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ithaca Oll and Gas Limited N Registered Number: 01546623

Strategic Report for the year ended 31 December 2020
The directors present their Strategic Report on Ithaca Oil and Gas Limited for the year ended 31 December 2020.

Principal activities and review of the business
The Company's principal activity during the year was appraisal and development of, and production from, North Sea oil and gas properties.

Ithaca Oil and Gas Limited Iis an oil and gas appraisal, development and production company active in the United Kingdom’s Continental Shetf ("lUKCS"). The goal of
the Company, in the near term, is to maximise production from existing fields and achieve eary production from the development of existing discoveries on licenses
held by the Company, to originate and participate in exploration on licenses held by the Company that have the potential of making significant contributions to future
production, and to consider other opportunities for growth as they are identified by the Company.

The success of the Company depends on the ability to deliver iower risk growth through the appraisal and development of UK undeveloped discoveries and the °
exploitation of its existing UK producing asset portfolio. The Company’s directors are of the opinion that analysis using KPIs is appropriate for an understanding of the
development and performance of the business. .

Company financial key performance indicators

Yearended31  Year onded 31 Decembar

December 2020 2019
Production (barrel of oil equlvalent boe) : R
Production (thousands of barrels of oil equivatent - mboe) L ) 666 ) 22,745.
Production (barrels of oit equivalent per day - boepd) . A 1,825 ’ 62,316
Average oil realised price ($/barrel of crude oil -bbl) ) . ' ) - 44 51 -

Production -
The Company’s production in 2020 was 666,455 boe (2019: 22,745,340 boe), a decrease from the previous year. This is attributable to the sale of the equity interests
in nine of the Compay's assets to other ithaca entities, effective 17th December 2019, with 2019 including almost a full 12 months of production.

Average realised oil prices decreased to $44/bbl in 2020 in line with market movement (2019: $51/bb). This takes into account the decrease in average Brent price
from $64/bbl in 2019 to $42/bb! in 2020.

Comp_any financial results
Income Statement ’
Revenue decreased by 97% from $1,164.6 million in 2019 to $33.7 million for the year ended 31 December 2020. This is attributable to the sale of the equity interests

in nine of the Company's assets to other khaca entities, effective 17th December 2019 following Oil and Gas Authority (OGA) approval, with 2019 having atmost the
full 12 months of revenue.

Costs decreased in 2020 due to the sale of the assets, resulting in an operating loss of $15.9 million for the year (2019: operating profit $1,711 million).

During 2020, the Company naoorded a $4.3 million pre-tax impairment charge (2019: nif) refating to D&P assets. This was driven by the fall in oif and gas forward
curves which resulted in a full impairment review.

Statement of Financial Position
The Company is in a net assets position at the end of 2020 of $2,249.9 million ($2,190.7 million net assets in-2019). The increase has primarily been driven by the
profit made in the year. .

Principal risks and uncertainties

The principal risks and uncertainties of the Company are consistent with the pnncupal risks of the gnoup and are not managed separately. Refer to the Directors'
Report for further details.

Transition to FRS 101

For the first time, in order to be consistent with the other entities with lhe Ithaca Energy Group, the financial statements have been prepared in accordance with FRS
101. This has not lead to any material impact on the entity’s financial position"or financial performance.

Section 172 (1) sta t

This section of the Strategic Report describes how the directors have had regard to the matters set out in secﬂon 172(1) and forms the directors' statement requnred
under section 414CZA, of the Companies Act 2006.

The Directors have acted in a way that they considered, in good faith, to be most likely to promote the success of the Company for the benefit of its members as a

whole and in doing so have regard, amongst other matters, to:
LI



Ithaca Oil and Gas Limited . : Registered Number: 01546623

Strateglc Report for the year ended 31 D ber 2020 ( inued) \

The likely qt of any decision in the long term

The Company is part of a Group and has a strong Board of expenenced Industry professionals. The Board meets in person quarterly with additional meetmgs and

calls as required. The Board consider and discuss the long-term goals of the Group and the impact that any decisions might have across the refevant stakeholders. It

also reviews strategy, financial and operational performance to ensure considered and informed decisions in the best interest of the Group and its members. ’
Information is provided to the Board through reports sent in advance of each Board meeting.

The interests of the Group's employees

The Group is located within a single onshore location in Aberdeen and across a number of offshore production and storage facilities. The executive directors of the
board are co-located within the onshore location and are readily accessible to the workforce. The board promotes employee engagement through a variety of
channels: . -~

. Regular town hall meetings are held to ensure maximum accessibility to all employees. Key business issues including targets and performance are
discussed. Employees can engage directly with board members and management at these meetings and can ask questions in person or submit questions by
email beforehand.

. Employees can participate as members of the Employee' Consuttation Forum ("ECF"). The ECF consists of a group of elected employees who come together
with management representatives on a regular basis to exchange information, discuss, and where appropriate consuit, on a variety of workplace issues

The need to foster the Group's business relationships with suppliers, customers and others
Members of the senior management team and the board meet wuth key vendors, customers and lenders to enhance re|atlonsh|ps and share leamings and ponnts of
view. Regular meetings and telephone dnscusslons are held with lenders either in Aberdeen or at the offices of each lender.

The Impact of the Group'’s operati on the ly and the envir t; the desirability of the group maintaining a reputation for high standards of
business conduct; the need to act fairly between msmbm of the group

The welfare of the community and environment in which the Group operates is of fundamental |mponance The Group is committed to the principle of continuous
improvement in its environmental performance through 'esponslble design, development and operations. The Group is committed to achieving excellence in Health,
Safety and Environmental matters.

Maimain a reputation for high dards of business duct .

The UK oil and gas industry Is a highly regulated business environment. Within this highly regulalad environment, the board oversees a group that is subject to a
considerable leve! of scrutlny and oversight as a function of:

Its backlng from its parent Delek Group leite_d and the subsequent scrutiny and reporting and regular audit requirements which this brings, further disclose
and SECR compliance is considered at Group level and can be found within ithaca Energy Limited

e its financial support from its parent, Delek Group Limited, and the subsequent scrutiny, reporting and regular audit requirements which this brings.

« the external listed debt held to support the wider Group, which includes involvement with bondholders and financial institutions

Act fairly between members of the company
- The immediate parent company is Ithaca Energy (UK) Limited, 5 privately held company ultimately owned by Delek Group Limited which is an independent
Exploration and Production company listed on the Tel Aviv Stock Exchange. The board of the Group is made up of two members of Ithaca Energy (UK) Limited and

two members of Delek Group. The board provides stakeholders with a clear assessment of the Company position and outiook, which is communicated via the
quarterly and annual ﬂnancial reports and other ad hoc meetings and communications such as public announcements, presentations and conferences.

Th|s report was approved by the board on 24 March 2023
On behatf of the Board

A Bruce . B
Director ) ) . : . 24 March 2023



Ithaca Oil and Gas Limited ) . _ Registered Number: 01546623

' Directors’ Report for the year ended 31 December 2020

The Directors present their report and the financial statements of Ithaca Oil and Gas Limited (the “Company”) for the year ended 31 December 2020.

