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Ithaca Qil and Gas Limited Registered Number: 01546623

Strategic Report for the year ended 31 December 2022

Principal activities and review of the business

The principat activity of Ithaca Of and Gas Umited (“the Company”) during the year was app: and P of, and production from, North Sea oll and gas properties.

Ithaca Oil and Gas Limited Is an il and gas ‘apprat and product aclive in the United Kingdom's Continental Shell ("UKCS"). The Company has a 36.7% operated
interest in the Alba field, 8 21.4% nen-operated Interest in the West Don ﬁald 3 40% non-operalad interest In the Don South West field, and a 31.25% non-cperated interest in the Heather and
Strathspey fiekds. On 3 May 2023, the North Sea Transition Authority (NSTA) granted approval for tha transfer to tha Company of 14.4% of the working interest in Harrier and Stefla from a fellow

group company, on 1 June 2023 the was F g this assets were 8t market value.
Thagoalaimecamany lnmeneartan\!stomannnsepmducuonhornexlsmy fields and sr)neveeaﬂyr ion from the p of g di on (i heid by the
and par on § held by the Company that have the p: of making slg to future p jon, and to Ider other

to
oppommmas for growlh as mey are ldermﬁeﬂ by the Company.

Group review of the businoss

The average Brent market prica increased to $101/bbl in 2022 compared to $71/bb! in 2021 which has generated higher oil and gas revenues in 2022 for the wider ithaca Group. Average reafised
gas prices including hedging losses have fisen from an average of $91/boe In 2021 to $135/boe in 2022. Average realised oil prices have also increased to $91/bb! in 2022 from $74/bb! in 2021
afler hedging losses. The impact of Increased commeodity prices has been offset by losses in relation to the Group hedging portfolio which have Increased from a $196 million loss In 2021 to a
$502 million loss in 2022,

Operatin, iure per boe of p! 1mm$181boeh2021(o$191boeln2m Thlshueaselslavgeiymvenby L. Yy pr and higher ity price based
aperaung eosls such as fuel gas and diesel. This ighed our iplined cost g p h across the portfolio,
s a 1al koy pé ol
Year ended 31 Year cnded 31

Oecember 2022 OCecember 2021
Production {barrel of ol} equivatent - boc)
oi 567,017 613,930
Production (bopd) 1,554 1,682
Average reafised cil price (S/bbl) . 94 65
Production
The Company's production in 2022 was 567, 317 boe {2021: 613, 980 boe), a decrease of 7.6% from the previous year. Production at Atba was | d by planned shutdown, main generator

igns and water i ion outage during the year.

Prico

Average realised oil prices increased to $94bbl in 2022 in fine with market movement (2021: $65/bbl). This is in line with the increase in the average Brent market price from $71/bbl in 2021 to
$101/bb! in 2022.

Company financlol results

Income Statemant
Revenue increased by 32.9% from $34.4 million in 2021 to $45.6 milion for the year ended 31 December 2022. The Increase reflects the increase in realised prices offset with the decrease In
production,

Cost ol sales lncreased by $23.0 million to $63.9 million in 2022 compared to 2021, the maln drivers for the was an | In op g costs of $22.5 million offset by a decrease in

and isation (DD8A) ($2.8 milfon), There was an impairment reversal of §28.1 milion relating to decommissioning movemen!s on Bsscls wnh a nil net book value
(NBV) and adj for with (ellow group subsldlaﬂes. oﬂse! partially by an impalmment on Alba (see note 10), an | in of $10.0
million In retation to recognition of expected credit losses (ECL) in 2022 and an In ) ion of $8.1 milllon (see nota 15). This resulls in an aperating loss of $4.5 million for
the year (2021: $3.4 million operating profit).

Staternent of Financial Posiion
The Companyis In 8 net assets posilion at the end of 2022 of $2,276.4 million (2021: $2,327.9 millon net assets). The movement has primarily been driven by the loss made in the year.

Princlpa) risks and uncertainties

The principal risks and « of the Company are i with the principal risks of fthaca Energy pic ("the Group®) and are not ged separately. Reler to the D ' Repont for
further details. .

Section 172 statement

From the parspective of the Board, as 8 result of the Group govemance structured whereby the entity Board fs embedded within the Parent COrnpany Board, the matters that it is responsidla for
cansidering under Section 172 (1) of the Companies Act 2006 ('s172') have been considered to an appropriate extent by the Parent Company Board in relation to both the Group and to this
entity.

Spedﬂc considerations In relatlon to the C« with ref to the requil of 5172, are sat out below. As overall context, as a 100% owned subsidiary of the Group, which holds

paty

P d and in p: and assets, the of the Company and the Group are closely aligned.

The likely consequencas of any decision in the long term: the key consideration by this area Is any decision made regarding the future of the production and development assets held by the
Company to achieve the ambitions of the Group.

Decislons in this regard are taken at the Parent Company level. D of any les of the Parent Company are taken al a erp fevel based

by

upon an assessment by the Group's finance team, laldng into account a mnge of tactors Including: the long-term vlabmly ol the Comp. its exp cash flow and fi g req ; the
ongoing need for strategic in the C and the ions of the Parent Company’s shareholders as a supplier of hng-(enn equity mpﬁal to the Company.

The of the y's Y 1his is not rel asthe G has no

The need to foster the Company’s ir ionships with suppli andothels this Is not re as the Company has no signifi third party supp! other than its joint
venture p . for which lonships are ¢ ol the Group level, tho Comp ps with its extermnal are also d at a Group level. .

The impact of the Company’s operations on the ity and the the impact of the Company's ions on the ity and the envi are d by the Parent
Company Board.

‘medaslmurtyo!lhaf‘ \pany a ion for high rds of busir h the Company has no employ and has fimited and the Di
continue o provide Igh of all Companies within the Gmuploenswemalmgyconm)ywimmesrwpspdidesand intain high dards of busk The
subsidiarigs provide regula: on thelr activities to the Db Any t nt or taken by the Directors are made ensuring they are viable by referenca to the high
s!andarﬂsdmsmesseondudandwuﬂd be beneficial to the Group and its subsidiaries In the longer term.

The need to act fairfy as b of tha C the C aocuvmessupponmewldeuvulegyuuhesmupand cvdngto\hefnctmec«manylsawrwyownedsubsldhryof
the Porent Company, the Directors are required only to batance the | of holders that are th tvas wholly owned subsidiaries of thaca Energy plc, rather than any third
party members.

Yo the extent y for an ding of th and position of the entity, expianstion of how the Parent Company Board has idered the matters set out in

's172(!orlhaGmupandlom\eenuty)lsselmnmpageazofnnmEneruypicszmmwﬂemﬂmdmu.md\dmmlmpandwsm



DocuSign Envelope ID: 0B763354-1744-41D7-AD83-507608B188E3

Ithaca Oil and Gas Limited Registered Number: 01546623
Strateglc Report for the year ended 31 D ber 2022 {continued)

Energy and carbon reporting

Under The Large and Medium-Size Companies and Groups (A and Reports) ions 2008 wa are required to report all of GHG and energy usage.

The Group operates a number of assets that emissions can be tracked for, and in 2020, the Group set out its ambition for achieving industry leading levels of environmental performance. Key to
this ition Is our to reduce g h gas (GHG) In line vith the GHG emissions hierarchy, our nitial short-term target focuses on Scope 1 and 2 emissions, these are
emissions that are under our direct operational control. In support of the global transition to 8 low carbon economy. and the UK's Net Zero largets, we have set an ambilious goal of eliminating
25% of our combined Scope 1 and 2 CO2e emissions for cur operated assets by 2025. Our target uses 20119 as the baseline year, as this is when we acquired 4 of our 5 operational assets.

Ithaca Energy has a target of achleving Net Zero operations on a Scope 1 and Scope 2 basis by 2040, ten years ahead of the NSTD commilments, vith several interim targets. The Group is
targeting a reduction of Scope 1 and 2 emissions of 25% from operated assets by 2025 using a 2019 baseline, and 50% by 2030 on a net-equity basis (which includes emissions from non-
1

operated Joint Ventures) using the NSTD-atigned 2018 baseline. As of the end of 2022, the Group has reduced its Scope 1 and Scope 2 emissions by 15 % compared with 2019 basek
In the shortterm, our focus is on deli | within our current portfolio of producing fields. Through these initiatives, we are aiming to achieve a target of reducing our
Scope 1 and Scope 2 carbon dioxide (coz) and carbon d»oxlde q {CO2e) from our op assets, by 25% in 2025 (against a 2019 baseline), which would exceed the NSTD

target of 10% redi (against a 2018 baseline). ldentification of opportunities is ongoing to reduce CO2e emissions and help achieve his target, with additional activities planned to defiver
further reductions in the longer-term.

) In the medium term we plan to shift to lower emission intensity assets. As higher-amission Intensity assels such as FPF-1 and Alba (which Is operated by the Company) come to the natural end of
ther life, they wil be replaced by bringing on stream lower-emission intensity assets such as Rosebank and Cambo. This revitalisation of fthaca Energy’s portiolio, with a focus on efficient, low
emissions-intensity assets, will be key to achieving a 50% ion in emissions on 3 Scope 1 and 2 basis, by 2030 in line with NSTD targets {on a net equity Interest basis versus 2018
baseline).

In the kang-term, tthaca Enesgy aims to achieve Net Zero by 2040 on a Scope 1 and 2 basis {based on net equity interests in all of our operaled and non-operated fields), \en years ahead of the
NSTD commitments.

