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Tdeal Shopping Direct Limited
Anmnual veport and financial statements
28 December 2014

Directors’ report

The Directors present their report together with the audited consolidated financial statements for the period ended 28
December 2014, ’

Principal activity .

The principal activity ol the group is that of distance selling to consumers through television home shopping
channels and the Internct. :

Dividends

The Directors do not propose a final dividend in respect of the period ended 28 December 2014 (29 Dec 13: Lnil).
There was no interim dividend (29 Dec 13: Lnil).

Directors

Details of the Directors serving during the period and in office at the year end are set out below (including changes
to the Board during the vear). .

M Hancox
A Sheridan
L [ Jecbson .

‘A Gabricl (Appointed — 17 December 2014)

Political contributions

The group incurred no political expenditure during the period (29 Dec 13: Lnil).

Employee involvement ’

The group recognises its responsibilities towards keeping employees informed of matters aflecting them as
employees and the economic factors alfecting the performance of the group. This is conducted primarily through
employee meetings and internal communications to stafl. ‘Change’ programmes arc governed and coordinated by a
team of sponsors that appraise emplovees of the objectives and progress though the internal communications
process. ’

Disabled employees

It is group policy that training, carcer development and promotion opportunities should be available to all emplovees
and thisuis reflected in our Equal Opportunities Policy. The group recognises its obligations towards disabled people
and endeavours to provide employment where possible having regard to the physical demands of the group’s
operations and the abilities of the disabled person. In the event of emplovees becoming disabled, every effort is
made to retrain them in order that their emplovment with the group may continie.

Going concern

The group has adequate financial resources and o large customer base. As a consequence, the directors believe that
the group is well placed to nimage its business risks successfully despite the current difficult economic outlook.

The Directors have made appropriate enquiries and have reasonable expectations at the time of approving the
financial statements that the group has adequate resources to continue i operational existence for the foresecable
future. : i

The Directors consider that the accounts should be prepared on the going concern basis for the following reasons:

The statement of comprehensive income, statement of financial position and statement of cash flow forecasts have
heen prepared for the period to December 2015,

These forecasts show that the group can operate as @ going concern without the need for additional bank financing
factltties. ' )
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Directors® report (continued)
I /

Directors® indemnities

A qualifying third party indemnity (“QTPI™), as permitied by Section 234 of the Companics Act 2006, has been
granted by the company to each of the Dircclors of the company. In the QTP the company indemnifics cach
director against liability to third parties (excluding criminal and regulatory penalties) and agrees to pay costs as they
are incurred, so long as they are reimbursed if the Director is convicted or, in an action brought by the company,
Judgement is given against the director. :

Disclosure of information to the auditor

The dircctors who held office at the date of approval ol this directors’ report confirm that, so far as they are cach
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information. '

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will, therefore, continue in office.

By order of the board

[ e etr—

L 1 Jebson . ldeal Home House
Director - : A Newark Road
Peterborough

PEL 3WG

22 April 2015

o
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Strategic report :
Results

Year on year underlying statistics }
‘ FY 2014 FY 2013 Change Change
o,

£000  £000 £000 %

Sales revenue 149,138 137,062 12,076 88

Gross profit 62,874 53,907 8,967 16.6

% 422 39.3 290bps

Underlying EBITDA : 11,998 5,324 6,674 125.4
On-line sales % 58.2% 55.5% 2.7%

A detailed breakdown of this table is included in note 26.

The group’s trading performance was exceptionally strong against 2013, with sales growth of 8.8% to £149.1
mitlion (29 Dec 13: £137. Imillion). The gross margin of £62.9 million (29 Dec 13: £53.9 million) was ahead of the.
prior vear in value and percentage terms, which was a very goad performance. Underlying earnings before interest,
taxation, depreciation and amortisation (“EBITDA™) were £12.0 million (29 Dec 13 £5.3 million) tor the period to
28 December 2014 (sce note 26), some 125% ahead year on year.

In the final quarter of 2013 the group decided to give its activitics a divisional focus and set up the Craft Retail
division and the Ideal World general merchandise division. The craft division comprises; Craft TV& Wcb, the
- international sourcing of crall products, Deramores Retail Limited (DRL) and Craft Channel Productions Limited
(CCPL). The Ideal World division comprises the group’s general merchandise categories and the international
sourcing of those products. This divisionalisation, supported by the recruitment of key trading personnel, has viclded
excellent results in 2014 with growth in sales, margins, EBITDA and cash,

‘The group is always on the lookout for strategic acquisitions and identified CCPL in the final quarter of 2013. Fhis
is a niche Pareplay business in the crall market with a particular specialism in dies for papererafling and the

" potential to develop inlo cake crafting, The acquisition of CCPL. was completed in August 2014, with cffect Irom
the beginning of May 2014, It has already proved to be an excellent investment, generating £1.0 million EBITDA in
its post-acquisition period in 2014,

The improvement in the group’s overall gross margin performance was driven by the management of show
scheduling, improved product intake margins and achieving better retrospective rebates from the strong sales
performance.

The group’s underlying overhead base increased by £2.8 million (incl. depreciation). This was primarily driven by
increased staff costs to support growth and those arising from the acquisition of CCPIL.. :

The group also incurred non-underlying costs of £3.4 million. £2.7 million was spent establishing its new US
operation, a website und TV offering for Crafiers. This operation will provide the group with excellent sales growth
prospects over the next few years. The US Craft market is worth over $30bn per anminm and has not been served by
a dedicated 24 x 71TV and web offering. Of the remaining £0.7 million of non-underlying costs, £0.3 million relates
. ta the amortisation of intangibles, £0.1 million to the acquisition of CCPL and the balance is in respect of
restructuring costs.

