
D
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(50,935)

(14,488)

- )

(14,408)

(7.,471)

s ey sy T

135,021

(88,506)
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(24,720}
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WALIOR HOLDIWGS LIMITED

NOTES_TO_THE FINANCIAL STATEMENTS

FOR THE _YEAR FNDED_31ST MARCH 1990

eI

1. Loss on ordinary activities before taxation.
laso 1989 _i

esen eaEEe L
A P

i
‘ £ £
il
! Trading loss is arrived at after
pd charging:
g
i Depreciatien 35,510 36,447
2, Interest payable and similar charges.
1990 larg
£ £
Amounts payable to group
companies 38,092 226,146
Other charges 18,173 -
56,265 226,146

1 3. Directors and Employees.

The Directors did not receive any remuneration in the year
(1989: ENIL).
) The company had no other employees.

. 4. Tax on loss on ordinary activities.

| 1990

4890 2988
; £ £
Corporation tax @ 35% (24,296) -
Daferred tax (6,520) (6,711)
Adjustments in respect (41,046) ~

of prior years

s e s v T —

(71,862)  (6,711)
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WALTOP. HOLDINGS TIMITED

NOTES_TO _THE_FYIMANCYAT, STATEMEHTS {CONTINUED)

FOR THE_YEAR_ENDED_31ST_MARCH 1990

5. Tangible fixed assets

Total Freehold  Fixtures
Lang and Fitt*ngd
Buildings & Equipment
£ £
Cost/valuation
At l1st April, 1989 1,121,310 985,000 136,310
At 31st March 1990 1,12}, 310 985, \.00 136,310
e f5LuBoil 1. TIRESISEILIS
Depreciation
At lst April, 1989 ' 119,200 - 115,200
Provided in the year 35,510 18,400 17, 110
At 31st March 1990 154,710 18,400 136,310
p——1 sTrmnITia fcd et omomd i
NHet book value at 31lst March 1940 966,600 966 600 -
-] baust-mm b ) frivtiartrrid e g ur 4ol 4
Net book value at 3lst March 1983 1,002,110 985 oGO 17,110
T T T v e o -t =ty | et sachanlefoow o] w4

If freehold land and bulldings had not been revalued, they wculd have
- been included on the historical cost basis at the following amounts:
= The date of the last revaluation was the 1l4th July 1888.

R ‘ £

ﬂ§u1§
v Cost 427,310
e . oh Accumulated depreciation 63,002
Het book value at 31st March 1990 364,308
% A PeiSt 3o ot
'Sy. : Not book value at 3lst March 1989 369 400
o Lo There was no change to tha depreciation charge for the year. o

provicion has been made Iin the deferxrred taxation account for the
estirated corporation tax which would be payable on the disposal at
valuation, because, in the opinion of the directors, those assets are
unlikely to be disposed of in the foreseeable future.




WALLOR. HOLDINGS YIMITER
HOTES 1O, THE, FINANCIAL STATEMENTS ({CONTINUED)
EQBmXHEmXE&QEEHDEQNQEQEJ&&%QLJQEQ

G e Investnents

At 31st March 1990 and 31st March 1989.

Cost
Amrounts written off

Net book value

share capital of the following companies:

Class of
Country of share
incorporation capital
and operation held

Subsidiaries

ML Wallop Defence

Systems Ltd England Ordinary
Civil Protection rtd England Crdinary
Wallop Avionics 1tg England Ordinary
Wallop SES Itd England Ordinary
Walloptronics Ltg England Ordinarxy
Wallop Systems Ltd England Ordinary
Wallop Simbrow Ltd England Ordinary

mygland.

7. Debtors

A Amounts owed by group cotpanies
S Other debtors

o bividend receivabla

h Group relief receivable

wh oY o. : v
o h %, \ ) S Qo
P o i

Shares

in

Group Comwpanies
£

695,616
23,530

672,086

mmrrraiaT

Froportion
held by
holding
company

1c0%
100%

100%
100%
100%

100%
100%

=
\0
ife]
o

h o

36,320
146

24,296

o s " S v

60,762

foe it ]

At 31st March 1990 thz company held more than 10% of the alletted

Mature of
business

S . .-y

Engineering
Dormant

Dormant
Dormant
Bormant

Dormant
Dormant.

The company has not produced consolidated group accounts kocause it is a
wholly-owned sgubsidiary of ML Holdings PLC, a company ircorporated in

mrﬂ
1Y
b+ |
¥

103,745
146
100,000

203,891

| s mad ottt §




HALIOR HOLDINGS LYMITED

HOTES TG THE FINANCIAL, STATEMENTS (CONTINUED)

FOR_THE_YEAR ENDED 1187 MARCH 1990

8. Creditors - amounts falling due within one year.
2930
£
Anounts owed to group companies:
Subsidiaries 1,044,459
Holding company 250,200
Loan interesi payable -
Proposed dividend -
1,294,455
et =
9. Provisions for liabilities and charges
Deferred
(see noi
At 1lst April 1989
Releasad during the year
At 31st March 1990
l1U. Deferred taxation
Deferxed taxation provided in the financial stater:
potential liability, including the amount provided, ¢
Anmount px
1990
£
Accelerated capital allowances 8,769
ey
o ‘&// Q'vcn‘" . 'n:’ i N

= /LIO : S T ey
/ff N LN
e v oA . . .

1,667,100
250,000
28,565
in6,000

A e oo i Yk o i

l 446,665

ration

10)
1990
£

15,289
(6,520)

g Ig

8,769

Pttt s

- and the tetal
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Potential Liobility
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WALTOR_HOLDINGS T.IMITED

HOTPS_TO THE_ FINANCIAL STATEMENTS (CONTINUED)

11,

FOR THE YFAR ENDED 31ST MARCH 1990

Called up share capital
1990 1989
L £
Authorised
1,000,000 Ordinary shares of £l each 1,000,000 1,000,060
Allotted, calleq up and fully paid
75,336 orxdinary shares of £ each 75,336 75,336
b= =] [= e S e}
Reserves
Revaluation Profit
Reserve & Loss
Account
£ £
At 1st April lays 619,600 {278,803)
Trading loss for year - (19,913)
At 31st March 1990 619,600 (298,716)

M anEnTan =omTmeimos

Contirgent liabilities

The bank held an unlimited cross guarantee between Wallop Holdings Lta
and all other ML Holdings PLC group companies. At the balance sheet
date the exposure on these guarantees was £NIIL (1989 : £NIL).

Ultimate holding corpany

The ultimate holding company is ML Holdings FIC, a company registercd
in England.
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