Results and dividends . . . . - . .

The Company's profit for the financial year was $59.3 mllllon (2019: $1,755.8 million) whlch has been taken to reserves. The Dmac!ors do not recommend payment of
a dividend (2019: $0.7m). . N

Future developmén_ts

Management's primary area of focus for 2021 and beyond, with regards to Alba, is to continue to operate safely, efficiently and maximise prodﬁction.

The Group will also advance the other existing op: d and non-op! d projects and developments over the year as well as evaluating any potential opponunltles
to expand the asset portfolio in order to continue to deliver shaneho!der value.

Fi lal rlsk g it

.

The financial risk management objectives and policies of the Company as well as the exposure of the Company to llquldlty risk and cash flow risk are consistent with
the Group and are not managed separately.

Given the size of the Company, the Directors have not delegated the responsibility of monitoring financial risk management to a sub-committee of thé board. *

[~ dity risk g

Commodity price risk refated to crude oil prices is the Company’s most significant market risk exposure. Crude oil prices and quality differentials are influenced by
worldwide factors such as OPEC actions, politica! events and supply and demand fundamentats. The Company is also exposed to natural gas price movements.
Natural gas prices are generally influenced by oil prices and local market conditions. The Company’s expenditures are subject to the effects of inflation, and prices
received for the product sold are not readily adjustable to cover any increase in expenses from inflation. The Company may periodically use different types of
derivative instruments to manage its exposure to price volatility, thus mitigating fluctuations in commodity-related cash flows.

Foreign Exchange Rate Risk . ’ .

The Company is exposed to foreign exchange risks to the extent it transacts in various currencies, while measuring and reporting its results in US Dollars. Since time
passes betwsen the recording of a Ivable or payable trar tion and its collection or payment, the Company is exposed to gains or losses on non USD amounts

and on statement of financial position translation of monetary accounts denaminated in non USD amounts upon spot rate fluctuations from quarter to quarter.

Credit risk
The Company’s accounts vecewable with customers in the ozl and gas mdustry are subject to normal mdustry credit risks and are unseoured

The Oompany applies IFRS 9 simpliﬁed model for measuring the expected credit loss which uses a lifetime expected loss allowance and is measured on the days
past due criterion. Having reviewed past payments combined with the credit profile of its existing trade debtors in order to assess the potential for impairment, the
Company has concluded that this is insignificant as there has been no history of default or disputes arising on invoiced amounts since inception and as such the
credit loss percentage is assumed to be almost zero. No provision for doubtful accounts against these sales has been recorded as at 31 December 2020 (2019: nif).

The Company also has credit risk arising from cash and- cash equivalents held with banks and financial msutuuons The maxnmum credlt exposure associated with
financial assets is the camrying values. .

Uquidity risk and cash flow risk
The Company along with the parent company (see note 18) actively maintains a view on the future to optimise the mixture of debt and equity that will ensure the
Company has sufficient available funds to develop its existing licenses and participate in future opportunities. . ’

Directors

The Directors who he!d office during the year and up to the date of this report are glven below:

A Bruce (appointed 20 September 2021)

G Mysrson (appointed 14 June 2021)

G Forbes (resigned 31 January 2021)

B Dunnett (appointed 24 August 2020; resigned 14 September 2021)

D Crawford (appointed 1 February 2021; resigned 1-September 2022)

L Thomas (resigned 24 August 2020)

All Directors benefit from qualifying third party indémnny provisions in place during the financial year and at the date of this repont.



Ithaca Oil and Gas Limited . Registered Number: 01546623

Directors’ Report for the year ended 31 December 2020 (continued)

Going concern

.. To conclude on the going concern for the Company, the directors have considered the liquidity and solvency of Ithaca Energy PLC and have considered going
concem at the group level. '

The Directors oonsi&er the preparation of the financial statements on a going concem basis to be appropriate. This is due to the following key factors:
« Strong commodity markets in 2022 - Brent has averaged approximately $100/bb! and NBP has averaged approximately 199p/therm since December 2021;

o Reserved Based Lending ("RBL") liquidity headroom of almost $700 ($450 drawn versus $925 available), plus $210 cash as at 24 March 2023;

« Strong operational performance and well-diversified portfolio which has been strengthed by the acquisitions of Siccar Point Energy and Summit as at 30 June
and with Abigail coming online in November 2022.
The directors closely monitor the funding position of the Group throughout the year including, momtonng continued compllance with covenants as described in the
Groups Annual Accounts, and available facilities to ensure sufficient headroom to fund operatlons

Owing to the on-going fluctuations in commodity demand and price volatility, management prepare sensitivity analyses to allow proactive management of busnness
risks including liquidity risk, including the following separate scenarios covering the period through 31 December 2024: “

o 10% decrease in production for the years ending 31 December 2023 and 31 December 2024
« average sales price for oil of $70/bbl for 2023 and $62/bbt for 2024 and for gas 103p/therm in 2023 and 103p/therm in 2024
o 10% increase in opex and capex for the calendar years 2023 and 2024

The sensitivites above, when considered on a combined basis, when the Directors consider to represent a reasonable worst case would continue to result in the
business being able to meet its obligations as they fall due. The Group would still continue to have sufficient cash headroom through the period to 31 December 2024
{'the going concem period’) and stull have the necessary liquidity to continue trading.

Based on their assessment of the Group's financial position to the period 31 December 2024, the company's directors believe that the Group will be able to continue
in operational existence for the for ble future. As the company are reliant on the settlement of their intercompany debtor position to fund future liabilities, this
group assessment provides comfort that these values will be received. Accordingly, they continue to adopt the gaing concem basis of accountmg in preparing the
annual financial statements. . .

Statement of Directors’ r

Lt {

ibilities in r t of the financial ts

The directors are responsible for preparing the S gic Report, Directors’ Report and the Company's financial statements in accordance with applicable law and
regulations. : ’ ’ :

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared the financial statements in
accordance with United Kingdom Generally Accepted Accounhng Practice (United Kingdom Accounting Standards, comprising FRS 101 'Reduoed Disclosure
Framework®, and applicable law).

Under company law the directors must not épprove the financial statements untess they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing the financial statements, the directors are required to:

sefect suitable accounting policies in accordance with (AS 8 Accountmg Palicies, Changes in Accounting Estlma(es and Errors and then apply them
consistently;

« make judgements and estimates thal are reasonable and prudent;

o present information, included accounting policies, in a manner that provides relevant, reliable, comparable and understandable information;

provide additional disclosures when compliance with the specnf ic requirements in IFRSs and FRS 101 is insufficient to enable users to understand the |mpact
of particular transactions, other even}s and conditions on the company financial position and financial performance;

« prepare the financial statements on the going concem basis unless it is inappropriate to presume that the Company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and e)'(plain the Company's transactions and disclose with
reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking neasonable steps for the prevention and detecnon of fraud and other
irregularities.

Directors confirmations
The directors in office at the date of approval of this report confirm that:

- So far as the directors are aware, there is no relevant audit information of which the Company's auditors are unaware; and
- The directors have taken all the necessary steps that ought to have been taken as a director in order to make themselves aware of any relevant audit information
and to establish that the Company's auditors are aware of that information.