The key enabler of achieving this target is anticipated to be electrification of our tong-iife producing fields, where technically and commercially viablo. These plans are subject to investment
decislons which will be made on an asset-by-asset basis considering factors such as regulatory and fiscal stability, In addition to of the envir | benefits and regutar investment
approval metrics. Targeted use of carbon offsets will also be ki d for long-term emissions where physi is not di d viable,

The Company has reported on afl of the emisslt within its op control ired under the C les Act 2006 2013 and The Companles (Directors’ Repon) (Energy

and Carbon Report) Regulations 2018. ithaca has used the principles of the GHG Protocol Corp ing and Reporti C edition), and data gathered to fulfil the
under the ‘E: energy and carbon reporting guldarlce March 2019‘ Appmuumately 100% of reported emissions relate to

amlsslons from the UK and UK offshore area metr(cs are on @ 100% basis for the Company’s operated asset (Alba) and include the onshore office.

Scope 1 + 2 emissions for the Company have reduced by 18% to 135,501 tCO2e in 2022 (164,924 tCO2e in 2021). However as the wefls mature on Alba, more power is required, in the form of
water Injection, to produce hy resulting In an increase to the carbon intensity:

‘Restated
2022 2024
134,822 164,357

Scope 1 emissions ({CO2e)

Scops 1 + 2 emisstons (ICO2e) 135,501 164,924
Carbon Intensity (kgCO2e/BOE) 75 68
Energy Consumption (MWh) 1,874 2518
¢ The prior year have been d lo present only the emisslons assoclated With assets which the Company [ ly this also included assets which
are operated by other gmup companles.

Given that thaca Oil and Gas Limited holds shares in d assets in g phasa, there is limited control over these, and cannot be d

and p.
individually. However, full Energy and Carbon Reporting disclosures for 2022 have been mcluded as the comparative period in the 2022 Annual Report and Accounts for Ithaca Energy plc

Approved by the Board an 4 April 2024 and signed on its behalf by:

DocuSigned by:

‘/ .

428FBE0B5897453...
lain CS Lewls
Director
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Directors' Report for the year ended 31 December 2022
The Directors present thelr report and the financial statements of thaca Ol and Gas Limited (the "Company’) for the year ended 31 December 2022.

Results and dividends

The C /s loss for the ial year was $51.5 milkon (2021: loss of $8.5 millian) which has been taken to . The Di do not d of a dividend (2021: $nif) and
have not paid one post year end.

Future dovelopments

Management's primary area of focus for 2022 and beyond, with regards to Alba, is to continue to cperate safely, effs by and prod

The Group will also advance the cther existing exploration projects and developments over the year as well as tng any p to expand the asset portfofio In order to
continue to defiver shareholder value.

The Company has a 60% interest in the p field Fotla, plans are ongoing and the pany is actively engaging with p ial farm-n p. to enabts the future
progression of Fotia lowands FID, subject to regi y and [icensing approval p and market conditions (see note 23). .

Flnanclo) risk management

The ial risk g } and policies of the Company as well as the exposure of the Company to liquidity-risk and cash flow risk are consistent with the Group and are not
managed separately.
Glven the size of the Company, the Directers have not del d the ity of ial risk g to a sub- ittee of the board.
Commodity risk mansgement
Commodity price risk related to crude ol prices Is the Company’s most significant market risk exposura. Crude ol prices and quality diff are infh d by worl factors such as
QPEC actions, political events and supvpiy and The C is also d to natural gas price movements, Natural gas prices are generally influenced by oil prices and
local market i The C /s i are subject to the eﬁects of inflation, and prices received for the produd sold are not readn)y ndjuslable to cover any increase in expenses
from inflation. The Company may periodically use different types of derit to its to price y, thus mitigati in dity-related cash flows.
Foreign exchange rate risk
The C y is d to forelgn exchange risks to the extent it in various ies, while ring and ing Its resulls in US Dollars. Since time passes between the
ding of a ivable or payable ion and its or p the Company is d to gains or losses on non USD and on of ia} position
of Yy innon USD upen spot rate ﬂuctuaﬂons from quaner to quarter.
Credi risk
The Ci /s 7 with in the oil and gas industry are subject to normal industry credit risks and are unsecured.
The Compeny appﬂa IFRS -} sltwitﬁed mode] for measuring the expected credit loss which uses a [ifetime exp d loss and both and forward looking quaitative
and ine whather the credit risk Is rial to the C: Having these factors ined with the credit profile of the fellow group companies in order
1o assess the p for the C has that a provist !orSlOdmmonsMuldbebooked scemte13fordelansonhowmepmvlslonwscalm!aled(2021 nil).
Liquidity risk and cash flow risk
The Company along with the parent company (lthaca Energy (UK) Limited) (see note 22) actively maintains a view on the future o optimise the mixture o! debt and equity that will ensure the
funds to davelop its existing i and p: In future opportunities (see note 3).
Geo-pofiical risk
The Company along with the rest of the Group are exposed to a range of polilical devet and to the ing and could cause
disruption, These may In tum cause pmductlun to decline, fimit the Company/s ability to pursue new opp affect the ly of lts assets or cause It to Incur additionat costs. Politicat
lnslab:ity to the regulatory or taxation, international trade disputes and bamets lo free trade, | ional i acts of ism, acts of war and pubic health
fuding future epidemic or pand ) may disrupt of curtail its operations or p
Ctmate Change
tmpacis refated to cBmate change and the transition to a lower carbon economy may include:
. di d for the C: due to poﬁcy. regulalu'y Gndndmg carbon pricing ), legal, market or societal responses to climate change,
resulting in a proportion M aCGU's reserves b viable fashion;
. physical impacts related to acute risks resulmg from increased sevemy of extreme weather events, and mose related to chronic risks resulting from longer lerm changes to climate
pattemns. .
The C to develop its of the t lmmolwmlsmwmemmmamrm Where iently ped, the p
ImpactscnlheConmanyofdbnalsd\angeandwuansmonlonbmrcamn y have been In the of of imp. D
. the C s current jons relating to demand for commodities and carbon pricing and thelr impact on the Group's long term price forecasts;
the C 'S Op issh strategy

Sea note 3 for further details.
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Directors’ Report for the year ended 31 December 2022 (continued)

Post year end events

On 3 May 2023 the North Sea Transmon Aulhnnly {NSTA) granted approval for the transfer of 14.4% working Interest in Marrier and Stelta from lthaca Mmerals (North Sea) Limited into the

P d when app was granted and assets were Uransferred at market value.
On 31 October 2023, the Group the of the isition by the C of the 40% stake in the Folla discovery that & did not atready own. The total transaction
. consideration of up to circa $14 million comprises two capped ingent pay of which app ly two-thirds will be payable on final investment decision and one-tmrd on first production.

Directors .
The Directors who held office during the year and up to the date of this report are given below:

| Lewds (appointed 9 Apri} 2023) .
D Crawford (resigned 1 September 2022)

A Bruce (résigned 4 January 2024)

G Myerson

AlD benefit from qualifying third party | ity p in place during the financial year and al the dale of this report.

Golng concem

The Directors have ob from Ithaca Energy plc that it will provide the necessary support to enable the C. y ta meel its obligations as thay {all dua. This confirmation s vafd
until 30 June 2025. .
To tude on the going for the C: y. the Directors have considered the liquidity and solvency of lthaca Energy plc and have considered going concem at the Group level.
The Directors closely monitor the funding position of the C. and Group g the year includi jtori vinued with as ibed in the Group Annual
Report and Accounts, and available faciliies to ensure sufficient head to fund operati
Management have considered a number of risks applicable to the Group that may have an impacl on the Group's, and therefore the Company's, abifity to inve as a going Short-term
and long-term cash forecasts are produced on a weekly and q basis ively along with any related lysis. This allows p i t of any busi
risks including quidity risk,
The Directars ider the p ion of the € ial on a going basis to be approp: . This is due to the following key factors rel 1o the of the Group's
abifity to continue as a going concern and therefore ils ability to provide support if required to the Company:
« Strong ity markets and g robust ity price p and a well hedged portfolio over the next 12 months;
New unsecured loan anangemenls of S100 million with bp whlch was fully drawn at 31 December 2023 and a new $150 million optional project specific captial expenditure carry
Bable at the ¢ ion of the Group whith was undrawn at 31 December 2023;
Rese:ves Based Lending ("RBL") Gquidity headroom for the Group as at January 2024 of $836 milion ($nil drawn versus $836 milion available), plus circa $300 million cash at the end of
March 2024; and
« Strong op | perf and well ified portfofio.
Cash flow forecast — base case assumptions: - 2024 H1 2025
Average oil price Sibb) ki
Average gas prica : : : i pith 4 75
Average hedged ofl price {including floor price for zero cost coliars) Siob), B NIA
Average hedged gas price (including floor price for zero cost collars) pith 137 - 123
OMng o the going fl jons in dity d d and price volalifity, prepared ivity ysis to the f and appfied a number of plausible downside scenarios
ing in pr jon of 10%, sabs prices of 20% and increases in operaling and capital expendi of 10%. aggregated these scenarios to create a
bl t The lysis showed that, after ion of mitigation ies within s’s control, that there was no reasonably possible

‘scenario that would result in the business being unable to meet lts fiabilities as they fefl due. The analysis demonstrated that the Group would still continue to comply with financial covenants and
have sufficient iquidity throughout the period to 30 June 2025 to continue trading.

Based on thelr assessment of the Group’s financial position to the period 30 Juns 2025, the Company's Directors befieve that the Group wili be able to inue in i and
provide any necessary financial support to the Company for the 12 months from the date of signing. Accordingly, they continue to adop! the gaing basis of ing in preparing the
& ’s . .
St t of DI * Responsibllities In respect of the lal
The Olrectors are ible for praparing the gic Report, O Repont and the Company's in d: with i faw and reg
Comoany law requlres tha Dlrectnrs to prepare fi da) for each | year. Under that law the Directors have pr epa the fi | in d: with United
g ly Accep g Practice (United King: ing St; rds, comprising FRS 101 “Reduced Discl rk®, and appb law).

