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Strategic Report for the year ended 31 December 2021
. ! ’ ot
Principal activities and review of the business

The principal activity of lthaca Qil and Gas Limited ("the Company"} during the year was ppraisal and of, and p ion from, North Sea oil and gas bropenies.

Ithaca Oil and Gas Limited is an oil and gas isal, devel| and p active in the United Kingdom's Continental Shelf (“UKCS"), The Company has a 36,7% operated interest
- in the Alba field, a 21.4% non-operated interest in the West Don ﬁeld and a 40% non-operated interest in the Don South West field. On 30 November 2021, the Group completed the acquisition of an
additional 13.3% interest in the Alba field from Mitsui E&P UK Limited increasing the Company's interest in the field from 23.4% to 36.7%. . .

" The goal of the Company, in the near term, is to maximise production fram existing fields and achieve early p lion from the pi of existing di ies on licenses held by the Company,
to originate and participate in exploration on licenses held by the Company that have the polemlal of making significant conlnbunons to future production, and to consider other opportunities for grnwth
. as they are identified by the Company

Given the continuing challenges in relation to COVID-19 through 2021 and the volatility of Dl| prices, the main focus of !he Company’s response to lhese issues centred on maintaining the heatth of

the workforce and reduang the risk of spreading the virus, whilst at the same time p g the operational and fi i ifi of the b
C ity prices have il d compared to 2020 which has generated higher oil and gas revenues in 2021 for the Company. . .
P 1 key p indi
Year ended 31 Year ended 31
December 2021 . December 2020
Production {barre] of oil equivalent - boe) : .
Production (thousands of barrels of oil equivalent - mbos) - . . 614 666
Production (barrels of oil equivalent per day - boepd) . . 1,682 1,825
Average oil realised price ($/barre| of crude oil -bbl) . . . €5 44
Production .
The Company's production in 2021 was 613,930 boe (2020: 666,455 boe), a decrease of 8% from the previous year. There were no significant factors contributing to the reduction other than natural
decline, the impact of the acquisition in the period was minimal given.the timing of completion on 30 November, .
Price

Avérage renlised oil prices increased to $65/bbl in 2021 in'line with market movement (2020: $44/bbf). This takes into account the increase in average Brent market price from $42/bbl in 2020 to
$71/bbl in 2021. : .

Company financial results

Income Statement .
Revenue increased by 2% from $33.7 million in 2020 to $34.4 million for the year ended 31 D ber 2021. The i reflects the i in realised prices offset with the decrease in production.

Cost of sales increased by $8.3 million to $40.8 million in 2021 compared to 2020, the main drivers for the was an i inop ing costs.offset by the movement in oil inventory.

During 2021, there was a $23.6 million gain on bargain purchase in relation to the Alba acquisitien of additional equity.
Statement of Financial Position
. . \ . . .
The Company is in a-net assets position at the end of 2021 of $2,274.9 million ($2,238.6 millior] net assets in 2020). The movement has primarily been driven by the loss made in the year.

Prim:lpal risks and uncertainties

The principal risks and uncertamhes of lhe Comp are i \'uilh the principal risks of lthaca Energy pic (“the Group”) and are not managed separately. Refer to the Directors’ Report for
further details. : . )

Section 172 statement

From the perspective of the Board, as a result of the Group govemance structured whereby the entity Board is embedded within the Parent Company Board, the matters that it is responsible for
considering under Section 172 (1) of the Companies Act 2006 {'s172’) have been considered to an appropriate extent by the Parent Company Board in relation to both l.he Group and to this entity,

Spetific cansxderanons in relatlon to the C , with € to the requi of 5172, are set out below. As overall context, as a 100% owned subsidiary of the Group, whlch holds non-
P! inpl and lop assets, the i of the Company and the Group are closely aligned.

The likely consequences of any decision in the long term: the key consideration in this area is any decision made reqardmg the future of the production and development assets held by the Company
to achieve the ambitions of the Group

Decisions in this regard are mken atthe Parent G P level. Decisi ing of any dividends by idi i of the Parent Company are taken at a Group level based upon

an‘'assessment by the Group's finance team, taking into account a range of lacturs including: the long-term viability of lha Company; its expected cash flow and financing requirements; the ongoing

need for gic ir m the Company; and the exp i of the Parent Comp 's shareholders as a supplier of long-term equity capital to the Company.

The i of the C: 's employ this is not relevant as the Company has no employees. -

The need to foster the Company's business relationships with suppliers, customers and others: this is not relevant as the Comp has no signif third party il other than its joint venture

partners, for which relationships are managed at the Group level, the Company's refati with its } are also ged at a Group level. :

The impact of the Company's operati on the ity and the i : the impact of the Company’s operati on the fity and the envi are i by the Parent

Company Board.

The deslrability of the Company maintaining a reputation for high of i conduct: Although the Company has no employees and has limited suppliers and customers, the Directors
i to provide i) ofall C les within the Group to ensure that they comply with the Group’s policies and mai high of conduct. The subsldlanes

provide regular updates on (heu activities |o the Directors, Any i or isition decisions taken by the Directors are made sure they are viable by to the mgh of

+ conduct and would be beneficial to the Group and its subsidiaries in the longer term.
The need to act fairly as of the Company: the Company's activities support the wider strategy of the Group and, owin§ to the fact the Company is a wholly owned subsidiary of the
Parent Company, the Directors are required only to bajance the interests of corporate shareholders that are wholly owned subsidiaries of lthaca Energy plc, rather than any third party

members.

To the extent necessary for an understanding of the development, performance and position of the entity, and explanation of how the Parent Company Board has considered the matters set out in
) 5172 (for the Group and for the entity) is set out on page 32 of lihaca Energy plc's 2022 Annual Report and Accounts, which does not form part of this report.
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Strategic Report for the year ended 31 December 2021

Energy and carbon reporting

Under The Large and Medium-Size Comp and Groups (A ts and Reports) Regulations 2008 we are required to report all sourceb.of gl gas (GHG) emissions and energy usage.
During the year, the Group fi plans to signi ly reduce emissil and exceed induslry targets by optimising the current portfolio in the short-term, and fundamentally lransmomng
the portfolio in the medium to long-term. We acknowledge that the energy ition is a to our industry and the targets we have set for d are

The Group's priority is to provide a safe and healthy working i for all its employees, tors and other personnel working for the Group, while simultaneously minimising the

environmental impact of the Group's op i by ing in an | manner.

Ithaca Energy h;:s a target of achieving Net Zero operations on a Scope 1 and Scope 2 basis by 2040, ten years ahead of the NSTD commitments, with several interim targets. The Group is targeting

a reduction of Scope 1 and 2 emissions of 25% from operated assets by 2025 using a 2019 baseline, and 50% by 2030 on a net-equity basis (which incl i from p Joint
Ventures) using the NSTD-aligned 2018 baseline. As of the end of 2021, the Group has reduced its Scope 1 and Scope 2 emissil by 12% p with 2019 baseli

In the short-term, our focus is on deliveril i within our current portfolio of producing.fields. Through these initiatives, we are aiming to achieve a target of reducing our Scope
1 and Scope 2 carbon dioxide {CO2) and carbon dmmde quivalent (CO2e) emissions, from our op d assets, by 25% in 2025 (against a 2019 baseline}, which would exceed the NSTD target of
10% reduction (against a 2018 tine ion of opp: ities is ongoing to reduce CO2e emissions and help achieve this targel, with additional activities planned to deliver further reductions
in the longer-term, -

In the medium term we plan to shift to lower emission i ity assets. A.s highi ission intensity assets such as FPF-1 and Alba (which is operated by the Company) come to the natural end of
their life, they will be replaced by bringing on stream lowar-emission intensity assets such as Rosebank and Cambo. This revitalisation of Ithaca. Energy’s portfolio, with a focus on efficient, low
emissions-intensity assels, will be key to achieving a 50% ion in emissions on a Scope 1 and 2 basis, by 2030 in line with NSTD targets (on a net equily interest basis versus 2018 basefine).

In the long-term, lthaca Energy aims to achieve Net Zero by 2040 on a Scope 1 and 2 basis (based on net equity interests in all of our operated and non-operated fields), ten years ahead of the NSTD
commitments.

The key enabler of achieving this target is anticipated to be electrification of our long-life producing fields, where technically and commercially viable. These plans are subject to investment decisions
which will be made on an by 6t basis i g factors such as regulatory and fiscal slabxhl in addition to of the i | benefits and regular investment approval
metrics. Targeted use of carbon uﬂsels will also be consxdered for residuat long-t where physical ab is not d d viable.

The Company has reported on all of the emission sources within its jonal controt quired under the C: ies Act 2006 Regulallons 2013 and The Copanies (Directors’ Repoﬂ) (Energy and
‘Carbon Report) Regutations 2018. Ithaca has used lhe principles 01 the GHRG Protocol Corpora!e Aocounlmg and Reporting Slandard (revised edition), and data gathered to fulfil the
" under the i Reporting Guideli lined energy and carbon rep ] March 2019, App 100% of rep d issi relate to emissi from the UK
and offshore area, metrics are on a 100% basis for the Company's operated asset (Alba) and include the onshore office.