Independent Auditors

As far as the Directors are aware there is no relevant information needed by the auditor in connection wnlh preparing tha(r report, of which the auditor is unaware of.
‘Pursuant to section 485 of the Companies Act 2006, the Directors have appointed Deloitte LLP as auditor of the Company from the 2021 period onwards.

On behalf of the Board

Alan Bruce . ) . .
Director : ) 24 March 2023
. . 7



Ithaca Gil and Gas Limited ) Registered Number: 01546623

lﬁdependent Auditor's R;apon to the members of Ithaca Oil and Gas Limited

Report on the financial statements .

Opinion

We have audited the financial statements of Ithaca Oi and Gas Limited for the year ended 31 December 2020 which comprise the Income Statement, Statement of
Financial Position, Statement of changes in equity and the related notes 1 to 20, including a summary of significant accounting policies. The financial reporting
framework that has been applied in thenr preparation is applicable law and United Kingdom Accounting Standards including FRS 101 "Reduced Disclosure
Framework’.

In our opinion, the financial statements:
- - give a true and fair view of the company’s affalrs as at 31 December 2020 and of its proﬁt for the year then ended; _
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

« have baen prepared in accordance with the requirements of the Companies Act 2006.

Basls for opinlon

Wae conducted our audit in accordance with Intemational Standards on Auditing (UK) (I1SAs (UK)) and apphcable law. Our responsibilities under those standards are
further described in the Auditor's responsibilities for the audit of the financial statements section of our report. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, |ncludmg the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Woe believe that the audit evidence we have obtained is suﬂ?ciem and appropriate to provide a basis for our opinion. :

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the dlrectors use of the going com:em basis of accounting in the preparation of the financial statements
is appropriate. .

Based on the work we have pér'ormed. we have not identified any material uncertainties relating to events or conditions that, individually or collectively, may cast
signiﬁtznt doubt on the company's ability to continue as a going concem for a period to 31 December 2024.

Qur responsibilities and the responsibliities of the directors wnh raspect to gomg concem are described in the rs!evant sections of this report However, because not
all future events or conditions wn be predicted, this statement is not a guarantee as to the company’s ability to continue as.a going concern.

Othar Information '
The other information comprises the information included in the annual report, other than the financial statements and our auditor's rsport thereon. The directors are
responsible for the other information contained within the annual report. .

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we-are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
M
Opinions on other matters prescribed by the Companles Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors' report for the financial year for whlch the financial statemen(s are prepared is consistent with the
financial statements; and

« the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception .
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified material misstatements
in the strateglc report or directors’ report. .

We have nathing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

. adequgte accounting records have not been kept or retums a&equate for our audit have not been received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retums; or .

«  certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.
Responsibilities of directors
As explained more fully in the directors' responsibilities statement set out on page 7, the directors are responsible for the preparation of the financial statements and
for being satisfied that they give a true and fair view, and for such intemal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
. In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as applicable,
matters refated to going concem and using the going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic attemative but to do so.



, ithaca Oil and Gas Limited Registered Number: 01546623

Independent Auditor's Report to the members of lthaca Oil and Gas Limited (continued)
Auditor's responsibilities for the audit of the financial statefnents

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether dus to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of these financial stateménts.

Explanation as to what extent the audit was consldered capable of detecting irregularities, including fraud

{rregularities, including fraud, are instances of non-compliance with laws and regulations: We design procedures in line with our responsibilities, outlined above, to
detect irregularities, including fraud. The risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as
fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion. The extent to which our procedures are
capable of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the entity and management.

«  Wae obtained an understanding of the legal and regulatory frameworks that are applicable to the company and determined lhat the most significant are those °
that refate to the reporting framework (FRS 101 and the Companies Act 2006) and relevant tax compliance regulations in the United Kingdom. In addition, we
concluded that there are certain significant laws and regulations that may have an effect on the determination of the amounts and disclosures in the financial
statements, such as compliance with Oil and Gas Authority regulations, the Petroleum Act, health and safety regulatlons. GDPR, environmental regulations
and bribery and carruption regulations;

*  We understood how the company is complying with those frameworks by making enquiries of management to understand how the ccmpany maintains and
communicates its policies and procedures in these areas and corroborated this by reviewing all minutes of board mestings held during the year. We observed
the culture of openness within the company, supported by the Code of Conduct, HR policies, data protection policles and clarity of roles and responsibilities
for all employees within the business including delegations of authority.

.. We assessed the susceptibility of the company's financial statements to material misstatement, including how fraud might occur by considering the risk of
management override and by assuming revenue to be a fraud risk;

«  Based on this understanding we designed our audit procedures to identify non-compliance with such laws and regulations. Our procedures involved testing
journal entries identified by specific risk criteria. We also focused on the judgemental aspects of the audit, challenging assumptions made, models used in
determining estimates and sought to obtain corroborative or contradictory evidence to support and/or challenge the estimates applied. In terms of revenue
recognition, we corroborated a sample of transactions back to underlying documentation such as bank statements and lifting conformations and ensures
appropriate authorisation and recording of revenue entries into the general ledger. We held enquiries with the Iegal department to assess whether any non- ’
compliance of laws and regulations, or fraud have been identified.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at
https://www.fré.org. uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report ' .
This report is made solely to the companys members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been
undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for no other purpose. To the

fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body. for our audit
work, for this repont, or for the opinions we have formed.

Lovse & \IOV{D e

Clarke Cooper (Senior Statutory Auditor)

for and on behalf of Emst & Young LLP
Chartered Accountants and Statutory Auditors
Aberdeen, United Kingdom

24 March 2023



* lhaca Oil and Gas Limited Registered Number: 01546623
Income Statement and Other Comprehensive Income
For the year ended 31 December 2020
: Restated*
2020 2019
Note , US$'000 U$$'000
Revenue 4 33,666 1,164,581
Cost of sales . 5 {32,521) (569,239)
Gross profit © 1,148 605,342
Gain on disposal . - 1,123,327
tmpairment charge - . . 11 (4,590) -
Administrative expenses 6 (2,041) (17.307)
Foreign exchange loss (10,378) -
. Operating (loss)/profit (15,864) 1,711,362
* Finance costs 7 (15,726) (23,282)
Interest receivable 8. 57,156 -
Profit before taxation 25,566 1,688,080
. Taxation . 17 33,702 16,894
- Profit for the financlal year 59,268 1,704,974
Other Comprehsenive income
Retranslation of operations, net of tax - 50,778
. Jotal comprehensive | for the financlal year 59,268 1,755,752

The results above are entirely derived from continuing operations.

*See note 2 for further information related to the restatement of the 2019 income statement.

The notes on'pages 13to 21 are anintegral part of these financial statements.
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fthaca Oil and Gas Limited

Statement of Financial Position
. As at 31 December 2020

*Ses note 2 for further information related to the restatement of the 2019 statement of financial position.