Under company law the Directors must not app the fi unless they are satisfied that they give a true and falr view of the state of affairs of the Company and of the profit or
loss of the Company for thal period. In preparing the i the Directors are required to:

« select suitable accounlmg policies and then appiy them consistently;

o make and that are and prudeni;

« state whether fe United Kingdom A ing g FRS 101, have been followed, subject to any ial dep disclosed and lained in the

statements and;

« prepare the financial statements on the going concem basis unless it is inappropriate to pi that the Company vill contii in

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s ions and di b at any lims the

financial position of the Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence lor taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are ible for the ma and Integrity of the carp ial infc ion inchided on the Company's website. Legislation. in the United Kingdom goveming the
preparation and dissemination of financial siatements may vary from legislation in other jurisdictions.
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Ithaca Oil and Gas Limited

Directors® Report for the year ended 31 D ber 2022 {

Directors’ confirmations

The Directors In office at the date of approval of this report confirm that:
« 50 far as tho Directors are aware, there Is no audit lon of which the C: auditor Is and
« the Directors have taken all the necessary steps that ought to have been taken as a director In order to make themselves aware of any
Company's auditor is aware of that information,

This confimation is given and should be P d in with the p! of 5418 of the Companies Act 2006.

Independent Auditor
Pursuant lo section 485 of the Companies Act 2005, a resolution to reappoint the auditor, Dekitte L!.P. will be put to a General Meeting.
Approved by the Board and signed on its behalf by: '
DocuSigned by:
——

A ERSeeTes..

4 April 2024
Biroctor

Registered Number: 01546623

audit ¢ ion and to bish that the
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Independent Auditor Report to the members of Ithaca Oil and Gas Limited

Report on the financlal statements

Opinion
In our opinion the financial statements of Ithaca Oil and Gas Limited (the ‘Company’):
«  give 8 true and fair view of the state of the Company’s afiairs as at 31 December 2022 and of ns loss for the year men ended;

«  have been properdy prepared in d with United King g Praclice, i g Financial Reporting Standard 101 “Reduced Disclosure Framework™;
+  have been prepared in with the req of the Comyp Acl 2006.
We have audited the i which

the income statement;

the statement of financlal position;

the statement of changes in equity; and
the related notes 1 to 23.

The ﬁnancaal repcning framework that has been appied in lhelr preparaﬂon is applicabla law and United Kingdom A ing Standards, including Financial Reporting Sta 101 "Reduced
¢ (United King ).

Basls for opinlon

We d our audil in with jional St: on Auditing (UK) (ISAs (UK)) and lav.. Our responsibiliies under those standards are further described in the
auditor's responsibilities {or the audit of the financial statements section of our repon.

We are ind of the C: y in dJ: with the ethical reqmrements that are relevant to our audit of the in the UK, Including the Financial Reporting Council's
(the ‘FRC's’) Ethical Standard, and we have fulfilled our other ethical in vith these req . We believe thal the audit vse have obtalned is ient and
appropriate to provide a basis for our opinion.

C g to golng

In audizing the fi i we have fuded that the Dil * use of the going basis of ing in the preparation of the financial slatements is appropriate.

Based on the work we have performed, wa have not identified any material uncertainties retating to evenls or conditions lhaL inmvlduany or collectively, may cast significant doubt on the
C y's ability to i 8s a going {or a period of at least twelve months from when the fi are ised for issue.

Our ities and the responsibilities of the Directors with respect to going are d ibed in the rel lons of this report.

Other Information

The other i rises the inf Included In the annual report, other than the financial statements and our auditor’s report thereon. The Directors are responsible for the other
information contalned within the annual report. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

QOur responsibiiity Is to read the other information and, ln dnmg so, consider whether the other Infom\auon is maledally wﬂh the or our g d in the
course of the audit, or otherwi pp! to be ly If we identify such wa are required to i whe(her lh!s
gives rise to a material mi: in the fi ial h If, based on the work we have peﬂormed L we oondude that there is & ial mi: of this other ir

we are required to repori that fact. -

We have nothing to report in this regard.

Responsibliities of directors

As explained more fully in the Directors’ ibifites the Dil are ible for the preparation of the fi i and for being saUsfied that they give a true and fair
view, and for such Internal contrat as the Dlrectors determine Is necessary to enable the prep: of fi fal that are free from material misstatement, whether due to fraud or error,
In preparing the financial statements, the Directors are responsible for ing the Company’s ability to I as a going i matters related to going concermn

and using the going basis of ing unless the D! either intend to liquidate the Company of to cease operati or have no reallstlc afternative but to do so.

Auditor's responsibllities for the audit of the financlal statements .

Our objectives are to obtain ! about whether the financial statements as a whole are free from materiat mlsslatemenl whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance Is a high level of butls ml ag that an audit ducted in with ISAs (UK) will always detect 3 material
misstatement when il exists. Misstatements can arise from fraud or error and are if, y or in the aggregate, they could bly be to Infh the

economic decisions of users taken on the basis of these financlal statements.

A further iption of our fiites for the audit of the financial statements is located on the FRC's website at: www.frc.ong.uk/; ponsibilities. This forms part of our
auditor’s report.

Extent to which the audit was P of d Ing Iregularitles, Including fraud

g fraud, are | of nor vilh laws and We daslgn di in fine with our responslblﬁlleé. autlined abovs, lo detect malerial misstalements in
respeclolureguhnhas including fraud. The extent to which our procedures are capable of ing irregularities, including fraud is detailed below, -

We considered the nature of the Companys Industry and its control environment, and reviewed the Cs /s d jon of thelr policles and procedures relating to fraud and compliance
with laws and i We also enquired of B¢ internal audit and the Directors about their own identification and assessment of the fisks of imegularities, including those that are

specific to the Cgmpanya business sector.

We aobtained an understanding of the legal and reg y fr that the Company op fn, and identified the key laws and regulations that:
«  had a direct effect on the of material and di inthe { These the UK C: Act and tax legislation; and
+  donot have a dired eftect on the but pli with which may be fundamental to the Company’s ability lo operate or to avold a material penalty.

iles and ives that may exist within the organisalion for fraud and how and where fraud might occur in the financial

We discussed among the audit tearn g the
statements.

in common with al] audits under ISAs (UK), wa are also required to perform specific procedures to respond to the risk of mide. In sddressing the risk of fraud through
geme de of controls, we lested the appropriateness of journal entries and other adjustments; assessed whether the judgements made In maldng - ing esli are indicat
ofa ial bias; and evall lha ! ik of any significant transactions that are unusual or outside the normal course of business.

In additon to me abova. our piooedures lo respond fo the risks idenhﬁed Induded the following: .
. by testing to supporting to assess i with provisions of relevant laws and regulations described as having a direct effect
on the ﬁnandal slatamems;
. to identify any unusual or unexpected relationships that may Indicate risks of material misstatement due to fraud;
. enqulring of managemem, intemal audit and in-house legal ! g actual and tial itigation and clalms, and b of noi Pl with laws and i and
*  reading minutes of gs of those ch, d with g
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Ithaca Oil and Gas Umited Registered Number: 01546623
Independent Auditor Report to the members of lthaca Oil and Gas Limited {(continued)
Report on other legal and regulatory requirements
Op on other P ribed by tho C: ies Act 2006
In our opinion, based on the work undertaken in the course of the sudit:
. the information given in the Strategic report and the D " ‘report for the ial year for which the ial are prepared is with the i and
«  the Strategic report and the Directors’ report have been prepared in with app legal requi
.lnmengh\oﬂha dge and ing of the Campany and its envi in the course of the audil, we have not ified any inthe report

or the Directors’ report.

Mattors on which we are required to report by

Under the Companles Act 2006 we are required to report In respect of the following matters if, in our opinion:
«  adequate accounting records have not been kept, or returms adequate for our audit have not been recelved from branches not visited by us; or

« the are not in ag! with the ing records and retums; or
«  centain of Di 3 if ified by law are not made; or
+  wehave not ived afi the and exp! ions we require for our audit.

We have nathing to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Pant 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the Company’s members those matters we are required to state to them in an auditor’s report and for no other purpase. To the fullest extent permitted by law, we do not accept or assume
responsibifity to anyone other than the C and the C s as a body, for our audit work, for this repart, or for the apinlons we have formed.

Dos Y

David F ACA (Senkor auditor)
for and on behalf of Delaitte LLP

Statutory Auditor

London, United Kingdom

4 April 2024
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. lthaca Oil and Gas Limited Registered Number: 01546623

Income Statement
For the year ended 31 December 2022

2022 2021
Note US$'000, US$'000
Revenue 4 45,642 - 34,352
Cost of sales 5 (63,804) (40.869)
Gross loss . (18,262) (6.517)
Impairment reversal 10 28,079 6,093
Administrative expenses 6 119,583) (538)
M on ings i i 15 {8,080) (15,880)
Galn on bargaln purchase 20 - 23,554
Foreign exchange gain/(loss) 4,381 {3,322)
Operating (loss)iprofit {4,465) 3,390
Fis casts 7 (15,023) 14,861
Loss before taxation (19.488) (11471}
Yaxation 17 {31,966) 2,947
Loss for the financlal year (51,454) (8,524)

The resulls above are entirely derived from centinuing operations. The result for the current and prior year are equal to the tolal comprehensive income and accordingly a statement of
comprehensive income has not been presented. -

The notes on pages 14 to 23 are an integral part of these finandial statements.

