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Principal activities

The Company’s principal activity 1s to lease assets to third party lessees for an agreed term under finance lease
arrangements No change in the Company’s activities 1s anticipated

Business review
During the year the Company continued the leasing transactions written wn previous years

Another group undertaking, HSBC Asset Finance (UK) Limited, provides agency services to the Company charging
an annual management fee The services provided by the agent are to seek new business, to negotiate and to agree
terms and to arrange the execution of all lease documents on behalf of the Company The agent maintains accurate
accounting and other records such as borrowing funds and settlement of all invoices relating to the services

The business 1s funded principally by a parent undertaking through borrowing The Company has no employees
Services required are provided by fellow HSBC Group compames The Company has no stakeholders other than its
parent Company

Risk management

The financial nsk management objectives and policies of the Company, together with an analysis of the exposure to
such risks are set out 1n note 11 of the financial statements

Performance
The Company’s results for the year under review are as detailed in the income statement shown in these accounts

UK corporation tax rates are being reduced and details of the changes are set out 1n notes 5 and 7 to the financial
statements

The key performance indicator used by management 1n assessing the performance of the Company 1s the monitoring
of actual cash flows in comparison with the planned cash flows deterrined at the inception of the lease transactions
[ts performance 1s also measured by reference to 1ts net income as a percentage of the net investment n finance leases
less related tax balances (deferred and current tax) Monthly management accounts are prepared and reviewed by the
management of the HSBC Business 1n which this Company resides

Durning the year the Company mcurred impairment credits amounting to £35,158 (2010 £32,639) These are shown
within admimistrative expenses 1n the income statement

Future developments

New business prospects will reflect changes in the regulatory regime The taxation of leasing transactions has been
revised by HM Revenue & Customs to the extent that amengst other things, lessees rather than lessors are able to
obtain tax allowances in respect of certain leased assets The impact upon third parties’” appetite for ieasing
transactions remains unclear n light of the changes in corporation tax rates and the capital allowance regime

Dividends

The Directors do not recommend the payment of a dividend in respect of the year ended 30 September 2011 (2010
£N1l)

Going concern basis

The financial statements are prepared on a going concern basis, as the Directors are satisfied that the Company has
the resources to contmue in business for the foreseeable future In making this assessment, the Directors have
considered a wide range of information relating to present and future conditions




ASSETFINANCE SEPTEMBER (A) LIMITED

Directors’ report for the year ended

30 September 2011 (continued)
A

Directors

The Directors who served during the year were as follows

Name Appowmnted Resigned

M J Brookes 9 June 2011

M J Russell-Brown

N P Quinn 31 March 2011
AT Rigby

G P Hewits 11 August 2011

On 22 May 2012 R F Carver was appointed as a Director of the Company and A T Rugby resigned as a Director of
the Company

The Articles of Association of the Company provide that in certain circumstances the Directors are entitled to be
indemmified out of the assets of the Company against claims from third parties 1n respect of certain hiabilities arising
1n connection with the performance of thewr functions, 1n accordance with the provisions of the UK Companies Act
2006 Indemnity provistons of this nature have been in place during the financial year but have not been utihised by
the Directors

Supplier payment policy

The Company does not currently subscribe to any code or standard on payment practice It 13 the Company’s policy,
however, to settle the terms of payment with suppliers when agreeing the terms of cach transaction, to ensure that
suppliers are made aware of the terms of payment and to abide by the terms of payment

During the year, the Company received goods and services from group undenakings only Part 5 of Schedule 7 of the
Large and Medium-sized Companies and Groups {Accounts and Reports) Regulations 2008, setting out reporting
requirements n relation to the policy and practice on payment of creditors 1s, therefore, not applicable

It 1s Company practice to organise payment to 1ts suppliers through a central accounts payable function operated by
HSBC Bank plc The payment performance of this umit 15 incorporated within the results of that company