Craft Retail .
The group’s UK Craft business has a very strong UK market presence and has enjoyed double-digit sales growth
- over the last 5 vears. 2014 finished strongly. Sales were ahead of last year by 18.1%. TV and Web sales were very
strong year on year, being 17.53% ahcad, driven primarily by excellent product sclections in dies and machines for
crafters. This strong sales performance was also supported by improved scheduling on Cralt LExtra, the
complimentary channel to Create & Crafl, where more “as live content” increased the year on year sales by 96.6%.
In Idcal Sourcing, the group’s Far Eastern procurement business, 3rd party sales were £2.1 mullion, circa £0.9
million down year on year, where sales improvements to T1ST:24, a German TV shopping channel, were more than
offset by declines in business with HSTV, a wholesaler to the UK retail sector. . In DRL, our Pureplay Yarn and
Sewing husiness sales of £6.9 million were 8.8% ahiead vear on vear driven by a strong sales performance in the UK
market. CCPLL generated £2.4 million of 3rd party siles to consumers, whaolesale accounts and distributers,
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Crafi’s Gross margins at £35.0million / 49.0% were ahead of last year on both a cash and percentage basis. The .
good margin performance was underpinned by TV and Web where the product line up in TV generated margins of
48.8% some 410bps ahead year on year. Product margins in Ideal Sourcing Limited were 19.1%, 100bps ahead on a

comparable basis. DRL tended to be more “promotion focussed” in FY 14 o generate sates and this resulted in gross

margins at 35.3% being 1 70bps lower year on year. CCPL s gross margin was 38.7%.

_ldeal Workd

Within ‘Ideal World® sales were ahead of last year by £1.2 million. Gross margins at £27.8 million / 35.8% were
‘ahead of last year on both a cash and percentage basis the latter being 270bps ahead of last year. Show whululin;,
has been more considered and product intake margins runwlmlul with some suppliers. Gains in ‘other margin
items” were from better retrospective discounts and rebates arising from certdin strong product performances.

Tn the second hall 01‘2014 the focus on the sourcing, marketing and presentation of both new and existing products
resulted in the growth of the customer numbers and their frequency of shopping.

Prospeets and current trading

A number of key factors will drive the EBITDA for 2015:

o The craft division will continue to innovate new praducts for its cralt customers in the UK,

o There is significant potential for sales and profit growth, in the coming vears, through Cralt Retail
International Limited (CRIL) the operating entity supporting our US business. This started trading in the
US eralt market in 2014 and s marketing crall products to US consumers !rom its US website and two
dedicated TV channcls. : .

o The Ideal World division is well placed to benefit from the time it has investéd in developing and sourcing
new praducts to support its sales prospects. To ensure it 0plmme< its profitability there \\’l“ also be a focus
on operating costs.

o Within Ideal Shopping Dircet our investment in senior trading pcrsonncl is continuing to reap rewards, All
our praduct categories continue to focus on sales growth and margin improvement.

o We continue to invest time in developing refationships with suppliers of TV Lentnc product in the UK,

. USA and Far East.

o We arc well placed operationally ‘with an established service from our call centre provider and well
invested logistics and 1T functions.

o InFebruary of 2015 we restructured two of our lnn& term broadcasting contracts with significant hcncﬁls o
the group’s divisional trading performance in the current financial year and beyond.

o Our sourcing business continues to procure and supply products into our product divisions, develop the
supply of craft and niche fitness praducts into Germany and supply own label produet into selective UK
and overseas retail markets. .

o Our Pureplay yarn and sewing ccommerce business, Deramores Retail Limited, continues to be the leading
ecommerce business in its marketplace and trades extremely well:

o CCPL is expected to continue to perform impressively during 2015 and has @ management team with a
depth of knowledge and success in the development of products for crafters in our key craft categorics.

The group has a scalable and flexible business model, with a well-structured operating infrastructure to 'mpport the
group’s development further through organic growth and strategic acquisitions.

Cash flow and balance sheet

The group finished 2014 strongly with cash balances of £10.3 million (29 Dec 13: £8.3 million). £2.0 million ahcad
ol last year following the generation of £1.6 million cash from operations.  The group has a Revolving Credit
Facility of £3.0 million of which £0.8 million was being used for ancillary facilities at 28 December 2014,
Conscquently the group had significant headroom in its liquidity posttion at the end of the year.

When the public to private transaction was completed in 2011 it was the intention to complete a sale and leaseback
of the group’s frechold property. The commercial property market has improved since 2011, which cnabled this
transaction to be completed on 31 January 2014 raising net praceeds of £5.4 million. Ofthe proceeds raised £4.4
million was utilised 1o pay down a tranche ()ﬁhc parent compml\" senior debt which stood at £7.7 million at the

end of 2014,
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Stockis clasely monitored and the balance at the end of the year was £7.6 million (net of provisions) giving the
group an average stock turn of circa 11.3 times, good for the retail sector. Trade receivables of £7.8 million were
broadly unchanged year on year. We provide our customers with the option of an casy-payments scheme which is
not interest bearing which had a bad debt rate of 1.7%. T'rade and other payables at £33.7 million were £2.3 million
higher yvear on vear. We continue 1o have positive relationships with our suppliers and scck to develop key supplier
relationships where possible. Certain of our suppliers have seen a significant increase in their profitability as a

consequence of trading with the group.
We spent £2.6 million on capital projects including £1.3 million relating to our US business and £1.3 million

predominantly relating to software development. We also paid £1.0 million in tax. The acquisition of CCPL, net of
“ cash acquired, cost £0.2 million. We also paid down £1.1 miltion debt associated with the groups finance lcases and

CCPL’s third party borrowings.

To conclude; the group’s trading performance in 2014 .was extremely good and the directors are very positive about
the group’s prospects in this current financial year, )
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Risks and uncertainties

Ideal Shopping Direct Limited
Annual report and financial starements
For the period ended 28 December 2014

Risk

“Measures In Place To Manage Risk

Maylet
We operate in a highly competitive retail market. With

fluctuating consumer spending there is a need to offer
value lor money and be price compelitive.