2020
Note US$'000
Non-current assets . .
Property, plant & equipment 11 64,419
Intangible assets . 10 -
Investments ' -
Deferred tax asset . 17 170,718
Trade and other receivables 13 2,492,160
. 2,727,297
Current assets
Inventories o9 6,687
Trade and other receivables 13 26,479
Cash and cash equivalents 278
Deposits, prepayments and other debtors 497
’ . 33,941
Creditors: amounts falling due within
one year . 14 {29,083) .
Net current assets J 4,858
Total assets less current liabllities 2,732,155
Creditors: amounts falling &ue after more than one year‘
Decommissioning liabilities - » 12 (479,806)
Contingent consideration ‘ 15 + (2,350)
Other long-term liabilities ) 15 -

’ . . - (482,156)
Net 2,249,999
Caplital and reserves
Called up share capital 16 485,497,
Share premium 216,568
Translation reserve {218,067)
Retained eamings 1,766,001
Total shareholders’ funds 2,249,999

Registered Number: 01546623

Restated”

Restated*
Dec-19 Jan-19
US$'000 USD$'000
63.717 2,617,536
462 - 1,528
B 127
114,230 -
2,447,028 -
2,625,437 2,619,191
5,315 74,750
27,840 281,300
5,772 -
- 127
38,927 356,177
(108,809) _(208,333)
(69,882) 147,844
2,555,555 2,767,035
(354,145) (1,606,305)
10,679 (15,408)
(364,824) (1,621,713)
2,190,731 1145322 ,
485,497 485,497
216,568 216,568
(218,067) (268,845)
1,706,733 712,102
1,145,322 -

2,190,731

The financial statements on pages 10 to 21 were approved by the Board of Directors on 24 March 2023 and signed on its behalf by:

Alan Bruce -

Director R

The notes on pages 13 to 21 are an integral part of these ﬁnani:ial;statements.

"



Ithaca Qil and Gas Limited

Statement of Changes in Equity
For the year ended 31 December 2020

Registered Number: 01546623

Called up share Transiation Retalned *
capltal Share premium - Reserve earnings Total shareholders' funds .
US$000 US$'000 US$'000 US$'000 US$'000 .
Balance, 1 Jan 2019 (restated) 485,497 216,568 (268,845) 712,102 1,145,322
Profit for the financial year - - co- 1,704,974 1,704,974
Share based payments . - - - 1,759 1,759
Other comprehensive income - Translation of operations - - 50,778 - 50,778
Dividends paid - - - {712,102) {712,102)
Balance, 31 Dac 2019 485,497 216,568 {218,067) 1,706,733 2,190,731
Profit for the financial year - - - 59,268 §9,268
Balance, 31 Dac 2020 485,497 216,568 {218,067) - 1,766,001 2,249,999

The notes on pages 13 to 21 are an integral part of these financial statements. .

12



Ithaca Oil and Gas Limited ) ' Registered Number: 01546623

Notes to the financial statements for the year ended 31 Decehlber 2020
1. NATURE OF OPERATIONS

Ithaca Oil and Gas Limited {"the Company®}, is a private cbmpany limited by shares incorporated in England and domiciled in Scottand. The Company is involved in
the appraisal, development and production of oil & gas in the North Sea. The registered office address of the Company is 1 Park Row, Leeds, LS1 5AB.

2. BASIS OF PREPARATION

These financial statements of the Company have been prepared on a going concem basis in accordance with United Kingdom Accounting Standards, FRS 101 and
the Companies Act 2006 ("the Act") as applicable to companies using FRS 101.

FRS 101 sets out a reduced disclosure framework for a "qualifying entity”, as defined in the Standard, which addressed the financial reporting requirements and
disclosure exemptions in the individual financial statements of qualifying entities that otherwise apply the recognition, measurement and disclosure requirements of
EU-adopted International Financial Reporting Standards ("IFRSs").

The financial statements for the year ended 31 December 2020 are the first financial statements of Ithaca Oil and Gas Limited prepared in accordance with FRS 101. .
During the year the company reconsidered its functional currency, assessing revenues, costs and funding in place and determined it should be converted to USD.
Additionally the presentational currency has also been changed to USD.

The company transitioned from FRS 102 to FRS 101 for all periods presented and the date of transition to FRS 101 was 1 January 2019. There were no material
differences, ather than currency, in the accounting policies of Ithaca Oil and Gas Limited between FRS 102 1o FRS 101. The Company restated prior periods'for this
voluntary presentaton change in line with IAS8, Accounting Policies, Changes in Accounting Estimates and Errors from 1 January 2019. This point in time represents
the earliest date from which a restatement is possrble The financial statements are presented in US dollars and all values are rounded to the nearest thousand
(US$'000), except when otherwise indicated.

The company has chosen to adapt the formats of the statement of financial position and income statement and has applied the relevant presentation requirements of
IAS1 “Presentation of Financial. Statements”. Comparative financial information has been re-presented where necessary. Re-presentation has not affected the
substance of the financial information which remains unchanged.

The Company is a qualifyiﬁg entity for the pu‘rposes of FRS 101. Note 18 gives details of the Covhpany"s ultimate parent and from where the consolidated financial
statements prepared in accordance with IFRS may be obtained.

The Company has taken advantage of the fo|fowing disclosure exemptions under FRS 101:

(a) the requirements of paragraphs 10(d), 10(f), 16, 40A, 40B, 40C, 40D, 111 and 134-136 of IAS 1 ‘Presentation of Financlal Statements";

(b) the requirements of IAS 7 ‘Statement of Cash Flows";

(c) the requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures";

(d) the requirements in IAS 24 to disclose related party transactions entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member; N .
{e) the requirements of paragraphs 30 and 31 of IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors’; "

(f) the requirements of IFRS 7 ‘Financial Instruments: Disclosures'; .

{9) the requirements of paragraphs 52 and 58 of IFRS 16 ‘Leases’;

(h) the requirements of paragraphs 130(f)(ii), 130(f)(iii). 134(d)-(f) and 135(c)-(e) of IAS 36 'Impairment of Assets'; and

(i) the requirements of paragraphs 91-99 of IFRS 13 'Fair Value Measurement'.

3. SIGNIFICANT ACCOUNTING POLICIES, JUDGEMENTS AND ESTIMATION UNCERTAINTY -

Basis of measurement

The financial statements have-been prepared under the historical cost convention, except for the revaluation of certain financial assets and financial liabilities to fair
value.

.Going concern

To conclude on the going. concem for the Company, the directors have considered the liquidity and solvency of Ithaca Energy PLC and have considered going
concern at the group leve!.

_The Directors consider the preparation of the financial statements on a going concern basis to be appropriate. This is due to the following key factors:
o Strong commodity markets in 2022 - Brent has averaged approximately $100/bbl and NBP has averaged approximately 199p/therm since December 2021;
« Reserved Based Lending ("RBL") liquidity headroom of almost $700 ($450 drawn versus $925 available), plus $210 cash as at 24 March 2023; |
« Strong operational performance and well-diversified portfolio which has been strengthed by the acqu:smons of Siccar Point Energy and Summit as at 30 June
and wnh Abigail coming online in November 2022. .