Capital management

The Company 1s not subject to externally imposed capital requirements and 1s dependent on the HSBC Group to
provide necessary capital resources which are therefore managed on a group basis

The Company defines capital as total shareholders’ equity It 1s HSBC’s objective to maintain a strong capital base
to support the development of its business and to meet regulatory capital requirements at all imes There were no
changes to the Company s approach to capital management during the year

Disclosure of information to auditor

Each person who 15 a director at the date of approval of this report confirms that so far as the Director 18 aware, there
15 no relevant audit information of which the Company’s auditor 1s unaware and the Director has taken all the steps
that he/she ought to have taken as a director 1n order to make himself/hersell aware of any relevant audit information
and to establish that the Company’s auditor 1s aware of that infermation 1hs confirmation 1s given pursuant to
section 418 of the UK Companies Act 2006 and should be interpreted i accordance therewith

Auditor

KPMG Audut Plc are deemed to be reappointed in accordance with an elective resolution made under section 386 of
the Companies Act 1985 which continues i force under the Companses Act 2006




ASSETFINANCE SEPTFMBER (A) LIMITED

Directors’ report for the year ended

30 September 2011 (continued)

Statement of Directors’ responsibilities wn respect of the Directors’ report and financial statements

The following statement, which should be read in comyunction with the Auditor’s statement of their responsibihties
set out n their report on page 5, 15 made with a view to distinguishing for the shareholder the respective
responsibilities of the Directors and of the Auditor 1n relation to the financial statements

1 he Directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law they have
clected to prepare the financial statements 1n accordance with International Financial Reporting Standards (*IFRSs’)
as adopted by the EU

Under Company law the Darectors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or toss of the Company for that period

In preparing these financial statements, the Directors are required to

* select suitable accounting pelicies and then apply them consistently,

= make judgements and estimates that are reasonable and prudent, and

« state whether they have been prepared 1n accordance with IFRSs as adopted by the EU

The Directors are required to prepare the financial statements on the going concern basis unless 1t 1s not appropriate
Since the Directors are satisfied that the Company has the resources te continue 1n business for the foreseeable future,
the financial statements conlinue to be prepared on the going concern basis

The Directors are responsible for ensuring that sufficient accounting records are kept that disclose with reasonable
accuracy at any time the financial posttion of the Company and enable them to ensure that its financial statements
comply with the Compames Act 2006 They have general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities

Regstered Office
8 Canada Square
L.ondon

£14 5HQ

Date 20 June 2012




ASSETFINANCE SEPTFMBER (A) LIMITED

lndependent Auditor’s Report to the Members of Assetfinance September (A) Limited

We have audited the financial statements of Assetfinance September (A) Lunited for the year ended 30 September
2011 set out on pages 6 1o 17 The financial reporting framework that has been apphed n their preparation 1s
applicable law and Interational Financial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the Company’s members those
matters we are requited to state 1o them 1n an audstor’s report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility 1o anyone other than the Company and the Company’s members,
as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibtlities of Directors and Auditor

As explained more fully 1n the Directors' Responsibiliies Statement set out on page 4, the Durectors are responsible
for the preparation of the financial statements and for being sausfied that they give a true and fair view Our
responsibility 1s to audit, and express an opinion, on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us te comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www {rc org uk/apb/scope/pnivate cfm

Opinton on financial statements
In our opinion the financial statements

*  give atrue and fair view of the state of the Company’s affairs as at 30 September 2011 and of its profit for the
year then ended,

& have been properly prepared in accordance with IFRSs as adopted by the EU, and
+ have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compamies Act 2006

In our opinion the information given 1n the Directors' Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compan:es Act 2006 requires us to report to
you 1f; 1n our opimion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us or

¢ the financial statements are not 1n agreement with the accounting records and returns, or
*  cenain disclosures of directors' remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit

/V ‘ﬂ 20 Tun~g 2017

Simon Clark {(Sentor Statutory Auditor)
for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