There is increased risk of bad debt and fraud.

TV shopping and online sales continue to be attractive
routes to market with growth prospects. We are planning
to further increase the online proportion of our business
to strengthen our market position.

Part of our stralegy is 10 continte 1o develop our strong

market positions in niche product areas such as Crafl
and Gardening.

We focus on offering a range of new, great value
products and are continually improving our customer
service.

The Group has also established a website and TV
oftering for crafters in the US, tapping into a Craft
markel worth over $30bn per annum.

We do not hold significant “in stock’ items, duc to
having  carcfully  selected long term  purchase
commitments, so can adapt our offer quickly.

Our business model is extremely flexible and scalable.

There is always the opportunity of broadening our
platform presence and diversifying into  additional
broadeasting services such as Infomercials.

We have low levels of customer bad deébt and this is
closely monitored. Our use of the ‘Flexipay’
promotional tool is managed and monitored closely. We
also usc a third party to screen for credit card fraud.

Access to consumers

Access to digital television s primarily via Freeview,
Sky Digital, Virgin Media and Freesat.

The pace of technological change in TV and Internet
retaihing is rapid.

We have long term agreements with all of our platform
providers and maintain good relationships with them to
cnsure we are made aware of capacily opportunities.

Our Ideal World Freeview channel alone gives us access
to over 23 million homes in the UK, and our new US
broadcasting contracts give us access to a further 34
milion homes.

Increascd  marketing  activity is  helping  us  drive
consumers o our TV chamnels and  websites. We
contine  to  upgrade our websites  and  improve
navigation and customer web service,

6
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Risk

Measures In Place To Manage Risk

Products and supplicrs

The quality of our product and service offer is
paramount.

We source some products direct from the Far East (at
enlianced margins) which means we bear the stock and
product hability risk.

We trade with a large number of suppliers, some on long
term agreements. All supplicrs are required to sign our
conditions of purchase.

We have airtime partnerships with a number of branded
retailers to broaden our ofter without stock risk.

We manage our supply chain to minimise our stock risk
andt exposure. :

We work with a globally recognised testing and
compliance orgamisation, Intertek, who do all our testing
on bronze, silver and gold samples. We also have full
Acceptance Quality Limit testing at production stage,
prior to shipment.

Tmployees N

We rely on our employees to exceule our strategy.

Employees are recruited and regularly appraised against
a formal job and person specitication.

Formal policies cover all material aspects of
employment and we are committed to high standards of
health zmdAsal'cly at work, cffective communication with
employees and employee development.

Legislation and regulation

Our Ofcom licence requires us to comply -with the
Advertising Standards Authority’s (ASA’s) Television
Advertising  Standards  Code  and  other  relevant
legislation.

OQur activities  are  regulated by distance  selling,
consumer, data protection and environmental fegislation.

Our policy is to meet or exceed all applicable legal and
regulatory requirements.

There is a goad level of awareness of the ASA code
throughout the business.

Managers have specific responsibility for keeping np-to-
date with legislation, advising senior management of
required actions and  putting i place  appropriate
pracedures.
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Risk

Measures In Place To Manage Risk

Financial

Availubility of funding.
The principal treasury risks to the group arise from

exchange rate and interest rate fluctuations..

Some of the purchases of gaods for resale are
denominated in foreign currencices. ’

| The business has a strong trading cash profile and is

positively rated by credit insurance agencies. It has
credit in place to fund its trading requirements.

The group’s policy is to hedge 80% of the following
quarters’ expected -foreign currency requirement, afler
taking in to account any existing currency balances and
potential currency inflows. The group may also take
forward positions in foreign currency to the extent of
torecust requirements over the longer term, subject to
board approval. '

The group is also obliged to hedge its bank loan interest
exposure under the terms of its funding arrangements.

IT nnd Business continuity

We are dependent on information technology for all
aspects of our husiness operations.

The IT systems within the business are continually
reviewed. Forthcoming investment will be prioritised to
those areas needed to support the anticipated growth. |

We have business continuity arrangements in place ’
which seek to protect us from single points of failure in
our operations, for example by having. standby
transiuission arrangements i the event of a broadeast
communications  Lailure. We  continue o look to
strengthen the business continuity plannimg n force.

Qutsourcing

We outsource our praduct delivery and contact centre
operations.

We have contragtual arrangements with our outsource
partiiers which contain service levels. We monitor the
performance of vur ountsourced partners against such
service levels.

The strategic report has been approved by the hoard of dircctors and has been signed on its behalf by:

./(.A/l/"/ '

L. 1. Jebson
Director

Ideal Home House
Newark Road
Peterborough

PEL SWG

22 April 2015
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Statement of directors’ responsibilities in respect of the directors’ report, the
strategic report and the financial statements

The directors are responsible for preparing the directors® report, the strategic report and the fimncial statements in
accordunce with applicable law and regulations.

Company law requires the directors (o prepare group and parent company financial statements for cach financial
year. Under that law they have clected to prepare both the group and the parent company financial statements in
accordance with IFRSs as adopted by the EU and applicable law.

Under company law the directors must not approve the financial statements unless they are satisficd that they give a

Arue and fair view of the state of afTairs of the group and parent company and of their profit or loss for. that period.

In preparing cach of the group and parent company financial statements, the directors are required to:
o select suitable accounting policies and then apply them consistently;

o make judgements and estimates that are reasonable and prudent;

o state whether they have been prepared in accordance with IFRSs as adopted by the EU; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and the parent company wil continue in business.

The dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company’s transactions and disclosc with reasonable securacy at any time the financial position of the parent |
company and enable them to ensure that its financial statements comply with the Companies Act 2006, They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the group and
to prevent and detect fraud and other trregularitics. R )
The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company’s website.  Legislation in the UK governing the preparation and dissemination of financial
statements may differ from legistation in other jurisdictions.