1
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Ithaca Qil and Gas Limited Registered Number: 01546623
Statement of Financiat Position
As ot 31 December 2022
“Restated
2022 221
Note Uss$'000 USDS$'000
— e ———eem
Non-<urrent asscts
Property, plant & equipment g 41,039 80,585
Exploration 8 evalation assets 11 38,923 30834
Investments 21 1,611,657 1,611,657
Deferred tax asset 17 119,614 151,780
Trade and other receivables 13 908,794 841,758
2,720,227 2,826,614
Current assets .
Cash and cash equivalents 1,414 21,520
Trade and other receivables . 13 47,731 38,487
Deposits, prepayments and olher deblors 217 35
inventories 8 48,259 44.279
97,621 104,321
Tota) assets 2,817,848 2,930,935
Current llabllities 14 {114,338) 63.631
Net current (llnb.ll!ﬂes)lnsseb: (16,717) 40,690
Total assots less current lizbilitles 2,703,510 2,867,304
Non-current linbilities .
Decommissloning fabilitles 12 (407,313) (523,533)
Contingent consideration 15 18,760 {15.880)
{427,073) (539,413)
Net assets ___ 2,276,437 2.327.891
Capital and reserves
Called up share capitat 16 485497 485,497
Share premium 16 216,568 216,568
Transtation reserve 16 (218,067) {218,067)
Retained 1,792,439 1,843,893
Total sharcholders' funds 2,276,437 2,327,891

The financial statements on pages 11 to 22 were approved and authorised by the Board of Directors on 4 April 2024 and signed on its behalf by:

The restatement of the prior vear is explained in detail in nate 19.
DocuSigned by:

Director
Ithaca Oil and Gas Limited - Reglstered Number 01546623

The notes on panes 14 to 23 are an integra) part of these financial statements.
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lthaca Ot and Gas Limited Registered Number: 01546623
Statement of Changes in Equity
For the vear ended 31 December 2022

Called up Share T Latk Retained Total sh Id:

share capital premium reserve samings funds

US$'000 US$'000 Uss$'e00 US$'000 US$'000

Balance, 1 January 2021 (as previously reported) 485,497 216,568 (218,067) 1,799,446 2,283,444

. Restatement (note 19) - - - 52,971 52,871

Balance, 1 January 2021 (restated) 485,497 216,568 (218,067) 1,852 447 2,336,415

Loss for the financial year - - - {8,524) {8.524)

Balance, 31 December 2021 {restated) 485497 216,568 (218,067) 1,843,893 2,327,891

Loss for the financial year - - - 51,454 51,454
Balance, 31 December 2022 485,497 216,568 {218,067) 1,792,439 2,276,437

The noles on pages 14 to 23 are an integral part of these financlal statements.

The restatement of the prior vear is explained in detail in note 19.
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Ithaca Oil and Gas Limited Registered Number: 01346623

Notes to the financial statements for the year ended 31 December 2022
1. NATURE OF OPERATIONS

fthaca Qil and Gas Limited (“the Company'). is a private company limited by shares incorporated in the United King: under the C ies Act 2006 ang is registered In Scottand. The
Company Is involved in the il and pt jon of ol & gas In the North Sea. The registered office address of the Company Is 1 Park Row, Leeds, LS1 5AB.

2, BASIS OF PREPARATION

These fi 3 of the C y have been prepared on a going concem basls In accordance with United King: A g Standards, FRS 101 and the Companles Act 2006 (“the
Act”) as applicable to companies using FRS 101.

FRS 101 sets oul a reduced di fr for 8 “qualifying entity”, as defined in the d. which add! d the ial ing req) and discl in the
individual financial statements of qualifying entities that othervise apply the recognition, and q of 1ASB adopted Financial Reaonlng Standards
("IFRSs").

The Company Is a qualifying entity for the purposes of FRS 101. Note 22 gives detalls of the Company’s ultimate parent and hom where the ial p tn
accordance with [FRS may be obtained.

The Company has taken ge of the (ollowing di ions under FRS 101:

(a) the requirements of paragraphs 10(d) 10(1). 16, 40A. 408, 40C, 400, 111 and 134-136 of AS 1 ‘Presantation of Financial Statements’;

(b) the requi of IAS 7 Cash Flows';

{c) the requirements of paragraph 17 of IAS 24 'Related Party Disclosures’;

(d) the requirements In 1AS 24 to disclose related party entered into two or more members of a group, provided that any subsidiary which is a party to the transaction Is
wholly owned by such 8 member;

(e) \he requirements of paragraphs 30 and 31 of IAS 8 'Accounting Palicies, Changes in Accounting Estimates and Ermrors';
{f) the requirements of IFRS 7 ‘Financial Instruments: Disclosures’;

{9) tho requirements of paragraphs 52 and 58 of IFRS 16 'Leases’;

(h) the requirements of paragraphs 130(N{ii), 130(f(iii), 134(d)<) and 135(c)-{e) of IAS 36 'mpaimment of Assaets"; and

{7} the requirements of paragraphs 91-99 of [FRS 13 ‘Fair Value Measurement'.

The fi 1 are in US doftars and afl vatues are to the nearest d (USS'000), except when otherwise indicated.

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY
Basis of measurement .

The financial statements have been prepared under the historical cost convention.

Golng concem

The Directors have obtained confirmation from Ithaca Energy plc that it will provide the necessary suppart to enable the C: to meet its obligations as they fafl due. This confirmation Is valid
until 30 June 2025.

To conclude on the going eonoem for the Company, the Directors have considered the liquidity and solvency of thaca Energy plc and have considered going cancem at the Group fevel.

The Directors closely monitor the fundmg position of the Company and Group hout the year Inchudi itoring i 6 with as described in the Group Annual
Report and ang ilities to ensure { to fund op
Management havc wn..ldered a number of risks applicable to the Group that may have an impact on the Group’s, and fore the Company's, abilly to inue as a going Shortterm
and long-t are d on a weekly and q y ! basis respectively slong with any related ithvity lysts. This allows p! i g of any bus!
risks Inctuding lquidily fsk.
The Directors the p! jon of the on a going concern basis to be appropriate. This is due to the f ing key factors to the of the Group's
abifity to inue as a gaing and thereforo its ability to provide support if required to the Campany: )
. Strong i rkets and continuing robust dity price b. and a weDhedgedpoﬂfnﬁoovell)lenext 12 months;
New toan of 5\00 million with bp which was fully drawn at 31 December 2023 and a new $150 million optional project specific captial expenditure carry
¢ at the discretion of the Group which was undrawn at 31 December 2023;
Raservus Based Lendlng ("RBL") iquidity headroom for the Group as at January 2024 of $836 million (Snil drawn versus S836 milion available), plus circa $300 million cash at the end of
® March 2024; and
. Strong operational perf and welkdiversifi rtfolio
Cash flow forecast — base case assumﬂuns: 2024 H12025
Average oil gwe Shob) 8% 17
Average gas price phh 67 75
Average hedged oll price (including floor price far zero cost S/obl 78 N/A
Average hedt as price (including (oar price for zero cast coftars] phh 137 . 123
Owing to the on-going fu t In y and price y analysis lo the forecasts and appied a number of plausible dovmsida scenarios
inckeding du inp ion of 10%, sales prices of 20% nnd increases ln opernung and wpmal of 10%. these to create a
bl bined t The sensitivity analysis showed that, after jon of mitigation stralegies within 's eumml, that there was no reasonably possible

scenario that would result in the business being unable to meet its Uabilies as they fell due. The analysis demonstmled that the Group would stifl continue to comply with financial covenants and
have sufficient iquidity throughout the perfod to 30 June 2025 to continue trading.

Based on thelr assessment of the Group's financlal position to the period 30 June 2025, the Company's Directors beliove that the Group will bo able to in Jonal ex: and
pmvida any necessary financial support to the Company for the 12 months fram the date of signing. Accordingly, they continue to adopt the going concem basis of aewunung in preparing the

Jud and esth made In g the impact of climate ehanga and the energy transition

Clbnala change and the transition to 8 lmver-ra'bon system were dinp g the These may have the potential for significant impacts on the camying vakes of
the Company's assets and fiabililles discussed below as wefl as on assets and ﬂabﬂt(las that may be raﬂeaed in tuture, There Is generaw a hlgh tevel of uncertainty about the speed and
magnitude of impacts of climate change which, together with Gmited historical data, p g in the prepa of ial plans with a wide range of potential
future outcomes.

The Group and the Company’s ambilion s to have one of the towest carban emission portfolios in the UK Narth Sea and to achieve Net Zero, on a net equity basts, and in respect of Scope 1 and
2 emissions, by 2040, ten years ahead of the Narth Sea Transition Deal commitment. This will be achieved by optimising the current ponfoﬂo in the short Ierm and rundamnlally transilioning our
portfalio over the medium to long term whilst ! levels of p jon. Inftlatives inctude, but are not imited to, op and the
cessation of pmdudkm nf mature (iefds which have higher carbon lntansuy Where we cannot reduce Scope 1 and Scopa 2 emissions, we win Invest in carbon ofisels lo achlave our goa) of Net
Zero. All new decisions include esti d costs of the energy transition based on existing technology and esl]mated cns!s ¢f carbon end these opportunities are assessed
on thelr ciimate Impact potential and afignment with our Net Zero target, taking into account both greenh gas vol and Y
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Ithaca Qil and Gas Limiled Registered Number: 01546623

Notes to the financlal statements for the year ended 31 December 2022 (centinued)

3 SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

and estl made In ing the impact of climate change and the energy transition (continued)
Specific considerations of the potential impacts of climate change on i jud and estl used in the i are below. The items outlined below are
likely to manifest themselves aver a number of years and are nol g ) idi to “key of esth y" as required by IAS 1 (being those which could

have a material impact on the group's results in the 12 months following me repomng date) which are separately disclosed later in his note.

P of property, plant and equip

The energy iion has the p ia) to Impact future commodity and carbon prices in that as the UK and global energy system duced d d for oil and gas
products in favour of low carbon altematives could cause oil and gas prices to fall which would, in tumn, affect the ble amount of goodwill and property, plant and equipment, In the current
period management’s estimate of the long-term commod ity price assumptions are $83/bb! for Brent Cmde and 86p/therm for UK NBP gas. The other areas of estimation uncertainty in this nole

and note 10 includes the impact on i d of a 20% ide In net has that this reduction is also reflective of amending its longtem
commodily price assumptions to those lhat are In line with 3 range of transition paths I \vllh nxe goal of the Paris climate change agreement, of holding the Increase in the
global average temperate at well below 2 degrees above pre-industrial levels and pursing efforts to imit the temp sre 10 1.5 d above pre<ndustrial levels. This assessment is based on
climate change ilable from the Energy Agency and World Business Councll for D However, has also luded that,

due to the relatively short term remalning in the [ife of the Company’s D&P assels a material Impalrment charge solely as a3 resull of the energy transition is not conslidered likely.