One Snowhill, Snow Hill Queensway,
Birmingham
B4 6GH




ASSETFINANCE SEPTEMBER (A) LIMIT:ED

Financial Statements

Income statement for the year ended 30 September 2011

2011 2010

Notes £ £
Revenue
Finance lease income 426,386 583,504
Finance costs i
Interest expense 3 (55,790) (233,590)
Admimistrative income/{expense) 4 5,461 (20,279)
Profit hefore tax 376,557 329,635
Tax expense 5 {356,601) (83.940)
Profit for the year 19,956 245 695

There were no acquisitions, discontinued or discontinuing operations during the year

The accounting policies and notes on pages 10 1o 17 form an integral part of these financial statements

Statement of comprehensive income for the year ended 30 September 2011

There has been no comprehensive income or expense other than the profit for the year as shown above (2010 £Nil)




ASSETFINANCE SEPTEMBFR (A) LIMITED

Financial Statements (continued)

R

Statement of financial position as at 30 September 2011

2011 2010
Notes £ £
ASSETS
Current assets
T inance lease receivables 6 1,749,756 5,003,269
Total assets 1,749,756 5,013 269
LIABILITILS AND EQUITY
Current hiabilities
Other ltabilities 8 1,129,324 4,301,540
Current tax habilities 701,275 467,854
1,830,599 4,769,394
Non-current habilities
Deferred tax hiabihities 7 - 344,674
Total habilities 1,830,599 5,114,068
Equity
Called up share capital 9 2 2
Retained carnings - deficit (80,845) (100,801)
Total shareholders’ equity - deficit (80,843) {100,799
Total equity and hiabilities 1,749,756 5013,269
The accounting polictes and notes on pages 10 to 17 form an integral part of these financial statements
These financial nts were approved by the Board of Directors on 20 June 2012 and were signed on 1ts behalf

Company Registration No 1551231




ASSETFINANCE SEPTEMBER (A) LIMITED

Financial Statements (continued)

. s

Statement of cash flows for the year ended 30 September 2011

Noies
Cash flows from operating activities
Profit before tax

Adjustments for
—  Provisions released
—  Change in operating assets
—  Change in operating habiliies
—  Tax pad

Net cash generated from operating activities

Cash flows from financing activities

Paid to parent undertahtngs 1n respect of other financing activities
Net cash from financing activities

Net increase in cash and cash equn alents

Cash and cash equivalents brought forward

Cash and cash equivalents camed forward

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements

2011 2010
£ £

376,557 329,635
(35,158) (32,639)
3,298,671 3,324,828
(68,147) 3,039
{467,853) (506,148)
3,104,070 3,118,715
(3,104,070) {3,118,715)
(3,104,070 (3,118,715)




ASSETFINANCE SEPTEMBER (A} LIMITED

Financial Statements (continued)

AT

Statement of changes in equity for the year ended 30 September 2011

2011
At 1 October 2010
Profit for the year

Total comprehensive incomef(expense) for the year

At 30 September 2011

2010
At 1 October 2009
Profit for the year

Total comprehensive income/{expense) for the year

At 30 September 2010

Called op share

Retained earmngs

Total shareholders’

camtal equity
£ £ £
2 (100,801) (100,799)
- 19,956 19,956
- 19,956 19,956
2 (80,845) {80,843)

Called up share

Retained earmings

Total sharcholders”

capital equuity
£ £ £
2 (346,496) (346,404)
- 245,095 245,695
B 245,695 245,695
2 {100,801} (100,799}

The accounting policies and notes on pages 10 to 17 form an integral part of these financial statements

Shareholders’ equity 1s wholly attributable to equity sharcholders




ASSETFINANCF SEPTEMBER (A} LIMITED

on the Financial Statements

Notes

1  Basis of preparation

{a) Comphance with International Financial Reporting Standards
The financial statements are presented in sterling and have been prepared on the historical cost basis