Scope 1 + 2 emissions for the Company have reduced by 2% to 530,391 tCO2e in 2021 (539,766 tCO2e in 2020):

2021 . 2020
Scope 1 emissions ({CO2e) 530,391 539,766
Scope 2 emissions ({CO2e) - - -
Scope 1 + 2 emissions ({CO2e) L 530,391 539,766
Carbon Intensity (kgCO2e/BOE) . . 46 56
Energy Consumption (MWh) | . 7.789 8,161

Given that Ithaca Oil and Gas Limited only holds shares in non-operated producing asssts, there is limited control over these, and emissions cannot be calculated and presented individually. Howevar,
full Energy and Carbon Reporling disclosures for 2021 have been included as the comparative period in the 2022 Annual Report and Accounts for Ithaca Energy plc. .

Approved by the Board and signed on ns behalf by:
Docuslgned by:

™ q_ggﬁgassansa
Director . : 13 October 2023
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Directors’ Report for the year ended 31 December 2021
The Directors present their report and the financial statements of Ithaca Oil and Gas Limited (the “Company") for the year ended 31 December 2021,

Results and dividends
The Company’s loss for the financial year was $8.5 miltion (2020: profit $47.8 million) which has been taken to reserves. The- Directors do not pay of a divi (2020: $nil) and have
. not paid one post year end. '

Future developmenls

. : . -

Management's primary area of focus for 2022 and beyond, with regards to Alba,'is to continue to operate safely, ly and prod
The Group will also advance the other existing exp ion projects and over the year as well as luating any p: ial opp ities to expand the asset portfolio in order to continue
to deliver shareholder value. |
The Company has a 60% interest in the P field Fotla, plans are ongoing. The field, which is esti to hold mid- bl of 21 million barrels;’qf oil

is y under tuation, with first production targeted in 2028 and FID expected late 2024. The | field fop plan ists of a subsea tieback to existing
infrastructure. o . , .
Financial risk management

»
Given the size of the Company, the Directors have not del the ibility of monitoring fi ial isk to a sub- i of the board.
Commodity risk management
Commaodity price risk related to crude oil prices is the Company’s most slgmfcam market risk exposure, Crude’oil prices and quality diffy ials are infl by ide factors such as OPEC
actions, pulmcal events and supp'y and damand The C y is also exp to natural gas price movements, Natural gas prices are generally influenced by oil prices and local
market i The Comp: are subject to the eﬁects of inflation, and prices received for the product sold are nol read:?y adjus(abla to cover any increase. in expenses from
inflation. The Company may penodloalty use different fypes of derivati to ge its exp 1o price volatility, thus mitigating in lated cash flows.
Foreign exchange rate nisk )
The Company is exposed to foreign risks to the extent it 'in various ies, while ing and reporting its results in US Dollars, Since time passes between the recording of
a le or payable tr Y and its ion or the Company is exposed to gains or losses on non USD amoums and on statement of financial position translation of monetary
d-in non USD upon spot rate fluctuations from quaner to quarter.
. .

Credit risk M .
The Company's . ivable with in the oil and gas industry are subject to normal industry credit risks and are unsecured.
The Company-applies IFRS @ simplified mode for measuring the expected credit koss which uses a fifetime exp: d foss and is d on the days pas\ due criterion, Having reviewed
past payments combined with the crsdll profile of its existing lrade debtors in order to assess the p iaf for i i the C: has {uded that this is insigni as there has been no

history of defautt or disp arising on i
has been recorded as at 31 December 2021 (2020: $nil).

" Liquidity risk and cash flow risk . .
The Company along with lhs pareni company (lthaca Energy (UK) Limited) (see note 21} actively maintains a view on the futura to optimise the mixture of debt and equity that will ensure the

since i and as such the credit Ioss percentage is assumed to be almost zero, No provision for doubtful accounts against these sales

Company has funds to develop its existing licenses and participate in future opportunities (see note 3).

Geo-political risk . N e

The Company- along with the rest of the Group are exposed to a range of political and ges to the operating and regulatory environment could cause business
disruption, These may in tum cause production to decline, limit the Group's ability to pursue new opp: ities, affect |he erability of its assets.or cause il to incur additional costs, Political
instability, changes to the regulatory environment or taxation, intemational lrade disputes and barriers to free trade, i i acts of ism, acts of war and public health situations
(including the continued impact of the COVID-19 demic or future epit or pandemi may disrupt or curtail its i or develop iviti

Climate Change o
Impacts related to climate change and the transition to a lower carbon economy may include:

« - d d for the C s iti 9, due to policy, regutatory {including carbon pricing i legal, logical, market or societal responses to climate change,
resulting in a pvopomon of a CGU's reserves becoming incapable of extraction in an economically viable fashion;

. physxcal impacts related to acute risks lting from i severity of ext weather events, and those related to chronic risks resulting from longer term changes lo climate paiterns.

The Company continues to develop its assessment of the potential impacts of climate change and the transition to a lower carbon . Where ly eloped, the p

impacts_on the Company of climate change and the transition to a lower carbon economy have been considered in the of indi of il i i i

. the Company’s current i relating to d d for noditit and carbon pricing and their impact on the Group's long term price forecasts;

. the Company's operational emissions reduction strategy. . : N

Post year end events

©On 27 February 2022, a conflict broke out between Russia and Ukraine, in g this, 1 amund the world have implemented sanc\xans against Russia and Belams. The

Directors have ‘considered the xmphcahons of lhe ongoing conflict on key pti and j This ion has been made on the itiorn and of
estimates and the related . The included specific revnew of the supply chain, funding sources, customer, credit risk, cyber seeunty, shareholders, and
register of dhold: The {uded that me conflict is not expected to have a significant impact on the Company

. An Energy Profits Levy (“EPL" or "Levy") was introduced on 26 May 2022 applying a Levy of 25% to the profits of oil and gas companies until 31 December 2025, On 17 November 2022 the rate of

. the Levy was i d to 35% and ded to 31 March 2028, On Sih June 2023 the Govemment announced a price floor for the Levy, if both oil price and gas price falls below $71.40/bb§ and
54pitherm respectively for two iy rters the Levy will fall away, this is not expeaed to happen prior to 31 March 2028, The Levy is charged upon oil and gas profits calculated on the same
basis as Ring Fence Corporanon Tax ("RFCT") h relief for ing and finance costs, RFCT losses and | n are not ilable to offset the EPL. The
impact of the Levy would be to increase the deferred tax fiability by $19.8 miltion, -

. ,
On 3 May 2023, the North Sea Transition Autherity (NSTA) granted approval for the transfer of the working interest in the following assets into the Company and on 1 June 2023 the transaction to
transfer 14.4% of Harrier and Stella from {thaca Minerals (North Sea) Limited was executed. Following this approval, assets will be transferred at market value.

On 12 July 2023, the Group announced the signing of a Sale and Purchase with Spirit Energy Resources Limited, the result of which is {thaca Energy will become the sole owner of the Fotla discovery
following completion of the acquisition of the remaining 40% stake, As part of the Sale and Purchase agreement, |thaca has also increased ils interest in three exploration licences (P.213 Area C,
P.345 Area A and P.2536). Completion of the acquisition is subject to the sali: ion of certain i including regulatory app . Upon it will bring Ithaca’s working interest in Folla
to 100%, giving the Company full control over pre-final investment decision (FID) work and timing. . :
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Directors’ Report for the year.ended 31 D ber 2021 {continued)

Directors
The Directors who held office during the year and up to the date of this report are given below:
G Forbes {resigned 31 January 2021)
| Lewis (appointed 9 April 2023)
. B Dunnett (appointed 24 August 2020; resigned 14 September 2021)
G Myerson (appointed 14 June 2021)
D Crawford (appointed 1 February 2021; resigned 1 September 2022)
A Bruce (appointed 20 September 2021)

All Directors benefit from qualifying third party inderﬁni!& provisions in place during the financial year and at the date of this report.
Going concern

The Directors have obtained conﬁrmallon from lthaca Energy plc that it will provide the necessary support (o enable the Company to meet ils ubllgaluons as Ihey fall due. This confirmation is valid until
31 December 2024,

To conclude on the going concern for the Company, the Directors have considered the liquidity and sa':lvency of Ithaca Energy plc and have considered going concem at the Group level.

The Directors closely monitor the funding position of the Company and Group it the year i i itoring in li with as described in the Group Annual Report
and Accounts, and available facilities to ensure i to fund i ' -

Management have considered a number of risks applicable to the Group that may have an impact on the Group's, and therefore the Cbmpany's, ability to continue as a going concem. Short-term and
long-t: cash are produced on a weekly and quarterly | basis respectively along with any related sensitivity analysis. This allows proacti of any busi risks
including liquidity risk. .

The Directors ider the prepdration of the ial on a going concem basis to be appropriate. This is due to the following key factors relevant to the assessment of the Group's ability

to continue as a going concem and therefore its ability to provide support if requlred to the Company:

. Strong commodity markets and inuing robust ity price p despite lower prices during H1 2023 and a well hedged portfolio over the next 12 months;

. A new S-year $100 million loan agreement with BP entered into after the end of H1 2023;

. Reserves Based Landmg ("RBL") liquidity headroom for the Group as at October 2023 of $765 million (3100 million drawn versus $865 million avallable) plus $148 million cash; and

. Strong operati [ and well-di ified portfolio. -

Owing to the going fl ions in ity demand and price volatility, g prepared itivity Bnaly5|s to the forecasts and applied a number of plausible downside scenarios
in pi ion of 10%, reduced sales prices of 20% and i in op ing and capital of 10%. ggreg these ios to create a

mmbmed worst-case scenario, The sensitivity analysis showed that there was no reasonabry possible scenario that would result in the business being unable to meet its liabilities as they fell due. The

Group would still continue to.comply with fi ial and have ient liquidity throughout the periad to 31 December 2024 to continue trading. In addition, mitigation strategies within the

control of include the ion in i capital® iture, variable opex savnngs in the Iow d , the llation or deferral of future dividends and further

potential to refinance the Group's borrowing arrangements.