Recoverabla values used for impairment testing for all cash generating units {CGU's) include the estimated cost of UK carbon The value of CGU's may be

tmpaded by Mure calbon pricing legislaion changes, which could increase operating costs through higher emi: or the oi other carbon pncmg mechamsms.

&l of i for specific assets is planned In line with our 2040 net zero ambitions and where faasuhle based on existing technolog costs are
within the of the valse of the rel CGU.

Property, plant and equ - di fation and useful fc fives

The energy transition has the polenual to reduce the expected useful sconomic lives of assels and hence d iation ch Manag does not tly expect the useful

economic §ves of the Company’s reporied property, plant and equipment to significantly change solely as a result of the energy transition,

Decommissioning provisions

The impacts of cimate change and the energy transition may bring rorward the exp llmlng of d issh activity, i ing the present value of the associated decommissioning

provisions. However, the relatively short term profils of the Comp i which are exp: d to be setlled at varying intervals over the next 8 years, means that

management does not expect a material change in the provision solely as a result of the energy transnuon

While lhe pace of the transition to a lower-carbon economy is uncertain, oil and gas demand is expected to remain a key element of the energy nux for many years based on stated poliues
and d pledges to reduce Therefore given the esti d useful tives of the Company’s oit and gas porntf a dv change is not anticipated to the
canying value of the Company’s assets and [iabilities In the short-term as a result of climate change and the transition to a lower-carbon economy,

Significant accounting policles

Interest In joint operations

Under IFRS 11, joint arrangements are lhose thal convey joint control which exists only \vhen isl about the ivitias require the t of the parties sharing control,
in joinl are ified as either joint operations or joint ding on the | rights and obligations of each i
The Company’s interest in joint i (e.g. and pi ) are for by lts assets (including its share of assels held joinlly), ils liabilties

{including its share of §abiities incurred jointly), its revenue from lhe sale of its share of the output arising from the joint operation, its share of revenue from the sale of output by the joint operation
and its expenses (including its share of any expenses incurred joinlly).

Investments in subsldlaries ’
in group ing: are atl cost, which is the fair value of the consideration paid, tess accum\/lated impairment losses. The Comp in

for impatk vh in or events indicate that the carrying value may not be . if such impals indi elisL the carrying amount of the
is toits amount. The recoverable amount is the higher of the investment’s fair value less costs of disposal and its value in use. The investment is written down

to its recoverable amount when its carrying amount exceeds the recoverable amount. Prior years' impairments are reversed should there be a change In economic conditions from those in
existence at the tme the Impalrment was recognised.

Revenue

The sale of crude oil, gas or cond p a single perfc 1ce obligation, being the sale of barvels equ!valenl on collection of a cargo or on daﬁvery of dity into an

R is dingly ised for this per igation when control over the corresp y is f to the is d at the fair value of the
ved or h and rep for products in the normal oourse of bust net of di du(les and sales taxes. .

Forelgn currency translation

ltems inch In the fi ial are d using the of lhe primary economic environment in which the Company op (the ‘functional ¥). The fi ial

statements are presented in United States Dollars, which is the Company's p y as well as the functiona! currency.

In preparing the ions in ies other than the entity’s functional y (foreign ies) are ised at the rales of exchange prevailing on the dates of

the jons. Al each reporting date, tary assets and fabilities that are ds d in forelgn are d at the rates pi g at that date, wilh movements recorded in

the incoms statement. Non-monetary items carried at falr value that are inated In foreign fes are bra d at the rates prevailing at the date when the (alr value was determined.

Non-monetary items (hat are measured In terms of historical cost in a foreign currency are not retranslated.

Flnancial instruments

All finandlal instruments are inilially recognised at fair value on the of 1! The Con pany’s consist of cash, iderati

receivable, accounts payable and accrued liabilities. Under [FRS 9, with the of I tion, which is ded at fair value through ptoﬁt and loss. all financial instruments

are recorded at amomsed cost based on an analysis of the business model and terms of ﬂnanclal assets. Allfi i are required to be d at falr value on Initial recognition.
In periods is on the classification of the respective financlal Instrument,

Cash and cash equivalents

Cash and bank balances comprise cash (i.e. cash on hand and d d deposits) and cash equival Cash equivalen are short-term (generally with original maturity of three months or less),.
highly iquid investments that are readily convertible to a known amount of cash and which are subject to an insignificant risk of changes In value. Cash equivalents are held for the purpose of
mesling shortterm cash rather than for i or other

Inventory

Inventories of materials are slated at the fower of cost and net realisable value. Cost direct and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the inventories to thelr present location and condition. Cost.is determined on the firstdn, fi rsl-oul melhod Current hwrncarbon inventories are stated at net realisable value,
which is based on eshmated selling price less any further costs exp: dto be i dto ion and disp t oil and gas i ies are stated al historic cost. Provision
Is made for obsol ving and defective items vhere

15
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lthaca Oil end Gas Limited . Registered Number: 01546623

Notes to the financial statements for the year ended 31 December 2022 (continucd)
3 SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Significant i Helog PRy

Intercompany

Balances with other companies of the lthaca group are stated gross, unless both the following conditions are mel:
« curently there is a legally enforceable right to set off the recognised amounts; and
« there is intent either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Trade and other recelvables

Trade receivables are recognised and camied at the original invoiced amount, less any p: for esti [

Fer trade las and d income, the Company appfies a simplified app: in calcutati credit losses (ECLs). Therefare, the Company does not track changes in credit risk,
but Instead, recognises any material loss aflowance based on ffeme ECLS at each reporting date.

The Company considels a financial asset in default when contractual payments are 80 days past due. Hawever, ln cedain cases, the C y may also consid a ial assel to be in default
when internal or i that the Company s uniikely to recelve the g in full before Inldng into any credit enh held by the
Company. A finandial assat Is written off when there is no of ing the 1 cash flows.

Lifting or oftake arangements for of and 9as produoed in centain of the Company's ol and gas properties are such thal each participant may nol receive and sell its precise share of the overall
production in each period. The i fative entitlement and oumulawe volume sold is an 'underfiR, included within accrued income or ‘overlift’, included within
defared incomg in the sla!emem of ﬂnanaal position. Bath are stated at net realisable value. A during an g period are adjusted through cost of sales in the statement of profit
or foss. .

Other recelvables are camied at amortised cost uslng the effective interest method if the time value of money Is slgnificant. Gains and losses are recognised In the stalement of profit or loss when
the assets are i modified or impaired. The Company’s ia) assels at ised cost trade and other receivables and amounts due from related parties.

Provislon for expected credit losses of recelvables

A high lavel is, which Iders both historical and lorward looking ive and itath ion is p by the Company to ine whether the credit risk has significantly
increased since the Ume any intercompany receivable was initialy d. The C has a ivab due from Group undentakings of $908.4 million (2021: $841.7 million).
Under IFRS 9 the Company is required to record a provision fnr expected credit losses ("ECL") in respect of this balance, which s based on an esllma!a of the probability of default by the
counterparty and the loss given default. The g this are lex and invalve a high leve! of judg an ECL p! ion of $10.4

mifllon (2021: nif), which Is based on a probabifity of default ol 1,91% pmvlded by an extemal credit rating agency and a loss ng default of 60% (see note 13) A variation in lh!s probabifity rate
of 1% woukd impact the ECL provision by $5.2 milkon,

Trade and other payables

All other financial liabilities are initially recognised at fair value, net of directly attributable tansaction casts. For lnleresl-beadng loans and borrowings wg Is typically equivalent 1o the fair value of
the pmceeds receNed. net of Issue costs associated with the borrowing. After [nitial ion, ather fi are cost using the eflective Interest
method. Amortised cost is by taking into any issue costs and any discount or premium on setllement. Gains and losses arising on lhe repurchase, setlement or canceflation of
liabilittes are recognised In interest and other income and finance costs resp: ly. This of Eabililes included trade and cther payables and finance debt.

Property, plant and equipment

Oll and gas - oxplorotion and lon (E&E) asscts
costs are g as an exp as Cnsls directly with an well are initially capitalised as an intangible asset until the
drilling of lha weu ls eomnlete and the resulls have been evaluated. These costs include employ i rals and fuel used, (relght costs and p made o "
potentially oommer:lal quanhuas of hydrocarbons are no\ found, the exploration well costs are \wﬂten off. If hydrocarbons are found and, subject to further appralsal activity, are tkely to bo
capable of the costs inued to be carried as an asset. If it is determined that development will not occur, that s, the eflorts are not successful, then the costs are
expensed,
Costs directly iated with activity to ine the size, ristics and ia of a reservolr ing the Initial di: y of hydrocarb includi
the costs of agpxa!sal wells whera hydvocarbons were not found, are Initially capitalised as an Intangible asset. Upon Intemal app for P! and ion of pruved or sanctioned
iture Is first for Imp: and, if an I loss Is The bat is then fe and
ptodud.lon (D&P) assets [} devalopmcnl is not approved and no further activity is expected to occur, then the costs are expensed.
The di of whether i oﬂ and natural gas reserves have been dlscovered by an exploration well Is usually made within one year of well campletion, but can take
fonger, depending on the ity of the geclogl ploration wells that ic quantitias of ol and natural g3s in areas where major capital expemﬂure (e.g.
an offsh {atform or 2 pipell wamdbe qui ‘ba!nrq, ducti eouldbeglnand\vheremeecommcmabiﬁryonhalmaprnmal ds on the of
further exploltation or appralsal work in the area remain capitalised on the balance sheet as long as such work Is under way or firmly planned.
Olt and gas dil - and duction (D&P) assets
Capllalisation
Costs of bringing a field into pr i g the cost of fadiiities, wells and sub- i italised as a D&P asset. N lly each & fiald d will form an
individual D&P asset but lhere may be cases, such as phased developments, or mullipla fields around a smgle p'oduwon facility when fields are gmuped together to form a single D&P asset.
Dapreciation .
All costs retating to a di are and not dep untl the of prod! D iation Is calculated on a unit of pi basis based on the proved and
probable reserves of the assel. Any re-assessment of reserves affects the depreciati iy Signif items of plant and equi will y be fully d iated over the fife
of the fiekd. However, these items are assessed to consider if their useful lives differ (mm Lho expecled nfe of tho D&P assat and should this occur a different depredauon rale would be charged.
Impairment N
For tmpal ravisw the Company’s oil and gas assets are agg d [nto cash-g: ing units (CGUs) in accordance with IAS 36, A roview Is camied out each reporting date for
anyhdlmto:smalmeca:rylngvamaafme(:omanysassetsmaybe paired or previously imp: assets ( ing goodwill} where a | of a previous impat may arise. For
assets where there are such indicators, an impalrment test is carried out on the CGU The test g the carrying vakie with the recovemhle value of an asset. The