The Company has prepared 1ts financial statements m accordance with International F'inancial Reporting
Standards (‘IFRSs’) as tssued by the International Accounting Standards Board (‘*lASBE’) and as ¢ndorsed by the
European Union (‘EU”) EU-endorsed IFRSs may differ from IFRSs as 1ssued by the [ASB 1f, at any point in
time, new or amended IFRSs have not been endorsed by the EU At 30 September 2011, there were no
unendorsed standards effective for the year ended 30 September 2011 affecting these financial statements, and
there was no difference between 1FRSs endorsed by the EU and IFRSs 1ssued by the 1ASB in terms of their
apphication to the Company Accordingly, the Company’s financial statements for the year ended 30 September
2011 are prepared in accordance with IFRSs as issued by the IASB

IFRSs compnse accounting standards 1ssued by the IASB and its predecessor body as well as interpretations
1ssued by the International Financial Reporting Interpretations Commuttee (‘IFRIC’) and 1ts predecessor body

During the year, in addition 1o the above, the Company adoptled a number of standards, interpretations and
amendments thereto which had an insigmficant céfect on the financial statements

(b) Future accounting developments

A1 30 September 2011 a number of standards and nterpretations, and amendments thereto, had been 1ssued by
the IASB, which are not effective for the Company’s financial statements as at 30 September 2011 None of
these are expected to have a significant effect on the results or net assets of the Company when adopted

No other standards or interpretations available for early adoption are expected to have a significant effect on the
results or net assets of the Company when adopled

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements, except where stated otherwise

{c) Going concern

The accumulated losses being greater than the called up share capital gives nise to there being an excess of
habilities over assets 1he financial statements have been prepared under the going concern concept because a
parent undertaking has agreed to provide adequate funding for the Company to meet its llabihities as they fall
due

{d) General information

Assetfinance September {A) Limited 15 a company domiciled and incorporated in England and Wales

2  Summary of significant accounting policies

(a) Fmance leases

Agreements which transfer to counterparties substantially all the risks and rewards incidental to the ownership of
the assets, but not necessarily legal title, are classified as finance leases They are recorded at an amount equal to
the net nvestment in the lease less any impairment provisions, within finance Jease recevables

The net investment in finance leases represents the sum of the minimum payments receivable (gross investment
in the lease) discounted at the rate of interest imphait in the lease The difference between the gross investment
tn the lease and the net invesiment 1n the lease 1s recorded as uneamned finarce mcome

Income from finance leases 15 recogmsed over the periods of the leases so as to give a constant rate of return on
the net investment 1 the leases

TImtial direct costs mcurred 1n arranging the lease, less any fee income related to the lease, are included in the
intial measurement of the net investment

I'he fair value of fixed rate finance lease receivables 15 calculated by discounting future mimmum lease
recervables, using equivalent current interest rates




ASSETFINANCE SEPTFMBER (A) LIMITED

Notes on the Financial Statements (continued)

(b}

(©

)

(c)

e

Interest expense

Interest expense for all financial instruments are recogmsed n ‘Interest expense’ in the income statement using
the effective interest method The effective interest method 1s a way of calculating the amoruised cost of a
financial hability and of allocating the imerest expense over the relevant period

The effective interest rate 1s the rate that exactly discounts estimated future cash receipts or payments through
the expected hife of the financial instrument or, where appropriate, a shorter peried, to the net camrytng amount of
the financial hability When calculating the effective interest rate, the Company estimates cash flows considering
all contractual terms of the financial instrument but excluding future credit losses The calculation includes all
amounts paid by the Company that arc an integral part of the effective interest rate of a financial instrument,
including transaction costs and all other premiums or discounts

Income tax
Income tax compnises current and deferred tax and 1s recogmsed in the income statement

Current tax 15 the tax expected to be payable on the taxable profit for the year, calculated using tax rates enacted
or substantively enacted by the end of the reporting period and any adjustment to tax payable in respect of
previous years Current tax assets and liabilities are offsct when the Company intends to settle on a net basis and
the legal night to offset exists