Independent auditor’s report to the members of Ideal Shopping Direct Limited

We have audited the financial statements of Ideal Shopping Direet Limited for the period ended 28 December 7014
set out on pages [ to 30, The financial reporting framework that has been applied in their preparation is applicable
law and International Financial Reporting. Standards (IFRSs) as adopted by the EU and, as regards the parent
company financial statements, as applied in accordance with the provisions of the Companies Act 2006.

This report is made solely lo the company’s menibers, as a body, mn accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might stae to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not aceept or assume responsibility 1o anyone other than the company and the company’s
members, as a body, for our audit work, forthis report, or for the opinions we have formed. .

Respective responsibilities of directors and auditor

As explained more fully in the Dircctors’ Responsibilities Statement set out on puge 9, the directors are responsible
for the preparation of the financial statements and for being satisfied that théy give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with .|pp||czlblc law and
International Standards on Auditing (UK and Ircland). Those standards require us to comply” with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the Audit of the Financial Statements

A deseniption of the scope of an’audit-of Linancial $tatemenits is provided on the Financial Reporting Couneil's web-
site at wwy fre.org.uk/auditscopeukprivate.

Opinion on Finaneial Statements

In our opinion:

o the financial statements give a true and Latr view of the state of the group’s ind of the parent company s aftairs
as at 28 December 2014 and of the group’s profit for the year then ended;

o the group Tinancial statemenis have been properly prepared in accordance with IFRSs as adopted by lhu EU;

o the parent company [nancial statements have been properly prepared in accordance with TFRSs as adopted by
the EU and as applied-in accordance with the provisions ot the Companies Act 2006; and

. the financial statements have been prepared in accordance wn(h the requirements of the Companies Act 2006.,

Opinion on other matter presel ibed hy the Companies Act 2(")6

In our opinion the information given in the directors’ and strategic reports for the financial year for which the
tinancial statements are prepared is consistent. with the financial statements.

,
Matters on which we are required to report’ by exception
We have nnllnng to report in respect of the following matters where the Companies Act 7006 requires us to report to

you if;, in onr opinion: . :

o adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or :

¢ the parent company tinancial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' renmmeration specilted by law are not made; or

. we have not received all the information and explanations we require for our audit,

=y O lass

Simon Purkess (Senior Statutory Auditor) Date: &%, ACRIe=
for and on hehalf of KPMG 1LLP, Statutory Auditor

Chartered Accomntants

One Snowhill

Snow Hill Queensway

Birminigham

‘Bd 6GH

United Kingdom

10




Consolidated statement of comprehensive income
Jor the period ended 28 December 2014

Note
Revenue 2
Cost of sales
Gross profit
Distribution cosis
Administrative expenses
Operating profit 3
Finance expense 6
Finance income 6
Prafit before taxation
Taxation 7

’
Profit for the period

Tdeal Shopping Direct Limited
Annual report and financial statements
28 December 2014

Period ended Period ended
28 December 2014 29 December 2013
Non- . Non-

Underlying  underlying* “Fotal  Underdying  underlying* Total
£000 £000 £000 £000 £000 £000
149,138 - 149,138 137.062 - 137,062
(86,264) - (86,264) "(83,155) - (83.155)
62,874 - 62,874 53,907 - 53,907
(5,246) - (5,246) (5.147) - (5,147)
(47,951) (3,361) (51,312) (45,225) (702) 45,927)
92,677 (3.361) 6,316 3,535 (702) 2,833
s0) - (150 (140) - (140
26 - 26 11 - 11
9,583 (3,361) 6,192 3,406 (702) 2,704
(1,321) (704)

4,871 2,000

* Details of non-underlying items, which includes amortisation of acquired intangibles, are disclosed in note 3.
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Consolidated statement of financial position
at 28 December 2014

Nore 28 December 29 Pecember
2014 2013 -
£000 £000
Assels
Non-current nssets )
Property, plant ad equipment - . 8 2,295 7.558
Intangible assets ’ 9 © 9,423 © 6,968
Goodwill : : 10 7340 2,304
Deferred tax assets 12 RIUG 32
Total non-current nssets ) . 19,364 22142
Current assets : .
Inventorics ’ ’ 13 A 7,634 5,742
Trade and other reccivables H 40,143 2324
Cash and cash equivalents . ’ 13 10,348 - 8,250
Total current nssets s 58,125 46,346
/ . .
‘Totnl assets . 77,18Y 68,488
Equity )
Share capital 23 . 1,072 1,072
Share premivm | . ) . 1,316 1.316
Merger reserve . i .. . 5,169 5.169
Revaluation reserve 97 1,128
Translation reserve ' . ' (30) -
Retained camings ) 29,473 23,574
_ Totul equity . , ' \ 37,097 32,256
Linbilities
Non-current linbilities
Pefenred tax hiabilitics 12 : 376 125
Other interest bearing loans and bowowings . 16 . 123 . 643
Taotal non-current liabilities 4 o 499 <768
Currentliabitities .
Other interest bearing loans and berrowings 16 GUS T Sdd
‘I'tade and other pavables ’ 19 35,783 3185
Provisions ) . 18 1,694 . 468
Cunvent tax liabilitics o 1.811 1.067
Tatal current liabilities . 39,893 35,464
Total liabilitics . . 40,392 36,232
‘Total equity ond linbilities . R 77,489 © 6888
The notes on pages 18 to 50 form and ntegral part of these financial statements.
The financial statements were approved by the Board of Directors on 22 April 2015, and were signed on its hehall by

L [ Jebson
Director
Company registered.number: 01534758
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Company statement of financial position -
at 28 December 2014 '