Based on their assessment of the Group's financial position to the period 31 December 2024, the Company's Directors believe that the Group, and the Ccvmpény, will be able to continue in operational
existance and provide any necessary financial support to the Company for the 12 months from the date of signing. Accordingly, they continue to adopt the going concem basis of accounting in
preparing the Company's financial statements,

of Di ‘' R ,. ibilities in respect of the financiaf statements
. .
The Directors are responsible for preparing the Skaiegic Report, Directors’ Report and the Company's i in with i law and lati
Company law requires the Directors to prepare i for each i year. Under that law the Directors have prepared the fir i s in with United Kingdom
Generally Accepted Accounting Practice (United Kingdi i g FRS 101 “Rq Disdl F rk”, and licable’ law).

Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period. In prep _' g the fi ial the Directors are required to:

« - select suitable accaunhng policies and then apply them conSIslenlly

e make j and that are r fe and prudent;’ .
« state whether applicable United Kingdom Accounting Standards, mdudmg FRS 101, have been followed, subject to any material departures 4 and i in the 1]
statements and;
'+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business.
The Directors are responsible for keeping ad ing records that are sufficient to show and explam the Company's transactions and msdose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure lhat the financial statements comply with the Companies Act 2006. They are al! P for saf ing the assets of the Company

and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities,

The-pirectars are responsible for the mai and integrity of the corp ial i ion incl an the Company's website. L
and di ination of ial may vary from legislation in other jurisdictions.

in the United Kingdom governing the preparation .

Diroctors confirmations

The Directors in office at the date of approval of this report confirm that:
«  sofar as the Directors are aware, there is no relevant audit i ion of which the Comp. auditor is . and
«  the Directors have taken all the necessary steps that ought to have been taken as a Director in order to make themselves aware of any relevant audit information and to establish that the
Company’s auditor is aware of that information. .

This confirmation is given and should be interpi in 1ce with the provisions of s418 of the Companies Act 2006.
Independent Auditor
Pursuant to section 485 of the Companies Act 2006, a resolution to reappoint the auditor, Deloitte LLP, will be put to a General Meeting.

Approved by the Board and signed on its behalf by: ' . .

42BF8E0B5897453..
lain CS Lewis
Director . ’ . 13 October 2023
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Independent Auditor Report to the members of Ithaca Oil and Gas Limited
Report on the financial statements

Opinion .
In our opinion the financial statements of lthaca Oil and Gas Limited (the ‘Company’):
. give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss for the year then ended; .
Financial Reporting 101 Discl F °; and

. have been property prepared in accordance with United King: Generally Accepted A ing Practice, i Chudi

. have been prep: in with the requil of the Companies Act 2006, .
We have audited the which -

. the income statement; ,

. the statement of financial position;

. the statement of changes in equity; and

. the related notes 1 to 23,
The financial reporting framework that has been applied in their preparation is aﬁplicable law and United Kingdom A ing i ing Financial Rep: i ] 101~ ic
Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice), : . .
Basis for opinion
We our audit in 1ce with ional on Auditing (UK) (ISAs (UK)) and b law. Our responsil under those standards are further described in the auditar's
responslbllines for the audit of the financial statements section or our repart.
We are ind: dent of the C in with the ethical requuremenls that are relevam to our audit of lho cial in the UK, including the Financial Reporting Council’s (the
‘FRC's’) Ethical Standard, and we have fulfilled our other ethical ilities in with these req We believe that the audit evid we have i is ient and

appropnale to provide a basis for our opinion.

Conclusions relating to going concem

d that the Diractors’ use of the going concem basis of ing in the preparation of the fi

in auditing the ial we have f is appropri
Based on the. work we have performad we have not identified any material uncertainties re!aung to events or condmons that, i ivid lly or coll ly, may cast signil &oubl on the Company's
ability to continue as a going concem for a period of at least Iwelve months from when lhe | ste are authorised for issue.
. i Our ibilities and the responsibilities of the Directors with respect to going concern are described in the relevant sections of this report. *
Othér information . ’
The other i i j the i ion incl in the annual report, éth;r than the ﬁna;ldal statements and our auditar's report thereon. The Directors are responsible for the other )

information contained within the annual repor, Our opinian on the financial statements does nol cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance condlusion thereon,

Our responsibifity is to read the other information and, in doing so, consider whether the other i ion is ially i i with the 1 or our

btained in the

. course of the audit, or otherwise appears to be materially misstated. If we identify such ial inconsi: ies or app! materia] mi we are required to determine whelhar this gives

rise to a material mi in lha Ives. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we ‘are

required to report that fact. LN .

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the Directors’ respcnsnblhues statement, the Directors are ible for the preparation of the i and for being sati: that they give a true and fair vlew

and for such internal control as the Directors is y to enable the preparation of i s that are free from material misstatement, whether due to fraud or error.

. i . .
tnp ing the ial the Directors are responsible for ing the Company’s ability to conti as a going i ing, as applicable, matters related to going concem and

using ma gomg concern basm of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic attemative but to do so.
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Independent Auditor Report to the members of [thaca Oil and Gas Limited (continued)
Aﬁditofs responsibilities for the audit of the financial statements
Our objecti are to obtain about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors
report that includes our opinion. Reasonable assurance is a high level of but is not a g lhat an audit conducted in accordance with ISAs (UK) will aMays detect a matena!
misstatement when it exists. Misstatements can arise from fraud or error and are i terial if, individually or in the they could ly be d to infh the
decisions of users taken on the basis of these financial statements.
A further p of our ibilities for the audit of the financial stataments is located on the FRC's website at: wwarc.érg iaudit ponsibili This ption forms part of our
auditor’s report, .
Extent to which the audit was d of d ing irrag , Inclh 1 fraud
i fraud, are i of i with laws and lati We design p di in fine with our responsibilities, outlined above, to detect material mlsstalemenls in
respect of imegularities, including fraud. The extent to which our procedures are capable of scting i |arities, including fraud is detailed behw
We considered the nature of the Company's industry and its'control Vil , and revi d the C 'S ion of their policies and.procedures relating to fraud and compliance with
laws and lati We also enquired of internal audit and the Directors about their own identification and assessment of the risks of irregutarilies, including those that are specific to
the Company‘s business sector,
We obtained an understanding of the legal and regulatory frameworks that the Company operatss in, and identified the key laws and regulations that:

< had a direct effect on the determination of material ts and discl in the These incl the UK Companies Act and tax legislation; and

«  do not have a direct effect on the fi ial but pli with which may be fundamental to the Company'’s ability to operate or to avoid a material penalty.
We discussed among the audit team regarding the opp ities and i i that may exist within the organisation for fraud and how and where fraud might occur in the financial
statements. :
In common with all audits under ISAs {(UK), we are also required to perform specific p to resp: to,the risk of ide. In il 9 the risk o( {raud through managemem
override of controls, we tested lha appropriateness of joumal entries and other adjustments; assessed whether the judgements made in making ing € are i ive of a ial bias;
and |{ d the It fe of any signi i that are unusual or outside the normal course of busmess
In addition to the above, our procedures to respond to the risks |dentrfed included the followtng . .

. disch by testing to supporting ion to assess with provisi of relevant laws and regulations described as having a direct effect on

the fi nancial statements; " A .

. performing analytical procedures to identify any or relati ips that may indicate risks of material misstatement due to fraud;

. enquiring of management, intemal audit and in-house |egalcounsel ing actual and p ial litigation and claims, and i of with laws and tati and’

. reading minutes of meetings of those charged with govemance, reviewing minutes of the ] and reviewing with HMRC and the licensing authority on oil and

gas production and issionil

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
n our opinion, based on the work undertaken in the course of the audit:

. the i ion given in the ic report and the Directors’ report for the financial year for which the ial are prepared is i with the fii 1l and

. the Strategic report and the Directors’ report have been prepared in with i legal requil
In the light of the k dge and und ding of the Company and its envi obtained in the course of the audit, we have not identified any material mi in the ic report or the

Directors’ report. 1

Matters on which we are required to rep'ort by , d

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
. adequate accounlmg records have not been kept, or retums adequate for our audit have not been received !rom branohes not visited by us; or

. the fi | are not in t with the ting records and retums; or
. certain disclosures of Directors’ remuneration spemﬁed by law are not made; of R
. we have not ived all the i ion and ions we'require for our audit.

We have nathingto report in respect of these matters.

Use of our report .