Deferred tax 15 recogrnised on temporary differences between the carrying amounts of assets and habilities in the
statement of financial position and the amounts attributed to such assets and liabilities for tax purposes Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recogmsed to the extent that it 15 probable that future taxable profits will be available against which deductible
temporary differences can be utihised

Deferred tax 1s calculated using the tax rates expected to apply in the pertods in which the assets will be realised
or the habihities settled, based on tax rates and laws enacted, or substantively enacted, by the end of the reporting
peried

I'inancial assets and liabilities
(1) Loans and reccivables

Loans and receivables mclude loans and receivables eniginated by the Company which are not classified either
as held for trading or designated at fair value Loans and receivables are recogmised when cash 1s advanced to a
borrower They are derecognised when either the borrower repays its obligations, or the loans are sold or wnitien
off, or substantially all the nisks and rewards of ownersh:p are transferred They are imtially recorded at fair
value plus any directly attributable transactton costs and are subsequently measurcd at amortised cost using the
effective interest method, less impairment losses

(1} Financial habihities

Financial habilities are 1itially measured at fair value less any transaction costs that are directly attnbutable to
the purchase or 1ssue Financial iabitities are recognised when the Company becomes party to the contractual
provisions of the instrument The Company derecognises the financial habihty when the Company’s obligations
specified i the contract expire, are discharged or cancelled Subsequent to mitial recognition, financial habiliues
are measured at amortised cost using the effective interest rate method

A group undertaking acis as a treasury function, providing funding for the Company through an inter-company
current account

Impairment of financial assets

Losses for impaired loans are recognised promptly when there 1s objective evidence that impairment of a loan or
portfolio of loans has occurred Impairment allowances are calculated on individual loans and on groups of loans
assessed collectively Impairment losses are recorded as charges to the income statement The carrying amount
of impaired loans on the statement of financial position 1s reduced through the use of impairment allowance
accounts Losses expected from future ¢vents are not recognised
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ASSETFINANCE SEPTEMBFR (A) LIMITED

ity

(g)

(h)

Notes on the Financial Statements (continued)

Individually assessed impairment losses are calculated by discounting the expected future cash flows of a loan at
its oniginal effective interest rate, and comparing the resultant present value with the loan’s current carrying
amount

Collectively assessed impairment losses are calculaled on the basis of past experience, current economic
conditions and other relevant factors to provide for losses not yet specifically identified

Financial assets are written off 10 the extent that there 1s no realistic prospect of recovery
Statement of cash flows

The statement of cash flows has been prepared on the basis that, with the exception of tax related transactions
which are classified under ‘Operating activities’, movements in inter-company transactions are shown under the
heading of ‘Financing activities” Such movements arise ultimately from the Company’s financing activities,
through which the Company wiill acquire resources intended to generate future income and cash flows

Share capital

Shares are classified as equity when there 15 no contractual obligation to transfer cash or othet financial assets
Incremental costs directly atirtbutable to the issue of equity instruments are shown mn equity as a deduction from
proceeds, net of tax

Dhvidends payable 1n relation to equity shares are recogmised as a habihity in the period in which they are
declared

Determunation of fair value

All financtal instruments are recognuised 1nutially at fair value In the normal course of business, the fair value of
a financial instrument on inttial recognition 1s the transaction price (that 1s, the fair value of the consideration
given or received)

Fair values are calculated by discounting future cash flows on financial instruments, using equivalent current
interest rates

Use of assumptions and estimates

When preparing the financial statements, 1t 1s the Directors’ responsibihity to select suitable accounting policies
and to make judgements and estimates that are reasonabte and prudent

The accounting policy that 1s deemed critical to the Company’s IFRS results and financial position, in terms of
the materiality of the items to which the policy 1s applied or which involves a high degree of judgement and
estimation 1s