The directors closely monltor the fundmg position of the Group throughout the year including monitoring continued compliance with covenants as dascnbed in the
Groups Annual Accounts, and available facilities to ensure sufficient headroom to fund operations.

Owing to the on-going fluctuations in commodity demand and price volatility, management prepare sensitivity analyses to allow p‘roactivé management of business
risks including liquidity risk, including the following separate scenarios covering the period through 31 December 2024:

e 10% decrease in prdductcon for the years ending 31 December 2023 and 31 December 2024
, average sales price for oil of $70/bbl for 2023 and $62/bbl for 2024 and for gas 103p/therm in 2023 and 103p/therm in 2024
¢ 10%increase in opex and capex for the catendar years 2023 and 2024



Ithaca Oil and Gas Limited : ' ° Registered Number: 01546623

Notes to the financial statemaents for the year ended 31 D: ber 2020 (continued)

The sensitivites above, when considered on a combined basis, when the Directors considér to represent a reasonable worst case would continue to result in the
business being able to meet its obligations as they fall due. The Group would still continue to have sufficient cash headroom through the period to 31 December 2024
('the going concem period') and stull have the necessary liquidity to continue trading.

Based on their assessment of the Group's financial position to the period 31 December 2024, the company’s directors believe that the Group will be able to continue
in operational existence for the foreseeable future. As the company are reliant on the settlement of their intercompany debtor positian to fund future liabilities, this
group assessment provides comfort that these values will be received. Accordingly, they continue to adopt the going concem basis of accounting in preparing the
annual financial statements.

. Significant accounting jJudgements and estimation uncertainties

The management of the Company has to make estimates and judgements when preparing the financial statements of the Company. Uncertainties in the estimates
and judgements could have an impact on the carrying amount of assets and liabilities and the Company’s results. The most important estimates and judgements in
relation thereto are:

Estimates in Impairment of oil and gas assets

Determination of whether oil and gas assets have suffered any impalrment requires an estimation of the fair value less costs to dispose of the CGU to which oil and
gas assets have been aflocated. The caiculation requires the Company to estimate the future cash flows expected to arise from the CGU using discounted cash flow
models comprising asset-by-asset life of field projections. Key assumptions and estimates in the impairment models relate to: commodity prices that are based on
internal view of forward curve prices; discount rates derived from the Group’s post-tax waighted average cost of capital, commercial reserves and the related cost
profiles. As the production and related cash flows can be estimated from the Company’s experience, management beli that the esti d cash flows exp d to
be generated over the life of each fleld is the appropriate basis upon which to assess individual assets for impairment. .

Estimates in oil and gas reserves

. 1 d

The business of the Company is to enhance hydrocarbon r recovery and extend the useful lives of mature and und and i mfrastructure in
a profitable and responsible manner. Estimates of oil and gas reserves are used in the calculations for |mpa|rmenl tests and accounting for depletion and
decommissioning. Changes In estimates of oil and gas reserves resunlng in different future production profiles will affect the discounted cash flows used in impairment

testmg, the anticipated date of decommlssnonmg and the d ion ges in 1ce with the unit of production method.

Determining the fair value of property, plant and equlpment on business combinations -

The Company determines the fair value of property, plant and equipment acquired in a business combination based on the discounted cash flows at the time of
acquisition from the proven and probable reserves. In assessing the discounted cash flows, the estimated future cash flows aftributable to the asset are discounted to
their present value using a discount rate that refl the mar ents of the time value of money and the risks specific to the asset at the time of the
acquisition. In calculating the asset fair value, the Company will apply an intemal view of forward curve prices as per the estimation of impairment of oil and gas
assets and goodwll. .

D PR o

Amounts used in recording a provision for decommissioning are estimates based on current legal and constructive requirements and current technology and price
lavels for the removal of facilities and plugging and abandoning of wells. Due to changes in relation to these items, the future actual cash outflows in relation to
decommissioning are likely to differ in practice. To reflect the effects due to changes in legisfation, requirements, technology and price levels, the carrying amounts of
decommissioning provisions are reviewed on a regular ‘basis. The effects of changes in estimates do not give rise to prior year adjustments and are dealt with
prospectively. While the Company uses its best estimates and judgement, actual results could differ from these estimates.

Taxation

The Company’s operations are subject to a number of specific tax rules which apply to exploration, development and production. In addition, the tax provision is
prepared before the relevant companies have filed their tax returns with the relevant tax authorities and, significantly, before these have been agreed. As a result of
these factors, the tax provision process necessarily involves the use of a number of estimates and judgements including those required in calculating the effective tax
rate. The Company recognises deferred tax assets on unused tax losses where it is probable that future taxable profits will be available for utilisation. This requires
management to make judgements and assumptions regarding the likelihcod of future taxable profits and the amount of deferred tax that can be recognised.

Interest in joint operations

Under IFRS 11, joint arrangements are those that convey joint control which exists only when decisions abﬁut the reldvant activities require the unanimous consent of
the parties sharing control. Investments in joint arrangements are classified as either joint operations or joint ventures depending on the contractual rights and
obligations of each Investor.

The Company's interest in joint operations (e.g. exploration and pnoduct:on arrangements) are accounted for by recognising its assets (including its share of assets
held jointly), its liabilities (including its share of liabilities incurred jointly), its revenue from the sale of its share of the output arising from the joint operation, its share of
revenue from the sale of output by the joint operation and its expenses (including its share of any expenses incurred jointly).

Revenus

The sale of crude oil, gas or condensate reprasents a single performance obligation, being the sale of barrels equivalent on collection of a cargo or on"delivery of
* commadity into an infrastructure. Revenus is accordingly recognised for this performance obligation when control over the comresponding commodity Is transferred to
the customer. Revenue is measured at the fair value of the consideration received or receivable and rep ts amounts ivable for products in the normal
course of business, net of discounts, customs duties and sales taxes. .
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{thaca Oil and Gas Limited Registered Number: 01546623

Notes to the financial statements for the year ended 31 b ber 2020 (continued)
Foreign currency transtation

Change in functional currency
In accordance with the guidance defined in IAS 21 ‘The Effects of Change in Foreign Currency Exchange Rates', the financial results for the ful year and 2019
comparative have been re-translated to US Dollars.

.

' Having considered relevant factors, the Directors concluded that the functional currency of the Company changed to US dollars with effect from 1 January 2020. This
is the currency of the primary economic environment in which the company operates.

Change in presentational currency
From 1 January 2020 the Company also changed its presentation cumency to USD. Comparative information has been restated in USD in accordance with the
guidance defined in IAS 21. The 2019 financial statements and associated notes have been retranslated from GBP to USD using the procedures outlined below:

- Assets'and liabilities were translated into USD at the closing rate of exchange at 31 December 2019

- Trading results were translated into USD using average rate of exchange for the year

-~ Share capital and other reserves were translated at the historic rates prevailing at the dates of the transactions

- Differences resulting from the re-transation on the opening net liabilities and the resutt for the year have been taken to a translation reserve

Transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions. Forengn exchange gains
and losses resulting from the settlement of such transactions and from the translahon at year end exchange rales of monetary assets and liabilities denominated in
foreign currencles are recognised in the income statement.