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006, Our audit work has been undertaken so that we might state to
the Company's members those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility 1o anyone other than the Company and the Company’s bers as a bady, for our audit work, for this report, or for the opinians we have formed, |

e ——————————————————
Graham Hotlis ACA {Senior Statutory Auditor)

for and on behalf of Defoitle LLP
Statutory Auditor

Aberdeen, United Kingdom

16 October 2023
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income Statement
For the year ended 31 December 2021

. . " *Restated

T - : ‘2021 2020
Note - USi'OOO . US*‘ODO
- -

Revenue 4 : 34,352 . 33,666,

Cost of sales 5 {40,869) (32,521).
Gross (loss)/ profit L . K {6,517) 1,145
Impairment reversal/{charge) B 10 . . ’ ’ 6,093 {4,590)
Administrative expenses 6 (538) {2,041)

on conti iderati 15 . ' . '(15,880) -

. Gain on bargain purchase ' 20 . . 23,554 . -
Foreign ge loss {3,322) 10.378)
Operating profit/(loss) B . . 3,390 (15,864)
Finance costs 7 ) (14,861) . (15,726)
Finance income 8 - 45,725
{Loss)/profit before taxation ) (11,471} . . 14,135
Taxation . 17 : 2,947 33702
{Loss)iprofit for the financial year i (8,524) 47,837
The resullé above are entirely derived from continuing operations. The result for the current and prior year are equal to the total P ive income and ingly & of compr

income has not been presented.
The notes on pages 13 to 22 are an integral part of these financial statements,

*The rastatement of the prior ysar is explained in detail in note 19,
,
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Statement of Financial Position
As at 31 December 2021

. N . . . *Restated
. . 2021 . 2020
Noto US$'000 USD$'000
Non-current assets : . . . :
Property, plant & equipment L. 10 . : 90,585 . 54,882
Exploration & evaluation assets 11 . . 30,834 . 9537
Investments : 21 1,611,657 . 1,611,657
Deferred tax asset o : 17 i . 151,780 170,718
Trade and other receivables : ! 13 - . . - 988,787 869.072
) - 2,773,643 2,715,868
Current assets i . .
Cash and cash equivalents, 21,520 . 278
Trade and other receivables : 13 . . 38,487 26,479
Deposits, prepayments and other debtors . 35 497
Inventories | | 9 . 44,279 6,687
) : 104,321 - 33,941
Total assets : ' o : . 2877964 2,749,807
Current liabilities 14 - {63,631) . (29.083)
Net current assets . ' i 40,690 4,858 "
Total assets less current liabilities . 2,514,:‘33 . 2,720,724
Creditors: amounts falling due after more than one year
Decommissioning liabilities 12 - . (523,533} (479,8086)
Conti i 15 - {15,880} 2,350
. . : (539,413) (482,156) |
Net assets - 2,274,920 2,238,568
Capital and reserves - .
Called up share capital 16 . 485,497 485,497
Share premium 16 . . 216,568 © 216,568
Translation reserve . . . ! ' {218,067} . (218,067)
Retained eamings - 1,790,922 1,799,446
Total shareholders’ funds . . 2,274,920 2,283,444

The financial statements on pages 11 to 22 were approved by the Board of Directors on 13 Oclober 2023 and signed on its behalf by:

*The restatement of the prior year is explained in detail in note 19,

DocuSigned by: -

42BFBEOB5897453...
fain CS Lewis
Director
Ithaca Oil and Gas Limited - Registered Number 01546623-

. The notes on pages 13 to 22 are an integral part of these financial statements.



WiaLa i @ \3a3 Liiiney

DocuSign Envelope ID: A5861810-6214-49E7-8B5F-5559D73A5342

Statement of Changes in Equity
For the year ended 31 December 2021

Registered Number: 01546623

Retained  Total

Called up Share premium L 1
share capital reserve  eamings funds
Us$'000 US$'000 - US$'000 US$'000 US$'000
8alance, 1 January 2019 . 485,497 . 216,568 {268,845} 712,102 1,}145,322
Profit for the financial year (restatement) - ‘ - - 1,749,850 1,749,850
Share based payment . - - - 1,759 1,759
Other p income - Translation of - - 50,778 - 50,778
Dividends paid - - - - {712,102) (712.102)
Balance, 31 December 2018 485,497 216,568 {218,067) 1,751,609 *2,235,607
Profit for the financial year - - - 47,837 47,837
Balance, 31 December 2020 485,497 216,568 (218,067) 1,799,446 2,283,444
Loss for the financial year - - - {8.524) (8,524)
Balance, 31 December 2021 485,497 216,568 (218,087) 1,790,922 2,274,920
M The notes on pages 13,to 22 are an integral part of these financial statements. -
* *The restatement of the prior year is explained in detail in note 18.
5
N
12
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Notes to the financlal statements for the year;anded 31 December 2021
1. NATURE OF OPERATIONS

I!haca Qil and Gas lened ("the Company"), is a private company limited by shares incorporated in the United ngdnm under the Companies Act 2006 and is registered in Scotland. The Company is
h in the i and pi ion of oil & gas in the North Sea, The registered office address of the Company is 1 Park Row, Leeds, LS1.5A8B,

2, BASIS OF PREPARATION

These financial statements of the Company have been prepared on a going basis in di with United King A ing dards, FRS 101 and the Companies Act 2006 {"the
Act") as applicable to companies using FRS 101. .

'FRS 101 sets out a reduced disclosure framework for a "qualifying enmy as defined in the dard, which add d the fi i and ! pi in the individual
financial statements of qualifying entities that otherwise apply the g1 and discl qui of IASB adopted lntemalmna] Financial Reporting Standards ("IFRSs").
The Company is a qualifying entity for the purposes of FRS 101. Note 22 gives details of the Company's ultimate parent and from where the i t prep: in
with [FRS may be obtained,
" The Company has taken of the ing discl ptions under FRS 101:
{a) the requirements of paragraphs 10(d), 10(f), 16, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 'P ion of Financial !
{b) the requi of IAS 7 of Cash Flows";
{c) the requirements of paragraph 17 of IAS 24 'Related Party Disclosures’;
{d) the requirements in IAS 24 o disclose related party trar ions entered into b two or more of a group, provided that any subsidiary which is a party to the transaction is wholly

owned by such a member;

{e) the requirements of paragraphs 30 and 31 of IAS 8 'Accounling Policies, Changes in Accounting Estimates and Errors’;

{f) the requirements of IFRS 7 ‘Financial Instruments: Disclosures';

{g) the requirements of paragraphs 52 and 58 of IFRS 16 'Leases";

{h) the requirements of paragraphs 130(f)(ii}, 130(f)(ii), 134(d)-() and 135(c)-{e) of IAS 36 ‘Impairment of Assets’; and

(i) the requirements of paragraphs 91-89 of IFRS 13 'Fair Value Measurement',

The financia) statements are presented in US dollars and all values are rounded to the nearest thousand (USS'OOD)-, except when otherwise indicated,
3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY

Basis of measurement

The financial statements have been prepared under the historical cost convention,

Going concern

The Directors have obtained confirmation from Ithaca Energy plc that it will provide the necessary support to' enable the Company to meet its obligations as they fall due, This confirmation is valid until
31 December 2024, ’

To conclude on the going concem for the Company, the Directors have considered }he iquidity and solvency of {thaca Energy plc and have considered going concern at the Group level.

The Directors closely monitor the funding position olthe Company and Group throughout the year induding itoring i jance with as ibed in the Group Annual Report
and Accounts, and ilable facilities to ensure to fund operati .

Management have considered a number of risks applicable to the Group that may have an impact on the Group's, and therefore the Company'’s, ability lo conunue as a going concemn, Shun-(erm and -
long-term cash forecasts are produced on a weekly and quarterty/annual basls respectively along with any related sensitivity analysis, This allows p of any busi risks
including fiquidity risk,

The Directors ider the preparation of the i on a going concern basis to be appmpriale.' This is due to the following key factors relevant to the assessment of the Group's ability
1o continue as a going concem and therefore its ability to provide suppori if required to the Company:

. Strong commodity markets and tinuing robust ity price p despite lower prices dunng H1 2023 and a well hedged portfolic over the next 12 months;
. A new 5-year $100 million loan agrsemenl with BP entered mlo after the end of H1 2023;
. Reserves Based Lending ("RBL") liquidity headroom for the Group as at October 2023 of $765 million (3100 million drawn versus $865 million avallabls) plus 5148 million cash; and

. Strong operational performance and well-diversified portfolio.

Cash flow forecast — base case ption. H2 2023 - 2024
Average oil price - $ibbt ) 84 82
Average gas price pih T i 88 126
Average hedged oil price (including floor price for zero cost collars) Sfbby 72 77
Average hedged gas price (indluding floor price for 2ero cost coltars) pith 190 143
'Owing to D\e going fl { in ity d d and price volatility, p d itivil ana'ysns to the forecasts and applied a number of plausible downside scenarios
i in production of 10%, sales prices of 20% and i in operati and capital exp of 10%. ggregated these ios to create a

combnned worst-case scenanc The sensitivity analysis showed that there was no reasonably poss;ble scenario that would result in the business being unable to meet its liabilities as they fell due. The
Group would still continue to comply with financial covenants and have sufficient liquidity throughout the period to 31 December 2024 to continue trading. In addition, mitigation strategies within the
control of include the reduction in itted capital expenditure, variable opex savings in the low production scenario, the cancellation or deferral of future dividends and further
potential to refinance the Group’s borrowing arrangements.

Based on their assessment of the Group's financial position to the period 31 December 2024, the Company's Directors believe that the Group, and the Company, will be able to continue in operational -
existence and provide any necessary financial support to the Company for the 12 months from the date of signing. Accordingly, they continue to adopt the going concem basis of accounting in
preparing the Company's financial statements. ¢
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Notes to the financial statements for the year ended 31 December 2021 {continued)

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (commued)
Sngmrcant accounting pollues

Interest in joint operations

Under IFRS 11, joint arrangemenls are those that convey. joint oon|rol which exists only when decisions about the relevant activities require the unanimous consent of the, pames sharing control.
in joln\ are as either joint operati or joint ding on the I rights and i of each investor.

The Company’s interest in joint operati {e.g. exp ion and p. ) are d for by gnising its assets (including its share of assets held jointly), its Ilabxlmes {including
its share of liabilities incurred jointly), its revenue from the sale of its share of the output anslng from the joint operation, |ls share of revenue from the sale of output by the joint operation and its
expenses (including its share of any expenses incurred jointly).