Impairment of loans

The Company’s accounting policy for losses in relation to the impairment of financial assets 15 described in Note
2(e} Impairment 1s calculated on the basis of discounted estimated future cash flows

3 Finance costs
All interest expense was payable to a parent undertaking
4  Admimstrative income/(expense)

Admumstrative income includes £29,697 (2010 £52,918) 1n respect of group management charges payable to a
parent undertaking

Certain expenses including auditor’s remuneration have been borme by a feliow group undertaking and are therefore
not charged in arriving at the profit before taxation (2010 £Nil} There were no non-audit fees incurred dunng the
year (2010 £Nib)

The Company has no employees and hence no staff costs (2010 £Nil) The Directors made no charge for ther
services (2010 £Nil}

12




ASSETFINANCE SEPTEMBER (A) LIMITED

Notes on the Financial Statements (continued)

5 Tax expense

20n 2010
Notes £ £
Current tax
UK Corporation 1ax
—  on current year profit 701,275 467854
Deferred tax
Origtnation and reversal of temporary differences 7 (344.674) (383,914)
Tax expense 356,601 83,940

The UK corporation tax rate applymg to the Company was 27 per cent (2010 28 per cent)

The following table reconciles the tax expense

011 Pertentage of 2010 Percentage of
Notes overall profit overall profit
before tax before tax
£ % £ %

‘Taxation at UK corporation tax rate of o
27% (2010 28%) 101,660 27 0% 92,298 28 0%
Non taxable income (204) 0 1)% (2,091) (G 6%

Deferred tax temporary differences not

provided 242,104 64 3% - -
Changes 1n tax rates 7 13,041 35% (6,267) (19%
Ovenall tax expense 356,601 94 7% 83,940 25 5%

The UK Government announced that the main rate of Corporation tax for the year begimning 1 April 2011 wll
reduce from 28% to 26%, to be followed by further reductions to reach 22% for the year beginming 1 April 2014
This results m a weighted average rate of 27% for 2011 (2010 28%)

6 Finance lease receivables

2011 2010
£ £

Gross investment in finance leases
Amounts falling due
No later than one year 1,981,451 3349710
Later than one year and no fater than five years 210,323 1,965,829
Gross insestment n finance leases 2,191,774 5315539
Uneamed finance income {179,070y (21,225)
Impairment provisions {262,948) (281,045)
Net investment 1n finance leases less provisions 1,749,756 5013 269
Amortisation of finance lease recenables
Amounts falling due
No later than one year 1,558371 3,082,161
Later than one year and no later than five years 191,385 1,931,108
Present value of mimimum lease receryables 1,749,756 5,013,269
Fair value of amounts receivable under finance leases 1,838,567 4,816,340
Aggregate finance lease rentals receivable in the year 2,888,556 2,870,772




ASSETFINANCF SEPTEMBER (A) LIMITED

Notes on the Financial Statements (continued)

e

The fair value of {ixed rate finance lease receivables 1s calculated by discounting future minimum lease recervables,
using equivalent current interest rates

The Company lcases vehicles, plant and machinery to customers under finance lease agreements These are
accounted for as loans and receivables, at amortised cost