recoverable amount of an asset is delermined as the higher of its falr vatue less costs o sell and vale in use. If the recoverable amount of an asset Is estimated to ba less than iis camrying
amount, the carrying amount of the asset is reduced to the reecvefahle amount. The resulting impairment losses are written off to the statement of profit or loss. Previously Impaired assets
(excluding goodwill) are reviewed for p 2rsal of pi palr at each reporting date. The maximum possible reversal is capped at the net book value had tho asset not been
Impaired In the past.

Other
Office buildings are depreclated on a straight line basis over their estimated usefut economic ife of 10 years.

Malntenance emndltum

iture on major mal refils or repairs is capi where it enh the life or p of an asset abova its origi d of p pt an asset
or pan of an asset which was separately depreclaled and which Is then written ofl, or restores the econamic benefils of an asset which has been fully depreciated. All other mab
expenditure is charged to the income statement as incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES, JUBGEMENTS AND ESTIMATION UNCERTAINTY (continued)

Significant tictes (

Decommissioning tiabilitles

The cumpany records the present value of legal obligati ¢ with the ret of long-t ible assets, such as producing well sltes and processing plants, in the period in which
they are i with a in the camrying amount of the related long-term asset. Li; biliti for are d vhen the Cq has an jon lo plug
and abandon a wel, dismantle and remove a facifity or an item of plant and restore the site on which it is located, and when a relxabte esumale can be made. Where the obﬁgahon exists for a new
facility or well, such as oll & gas prod or P the arises when the asset is i dorthe g is di d al the field locaton. in
subsequent periods, the asset is for any ch in the ed amount or umlng of the of the oblig The amounl g is the presenl value of the estimated
future expe din d with local conditions and requirements. The carrying of the iated i assets are depleted using the unit of production
method, in with the d ion policy for devek and production assets. Actual cosls to retire tangible assels are deducted from the ﬂahlﬁly as incurred. The unwinding of
discount in the net present value of tha total expected cost Is uealed asan lnleresl Changes in the esti are refl ly over the g life of the field.

Taxatlon

Current tax ~ .

Current income tax assels and liabilities are measured at the amount expected to be racovered from or paid to the taxation authorilies. The tax rates and tax laws used to compute the amounlts
are those that are enacted or substantively enacted by the reporting date. Taxable profit differs from net profit, as reported in the statement of profit or loss, because it excludes items of Income or
expenss that are taxable or deductible in other accounting periods and it further excludes items of Income or expsnses that are never taxable or deductible.

Deferred tax
Deferred tax is recognised using the liability method, providing for temporary differences arising between the tax bases of assets and [iabifities and their carrying amounts in the financial
staternents. Deferred tax Is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively

enacted at each balance sheet date.

Deferred tax liabilities are not recognised if they arise from the initial ition of goodwill and deferred tax is not d for if it arises from initial recognition of an asset or Gabiity in 2
transaction other than buslness combination that at the time of the transaction affects neither accounting nor taxable profit or loss.

Deferred tax assets are recognised only to the extent that it is probable that Mure taxable prons will be available against which the temporary differences can be utilised. The carrying amount of
deferred tax assets is reviewed at each balance sheel date and afl Bab is din g the bliity of these d tax assets.

Deferred tax assels and liabilities are offset whera there Is a legally enforceable right to offset current tax assets and liabllities relating to taxes lavied by the sams taxation authority on either the
same taxable entity or different taxable entities where there Is an intention to setile the balances on a net basis.

Buslness comblnations

b are for using the acquisition method. The cost of an acqulsmon is measured as the falr value of the consideration given for the assets acquired, equity

instrurments issued and fiabilities Incurred or assumed at the date of complehon of lhe aoqulsnmn quisition costs Ii d are d and included in Identifiable
assels acquired and ities and liabitiles in a busil are initially at their fair values at the acquisition date. The excess of the cost of acquisition

over the falr value of the Group's share of the identifiable net assets acquired is as goodwill. if the cost of the acquisition is less than the Group's share of the net assets acquired, the
difference is recognlised directly In the statement of income as a gain on bargain purchase.

Changes In accounting pronouncements

The Company has all new and IFRS d: in the 7 for the period 1 January 2022 to 31 December 2022.

New and revised {FRS Standards in issue but not yet effective

Al the date of authorisation of these i the Company has not applied the following new and revised IFRS Standards that have been issued but are not yet effective.
IFRS 17 : insurance Contracts

Amendments to IAS 1 . Classlfication of Liablliles as Current or Non-current

Amendments to IAS 1 and IFRS Praclica swlamem 2 Disclosure of Accounting Policies

Amendments to 1AS 8 Definition of Accounting Estimates

Amendments o IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction

Amendments to [FRS 16 Lease Liability in a Sale and Leaseback

Amendments 10 1AS 1 Nen-current Liabilities and Covenanls

Amendments to [FRS 3 Ref to the C.

Amendments to [FRS 4 Applying IFRS 9 with IFRS 4 'lnsurance Contracts’

Amendments to [FRS 16 Property, Plant and Equi -F beflore t ded Use

Amendments to IAS 37 Onerous Contracts - Costs of Fulfiling @ Contract

Amendments to [FRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Inlaresl Rate Benchmark Reform

Amendments to [FRS 4 of the Yemporary ion from Applying IFRS 9

‘The Company does not expect that the adoption of the and d listed above will have a material impact on the fi i of the C: y in future periods.
Critical ing jud, and key of estimation uncertalnty

The following estimati that the Dil have made in the p. of applying the Company’s ing policies and that have the most significant effect on the amounts recognised in
fi {al are pi d below. There are no criical accounting judgements applied at a Company level.
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3 ANT POLICIES, AND ESTIMATION Y

Kay sources of estimation uncertalnty

The key assumptions conceming the future, and cther key sources of estimation uncertainty at the reporting period that may have a significant risk of causing a material adjustment to the camying
amounts of assets and liabfliles within the next financisl year, are discussed below.

Estimelos in impainmant of ol and gas assets

Determination of whether tha Campany’s oll and gas assets (nate 8) have suffered any requires an estimation of the amaount of the CGU to which ofl and gas assats have
been allocated. Projected future cash flows are used to determine a fair valua less cost 1o sell to establish the recoverable amaunt. Key assumptions and estimates in the Impairment models
relate to: commedity prices that are based an intemal view of forward curve prices that are considered (o be a best esimate of what 8 market participant wauld use; discount rates which refiect
management's estimate of 8 market parniclpant postax weighted average cost of capltal; and ofl and gas reserves and resources on  risked basls as described befow, Management's estimates
of & market participant’s view of pricing and discount rates are supported by an independent consuliant (refer to note 10). With al ther assumptions held constant, a 20% decrease In the net
fevenues would resul the Development and Production ofl and gas assests being fully written down at 31 December 2022 with an associated charge of $27.3 million.

Estimates in ofl and gas reserves and contingent resources

The Company's estimates of ofl and gas reserves and contingent resources, and the associated production farecasts, are used In the impaimant testing of property plant and equipment, In the
of depletion and provisians and in the determination of whether deferred tax assets are recoverable. The business of the Company is te enhance hydrocarbon

recovery and extend the useful ives of mature and assets and inapr manner. Estimates of oll and gas reserves and contingent

resources require critical judgement. Factors such as the availabity of geological and engingering data, reservair performanca data, drilling of new wells and estimales of future ol and gas prices

all impact on the determination of the Company's estimates of its oil and gas reserves which could result In different future production profiles aflecting prospectively the discounted cash flows

used In impalrment testing.

For the purposes of deplstion and decommissioning estimates, the Company uses proved and probable reserves; and for the purposes of the Impaimment tests performed and defesred lax 8sset
recoverability, the Company considers the same proved and probable reserves as well as fisked resource valumes. Theso dsking adjustments are reflective of management’s assessment of
technicat and commercial factors that reflect the value considerations of a market participant. Changes in estimates of ol and gas reservas and resources resulting in different future production
profiles vall affect the discounted cash flows used in impainment testing, the anlicipated date of decommissioning, the depletion charges in accordanca with the unit of production method and the
recoverabilty of defemed tax assets. The sensitivity of the Company's mpalmment tests Lo key sources of estmation uncertalnty Including reserves and resources is discussed ebove.