~

Revenue

The sale of crude oil, gas or ts a single p i being the sale ni bamels equlvalent on collection of a cargo or on delivery of ity into an infy

R is i i for- this performance obligation when control over the p is f d to the is at the fair value of the
i i or ivable and rep ivable for prod in the normal course ol i net of di: duties and sales taxes.

Foreign curren’cy translation

Items i in the iad are uslng the currency of the primary economic environment in which the Comp P (the i y’). The o

are presented in United States Dollars, which is the Company’s p y as well as the functional currency. . .

In preparing the i i in currencies other than the enhry s i y ({omign ies) are ised at the rates of exchange prevailing on the dates of the

Iransadmns Al each reporting date, mone!ary assets and liabililies that are in foreign ies are at the rates prevailing at that date. Non-monetary items-carried at fair

value that are omi in foreign are i at the rates prevailing at the date when the fair value was determined. Non-monetary items thal are measured in terms of historical cost

in a foreign currency are not retranslated. . - ’

Financial instruments ,

Al ial i are initially, ised at fair value on the of posmon. The Ci y's ial instruments consist of accounts receivable, accounts payable and accrued

lisbifities. Under IFRS 9, with the ption of derivatives and { i i all | are at ised cost based on an analysis of the business model and terms

of fi ial assets. All i ara required to be measured at fair value on initial ith i it in periods is on the ification of the resp:

financial instrument,

Cash and cash equivalents ’

For the purpose of the statement of cash flow, cash and cash equival include ir with an original maturity of three months or less. In the statement of financial position, cash and bank

batances comprise cash (i.e. cash on hand and d deposits) and cash equivak Cash k are short-term (generally with original maturity of three months or less), highly liquid

investments that are readily convertible to a known amount of cash and which are subjen to an msmmfcant risk of changes in value. Cash equivalents are held for the purpose of meeting shori-term
cash commitments rather than for investment or other purposes.

Inventory .

Inventories of materials are stated at the lower of cost and nel isable value. Cost ‘, ises direct ials and, where appficable, "direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is delermmed on the ﬁrst-qn first-out method. Current hydrocarbon inventories are stated at net realisable value, which

is based on estimated selling’ price less any further costs expecled to be incurred 1o and N t oil and gas inventories are stated at historic cost. Provision is made for
] ing and defective items where ap . . ) .

Intercompany

Balances with other companies of the Ithaca group are stated gross, unless both the following conditions are met;
« currently there is a legally enforceable right to set off the recognised amounts; and
« thereis inlent either 1o settle on a net basis, or to realise the asset and settle the liability simuitaneously.

Trade and other receivables ’

Trade receivables are remgnised and carried at the original invoiced amount, less any provision for t ir

The Company applies the IFRS 9 simplil to i P credit losses "ECLs” which uses a lifetime expected loss allowance for all trade deblors, Therefore, the Company does .

not track changes in credit risk, but instead, reoogmses a loss allowance based on lifetime ECLs at each reporting date.

The Company oonsndefs a financial asset in default when contractual payments are 90 days past due. However in certain cases, the Group may also consider a financial asset to be in default when
intemal or extemal information indicates that the Group is unﬁker 1o receive the 9 in full before taking into account any credit enhancements held by the Group. A
financlal asset is written off when there is no , ) of the i cash flows.

Provision for expected cmdl! losses of receivables

A high level analysis, which ccnsiders both historical and forward looking qualitative and quantitative inf by the c pany to determine whether the credit risk has significantly
increased since the time any i ivable was initially ised. The Company considers the expecled credit losses for the mlercompeny reoelvables to be minimal, in view that these
related companies have no history of default and there is a mechanism in place for the funds to be flowed within the lthaca group to settle ir with repay being made on
demand. )

Trade and other payables
-

All other ial liabilities are initially ised at fair value, nel of directly attril | ion costs, For int t-bearing k;ans and b ings this is typically equivalent to the fair value of the
proceeds received, net of issue costs i with the ing. After initia) gnition, other 1 ies are at i3 cost using the effective interest method.
Amortised cost is calculated by taking into account any issue costs and any di or premium on il 1. Gains and Iossas ansmg on the k or ion of II_abIlilies are

recognised in interest and other income and finance cosls respectively. This category of l‘nancaal liabilities included trade and other payables and finance debl
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Notes to the financial statements for the year ended 31 December 2021 (continued)

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY {continued)

Property, plant and equipment

Oil and gas i Pl ion and luation (E&E) assets
Geological and geoph ] toration costs are i as an exp as i . Costs directly assocrated with an exploration well are initially cap:lalnsed as an intangible asset until the drilling
of the well :s comple(e and me results have been evaluated. These costs include employ ials and fuel used, freight costs and made to i

. ities of hy b are not found, the exploration well costs are written off, If hydrocarbons are found and, subject 1o further appraisal activity, are likely to be capable of

ial di the costs inued to be carried as an asset. If it is determined that development will not occur, that is, the efforts are not successful, then the costs are expensed.

Costs directly associated with appraisal activity to ine the size, ch and ial ial of a reservoir ing the initia] di: y of hydi b including the
costs of appraisal wells where hydrocarbons were not found, are initially capnallsed as an intangible asset. Upon mternal pp! | for and ition of proved or 1
reserves, the relevant expenditure is first for i i and, it required, an impai loss is i The ining balance is then transferred to development and productmn (D&P)
assets. If development is not approved and no further activity is expected to oceur, |hen the costs are expensed . «Q

The determination of whether potentially economic oil and natural gas reserves have been dlscovared by an exploration well is usually made within one year of well completion, but can take longer,
on the ity of the logical lion wells that p tities of oil and natural gas in areas where major capnal expenditure (e.g. an offshore

platform or a p:pelme) would be required before produc\:on could begm and where the economic viability of that major capital expenditure dep on the letion of further
or appraisal work in the area remain capitalised on the balance sheet as long as such work is under way or firmly planned.

Oil and gas 1] and producti (D&ﬁ) assets

Capitalisation .

Costs of bringing a field into production, including the cost of failities, wells and sub-sea equnpmenl are capitalised as a D&P assel. N lly each individual field devel will form an individual
- D&P asset but there may be cases, such as phased developments, or multiple fields around a single production facility when fields are grouped together to form a single D&P asset.

Depreciation ’ . v

All costs relating to a develop are il and not depreciated until the of production. Depreciation is calculated on a unit of p lion basis based on the proved and

probable reserves of the asset. Any re-assessment of reserves affects the depreciation rate prospectively. Significant items of plant and i will Ity be fully depraci; over the life of

the field. However, these items are assessed to consider if their useful lives differ from the expected fife of the D&P asset and should this accur a different depreciation rate would be charged.

impairment .

Fori i review purp the C: s oil and gas assels are aggregated into cash-generating units (CGUs) in accordance with IAS 36. A review is carried out each reporting date for any

indicators that the carrying value of the Company's assets may be impaired or previously impaired assets (excluding goodwill) where a reversal of a previous impairment may arise. For ‘assets where

there are such indicators, an impairment test is carried out on the CGU, The impail test involves paring the camrying value with the recoverable value of an asset. The recoverable amount of

an asset is determined as the higher of its fair value fess costs to sell and value in use. If the recoverable amoum of an asset is estimated to be less than its carrying amount, the carrying amount of.

" the asset is reduced to the recoverable amount, The rssuhmg impairment losses are written off to the statement of profit or loss. Previously impaired assets (excluding goodwill) are reviewed for
ibl 1 of previous i at each rep g date, The i ible reversal is capped at (he net book value had the asset not been impaired in the past.

Maintenance expenditure

N i on major mai refits or repalrs is capitali where it the life or p of an asset above its origi ’ of p pk: an asset or part
of an asset which was separately depreciated and which is then written off, or restores the economic benefits of an asset which has been fully depreci All other mai pendif is
charged to the income statement as incurred.

Decommissioning liabilities

The Cnmpany records the pressnl value of legal obligati iated with the reti of long-t tangible assets, sueh as producmg welt sites and processing plants, in the period in which they
are i with a in the camrying amount of the related long-term asset, Liabilities far i are gnised when the Company has an obligation to plug and
abandon a well, dismantle and remove a facility or an item of plam and restore the site on which it is located, and when a reliable estimate can be made, Where the obligation exists for a new (acility
or well, such as oil & gas production or transportation facilities, the'oblgation generally arises when the asset is i led or the gi is di at the fietd location. In subsequent
periods, the asset is adj d for any ch in the esti amount or timing of the setilement of the obluga\wns The amount recogmsad is the present value of the estimated future expenditure
determined in accordance wnh local conditions and requirements. The carrying ts of the i ioning assets are depleted using the unit of p ion method, in

with the iation policy p and pi ion assets, Actual costs to retire 'ang:ble assets are deduoted from the liability as incurred. The unwinding of discount in the net present value
of the total expected cosl is (reated as an interest expense, Changes in the esti are prospectively over the ining life of the field.

Where some or all of lhé dits quired to settle a provision is exp dto be renmbursed by another party, a reimb asset is ised when and only when, it is vnnually certain that
reimbursement will be received if the entity settles the obligation. The amount for the may not exceed the amount of the provision,

Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, The tax rates and tax laws used to compute the amounts are
. those that are enacted or substantively enacted by the reporting date. Taxable profit differs from net profit, as reported in the statement of profit or loss, because it excludes items of income or
expense thal are |axa.ble or deductible in other accounting periods and it further excludes items of income or expenses that are never taxable or deductible.
Deferred tax .
Deferred tax is recognised using the liability method, providing for porary diff arising the tax basés of assets and liabilities and their ying in the
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted or substantively enacted at each
balance sheet date.