Note 28 December 29 December
2014 2013
£000 £000
Assels ,
Non-current nsscls T .
Property, plant and equipment : . 8 2,096 7.542
Intangible assels . 9 5,585 6,007
Goodwill ) t . 10 5419 . 5,419
Investments ) 11 . 4,359 2,182
Deferred tax assets . 12 277 284
‘Total non-current assets 17,736 22,034
Current assets
_ Inventories 13 4,369 ) 4,624
Tride and other receivables } 4 41,549 21,766
Cash and cash gqui\'nlcnls . 15 8,826 7,405
Total current assets _ ’ COS4T 43,795
Tﬁlnl assets . ’ 72,480 65,829
Equity
Share capital 23 1,072 1,072
Share premium | . 1316 1.316
Nlerger reserve 5,169 5,169
Revaluation resenve 97 1,125
Retained eamings : 25,718 19,599
1
Total equity S 333N . 28,281
./ N
Liubilities
Non-current linbilitics
Deferred-tax liabilitics - : 12 . .
Other interest bearing loans and bosrowings 16 116 643
‘Fotal non-current liahilities - ' . 116 643
Current liabilities ) » )
Other interest hearing loans and borrowings ’ 16 526 544
Trade and other pavables : . 19 . 35831 35.508
Provisions . 18 1,617 291
Current tax liabilities 1.018 462
Total current linbilities . 38,992 26,905
Tatal liabilities . ’ : 39,108 37,548
Total equity and liabllities 72,480 65.829
The notes on pages 18 to 50 form and integral part of these financial statements.
The financigl statements py-ere npp;ovcd by the Board of Directors on 22 April 2015, and were signed on its behall by:
L1 Jcbson ‘ » A
Director
Company registered number: 01534758 .




Consolidated statement of changes in equity
Sor the period ended 28 Decenher 2014

Group

Balance at 31 December 2012

Total comprehensive income for the
period
Profit or loss

Other comprehensive income
Revaluation of property, plant axdl
cquipment

Total comprehensive income 1or the period

Balance nt 29 December 2013

Balance at 30 Pecember 2013

Total comprehiensive income for the.
period '
Profit or loss

Other comprehensive income
Translation reserve

Transfer revaluation reserve (o retained
canings

]
Tonal comprehensive income for the periad

Balance at 28 Necember 2014

Ideal Shopping Direct Limited
dAnnual report and financial statements
For the period ended 28 December 2014

Share  Share Merger  Revaluation  Translation Retaincd Total
capital  premium resenve rescrves reserve cirnings equity
 £000 £000 £000 £000 £000 £000 £000
1,072 1,316 5,169 1,319 - 21,571 - 30450
- - - - R 2,000 2,600
- - - (194) - - (19
- - - (19:4) - 2,000 .. 1,806
1,072 1316 5,169 -, K125 - 23,574 32,256
Share Share Merger  Revaluation  ‘Transhation Retained ‘Total
capital  preminmn reserve reserves reserve enrnings equity
£000 £000 - £000 £000 £000 - £000 £000
1,072 1,216 5,169 L125 - 23,574 32,256
- - - - - 487 4,871
(20) - 30
- - (1,028) 1,028 .
- - - (1,028) (30) 5,899 4,841
1,072 1,316 5,169 97 (30) 29,473 37,097
f
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Company statement of changes in equity

Jor the period ended 28 December 2014

Company

Batance at 31 December 2002

Total compreliensive income for the period
Profit or loss

Other comprehensive income:
Revaluation on property, plant and equipment

_ Total comprehensive income for the period

Balance ut 29 December 2013

Balance at 20 December 20013

Total comprehensive income for the period
Profit or loss

Other comprehensive income:
Transfer revaluation reserve (o retained eamings

Total comprehensive income for the period

Balance nt 28 December 2014

Ideal Shopping Dircet Limited
Anmual report and financial statements
» For the period ended 28 December 2014

Share Share S Merger  Revaluation Retained Totnl
capital premivm reserve reserves Earnings equity
£000 £000 £000 £000 £000 £000
1,072 1,316 5,169 1,319 19,599 28,475
- - (194) - (194)
. - - (194) . (194)
L2 1,316 5.169 1,125 19,599 28,281
Share Share Merger  Revaluation Retained . Tutal
capital premium reserve reserves Earnings ity
£000 £000 £000 £000 £000 £000
1,072 1,316 3.169 1,125 19,599 28,281
N
- - - 5,091 5,091
- - - (1,028) 1,028
- - (1,028) 6,119 5,091
1,072 1,316 5169 97 25,718 333712

v
0




Consolidated statement of cash flows

JSor the period ended 28 December 2014

Continuing operations

Cash flows from operating activities

Profit for the period

Depreciation

Amortisation of intangible assets

Financial income

Financial cxpense )
(Profityloss on disposal of propeity, plant and equipment
Income tax expensc

Operating cash flows hefore changes in warking capital and

- provisions

Change in:
Inventorics :
Trade and other receivables

Trade and other payables
Provisions

Cash generated from operations

Interest paid
Income tax paid

Net cash flows from operating activities

Cash Hows from investing activitics
Interest received
Praceeds fram sale of propesty, plant and equipment
Deferred consideration on prior acquisition
Acquisition of:

Propesty, plant and equipment

Intangible assels

Subsidiary, net of cash acquired

Net cash flows from investing activities

Cash flows from financing activities
Foreign exchange :
Repayment of other borrowings
Diawdown of other borrowings
Repayment of finanee feases

Net cash flows from financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at 29 December 2013

Cash and cash equivalents at 28 December 2014

Ideal Slmppiﬁg Direct Limited
Anmual report and financial statements
For the period ended 28 December 2014

Note Period ended
28 December

Périod ended
29 December

2014 2013
£000 £000
4,871 2,000
592 616
. 1,729 1,360
6 (26) (1
6 150 140
: - 20
7 1,321 - 704
8,637 4,829
(1,569) (226)
(6.968) (2.161)
1,384 1,029
150 a0y
1,634 4.341
. (150) (140)
(1,016) (1,356)
468 2,845
26 "
5,350 3
- (100) |
(549) 47
(2.22) (1,303)
(188) ;
2,617 (1.939)
32) -
(565) ;
125 -
(345) (146)
(1,017) (446)
2,068 460
8,280 7.820
5 10,348 2,280
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Company statement of cash flows
Jor the period ended 28 December 2014