Decommissloning provision estimates
Amounts used n reconding 8 provision for decommissioning are estimates based on curent legal and canstructive requirements and current technalogy and price levels for the removal of

facililes and plugging and abandaning of welts. Dua to changes In relation to these items, the future In relation to are likely to difer In practice. T reflect the
effects duo o changes In legistation, requirements, lachnology and prics levels, the camying amounts of decommissioning provisions aro reviswed on a regular basis. The ofects of changos In
estimates do not give rise to prior year and are dealt with

While the Company uses ils best estimates and judgement, actual results could diffor from theso estimates. Expected Uming of expenditure can alsa change, for examgla in response to changes
in laws and regulations or thelr Interpretation, andfor due to changes in commodity prices. The payment dates are uncertain and depend on the production lives of Ihe"respective fields.
Managemen! does not expect any reasonabla change In the expected timing of decommissioning to have a material effect on the decommissianing provisions, assuming cash flows remain
unchanged. Although decommissianing costs are expecied to be incurred over tho next 8 years It is anticipated that approximataly 63% of the llabllity il be pald within the next five years. A
naminal discount rate of 4.25% {2021: 2.5%) s used lo discount the estimated costs. Tha inflation rate applied to discount the estimated costs is 2% (2021: 2%). Given the long-term nature of the
decommissioning liabilities and the historic compounded Inflation rates in the industry, management do not believe that the cument short-term inflationary pressures will have o material impact an
the decommissioning Gabiliies of the Company. A vartation in the discount rate of 1% would change 7 million (2021: $30.1 miion). For furthar
details regarding the estimated value, inpuls and assumptions refer 1o note 12. Given the targe number of variables involved, management consider that it s ot practica! to provide sensilivities
for the varlous other Individual assumptions. .

Other oroas of estimation

The key the future, and other ion uncertainty at the reporting period, but are not expected (o cause a material adjustment (o the cammying amounts of
assets and liabiliUes within the next financial year, are discussed below:

Taxation estimates

The Company's operatians are subject to a number of specific lax rules which apply to exploration, development and production. In additian, the tax provision is prepared before the relevant
compantas have filed thelr tax retums with the relevant tax authoriies and, slignificantly, before these have been agreed, As a result of thesa factors, the tax provislan process necessarily
Involves the uso of a number of estimates and judgements Inctuding thus required In calcutating the effective tax rate. The Company recognises deferred tax assels an futura decommissioning
costs, unused tax ksses and whera itis probable that future taxablo profits will be available for utlisation. This requlres to make and

regarding the likeihood of Mura taxable profits and the amount of deferred Lax that can be recognised.

4, REVENUE

2022 2021
UsS$'000 UsS$'000
Oil sates T 45,524 34,346
Other incoms 118 ]
45,642 34,352
Revenues arose wholly In the United Kingdom.
No significant judgements have been made in inng the liming of satisfaction of bligations, the transaction price and th allocated t ig:

5. COST OF SALES

Operaling costs.
Mavement In oll and gas inventory

xpenses includes an expected crodit s i $10.4 milion (2021: $ni).
(3)  Olrectors' romuncration

The directors of the Company were employees of llhaca Energy (UK) Limited during 2021 and 2022 and recelved remuneralior from lthaca Energy (UK) Limited. The diractors do not beliave that
itIs practical to apportion this amotnt between their services as directars of the Company and thelr services as direetors of lthaca Energy (UK) Uimited for either the curent or priar year.

{®) Employees
Tho Company had no employaes n 2022 (2021: nif) with a1 services provided via fthaca Energy (UK) United,

{) Services provided by the Company’s Auditer

2022 2021
US$'000 - US$'000

NER 8
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Significant g policles { i )
1 FINANCE COSTS
2022 2021
: US$'000 US$'000
Accretion (note 12) (14,977) (14,214)
Other (846) 647,
115,023) (14.861)
8, INVENTORIES
2022 2021
— Us$'6e Us$'600
Hydrocarbon inventoriesfunderlift 38,665 . 30,119
Materials inventory 21,906 23,088
Proviston (or gbsotete materials invertory {12,312) (8.908)
48,259 44,279
9. PROPERTY, PLANT, EQUIPMENT
Development & Bullding
Production
Ol and Gas assets Total
US$'000 Us$'000 UsS$'000
Cost
At 1 January 2022 747,980 14,028 762,008
Additions 4,205 - 4,205
Disposals - 1678 1675
DOecommissioning revision to estimate (note 12) (57,615) - {57,615)
At 31 December 2022 694,570 15,703 710,273
DD&A & tmpafrment
Al 1 January 2022 (672,149) 726 {671,423)
Charge for the year (note 5) (13.051) (353) (13.404)
Disposals - (2,336) (2,336)
Impaimment reversal 17,929 - 17,929
At 31 December 2022 (667.271) (1,963) (669,234)
NBV 2t 31 D \ber 2021 75831 14,754 90,585
NBV at 31 December 2022 27,299 13,7240 41,039
10, IMPAIRMENT REVERSAL
2022 2021
US$'000 Us$'000
D&P Assels 17,929 6,093
Other 10,150 -
28,079 6,093
For impail of proparty, plant and equipment, fair value less costs of di { are d g the post-tax cash flows expected 1o be genera\ed from oil and gas production net

of selling costs, taking into account ions that markat partici|

would typically use in estimating fair values

An annual impatrment revievs of all off and gas assets, was carried out in Q4 2022. The review was carried out on a falr value tess cost of dlsposal basis using risk adjusted cash flow projections

discounted at a post-tax discount rate of 10.9% (2021: 9.5%).

The impairment credit in the income statement of $28.4 million relates to an Impairment charge in Afoa of $11.4 million and credit

for

assels ($29.3 milion). The Alba impairment is drivén by a reduction in reserves per the latest third party report with a pre-tax recoverable value of $27.3 million. The reduction in the reserves is
ddven by wen per{nmunce and a revision to infill dnlﬁng programme with a reduction In number of wells. Heather and Strathspey, Conrie, Don SW and W Don have no recoverable value so the
i to d

P

inleroompany batances vith Yellow group subsidiaries.

The following assumptions were used at Q4 22 in developing the Group cash flow model and applled over the expected life of tha respeciive figlds:

isions have been recorded in the income slatement. The remaining credit relates to an adjustment ta comect historical

2023 2024 2025 2026 2027*

Post -tax discount rate plon S

7] 10.80% $89/bbl $84/00t $83/bbl $83/ob} $83/obt

Gas 10.90% 315pftherm 211phtherm 102pAherm 86pAherm 86phtherm
‘post 2027 an annual 2% increase Is applied to the price assumption . )

With all other held a20%d in forecast i ing lower ity prices, would result in the Development and Production oll and gas assets belng fully

written down at 31 December 2022 with an associated charge of $27.3 million.
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1. EXPLORATION AND EVALUATION ASSETS
Exploration and
ovatuation assots

USS000
Cost
AL 1 January 2022 38,240
Additions  * 8,091
At 31 December 2022 486,331
impalrment
ALY January 2022 (7,408)
At 31 December 2022 A (7.408)
NBV at 31 December 2021 ' 30,832
NBV at 31 Decemnber 2022 J8.923
The exploration and evafuation asset bafance refates mainly to the Fatla development ($21.9 milfian) and the Yeoman development ($12.7 million).
On 31 October 2023, the Graup d the pletion of the ion by the G y of the 405 stake in the Folla discovery that it did not already own. The lotal transaction
consideraticn of up to cirea $14 million p: two capped ing Yy of which app! ly two-thirds will be payable on final investment decision and one-third on first production.
12, DECOMMISSIONING LIABILITIES
2022 2021
US$'c00 US$'000
Balance, 8s at 1 January {523,533) (479,806)
Acquisition addition (note 20) - (55.429)
Accretion (note 7) {14,477) {14,214)
Revision to estimates 57,615 {11,236)
Decommissioning provision utilised 34,667 37,152
Balance, as at 31 December (445,428) (523,533)
Current
Balanco, beginning of pered (32,380) (37.152)
Balance, end of period (38,115) (32.380)
Non-curront
Balance, beginning of perod (491,153) {442,654)
Balance, end of period {407,313} JLB!.158!

The total future decommissioning Eability was calculated by managemem based on its nel ownersh:n interest in all wells and facifities, estimated costs to reclaim and abandon wells and facifties
and the estimated iming of the costs to be incurred in future periods. Th g flabilty is d each year using a pre-lax discount rate of 4.25 percent (2021: 2.5 percent) and
an inflation rate of 2 percent (2021: 2.0 percent) over the varying ves ol tha assets to calculale the present value of the decommissioning fiabifities. These costs are expected to be incurred at
various intervals over the next 8 years (2021: 12 years).

The revision to estimates movement of $57.6 million in the year is malnly driven by tha i in the di rate and to cost and changes to of proc dates.
The economic life and the timing of the ions are dep on ity price and the future production profiles of the respective p lon and Jop:
faciiles.
1. TRADE AND OTHER RECEIVABLES ’ . ‘Restated
2022 2021
Debtors dug within ong yoar 5 US$'000 US$'000
Trade debtors 18,508 16,454
Tax debtor 13151 13,151
Accrued incoms and other 16,072 8,882
e 47,731 38487
Debtors falling due after more than one year
Amounts owed by group undertakings 808,794 941,758
808,794 941,758
The amounts owed from Group undertakings are unsecured, interest free and rep on demand there Is no ion to repay vithin one year.
Management have. completed an analysis which considers both histarical and forward looking and q f tod ine whether the credit risk has significantly
Increased since the time the loan was inillally recognised. Credit risk is tracked via an extemal credit rating agency and Is rated at a defaullrisk of 1.81% with an associated esﬂmated loss given
default of 60%. tn addition, the Directors have considered market outlook, Including forecast commodity prices, and oil and gas reserves, and are salisfied that suffici vill ba

generated by the Group to recover the amount due from Group undertakings. A provision of $10.4 milllon was calculated and booked to G&A and against the Intercompany bafance of $308.4
milion,

The restatement of the prior year Is explained in detall in note 19.