Financial instruments

"The Company's financial instruments consist of trade receivables, trade creditors and accrued fiabilities. All financial instruments are required to be measured at fair
value on initial recognition. Measurement in subsequent periods is dependent on the classification of the respective financial instrument.

Financial instruments are measured at amortised cost using the effective interest method. Trade creditors, accrued liabilities and certain other long-term liabilities
classified as other financial liabilities.

intercompany

Balances with other companies of the Ithaca group are stated gross, pnless both the following conditions are met;

- currently there is a legally enforceabte right to set off the recognised amounts; .and
- there is intent either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Inventories
. ~' N
Inventories of materials and product stock supplies, other than oil and gas stocks, are stated at the lower of cost and net realisable value. Cost is determined on the

first-in, first-out method. Oil and gas stocks are stated at fair value less cost to sell. Line fill and dead stock (stock retained in the storage system) are ded at
historic cost and shown under non-current assets. '

Trade and other ret_:elvables

Trade receivables are recognised and carried at the original invoiced amount, less any provision for estimated irrecoverable amounts.

The company applies the IFRS 9 simplified approach to measuring expected credit losses "ECLs" which uses a lifetime expected loss allowance for all trade debtors.
Therefore, the Company does not track changes in credit risk, but instead, recognises a loss allowance based on lifetime ECLs at each reporting date.

The Company considers a ﬂnanclal asset in default when contractual payments are 90 days past due. However, in certain cases, the Group may also consider a
financial asset to be in default when internal or exteral information indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset Is written off when there is no reasonable expectation of recovering the contractual .
cash ﬂows .

15



Ithaca Qil and Gas Limited ' o Registered Number: 01546623

Notes to the financlal statements for the year ended 31 D ber 2020 (continued)
Provision for expected credit losses of receivables

A high leve! analysis, which considers both historical and forward looking qualitative and quantitative information is performed by the Company to determine whether
the credit risk has significantly increased since the time any intercompany receivable was initially recognised. The Company considers the expected credit losses for
the intercompany receivables to be minimal, in view that these related companies have no history of default and there is mechanism in place for the funds to be
flowed within the Ithaca group to settle intercompany balances vgith repayment being made on demand.

Trade and other payables

Trade and other payables are measured at cost.
Property, plant and equipment
Oil and gas expenditure - exploration and evaluation assets

Capitalisation

All such capitalised costs are subject to technical, commercial and management revlew as well as raview for indicators of impairment in accordance with IFRS 6. This
is to confirm the continued intent to develop or otherwise extract value from the discovery. When this is no fonger the case, the costs are written off through the
consolidated statement of profit or loss. When proven reserves of oil and/or natural gas are-identified and the development is sanctioned, the relevant capitalised
expenditure' is first assessed for impairment and, if required, an impairment loss is recognised. The remaining balance is then transferred to development and
production (D&P) assets. No amortisation is charged during the E&E phase.

o

Qil and gas expenditure - d: p t and p

Capitalisation

Costs of bringing a field mto production, including the cost of facilities, wells and sub-sea equxpment are capnahsed as a D&P asset. Nommally each individual fietd
development will form an individual D&P asset but there may be cases, such as phased developments, or multiple fields around a single productlon facility when fields
are grouped together to form a single D&P asset. -

Depreciation

All costs relating to a development are accumulated and not depreciated until the commencement of production. Oepreclahon is calculated on a unit of production
basis basad on the proved and probable reserves of the assetl. Any re-assessment of reserves affects the depreciation rate prospectively. Significant items of plant
and equipment will normally be fully depreciated over the life of the field. However, these items are assessed to consider.if their useful lives differ from the expected
life of the D&P asset and should this occur a different depreciation rate would be charged.

Impairment ’ B

A review is carried out each reporting date for any indication that the carrying value of the Company" s D&P assets may be impaired. For D&P assets where there are
such indications, an impairment test is carried out on the CGU. Each CGU is Identified In accordance with IAS 36. The Company’s CGUs are those assets which
generate largely independent cash flows and are normally, but not always, single devetopments or production areas. The impairment test involves comparing the
_carrying value with the recoverable value of an asset. The recoverable amount of an asset is determined as the higher of its fair value less costs to sell and value In
use, where the value in use is determined from estimated future net'cash flows. Any additional depreciation resulting from the impairment testing is charged (o the
income statement. ..

Maintenance expenditure
Expenditure on major maintenance refits or repairs is capitalised where it enhances the life or performance of an asset above its originally assessed standard of
performance; replaces an asset or part of an asset which was separately depreciated and which is'then written off, or restores the economic benefits of an asset
which has bsen fully depreciated. All other maintenance expenditure is charged to the income statement as incurred.

. .

Decommissioning liablilities

The Company records the present value of legat obligations associated with the retirement of tong-term tangible assets, such as producing well sites and processing
plants, in the period in which they are incurred with a corresponding increase in the carrying amount of the related long-term asset. The obligation generally arises
when the asset is installed or the ground/environment is disturbed at the fleld location. In subsequent periods, the asset is adjusted for any changes in the estimated
amount or timing of the settlement of the obligations. The carrying amounts of the associated assets are depleted using the unit of production method, in accordam:e
with the depreciation policy for development and production assets. Actual costs to renre tangible assets are deducted from the liability as mcutred

Taxatlon

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amounts are those that are enacted or substantively enacted by the reporting date.



Ithaca Qil and Gas Limited ' : Registered Number: 01546623

Notes to the financial statements for the year ended 31 D ber 2020 (continued)

Deferred tax .
Deferred tax is recognised for all deductible temporary differences and the carry-forward of unused tax losses. Defen'ed tax assets and liabilities are measured using
enacted or substantively enacted income tax rates expected to apply to taxable income in the years in which temporary differences are expected to be recovered or
settled. The effect on deferred tax assets and liabilities of a change in rates is included in eamungs in the period of the enactment date. Deferred tax assels are
recorded in the financial statements if realisation is considered more likely than not.

The carrying amount of deferved tax assets is reviewed at each year end date and reduced to the extent that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset only whena Iegally enforceable right of offset exists and thé deferved tax assets and liabilities arose in the same tax
jurisdiction.

4. ‘REVENUE
Restated*
2020 . 2019
— . Us$000 ) US$'000
Oil sales . 33,628 907,800
Gas sales . - - 211,807
NGL sates : - - 23,305
. Other income . . 38 20,969
. 33,686 1,164,581
,Revenues arose wholly in the United Kingdom. ’
5. COST OF SALES :
. Restated*
2020 ) 2019
. US$'000 US$'000
Operating costs . ’ : (16,675) (390,274)
Movement in oil and gas inventory : ) (2,293) ) 14,695
Depletion, depreciation and amortisation - (13,553) (183,660)
. : (32,521) (569,239)
6. ADMINISTRATIVE EXPENSES
i Rastated*
2020 2019
. , . Us$'000 . _US$'000
General & administrative (2,041) (17,307}

(a) Directors’ remuneration -

.