Continuing operations

Cash flows from operating activities
Profit lor the period

Depreciation .
Amortisation of intangible assets
Financial income

Financial expense

Lass/(profit) an disposal of property, plant and cquipment

Income tax expense

Operating cash flows before changes in working ecapital and provisions

Change in:
Inventories
Trade and other receivables
Trade and other pavables
Provisions

Cash generated from operations

Financal expense .
Income tax paid

Net cash flows from operating activities

Cash flows from investing activities
Financial income
Proceeds from sale of property, plant and equipment
Deferred consideration-on priar acquisition
Acquisition of: :

Praperty, plant :nd equipment

Intangible assets '

Investment in subsidiary

Net cash flows from investing activities
Cash flows from financing activities

Repayment of finance leases
Dividends received

Net cash flows from financing activities

Net movement in eash and cash equivilents
Cash and cash equivalents a1 29 December 2013

Cash and cash equivalents it 28 December 2014

Ideal Shopping Direet Limited
Annual veport and finuncial statements
For the period ended 28 December 2014

Note Period ended

28 December
2014
£000

5,001

550

1,493

6 2)
6 136

7 203

8,151

255
(9,783)

321

150

(906)

(136)
(340)

(1,382)

22

5,350

(454)
(1,071)
(500)

3,347

(544)

(544)

1,421
7,405

15 8,826

Period ended
29 December
2013
£000

609

1,246
an
144 «
23
123

2,134

211
(1,105)
2,603

30

(144)
(676)

2,993

1
a0y
(232)

(1,303)

(1,924)

(446)

(440)

623
6,782

7,405



Ideal Shopping Direet Limited
Amual report and financial statenents
For the period ended 28 December 2014

Notes

(forming part of the financial statenents)

1 Aceounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements:

Reporting entity

Ideal Shopping Direct Limited (the 'company') is a company domiciled in the United Kingdom. The address of the
company's registered office is Ideal Home House, Newark Road, Peterborough, PE!I SWG.  The consolidated
financial statements of the company as at and for the 32 week period ended 28 December 2014 comprise’ the
company and its subsidiarics (together referred to as the 'group’). The group is primarily involved in distance selling
to consumers through television home shopping channcls and the Internet. ‘

Basis of preparation
Statement of compliance

The group's financial statements have been prepared and approved by the Directors in accordince with International
Finameial Reporting Standards as adopted by the EU (Adopted TFRSs") and the Companies Act 2006, The company
has elected to prepare its parent company financial statements in accordance with Adopted IFRS.

The accounting policies adopted in the preparation of these linancial statements are consistent with previous years.

Under section 408 of the Companics Act 2006, the company is exempt from the requirement to present its own
Statement of Consolidated Income. The profit after taxation attributable to the company, dealt with in its own
accounts, for the year ended 28 December 2014 is £5,091,000. (29 Dec 13: £303).

Gllillg coneern

The group has adequate financial resources and a large customer base. As a consequence, the Directors believe that
the group is well placed to manage its business risks successfully despite the current uncertain economic outlook. *

The directors have reasonable expectations that the company has adequate resources to continue in operational
existence for the future.

Full and detailed statement of comprehensive income, statement of financial position and cash flows [orecasts have
been prepared tor the period to the end of 2015, These forecasts show that the company can operate as a going
concern without the need for bank financing facilities.

Thus the Dircetors continue Lo adopt the going concern basis in preparing the annual financial statements.
Basis of measurement

The consolidated financial statements have been prepared on (he histarical cost basis except for .the following
material items in the statement of financial position:

o derivative financial instruments at fair value through profit and loss are measured at fair value;

o -property, plant and equipment which fall within the company revaluation policy arc measured at their revalued
. amouid.

Functional and presentation currency

These consolidated. financial statements are presented in Sterling (GBP), which is the company's functional
currency. All inancial information presented in GBP has been rounded to the nearest thousand.
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Notes (continued)

1 Accounting policies (contined)
Use of estimates and judgements

The preparation of the consolidated financial statements in conformity with adopted IFRS requires management to
make judgements, cstimates and assumptions that affeet the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may difter from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimales are
recognised in the period in which estimates are revised and in any future periods attected.

Management has applied a robust, formal and auditable process in the assessment of intangible assets. In valuing an
intangible asset, judgement is required in identifying the cash generating unit, the intangible asset, its remaining
useful life and its implicd rate of return.

Judgements made by the Directors in the application of accounting policies that have significant effect on the
Financral statements and estimates with a signilicant risk of material adjustment in the next vear are discussed below.

Valuation of property, plant and equipment

Ttems of property plant and equipment that qualify for recognition as an assct are initially measured at cost. Cost

includes any expenditure that is directly attributable to the acquisition of the asset. After initial recognition classes off
agsels valued under the cost model are carried at cost less any accumulaled depreciation and any: accumulated
impairment losses. Property assets have been valued wnder the revaluation model and are carried at a revalued |
amount being the fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent
impairment losses.

Trade receivables

An appropriate allowance for estimated irrecoverable trade receivables is derived where there is an identificd event
which, based an previous experience, is evidence of a potential reduction in the recoverability of future cash tlows.

This estimation is based on assumed collection rates, which, although based on the group's historical experience of
customer repayment patterns, remains inherently uncertain. '

Inventory

Provision is made for those items of inventory where the net realisable value is estimated to be lower than cost. Net
realisable value is based on both historical experience and assumptions regarding future selling values, and is
consequently a source of estimation uncertainty.

Deferred tax

Deferred tax assets and liabilities require management judgement, in determining the amounts to be recognised. In
particular, judgement is used when assessing the extent to which deferred tax assets should be recognised with
consideration given to the timing and level of future taxable income.