Deferred tax liabilities are not recognised if they arise from the-initial gnition of gi and deferred tax is not for if it arises from initial recognition of an asset or liability in a transaction
other than business combination that at the time of the transaction affects neither accounhng nor taxable profit or loss, .

Deferred tax assets are recogmsed only to the extent that it is prvbable lhal lu(urs taxable pror(s will be available against wfm:h the temporary differences can be utilised. The carrying amount of
deferred tax assets is reviewed at each balance sheet date and all il is in { g the y of these tax assets.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current lax assets and liabilities relatmg {o taxes Iewed by the same taxation authority on either the same
taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.
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Notes to the financial statemants for the year ended 31 December 2021 (continued}

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY (continued) .

Business combinations

s
Bi are d for using the acqmsmon me(hod The cost of an acquisition is measured as the fair value of the assets acquired, equity instruments ussued and liabifities mcurred
ov assumed at the date of i .ov lhe ition costs incurred are and included in ini P tdentifiable assets acquired and hiabilities and
ina i are initially at their fair values at the acquisition date. The excess of the cost of acquisition over the fair value of the Group's share of the
net assets acquired is as goodwill. If the cost of the acquisition is less than the Group's share of the net assets acquired, the difference is recognised directly in the statement of

income as a gain on bargain purchase.

‘Ch in

g P

The Company has adopted afl new and IFRS ive in the i for the period 1 January 2021 to 31'December 2021,

New and revised |FRS Standards in issue but not yet effective

At the date of isation of these i the Company has not applied the following new and revised IFRS Standards that have been issued but are not yet effective.
IFRS 17 Insurance Contracts

Amendments to IAS 1 : Classification of Liabilities as Current or Non~current

Amendments to IAS 1 and IFRS Practice Statement2 * Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Esti

Amendments to' IAS 12 Deferred Tax related to Assels and Liabilities arising from a Single Transaction

_Amehdmems to IFRS 16 Lease Liability in a Sale and Leaseback

Amendments to IAS 1 Non-current Liabilities and Covenanls

Amendments to IFRS 3 to the C F

Amendments to IFRS 4 Applying IFRS 9 with IFRS 4 ‘Insurance Conuads

Amendments to IFRS 16 Property, Plant and Equij - Pi ds before | ded Use

Amendments to IAS 37 . ! Onerous Contracts - Casts of Fulfilling a Contract

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 - Interest Rate Benchmark Reform

Amendments to IFRS 4 ion of the Temp: Y ion from Applying IFRS 9

The Company does not expect that the ion of the and listed abave will have a material impact on the i of the Company in future periods.
Critical ac ing judg ts and key of estimati inty

There are no critical accounting judgemenu.A

Key sources of estimation uncertainty

The key assumplions mncemlng the future, and other key sources of estimation uncertainty at the reporting period that may have a significant nsk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below.

Estimates in impairment of oil and gas assets and goodwill |

2] ination of whether the.Comp s oil and gas assets {(note 10) have suffered any imp requires an estimation of the bie amount of the CGU to which oil and gas assets and
goodwill have been allocated. Projected future cash flows are used to determine a fair value less cost to sell to establish the recoverable amount. Key Pl and esti in the i

models relate to: commadity prices that are based on intemal view of forward curve prices that are considered to be a best estimate of what a market participant would use; discount rates which
reflect management's estimate of a markel participant post-tax weighted average cost of capital; and oil and gas reserves and resources on a risked basis as described above, Managemenl s
estimates of a market participant's view of pricing and discount rates are supported by an independent consultant (refer to note 9). With all other ions held a20% in the
commodity prices would résutt in a post-tax impairment of PP&E of $80.3 million at 31 December 2021.

Estimates in oil and gas and .

The Company's esumates of oil and gas reserves and i , and the i i are used in the impairment testing of property plant and equipment, in the
of and isi and in the ination of whether tax assets are reoovarable The business of the Company is to enhance hydmcarbon

rewvery and extend the useful lives of mature and loped assets and i infrastruct in a prof and manner, i of oil and gas and

resources require cnhcal judgement. Factors such as the il logical and i ing data, reservmr performance data, drilling of new wells and eshmales of future oil and gas prices all

impact on the ion of the Company's of its oil and gas resarves which could result in different future p ion profiles ing prospectively the discounted cash flows used in

impairment testing. . .

For the purposes of tetion and issit i the C. uses proved and probable reserves; and for the of the impail tests perfc d and deferred tax asset
. the Compal i the same pmved and probable reserves as well as risked resource volumes. These risking adj are reflective of s of ical

and oommercial factors that reflect the value considerations of a markel participant. Changes in esumales of oil and gas and ing in different future production profiles will

affect the discounted cash flows used in impainment testing, the i d date of the depletion charges in accordance with the unit of producuon method and the recoverability of

deferred tax assets, The itivity of the Company’s i i tests and defe tax ility to key sources of estimation uncertainty including reserves and resources is

discussed below. . . .

D P

A ts used in ding ision for di issioning are estil based on current legal and cor i i and current technology and price levels for the removal of facilities

and plugging and abandomng ol wells. Due to changes in relation to these items, the future actual cash outﬂows in relallon to decammlssxcmng are Ilkely to differ in practice, To reflect the effects due

to, in

! and price levels, the canrying o! p are revi on a regular basis. The effects of changes in estimates do not
give rise to prior year adjuslmenls and are dealt with prospectively, .

d timing of expendil can also change, for

While the-Company uses its besi estimates and judgement, actual results could differ from these Exp le in resp to in
laws and lati or their i ion, and/or due to changes in commodity prices. The payment dates are uncertain and depend on lhe di lives of the ive fields.,
does nui expect any reasonable change in the timing of issioning to have a material effect on the di ing cash flows remain unchanged. Although

costs are exp

to be incurred over the next 40 years it is anticipated that approximately 33% of the fiability will be pa:d wulhm the next five years. A nommal dlswunl rate of 2.5%
(2020: 3%) is used to discount the estimated costs, The inflation rate applied to discount the estimated costs is 2.0% (2020: 2.0%). Given the long-t nature of the [

Hities and

- the historic compounded inflation rates in the industry, management do not helneve (hal lne currem short-term inflationary pressures will have a material impact on the decommissioning liabilities of the |

Group A vana!lon in l)us dlsccunl rate of 1% would change the by approxi fy $3 million (2020: $5 million), and is not expected to have a material impact on the
P imb! asset. For further details regarding the estimated value, inputs and assumptions refer to note 11. Given the large number of variables mvelved
thatitis nol ical to provide itivitias for the various other individual assumpnons

Ve
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Notes to the financial statements for the year ended 31 December 2021 (continued)

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY {continued) .

Other areas of estimation

The key assumptions concerning the future, and other sources of estimation uncertainty at the reporting period, but are not exp to cause a i ji to the carmying amounts of assets
and liabilities within the next financial year are discussed below: °

Taxation estimates .
The Company's operations are subject to a number of specific tax rules which apply to exploration, development and production.. In addlhon the tax provision is prepared before the relevant
companies have filed their tax returns with the relevant tax authorities and, significantly, before these have been agreed. As a resuh of these factors, the tax provision process necessarily involves the
use of a number of esti and j including those required in ing the effective tax rate, Thef‘ P tax assels on future decomm:ss:onmg costs, unused tax
losses and i where il is p le that future taxable profits will be il for ion, This requires to make j and regarding the
fikelinood of future taxable profits and the amount of deferred tax that can be recognised. ’

v

4. REVENUE

2021 ’ 2020
US$'000 US$'000
Ol sales 33,346 33628
Other income . . ' : ) : 38
B R 34,332 33,666
Revenues arose wholly in the United Kingdom,
S. COST OF SALES - - )
2021 2020
. : B -'US$'000 . US$'000
Operating costs . (37,805) - {16,675)
Movement in oil and gas inventory . 12,949 . {2.293)
Dégle\ion degradalion and amortisation . . : . . S (16,2121 . {13,553)
- . R (40,869) (32.521)
[ ADMINISTRATIVE EXPENSES
. 2021 . 2020
US$'000 . US$'000
General & administrative ) - (538) {2,041)
(a) Dlrectors' remuneration

The directors of the Company were employees of Ithaca Energy (UK) Limited during 2020 and 2021 and received remuneration from lthaca Energy (UK) Limited. The directors do not believe that it is
practical to apportion this amount b their services as di of the Comp and their services as di of thaca Energy (UK) Limited for either the current or prior year.

(b} Employees
The Company had no employees in 2021 (2020: nil) with all services provided via Ithaca Energy (UK) Limited.