The directors of the Company are employees of lthaca Energy (UK) Limited and receive remuneration from Ithaca Energy (UK) Limited. The directors do not believe
that it is practical to apportion this amount between their services as directors of the Company and their services as diractors of Ithaca Energy (UK) Limited for either
the current or prior year. :

(b) Employees
The Company had no-employees in 2020 (2019: 458 average) with all services provided via Ithaca Energy (UK) Limited. 2019 included employee costs and employee
‘numbers employed by a sister Chevron entity, Chevron Energy Limited. During the acquisition of the Chevron entity and associated asset transfers across the group

all employee costs were transferred to Ithaca Energy (UK) Limited.

(c) Servlces provided by the Company's Auditors

Restated*
2020 2019
_ US$°000 US$'000
Fees payable for the audit of the Company’s financial statements (53) (153)
7. FINANCE COSTS
: Restated*
2020 2019
: . - US$'000 US$'000
Accrelion } ] (14,313) — . (22.643)
Bank interest ' * - - (639)
Other . _{1.413) -
R (15,726) (23,282)
8. INTEREST RECEIVEABLE ’
Interest receivable from group undertakings 57,157 -
9. INVENTORIES ) : s . . . Restated
’ : 2020 . 2019
US$'000 ) US$'000
Crude oil inventory - current ) 3,862 . 3,017
Long term inventory , . , 2825 2,298

6,687 . — 5315
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Notes to the financial statements for the year ended 31 December 2020 (continued)

10. INTANGIBLE ASSETS :
Exploration and evaluation
Oll and Gas assats

. US$'000
Cost . . -
At 1 January 2020 7,870
Transfer to PP&E ) ' . : (7,870)
At” 31st December 2020 - -
Accuml;lated amortisation . '
At 1 January 2020 . . (7,408)
Transfer to PP&E ) ! 7,408
At 31 December 2020 : -
Net book vatue ‘
At 31st December 2019 ' : ' 462
At 31st December 2020 ) T .
Costs relating to licence aquisitions have been represented within Exploration asset costs within note 11.
T 11, PROPERTY, PLANT AND EQUIPMENT
, ’ . Davelopmant
. ’ . . Long & Production Other fixed Exploration
’ Leasehold Oil and Gas assets assets

Property assets Total

US$'000 US$'000 US$'000 US$'000 US$'000
Cost
At 1 January 2020 ’ : 16,789 694,726 19,718 1,207 732,440
Additions ' - 16,155 6,934 7.868 30,957
Transfer from intangible assets S 7,870 7.870
Disposals - ) . (16.789) - (26,652) - __{(43.441)
At 31 December 2020 - 710,881 - - 16,945 727,826
DD&A & Impairment ’ . .
At 1 January 2020 g {13.303) (637.856) (16,964) - (668,723)
Charge for the year - (13,553) ‘ - CE (13,553)
Transfer from intangible assets - - (7,408) (7.408)
impairment - (4.590) - - (4,590)
Disposals 13,903 - 16,964 .- 30,867
At 31 December 2020 ; - . (655,999) - (7.408) (663,407)
NBV at 31 December 2019 : 2886 56.870. 2,754 1,207 63,717
NBYV at 31 December 2020 . . - 54,882 - 9,537 ‘64,419

" For impairment of property, plant and equipment and intangible oil and gas assets, fair value less costs of disposal are determined by discounting the post-tax cash
flows expected to be g ted from oil and gas production net of selling costs taking into account assumptions that market participants would typically use in
estimating fair values. . R :

The following assumptions were used in developing the cash flow model and applied over the expected life of the respective flelds:

Discount rate Prico assumptions . ’
— assumptﬁn 2_031 2022 . 2023 _2024 [ 2025
[o]] .9.75% $52/bb! $57/bbl - $61/bb! $65/bbl ] $68/bb!

For impairment of pmpeny; plant and equipment and intangible oil and gas as‘sets. fair value less costs of disposal are determined by discounting the post-tax cash
flows expected to be generated from oil and gas production net of selling costs taking Into account assumptions that market participants would typically use in
ostimating fair values. '

During 2020, the Company recorded a $4.6 miillion pre-tax impairment charge (2019: $0 million expense) relating to D&P assets. This was driven by the fall in oil and
gas forward curves which resulted in a full review across the existing Ithaca portfolio.

18



Ithaca Oil and Gas Limited . , . : " Registered Number: 01546623

Notes to the financial statements for the year ended 31 December 2020 (continued)

12 DECOMMISSIONING LIABILITIES Restated*

. 2020 2019

: : ' . . US$'000 . US$'000

Balance, as at 1 January . (354,145) - (946,849)

Transfer of decommissioning liabilites from other group entites . (54,821) 621,266

Accretion o . (14,314) (42,689)

Revision to estimates : (66,998) 14,127
Decommissioning provision utilised L N 10,472 ° -

Balance, as at 31.Dscember _ ; (479,806) . (354145)

The total future decommissioning liability was calculated by management based on its net ownership interest in all wells and facilities, estimated costs to reclaim and

abandon wells and facilities and the estimated timing of the costs to be incurred in future periods. The decommissioning liability is re-measured each year using a pre-

tax discount rate of 3.0 percent (2019: 4.0 percent) and an inflation rate of 2.0 percent (2019: 2.0 percent) over the varying lives of the assets to calculate the present
. value of the decommissioning liabilities. These costs are expected to be incumred at various intervals over the next 14 years.

Revisions are the result of changes in estimates as wall as liming and discount rate changes. Transfers include the decommissioning liabilities of the Conrie, West
Don and Don South West assets.

The economic life and the timing of the obligations are dependent on Government legislation, commodity price and the future production profiles of the respective
production and development facilities.

- 13. ° TRADE AND OTHER RECEIVABLES ‘ Restated*
. : o : 2020 . 2019
Debtors due within one year ' ug'_o_oo US$'000
Trade debtors . . 17,536 -
Other debtors .- 27,257
Prepayments and accrued income - 8,943 583

26,479 27,840
Debtors falllng due after more than one year — ) . —
Amounts owed by group undertakings 5 2,492,160 2,447,028

2,492,160 2,447,028

On the 17th December the assets acquired as part of the CNSL transaction were transferred across the wider Ithaca portfolio from IOGL. the purchased company.
The legal agreements dictating the assets should be sold at Market Value. And the consideration owed to IOGL should be interest baring at a rate of LIBOR + 3%
Margin. Amounts owed by group undertakings relate to the purchase of CNSL and resulting asset transfers across the group entiies. Interest of $57.1m was
receivable in the year.

The Company regularly monitors all customer receivable balances outstanding in excess of 90 days for ECLs. As at 31 December 2020, substantially all accounts
receivables are current, being defined as duse in less than 90 days. The long term loan notes relate relate to intercompany asset transfers which are supported by the
Group structure with no concem over going concem as a whole. The Company has no allowance for doubtful accounts as at 31 December 2020 (31 December 2019:
$Nil). .