Information about asswmptions and estimation uncertainties that have a significant risk of resufting in @ matertal
adjustment within the next financial year arc included in the following notes.
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Notes (contined)

1 Accounting policies (continied)
Busis of consolidution
Accounting for business combinations

Business combinations arc accounted for using the acquisition method as at the acquisition date, which is the date on
which control is transferred to the group. Control is the power to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. In assessing cm\lrol the group takes into consideration potential
voting rights that currently are exercisable.

‘The group measures goodwill at the acquisition date as:
o the fair value of the consideration transferred; plus
o the recognised amount of imy non-controlfing interests in the acquiree; plus

o if the business combination is achicved in stages, the fair value of the pre-existing cquity interest in the
acquire; Jess .
'

o the nct recognised amount (gencrally fair value) of the identifiable assets acquired and liabilities assumed.
When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.

The consideration transferred does not include amounts rehlmg to the'settlement of pre- existing relationships. Such -
amounts generally are recognised in profit or loss.

Transaction costs, other than those associated with the issue of debt or cquity securitics that the group incurs in
connection with a business combination, arc cxpensed as incurred.

Any contingent consideration payable is measured at fair value at the acquisition date. [f the contingent
consideration is classitied as equity, then it is not re-measured and settlement is accounted for within equity.
Otherwisc, subsequent changes in the fair value ol the contingent consideration are recognised in profit or loss.

Subsidiaries

-Subsidiaries are entitics controlled by the group. Control exists when the group has the power, directly or indircetly,

to govern the financial and operating policies of an entity so as (o obtain benefits from its activities. In assessing

" control, potential voting rights that preséntly are exercisable or convertible are taken into account. Judgement is

applicd in determining the acquisition date and determining whether control is transferred from one party to another.

The financial statements of subsidiaries are included in the consolidated financial statements from the date that
control commences until the date that control ceases. The accounting policies of subsidiaries have been- changed
when necessary to align them with the policies adopted by the group.

Transactions eliminated on consolidation

Intra-group transactions, balances and unrealised gains on transactions betwien group companies are ‘eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the

asset transterred.

Revenue recognition

Revenue represents the total invoice value (which includes postage & packaging), excluding value added tay, of
goods sold. The total invoice value cquates to the fair value of consideration receivable. Revenue is recognised for
the sale of goods on despateh to the customer. Provision is made for the impact of .mlnup'\lud returns. Ageney lecs
are earned on sold airtime, this revenue is recognised at the point that the sold airtime is broadeast.

Non-underlying items

Non underlying items are material items which arise from unusual nen-recurring or non-trading events.

They arc disclosed in aggregate on the face of the statement of comprehensive income where in the opinion of the
Dircctors such disclosure is necessary in order-to fairly present the results for the period.
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Notes (continued)

1 Accounting policies (continued)
Segmental reporting

The group has relied upon the provision included in IFRS 8 not to include segmental mformation in these
consolidated financial statements.  The company does not have any shares or loans listed on a recognised stock
exchinge, ' ’

Impairment of non-finuncial ussets

Property, plant and equipment and intangible assets arc reviewed for indications of impairment when cvents or
changes in circumstances indicate that the carsying amount may not be recovered. If there are indications then a test
is performed to assess its recoverable value. An impaired asset is written down to the higher of its value in use or its
tair vadue less costs to sell. -
Intangible assets

Intangible assets are measured initially at cost and are amortised on a straight-line basis over their estimated useful

lie. Carrying wmounts arc reduced by provisions for impairment where necessary.

Amortisation is provided on a straight-line basis, at the following rates, in order to write off the cost, less estimated
residual value, of cach asset, over its expected uscful economic life.

Software (other than bespoke) - 20%
Software (bespoke) - 16.7% - 30%

Licences of chamnel rights - 3% - 9%

Brand . . .- 10%

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring into use
the specific software.

Directlv attributable costs refating to software development include employee costs. The costs of internally
gencrated software developments are recognised as intangible assets and are subsequently measured in the same
way as externally acquired licences. However, until completion of the development project, the assels are subject to

impairment testing only.

In respeet of directly attsibutable costs on software development projects, the costs incurred on specilic projects are
capitalised when all the following conditions are satisfied: '

o completion of the project is technically feasible so that it will be available for usc;
o the group intends to complete the intangible asset and use i(;
o the group has the ability to use the asset;

o the intangible asset will gencrate probable future economic benefits. This requires that the asset will be used in
generating such benefits;

o there arc adequate technical. financiul and other resonrces to complete the development and to usc the
intangible asset;

o the expenditure attributuble to the intangible asset during its development can be measured reliably.

Awmortisation of the asset commences when it is fully implemented or operational, and is shown within,
“Admiistrative expenses”.

Costs assaciated with naintaining computer software programs in use arc recognised as an expense when incurred.
. i
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Notes (continued)

1 Accounting policies (continued)
Property, plunt and equipment

Property, plant and equipment comprise frechold land and buildings, fixtures, Littings and equipment.and are stated
at historical cost less accumulated depreciation, except for the land and buildings which have been revalued.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is provided-on a straight-line basis, at the following rates, in order to write off the cost or valuation Jess
estimated residual value of cach asset, other than freehold land, over its expected useful economic life.

Buildings - 2%
Motor vehicles ) - 25%
Plant and cquipment - 10% - 33%

‘The company's policy is to obtain an independent revaluation of land and buildings every 5 vears but the Board
review market and asset conditions yearly. 1f the Board consider that circumstances have varied substantially during
the perind a revaluation will take place. Duce o the recent sale and leaseback of the fréehold land and buildings, the
Board consider that the professional advice, together with the purchase offers received, are acceptable for use in
assessing the valuation of these assets at the vear end.