7 Deferred tax assets/habihities
011 2010
£ £
Leasing transactions temporary differences
At | October 344,674 728,588
Income statement credit (344,674) (383,914)
At 30 September - 344 674
At 30 September 201 1 deferred tax assets of £242,104 (2010 £Nii) relating to teasing transactions temporary
differences between capital allowances and depreciation have not been recognised
On 27 July 20190, the Government enacted a reduction in the UK corporation tax rate to 27% with effect from 1
Apnil 2011 The effect of this rate change 1s reflected in the financial statements for the year ending 30
September 2010 as the rate change was substantively enacted 1n that period
During the year the Government substantively enacted further reductions in the UK corporation tax rate to
26% with effect from 1 April 2011 and to 25% with effect from 1 April 2012
In the financial statements for the year ending 30 September 2011, deferred tax has been calculated at the
corporation tax rates applicable to the financial years 1n which 1t 15 expected that the assets will be realised or
the habihities settled, being 25 5% for the year ending 30 September 2012 and 25% thereafter The effect of the
reduction 1n the UK corporation tax rate 1s a one-off reduction 1n the unrecogmised deferred tax asset of
£13,041
On 21 March 2012 the Government announced 1ts intention to further reduce the UK corporation tax rate to
22% by 1 April 2014 and on 26 March 2012 the Gevernment substantively enacted a reduction in the UK
corporation tax rate to 24% with effect from | April 2012 If the rate reduction to 24% had been substantively
enacted on or before the end of the reporting period and remained n place for the foreseeable future, it would
have the effect of reducing the unrecogmsed deferred tax asset at that date by £9,684
As at 30 September 2011 the full anticipated effect of the announced further 2% rate reduction has not been
quantified, aftough this will further reduce the Company's future current tax charge and reduce the Company's
deferred tax asset accordingly
8 Other habihies

2011 2010

£ £

Related parties Amounts owed to parent undertakings 954,240 4,058,310
Value added tax 175,084 243,230
1,129,324 4,301,540

Amounts owed to parent underakings have no fixed date for repayment and are therefore techntcally repayable on
demand They are accounted for as financial habilities, measured at amortised cost and the fair value 1s not
considered to be sigmficantly different from the carrying velue




ASSETFINANCE SEPTIMBER (A) LIMITED

9  Share capital
2011 2010
£ £
Allotted, called up and fully pard
2 Ordinary shares of £1 each 2 2
2 2
10 Farr vatue of financial assets and habilities

11

Except where disclosed elsewhere, there are no matenal differences between the carrying value and the fair value of
financial assets and liabilities as at 30 September 2011 and 30 September 2010

Risk Management

I he Company has exposure 1o the following types of risk ansing from its use of financial instruments credit risk,
liquidsty nsk and market nsh Market risk includes mterest rate risk and foreign exchange nisk

The management of all risks which are significant, together with the quantitative disclosures not already included
elsewhere in the financial statements, 1s described n this note

Exposure to credit risk, hquidity risk and market risk arises in the normal course of the Company’s business The
Company’s nsk management pohicies are consistent with the HSBC Group’s nisk management policies

The Company participates in transactions to which other HSBC group compames are also party The HSBC business
in which these companies reside (the “Business’ ) has an established risk management process which considers the
nishs at the outset and on an ongoing basis in relation to each transaction from the Business perspective — this will
consohdate the nisks of participating companies and, as such, offsetting rishs will be climinated 1o the extent thete 1s
any residual risk, management will mitigate this by implementing the appropnate instruments and these will reside in
the retevant company

As part of that process, the Busingss® management will review the monthly management accounts of the Business
There were no changes i the Company's approach te risk management during the year

Credit rnisk management

Credit nisk 1s the risk of financial loss if a customer or counterparty fails to meet its obhigations under a contract It
arises principally from finance leasc receivables

The Business manages credit risk for this entity as described above for nisks penerally

Credit nisk 1s managed within the overall framework of HSBC policy, with an established risk management process
encompassing credit approvals, the control of exposures {ineluding those to borrowers in financial difficulty), credit
policy direction to business units and the monutoreng and reporting of exposures both on an individual and a portfoho
basis The Directors are responsible for the quality of the credit portfolios and follow a credit process involving
delepated approval authorities and credit procedures, the objective of which 1s to build and maintain nisk assets of
tigh quality Regular reviews are undertahen to assess and evaluate levels of nisk concentration, including those to
individual industry sectors and products Credit risk 1s managed at a group level by business sector, rather than in
respect of individual undertakings

No collateral 1s held in respect of finance lease receivables, although as uitle to the underlying assets remains with the
lessor, these assets would be recoverable in case of default
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Credit quality analysis