14, CURRENT LIABILITIES

2022 T 2021

US$'000 USS$'000

Trade creditors (14,673) (16,323)
Accruals and deferred income {56,388) {29,703)
Current decommissioning costs (38,115) -
Current contingent consideration (note 15) . {4,200) -
Other payables @ - (1 7_605!
: (114,338) (63,631)

20
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Notes to the financial statements for the year ended 31 December 2022 (continued)

15. OTHER LONG-TERM LIABILITIES

2022 2021
US$'000 US$'000

At 1 January 2021 ) . (15,880) (2,350)
Changes in fair value (8,080} (1 3.530)
At 31 December 2022 (23,960) {15,880)

2022 . 2021
Current Uss'coo US$'000
Conlingent consldaration (4_‘200\ -
Non-current - -
Contingent consideration B (19,760) (15,880)
Contir i ion includes liabfiities In relation to the Yeoman/Marigotd (S2.2 million long-term and $4.2 million current) and Strathspey ($17.6 million) fields.

The liability far Yeorman/Marigold of $6.4 million (2021: $2.4 million) has been recognised on a risked basis, with a remalning unrisked payment of $6.0 milfion contingent on achieving FOP and a
further $11.0 milfon unrisked on certain production criterla being met.

The Gability for y has been gnised for a i amount payable in the event that decommissioning costs fall below a set threshold in accordance vith the Sale and Purchase
Agreement with Chevron. The $3.9 milfion increase In the year Is a result of upd: to the i g liablity wilh this ability.

16, CALLED UP SHARE CAPITAL

Ordinary Shares
Number of common shares Amount Share premium
Authorised, allotted, and fully paid ordinary share capltal Number US$'000 US$'000
At 1 Janvary 2021, 31 D ber 2021 & 31 D ber 2022 221,000,000 485,497 2{16,568
The issued share cagital is as follows: .
. Number of common shares Amount Share premlum
Ordinary shares ) US$'000 US$'000
At 1 January 2021, 31 December 2021 & 31 December 2022 221,000,000 485,497 216,568
Transtation reserve of $218,067k (2021: $218,067k) is in relation to foreign exchange from ing the C y in 2020 from a GBP to a USD fi | and pi jona! y. The
change in y vas g an acquisition to align the Company with the Group and the functi y of the base yi
17. TAXATION )
2022 2021
US$000 US$000
Current tax:
Current period - (13.151)
Deferred tax
Relating to the ination and of y differences 24,419 3,562
Adjustments in respect of prior years . 7,847 6,642
Tax charge/{credit) on loss on ordinary activities 31,966 {2,947)

The tax on loss differs from the theoretical amount that would arise using the effective rate of tax applficable for UK ring fence oil and gas activities as follows:

2022 2021

. Uus$000 USS000

Loss on ordinary aclivities before taxation (19,488) {11.471)

Loss at applicable UK tax rate of 40% (2021: 40%) (7,785} (4,588)

Non deductible expenses / (non taxable incorne) 3,073 {5,507)
Flnancing costs not allowed (ar SCT 78 29
Prior period adjusiment deferred tax 7,847 6,642
Investment allowance 406 192
Petroleum Revenue Tax 82 85
Deferred tax on Enargy Pmrl.s Levy 8,573 -
Revised d d for retained liabilty : - (45)
Group refief surrendered 19,702 -
Disposals . - 265

Tolal tax charge chargef{credit) 31,966 (2,947)

The prior period adjustment to deferred tax is made up of the following: a $6.5 million adjustment in respect of losses; and a $1.4 million adjustment In respect of the investment allowanoes Both
of which arose from updated financial information at the time the lax filings were made.

The effective rate of tax applicable for UK ring fence oil and gas activities in 2022, prior to the Intraduction of the Energy Profils Levy, was 40% (2021 40%) consisting of a Ring Fence Corporation
Tax rate of 30% and supplemenlary charge rate of 10%. [tems affecling the lax charge include losses group relisved to other entities within the [thaca group, non-tax deductible expenses and
initial recognition of deferred lax from the Energy Profils Levy. The Energy Profits Levy was enacted on 14th July 2022 with effect from 26 May.2022, at a headline rate of 25% which increased
the effective UK ring fence oil and gas lax rate to 65% unti) 2025. However further were d on 17th N ber 2022 such that the Levy was increased to 35% from 1 January *
2023 unti} 31 March 2028 Incieasing the effective UK ring fence oll and gas tax rate to 75% and g in an i def d tax charge in the period. On 6 March 2024 an extension of the
Levy until 31 March 2029 was announced. [f this had been enacted by balance sheet date the impact would have been to decrease the deferred tax fiabifity by $0.1m.

Tha gross movement on the deferred lax asset is as follows:

2022 2021

L. US$000 Us$000

At 1January 151,780 170,718
Income statement charge {31,966) (10,203)
Transfer to connected party - (8.73,1
Al 31 December . . 119,814 151,780

21
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17. TAXATION {continucd)

The for def tax ists of the f ing d tax (| assets. The Uming difference on is included in d tax depreciati
Accolerated
Capital . 0 isslonl Deforred
Allowances Tax losses Provislon Galns - Total
$'000 $:000 $'000 $'000 $'000
At 1 January 2022 (44,872) 13,176 187,242 {3.766) 151,780
Priar period adjustment (1.366) (6.481) - - (7.847)
Chamge)/credit to income statement 7.123 - (31.242) . (24.119)
As at 31 Decembeor 2022 {39,115) 6,695 156,000 {3,766) 119,814

Deferred income tax assets are recognised for the camy-forward of unused tax losses and unused lax credits to the axtent that it is probable that taxable profits vill be avallable In tho future
against which the unused tax losses/credits can be utiised.

The UK losses do not explre under UK tax legislation and may be carried forward indefinitety.

Although the Company was loss making during the year, the canying value of the deferred tax asset al 31 Decermber 2022 of $119.8 million ($151.8 million at 31 December 2021) is supported by
estimates of the [thaca Gmups pesmon of future taxable income, based on the same price and cost assumplions as used for tho Group's lmpalrmenl testing. It also reflects investment

and fax ities available to the Group. The recoverability of this value is highly sensitive to the assumptions used and any change in thase assumptions
could Impact the reooverabiﬁly of the assal.

18, COMMITMENTS

Capltal commitments related to Joint operations 2022 2021
. US$'000 US$'000
Capital commitments incurred jointly with other venturers (Campany's share) - 3,300

19, PRIOR YEAR RESTATEMENTS

The h the functi and j " y from GBP to US$ dudng the year ended 31 D 2020 f g a change in p. Certain tr i were
lnwnecﬂy lmnslaled resulling In an error in the reported amounts dua from group and ings. The impact of ing the error is shown below.

As previously presented As restated Restatement
2024 USS'000 uss$'a00 US$'000
Amounts owed by group undertakings 888,787 841,758 52,971
Retained Eamings 1,790,922 1,843,893 52,971

20. BUSINESS COMBINATION

On 30 November 2021, the Group completed the acquisition of an additional 13.3% interest in the Alba field {rom Mitsul E&P UK Limited. The acquisition prised property, plant and eq
of $22 milian, a working capital creditor of $11 million and a decommissioning provision of $55 million. This resulted in a reverse consideration being paid to the Group, as such the consideration
owed from Mitsui to the Group was $55 million. A gain on bargain purchase as been recognised in the P8L for $23.6 miflion.

The falr value of the oil and gas assets have been i using q based on di: cash flows using fonvard curve i prices and of longerm
prices reflective of market i 8! the completion date, 8 d rate based on observable markel data and cost and production profilas gt i with the proved
and probable reserves acquired. The price and tho di rate jons are 1 vith those applied for the year end 2021 Impalrmem test and the falr values as presented below are
final,
2021
. US$'000
Consideration received - 54,503
Property, plant and equipment (note 9) . 21,833
Oeferred Tax . (8.669)
Working Capital 11,316
Decommissloning provision (note 12) i (55.429)
Galn on bargain purchase 23,554
The gain on bargain purchase has arisen as a result of the & In the di issioning cost est {for Alba from the date of the SPA of 17 September 2021 and the date of completion of
the acquisition of 30 November 2021,
21, INVESTMENT
2022 2021
US$'000 USs'000
Balance at 31 December . 1,611,657 . 1,611,657
At31D ber 2022, the Company's y undertakings were:
- . Country of
. Interest % Incorporution
‘Mhaca Exploration Limited Direct 100% UK
i ddress of fthaca Uimited: 1 Park Row, Leeds, England, LS1 SAB.
‘noe Campany is a wholly-owned subsid!ary of lthaca Energy pic and Is Included in lts {idated fi i which are publicly te. C g y. Lhe Company has laken
ge of the from under the terms of section 400 of the Companies Act 2008.

2, ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY
The immediate parent undertaking is [thaca Energy (UK) Limited.

The ultimate parent undertaking is Delek Group Limited, an independent E&P company listed on tha Tel Aviv Stock Exchange and the ullimate controliing party is Yitzhak Tshuva.

Al 31 December 2022, the smallest group for which id: fi iat are prepared which Include lmar.a Oil & Gas Umited is that of fthaca Energy pic. A copy of these financial
statements can be obtalned from 17 Hanover Square, Londan, WS1 1BN. The largest group for which are prep Is that of Delek Group Limited. A copy of
these financial can be obtained from 19 Abba Eban Boulevard, POB 2054, Herafla, 4612001, Israel.
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Notes to the financial statements for the year ended 31 December 2022 {continued)

23. SUBSEQUENT EVENTS
0On 3 May 2023, the NSTA granted approval for the transfer of lhe working interest in the following assets into the Company and on 1 June 2023 the transaclion to transfer 14.4% of Harrier and

Stella from [thaca Minerals (Nerth Sea) Limited was Fi g this app! , assets were transferred at market value.
On 31 October 2023, the Group the tetion of the acquisition by the Company of the 40% stake in the Folla discovery that it dxd not atready own. The total transaction
consideration of up to circa $14 million comprises two capped ingent pay of which two-thirds wili be payable on final i decision and one-third on first production.

On 6 March 2024 it was-announced that EPL will be extended by a further year to 31 March 2029, if this had been enacted at the balance shest date, it is estimated that this would have
decreased the deferred tax fiability by $0.1 million.

23