14.  CURRENT LIABILITIES ' : - . B : '

" Restated®

2020 2019

. US$:000 . US$'000

Trade creditors : * {7.264) (9.811)
Accruals and deferred income (10,493) (9.809)
Other payables including taxation and social security . . ' (11,326) (77.122)
Short term decommissioning provision - (1 2,@
: (29,083) ~ (108,809)
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Notes to the financial statements for the year ended 31 December 2020 {continued)

15. OTHER LONG-TERM LIABILITIES ’
! Restated®
’ 2020 2019
US$'000 US$'000
Contingent consideration ] - (2,350) -
Other creditors ) - (10,679)
) \ ’ . (2,350) (10,679)
The contingent consideration relates to the Yeoman exploration asset.
16. CALLED UP SHARE CAPITAL
. No. of ordinary shares Amount
Authorised share capital - '_ US$'000
At 1 January 2019, 31 December 2019 & 31 December 2020 221,000,000 485,497
: i .
(a) Issued -
The issued share capital is as follows: .
Issued ’ ) Number of common shares Amount
Ordinary shares of £1 - — US$°'000
At 1 January 2019, 31 December 2019 & 31 December 2020 ’ . . ] 221,000,000 485,497
1 .
17. TAXATION
N ) . . ’ Restated®
’ . . 2020 2019
. US$000 US$000
Current tax: . N
Current period : - 221,619
Adjustments in respect of previous periods . 2,405
Deferred tax i
Relating to the origination and reversal of temporary differences . : (36,322) (239.141)
Adjuslmgl_s in respect of prior years - X 2,620 (1&
Tax on profit on ordinary activities T {33,702) (16,894)

The tax on profit differs from the theoretical amount that would arise using the effective rate of tax applicable for UK ring fence oil and gas activities as follows:

Restated*
2020 2019
US$000 US$000
Profit on ordinary activities bafore taxation ) ) 25,566 1,688,080
Profit at applicable UK tax rate of 40% (2019: 40%) ' 10,227 675,232
Non deductible expenses / (non taxable income) © - (2,997)
Financing costs not allowed for SCT R 140 N
‘Items not subject to tax . - (660,518)
Prior period adjustment deferred tax 2,620 (1,777)
Prior period corporation tax and supplementary charge - 2,405
Investment allowance . L : . (28,080)
Patroleum revenue tax ’ ' ) 202 -
Non ring fenced Items credit . (10,903) (1,169)
- Revised decom estimated for retained liability {21,9852) -
Group relief . . . (9,864) -
Disposals : . ' (4.172) -
(16,894)

Total tax credit, : (33,702)

The effective. rate of tax applicable for UK ring fenced oil and gas activities in 2020 was 40% (2019: 40%) consisting of a corpot"alion tax rate of 30% and

supplementary charge rate of 10%. .
Restated*
The gross movement on the deferred tax account is as follows: . . 2020 2019
) ! Us$000 US$000
At 1 January : K T 114,230 (704,164)
Income statement credit 33,702 240,918
Transfer to connected party - . 22,786 579,235
Foreign exchange . R - (1.759)
At 31 December K . ) 170,718 114,230



- Ithaca Oil and Gas Limited Registered Number: 01546623

Notes to the financlal statements for the year ended 31 December 2020 (continued)

The provision for deferred tax consists of the following deferred tax / (liabilities) assets. The tlming dmerence on Small Field Allowance is included in accelerated
capltal allowances. .

Accelerated

Capital : Other .
Allowances Tax losses Dacom Provision Total
— $'000 - $'000 $:000 $:000 $'000°
At 1 January 2020 i (25.475) - ~ 143,471 (3.766) 114,230
Prior period adjustment (85) - (2,525) - (2.620)
Credit to income statement 1,966 5,307 29,048 - 36,321
Transfer to connected party 858 - 21,928 - 22,786
(22,746) 5,307 191,922 (3.766) 170,717

Deferred income tax assets are recognised for the carry-forward of unused tax losses and unused tax credits to the ‘extent that it is probable that taxable profits will be
available in the future against which the unused tax losses/credits can be utilised.

The UK related non-capital losses do not expire under UK tax legnslatlon and may be carried forward indefinitely.

An Energy Profits Levy ("EPL" or "the Levy") was enacted on 14th July 2022 applying a Levy of 25% to the profits of it and gas companies until 31 December 2025.
The Chancellor's Autumn statement subsequently determined that the rate would increase to 35% from 1st January 2023 and would be extended until 31st March
2028 with no removal if there is a return of prices to normalised levels. The Levy is charged upon oil and gas profits calculated on the same basis as Ring Fence
Corporation Tax ("RFCT") however excludes relief for decommissioning and finance costs. RFCT losses and Investment Allowance are not available to offset the
EPL. The impact of the Levy would be to increase the deferred tax fiability by $11.6m.

Notes to the financial statements for the year ended 31 D ber 2020 ( inued)

18’ COMMITMENTS

. i Restated”

Capital commitments related to joint operations : 2020 2019
. Us$°000 US$'000

Capital commitments incurred jointly with other venturers (Company's share) 4,584 4,591

19. ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY
The immediate parent undertaking is Ithaca Energy (UK) Limited.

The ultimate parent undertaking is Delek Group Limited, an independent E&P company listed on the Tel Aviv Stock Exchange and the ultimate controllmg party is
Yitzhak Tshuva. .

1
The smallest group for which consolidated financial statements are prepared which include Ithaca Qil and Gas Limited is that of ithaca Energy Limited (now known as
Ithac Energy plc). A copy of these financial statements can be obtained from 47 Esplanade, St Helier, Jersey, JE1 0BD. The largest group for which consolidated
financial statements are prepared is that of Delek Group Limited. A copy of these financial statements can be obtained from 19 Abba Eban Boulevard, POB 2054,
Herzlia, 4612001, Israel.

20. POST BALANCE SHEET EVENTS

On 30 November 2021 the Group compleled the acquisition of an addllional 13.3% interest in the Alba field from Mitsui E&P UK L:mned The acquisition comprised
property, plant and equipment of $11m, a working capital creditor of $11 million and a decommissioning provision of $55m. This resulted in a reverse consideration
being paid to the Group and, as such the consideration owed from Mitsui to the Group was $55m.

On 27 February 2022, a conflict broke out between Russia and Ukraine. Following this, numerous govemments around the world have implemented sanctions against
Russia and Belarus. The Directors have considered the implications of the ongoing conflict on key assumptions and judgments. This consideration has been made
on the recognition and measurement of accounting estimates and the related financial statements disclosure. The assessment included specific review of the supply
chain; funding .sources; customer; credit risk; cyber security; shareholders; and register of bondholders.

An Energy Profits Levy ('EF;L' or “Levy") was introduced on 26 May 2022 applying a Levy of 25% to the profits of oil and gas companies until 31 December 2025. On
17 November the rate of the Levy was increased to 35% and extended to 31 March 2028. The Levy is charged upon oil and gas profits calculated on the same basis
as Ring Fence Corporation Tax ("RFCT") however excludes refief for decommissioning and finance costs. RFCT losses and investment Allowance are not available
to offset the EPL.