{c) Services provided by the Company's Auditor

. 2021 2020
: . : : : uyss-ood US$000
Fees payable for the audit of the Company's financial statements S (68} : (53)
7. FINANCE COSTS o o
: 2021 2020
N . Uss'000 US$'000
Accretion (note 12) ., . {14,214) (14,313)
Other . . . 647) 1,413
- : (14,861) (15,726)
8. FINANCE INCOME B
. " *Restated
. 2021 2020 -
< . . ‘US$'000 -US$'000
Interest receivable from group undanakings - . ) . - 45 725"
The interest bearing-loan of $1,611,657k that incurred interest in the prior year was to lthaca ion Limited on 19 October 2020, after which the remaining inlarcor}\pany balances are
not interest bearing. . "
*The restatement of the prior year is explained in detail in note 19.
. INVENTORIES
o 2021 2020
‘ Uss$'000 US$'000
Fydrocarbon i esfundedift - 30,119 2,048
Materials inventory : N . , 23,068 13,687
Provision for obsolete materials inventory . . . {8,908) {9.048)

44,279 6,687

17
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Notes to the financial statements for the year ended 31 December 2021 (continued)

10. PROPERTY, PLANT, EQUIPMENT
.

Development & Building

‘Production
Qil and Gas assets Total
US$'000 USS$'000 US$'000
Cost c
At 1 January 2021 ’ . 710,881 - 710,881
Additions . 2,484 15,702° 18,186
Acguisitions (note 20) * : ) . 21,833 - 21,833
Disposals . . - - (1,675) (1,675)
Deeommiss‘mnina revision to estimate (note 12) B 11.236 - 11,236
At 31 December 2021 . ) . . 746,434 14,027 760,461
DD&A & Impairment
N
At 1 January 2021 . . . (655,999) - (655,999)
Charge for the year (note 5) . ) {14,603) (1,610) . {16,213)
Disposals X - 2,336 2,336
At 31 December 2021 . . (670,602) 726 {669,876)
NBV at 31 December 2020 ] i 54,882 - 54,882
NBV at 31 E ecember 2021 * B 75,832 14,753 90,585
The impairment credit in the income statement of $6.1 million relates to Heather and o issionil isil (31.6m), These assets have no r le value folk of

9
with Ithaca Energy

productign so the movements have been recorded in the income statement. The remaining 84 5 rmllnon credit refates to an adj to correct
UK limited, a feflow group subsnmary

An impairment review was carried out as part of an annual uvnew of all of the Group's oif and gas assets in Q4 21, The review was camed oulona faxr vatue less cost of disposal basis ,using risk
j cash flow proj di data pos(-lax discount rate of 9.5% (2020: 9.75%). Following this review it was d that no il i oril reversal was requi

The following assumplions were used at Q4 21 in developing the Group cash flow model and applied over the expected ife of the respective fields:

Post -tax discount rate assumption - 2022 2023 2024 2025 2026

oil 9.50% $76/0b) $69/bbl $71/bbl $72/bb) © $74/bbl
Gas . . g - ) 9.50% 164pHtherm 99p/therm p 61pith D

“post 2026 an annual 2% increase is applied 1o the price assumption

With al) other mpti held a20% in forecast N ing lower ity prices, would result in the PP&E assels being fully written down at 31 December 2021,

11, "EXPLORATION AND EVALUATION ASSETS

Exploration and
evaluation assets

US$'000
Cost
At 1 January 2021 ’ 16,945
Additions . 21,403
Disposals {106)
At 31 December 2021 . B B 38,242
Impairment .
At 1 January 2021 : ~ {7,408)
At 31 December 2021 . : T (7.408)
NBV ai 31 December 2020 o 9,537

NBV at 31 December 2021 . 30,834

The exploration and evaluation asset balance relates mainly to the Fotla devefopment (320.6 million} and the Yeoman development ($7.5 million).
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Notes to the financial statements for the year ended 31 December 2021 (continued)
12, DECOMMISSIONING LIABILITIES X
i 2021 ) . 2020
US$'000 : US$'000.
Balance, as at 1 January 7?79,808S {354,145) -
Transfers - . - (54,821)
+ Acquisition addition (note 20) . ' . (55,429) ‘-
Accretion h : (14,218) (14,314)
Revision to estimates . (11,236) . (66,998)
Decommissioning provision utiised . 37,152 10,472
' Balance, as at 31 December N {523,533} (479,806)
Current - .
Balance, beginning of period . {37,152) . -
Balance, end of geriod N {32, 330! (37,152)_
Non-current
Balance, beginning of penod ) j (442,654) . . (354,145)
Balance, end of pe_rind {491,153) {442,654)
In 2020 Don Southwest, West Don and Conrie assets were transferred into the Company Hting in an i 1o the di issioning provision of $54.8 million.
The total future issioning liability was calculated by based on ns net ownership interest in all wells and lacclmes estimated costs to reclaim and abandon wells and facilities and
the estimated timing of the costs to be incurred in future periods, The ing lability is d each year using a pre-tax discount rate of 2,5 percent (2020: 3.0 percent) and an

inflation rate of 2,0 percent (2020: 2.0 percent) over the varying lives of the assets tc calculate the present value of the decommissioning liabilities, These costs are expected to be incurred at various .
intervals over the next 12 years (2020: 14 years),

The acquisition from Mitsui of Alba in the year resulied in an additional issioning liability being ised of $55.4 million.

The revision to estimates movement of $11,2 miflion in the year is mainly driven by the decrease in the discount rate, .

The economic life and the timing of the i are di dent on islati ity price and the future production profiles of the respective production and P
facilities, - -
13. TRADE AND OTHER RECEIVABLES ; *Restated
. - - 2021 . 2020
Debtors due within one year ) US$'000 US$'000
Trade debtors . i 16,454 17,536
Accrued income and other i 22,033 . 8,943
B . 38,487 B . 26,479
Debtors falling due after more than one year .
Amounts owed bx group undenakings 888,787 869,072
- 588,787 869,072

The amounts owed from Group undertakings are unsecured, interest free and are repayable on demand,

are current, being

. The Company regulardy monitors all . ivable balances ing in excess of 90 days for ECLs. As at 31 D ‘2021, i all
defined as due in less than 90 days. The Company has no for doubtful nts as at 31 D 2021 (31 Dy 2020: $Nil).

*The restatement of the prior year is explained in detail in note 19,

14, CURRENT LIABILITIES ‘ .
2021 2020
. US$'000 US$'000
Trade creditors . ) i . {16,323) (7,264)
Accruals . . . ’ {29,703) (10,483)
-Other payables " . {7 605; ‘ (11,326)
. . ) {63,631). (29,083)
The amounts owed to Group underlakings are unsecured, interest free and are repayable on demand,
15, OTHER LONG-TERM LIABILITIES .
2021 2020
: US$'000 US$'000
Contingent consideration . {1 ) . (2,350)
j : . (15,880) (2,350)
Conti i ion inch iabiliti |n relahon to the YeomanIMangold (32.4 million) and Strathspey ($13.5 million) fields. The movement of $13.5 million in 2021 relates to the reeogmllon of
the liability for costs of issioni iggered per the provisi within the Sale and Purch g for pey based on‘field development plan (FDP) and production

milestones belng met. The liability for Yeoman/Marigold of $2.4 million nas been recognised on a risked basis, with the equivalent unrisked amounts totalling $17.0 million, being a payment of $11.0
million contingent on achieving FOP and a further $6.0 million on certain production criteria being met.

16, CALLED UP SHARE CAPITAL

. Authorised share capital -

: of shares A t Share premium
Ordinary shares of £1 — « Number US$'000 US$'000.
At 1 January 2020, 31 2020 & 31 D 2021 221,000,000 233.495 i 216,563
{a) Issued )

The issued share capital is as follows: | .
of n shares A t Share premium
Ordinary shares of £1 ! US$'000 Us$'000
- At 1 January 2020, 31 Di 2020& 31D 2021 B 221,000,000 485,497 216,568
Translation reserve of $218,067k (2020: $218,067k) is in relation to forelgn ange from ing the Company in 2020 from a GBP to a USD functional and p ional y. The change
n was ing an isition to align the Company with the Group and the functional cuyrzncy of the base underying transactions.
' 19
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Notes to the financial statements for the year ended 31 December 2021 {continued)

17. TAXATION

2021 T 2020

US$000 US$000
— ——
Current tax: .
Current period . : ‘ {13,151) -
Deferred tax ’ X . . .
Relating to the origination and reversal of lemporary dlfferanoes . 3,562 (36,322)
Adjustments in respect of prior years . 5,642 2,620

Tax on profit on ordinary activities . . {2,947} (33,702)

The tax on loss differs from the theoretical amount that would arise using the effective rate of tax applicable for UK ring fence oil and gas activities as follows:

N 3 . *Restated
2021 2020
. . . . US$000 US$000
(L on ordinary activities before taxation (11,471) 14,135
(Loss)/profit at applicable UK tax rate of 40% (2020: 40%) . R . (4,588) 5,654
Non-deductible expenses / (non taxable |ncome) . {5,507) -
Financing costs not allowed for SCT . . . 29 140
Prior period adjustment deferred tax . . 6,642 2,620
Investment allowance ' X 192 : s
Petroleum Revenue Tax . 65 202
Non Ring Fenced items credit - (8,502)
Revised decommissioning estimated for retained liabifity . (45) (21,852)
Group refief . ‘ - (7.692)
Disposals . v 265 (4.172)

Total tax charge credit . (2,947) B (33.702)

. The effective rate of tax apphcable for UK ring fenced oil and gas amwmas in 2021 was 40% (2020: 40%) consisting of a corporation tax rate of 30% and supplementary charge rate of 10%.,
The gross movement on the deferred tax account is as follows:

. *Restated
2021 . 2020
US$000 US$000
At 1 January . R 170,718 i 114,230
Income statement credit {10,203) . : 33,702
Acquisition . - L (8,735) - 22,786
AL 31 December . . 151,780 170,718
The provision for deferred tax consists of the following deferred tax (liabilities) assets, The liming difference on | ] is d in accel d tax depreciation,
Accelerated
Capital Decommissioning Deferred *Restated
Allowances Tax losses Provision Gains Total
$'000 $'000 $'000 . $'000 $'000
At 1 January 2021 . . . . . (22,748) 5,307 191,923 (3,768) 170,718
Prior period adjustment : (1,333) (5,307) - - (6.640)
Acquisition . . (8,735) - - - (8.735)
{Charge)/credit to income statement ! (12.058) 13,176 (4.681) o {3,563)
As at 31 December 2021 . (44,872) 13,178 187,242 (3,768} 151,780
.
“The restatement of the prior year is explained in detail in note 19,
Deferred income tax assets are gnised for the y-f d of unused tax losses and unused tax credits to the extent that it is probable that taxable profits will be avallable in the future against
which the unused tax losses/credits can be utifised. . . :
The UK losses do not expire under UK tax legislation and may be carried forward indefinitely.
The carrying value of the deferred lax asset at 31 December 2021 of $152m ($171m at 31 D ber 2020) is supp: d by esti of the [thaca Group's position of future taxable income, based on
the same price and cost assumptions as used for the Group's impairment testing. [t also raﬂscts and tax pl opportunities available to the Group. The

recoverability of this value is highly sensitive to the assumptions used and any change in those assumpuons could impact the recoverablllly of the assel.