2001 2010
£ £
Gross finance lease receivables

Neuther past due nor impaired 1.710.258 4982 568
Impaired 302,446 311,746
2,012,704 5294314

Distnbution of amounts neither past due nor imparred
Grade 1- 3 — satisfactory rish 1,710,258 4,982 568
1,710,258 4,982 568

Grades | and 2 represent corporate facilitics demonstrating financial conditions, nisk factors and capacity to repay
that ar¢ good to excellent

Grade 3 represents satisfactory risk and includes corporate facilities that require closer momtoring

There are no amounts classified as past due, as all finance lease receivables are paid to the Company from a parent
undertaking treasury function on the due dates unul considered not collectable Any amounts that are past due are
reflected in the financial statements of that parent undertaking

Movement n allowance accounts for total loans and advances

2011 2m 2010 2010

Individually assessed Collectively assessed Individually assessed  Collectively assessed

£ £ £ £

At 1 Qctober 274,056 6,989 345,362 10,906
Amounts written off’ 17,061 - (42,584) -
{Credit)/charge to iIncome statement (30,238) {4,920) (28,722) (3,917)
At 30 September 260,879 2,069 274 056 6 989

Liquidity risk management

Liquidity nisk 1s the nsh that the Company will not be able to meet its financial obhigations as they fall due The
Company monitors 1ts cash flow requirements on a monthly basis and will compare expected cash flow obligations
with expected cash flow receipts to ensure they are appropniately aligned In light of this the Company will borrow
funds as and when required from group undertakings

The Business manages ltquidity risk for thas entity as described above for nishs generally

The Company’s assets net of deferred tax, are funded principally by borrowings from a parent underaking, which
acts as a treasury function This funding has no fixed repayment date and therefore 1s technically repayable on
demand The treasury function provides funds as required to finance the leases, at the same rates that currently apply
to the relevant Company borrowings, for the term of the leases

The following 1s an analysis of undiscounted cash flows payable under financial habilities by remaining contractual
maturities at the cnd of the reporting period

Carrying value  Contractual cash Mows On demand
£ £ £

30 September 2011
Amounts owed to parent undertakings 954,240 954,240 954,240
954,240 954,240 954,240

30 September 2010
Amounis ewed to parent undertakings 4,058,310 4,058,310 4,058,310
4,058.310 4 058 310 4 058,310
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Market risk management

Market nisk 1s the risk that movements in market risk factors, including foreign exchange rates and interest rates witl
affect the Company’s income The Company has no exposure to foreign currency risk

Interest rate risk

Interest rate risk lending 1s managed at a group level by matching with equivalent fixed rate borrowings, with nterest
recharged to the Company at cost, after taking the cost of group level risk management into account hence
minmmising the nterest rate sensitivity

Analysis of fixed and floating rate financial assets

2011 2010
£ £

Fixed rate 1,749,756 5,013,269
1,749,756 5,013,269

Related-party transactions

The Company has a related party relationship with its parent, with other group undertakings and with its directors

Particulars of transactions, arrangements and agreements mvolving third parties are disclosed ¢lsewhere within the
financial slatements

The ulimate parcnt undertaking (which 1s the ultimate controlling party) and the parent undertaking of the largest
group of undertakings for which group financial statermnents are drawn up and of which the Company 1s 2 member 1s
HSBC Holdings plc, and the parent undertaking of the smallest such group 1s HSBC Bank plc The immediate
holding Company 1s HSBC Equipment Finance (UK) Linuted 1he result of the Company 1s included n the group
financial statements of HSBC Bank pic and HSBC Holdings plc

Copies of the group financial statements may be obtained from the following addresses

HSBC Bank plc HSBC Holdings plc
8 Canada Square 8 Canada Square
London London

E14 SHQ C14 5HQ

Contingent habilittes

14

There were no contingent hiabilities at 30 September 2011 (2010 £Nil)

Subsequent events

There are no subsequent events requiring disclosure in the financial statements