An Energy Profits Levy ("EPL" or "the Levy") was ‘introduced from 26 May 2022 applying a Levy of 25% to profits of oil and gas companies until 31 December 2025 or eadier if prices retumn to
normalised levels. The Levy was further changed from 1st January 2023 increasing the Levy to 35% and extending the period to 31 March 2028 regardless of prices. The Government announced on
9 June 2023 that the EPL would fall away befare 31 March 2028 if the average pnce for both ail and gas fell to $71.40/bbl and S4p/th pectively for two ive quarters. The Levy is
charged upon oil and gas profits calculated on the same basis as Ring Fence Corporation Tax ("RFCT") f relief for issioning.and finance costs. RFCT losses and Investment
Allowance are not available to offset the EPL. The impact of the Levy would be to increase the deferred tax liability by $19.8m. .
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Notes to the financial statements for the year ended 31 December 2021 {continued)

18. COMMITMENTS . X . -

Registered Number: 01546623

Capital commitments related to joint operations 2021 2020
- . US$'000 US$'000
Capital commilments incurred jointly with other venturers {Company's share) j . 3,300 4,

19, PRIOR YEAR RESTATEMENT

On 19 October 2020, amounts owed lrum fellow group companies with a canying value and fair value of US$1.6 billion were transferred out of the Company in exchange for the-issuance of 500

million £1 shares in the Comp s i) ing Ithaca /! Limited. In emor, neither the il nor ion in owed from fellow group companies was recorded in the
financial statements for the year ended 31 December 2020, . .

' -On 8 N ber 2019 the C pany acquired CNSL, On 31 December 2019, Erskine, Alder and Captain assets were transferred from the Company to fthaca Energy UK Limited, The Company's

v portion of the revenue and cost of sales for these assets for the period 8 November until 17 December 2019 was not in the Company for the year ended 31 December

2019. Opening 2020 retained eamings has been adjusted to reflect this error,

) . . As previously prasentad " Restated Variance
2020 US$'000 USS'000 US$'000
“Amounts owed from fellow group companies : 2,492,160 j 869,072 (1,623,088)
Investments ) . - . 1,611,657 . T 1,611,657
interest income - LT (57,157} ' {45,725} 11,432
. As previously presented : Restated Variance

2019 .- LE§'000 U_SS'DOO US$'0&
Retained eamings . 605,342 650,218 ~ (44,876)
44,876

Amounts owed from fellow group companies . 2,447,028 . 2,402,152

Retained earmnings movement is made up of Revenue of $52,725k and Cost of Sale's of ($7,849k).

20.  BUSINESS COMBINATION

On 30 November 2021, the Group d the isition of an itional 13.3"/; interest in the Alba field from Mitsui E&P UK Limited, The acquisition comprised property, plant and etiuipmenl of
$22 million, a working capital creditor of $11 million and a decommissioning provision of $55 million, This resulted in a reverse conslderation being paid to the Group, as such the consideration owed

from Mitsui to the Group was $55 million, A gain on bargain purchase as been recognised in the P&L for $23.6 million.

The fair value of the oil and gas assets have been : using i i based on di cash flows using forward curve ity prices and i of |
prices ive of market itions at the pletion date, a di: rate based on observable market data and cost and production profiles g ify with the proved and
probable reserves acquired. The price and the di! rate i are i with those applied for the year end 2021 impairment test and the fair values as presented below are final (note
- 10). - X !
. 2021
- uss'o0o
Consideration received , 54,503
Property, plant and equlpmenl (note 10) 21,833
Deferred Tax . R . (8,669)
Working Capital: . . 11,316
Decommissioning Emvision (note 12) (55.429)
Gain on bargain purchase B . 23,554
The gain on bargain purchase has arisen as a result of the i in the decommissioning cost esti for Alba from the date of the SPA of 17 September 2021 and the date of completion of the
acquisition of 30 November 2021,
. > v
2. INVESTMENT .
- *Restated
2021 2020
. s . . US$'000 US$'000
Balance at 31 December T 1,611,657 . 1,611,657
On 19 October 2020, amounts owed (mm fellow Group companies with a fair value of US$1.6 billion were out of the Company in 0 for the i of 500 million £1 shares in the
Company's immediate undertaking lthaca Exploration Limited. In error, neither the i nor in “owed from fellow Group ies were inthe s
for the year ended 31 December 2020,
At31 D 2021, the C 's Idiary ings were:
Country of
Interest % incorporation
(thaca Exploration Limited Direct . . R ) 100% UK
Registerad address of Ithaca Exploration Limited: 1 Park Row, Leeds, England, LS1 5AB.
The Company is a wholly-owned subsidiary of lmaca Energy Limited (now Ilhaca Energy (E&P) L:mlled) and is included in its i fi ial which are publicly avallable
Consequently, the Company has taken ge of the ption from preparing under the terms of section 400 of the Companies Act 2006,
“The restatement of the prior year is explained in detail in note 19.
22, ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY
The immediate parent underaking is Ithaca Energy (UK) Limited,
-The ullimate parent undertaking is Delek Group Limited, an independent E&P company listed on the Tel Aviv Stock Exchange and the ultimate controlling party is Yitzhak Tshuva, *
At 31 December 2021 the smallest group for wtuch i d fi i are .,, P which include lthaca Oil & Gas Limited is that of lthaca Energy L|m|led (now known as lthaca
Energy (E&P) Limited). A copy of these fi i s can be obtained from 47 St Helier, Jersey, JE1 0BD. The largest group for which are
prepared is that of Delek Group Limited, A copy of these i can be obtained from 19 Abba Eban Boulevard, POB 2054, Herzlia, 4612001, Israel.
On 8 November 2022, lthaca Energy plc was i to thev,. i 89 of the Official List of the Financial Conduct Authority and to trading on the main market of the London Stock Exchange.
As a result of this, at the point of admission, the flest group lidation was updated to inchude Ithaca Energy plc, and as such, the smallest group for which i financial

are prepared for the year ended 31 December 2022 is that of lthaca Energy plc.

21
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Notes to the financial statements for the year ended 31 December 2021 (continued).
23, SUBSEQUENT EVENTS

On 27 February 2022, a conflict broke out between Russia and Ukraine. Following this, numerous governments around the world have.implemented sanctions against Russia and Belarus, The

Directors have considered the Implications of the ongoing conflict on key pli and j This i ion has been made on the r ition and 1t of ac:
estimates and the related financial it The included specific review of the supply chain, funding sources, customer, credit risk, cyber security, shareholders, and
register of dholders. The | that the con_ﬂicl is not expected to have a significant impact on the Company.

An Energy Profits Levy ("EPL” or *Levy”") was introduced on éG MayA2022 applying a Levy of 25% to the profils of oil and gas companies until 31 December 2025. On 17 November 2022 (ﬁe rate of

the Levy was i d to 35% and ded to 31 March 2028, On 9th June 2023 the Govemment announced a price floor for the Levy, if both oil price and gas price falls below $71.40/bb! and

P pectively. for two ive quarters the Levy will fall away, this is not expected to happen prior to 31 March 2028, The Levy is charged upon oil and gas profits,calculated on the same

basis as Ring Fence Corporation Tax (“RFCT") h refief for issioning and financa costs. RFCT losses and | v are not available to offset the EPL. The
N A

impact of the Levy would be to increase the deferred tax iability by $19.8 million, -

On 3 May 2023, the NSTA granted approval for the transfer of the working interest in the following assets into the Company and on1 June 2023 the transaction to transfer 14.4% of Harrier and Stella
from fthaca Minerals (North Sea) Limited was F ing this app 1, assets will be transferred at market value,

On 12 July 2023, the Group announced the signing of a Sale and Purchase with Spirit Energy Resources Limited, the result of which is fthaca Energy will become the sole owner of the Fotla discovery
following completion of the acquisition of the remaining 40% stake. As part of the Sale and Purchase agreement, lthaca has also increased its interest in three exploration licences (P.213 Area C,
P.345 Area A and P.2536). Completion of the acquisition is subject to the sati ion of certain iti including regulatory app! Upen pletion it will bring Ithaca's working interest in Fotla
to 100%, giving the Company full control over pre-final investment decision (FID) work and timing, .
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