Depreciation methods, residual values and usefud lives are re-assessed annually and, it necessary, changes are
accounted for prospectively. ‘

fhe gain or loss arising on disposal or retirement of an asset is determined as the diflerence between the sales
proceeds and the carrying amount of the asset and is recognised in the statement of comprehensive income.

- Leases in which the group assumes substantially all the risks and rewards of ownership of the lcased assct are

classificd as finance leases. Where land and buildings arc held under Ieases the accounting treatiment of the land is
considered separately from that of the buildings. Leased assets acquired by way of finance lease arc stated at an
amaunt equal to the lower of their [air value and the present value of the minimum lease pavments at inception of
the lease, less accumulated depreciation and less aecumulated impairment losses. Lease payments are accounted for
as deseribed below,
Investments
In the company's financial statements, investments in subsidiary undertakings are stated at cost less amounts written
olt. ’ i

)
Inventories
Inventories are stated at the lower of cost and net realisable value. Cost comprises direet materials and the costs

incurred in bringing inventorics to their present focation and condition. Net realisable value means estimated selling
price less all costs incurred in marketing, selling and distribution.

Cush and cash equivalesnts
Cash and cash cquivalents comprise cash on hand and demand deposits that are readily convertible into known
amounts of cash which are subject to an msignificant risk of change in value.

Provisions:

Provisions are recogniscd when present obligations will probably lead to an outflow of cconomic resources from the
group and they can bé estimated reliably. Timing or amount of the outflow may still be uncertam. A present
obligation arises from the presence of a legal or constructive commitment that has resulted from past events.

(5]
(1)



Ideal Shopping Direct Limited
Anmmial report and financial statements
For the period ended 28 Decenber 2014

Notes (continued)

| Accounting policies (continued)
Financial instruments (continued)

Financial liabilities

v

Financial liabilities arc obligations to pay cash or-other financial assets and are recognised when the group becomes
a party to the contractual provisions of the instrument. All financial Liabilities are recorded inttially at fuir value, net
of any direct issue cosls.

At each reporting date all financial-liabilities are recorded at amortised cost using the effective interest method, with
interest-related charges recognised as an expensce in finance cost in the statement of comprehensive income. Finance
charges, including premiums payable on scttlement or redemption and direct issuc costs, are charged to the
statement of comprehensive income on an accruals basis using the cffective interest rate method and are added to the
carrving amount of the instrument ta the extent that they ar¢'not settled in the period in which they arise.

A fimancial Liability is derecognised only when the -obligation is extinguished, that is, when the obligation is
discharged or cancelled or expires.

Foreign currencies

T'ransactions in foreign currencies are translated into sterling at the group's monthly exchange rate ruling at the date
of the transaction. Monetary asscts and liabilities in foreign currencies are translated into sterling at the rate of
exchange ruling at the statement of financial position date. All exchange differcnces are sulnect to the above and are
included within the statement of comprehensive income for the vear.

Equirty and dividend payments
Equity comprises the tollowing:
o “Share capital” represents the nominal value of equity shares;

o "Share premium” represents the excess over nominal value of the fair value of consideration received for
cquity shares, net of expenses ut the share issue;

o "Merger reserve” represents the excess of Lr \'.1lug over nominal value of shares issued in consideration for
the acquisition of subsidiaries \\'h(.re statutory merger rescrve has been applied in the financial statements of
the parent company

o “Revaluation reserve” represents the gains and losses due to the revaluation of certain assets and property,
plant and equipment;

o "Retained carnings" represents retained profits after tax and dividends.

Dividends are recognised through equity on the carlier of their approval by the company shareholders or their
payvment.
Employee aud retirement benefits

The group operates a defined contribution pension scheme. Contributions payable are charged to the statement of’
comprehensive income in the period to which they relate. These contributions are invested separately from the
group's assets. ’

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are not vet effective and have not been
applied in preparing these consolidated financial statements. The Directors do not expect any of these iterpretations
adopted by the EU to have any significant impact. .
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Notes (contimed)

i
3 Expenses and auditors remuneration (continued)
Amounts receivable by the mmp.mv s auditor and its .mqm,mlu m respect of the audit of hmm_ml statements of
t associated pension schemes is £l (2013: Lnil).
The following items have been presented as non-underlying: :
. . Perind ended Period ended
! - ) ) . 28 December 29 December
I , L : o 2014 2013
' : £000 £000
, Included in adininistrative expenses: - .
' : Restructiring costs . ) 261 - 584
Bank deposit recovery B ®8) CK))
International expansion costs - 2,666 -
Amontisation of intungible assets in relation to the acquisition of 1. TGl. (under ITRS 3) : 72 o
} Amantisation of intangible asscts in IL'»'!(IOII 10 the acquisition of DRL (under [FRS 3) . RACEE 114
) Amortisation ol intangible assets in relation to the acquisition of CCPL (under IFRS 3) 123
Acquisition costs associated with Craft Channel Productions Limited . 133 25
} . Total non-underlying items . 3,361 - 702
{ Included in international expansion costs above, is expenditure relating to establishing a website and TV offering
for Crafters in the US. Specitic costs include the setup of a call centre, marketing and professional fees.
l ‘ 4 Staff numbers and costs
The average number of persons employed by the group during the year, analysed by category, was as follows:
. : c ' Number of employees
!‘ Period ended Period-ended
© . 28 December 29 December
2014 ©2013
{ Management , . . 25 12
Operations 760 ) 664
l' : ' _ 785 . 676 .
N _ .
; The aggregate pavroll costs of these persons were as follows:
i £000 o £000
Wages and snlaries - . 18,334 - 16,739
. Social security costs ) 1,777 1,641
l ) Contributions to defined contribution plans : : 341 ©o247
20,452 . IR627




Notes (continued)

.

s Dirvectors’ remuncration

Group

Directors’ emoluments
Amounts receivable under long term incentive schemes
Company contributions to money purchase pension plans

Ideal Shopping Direct Limited

Period ended
28 December
2014

£000

1,176

18

Annual report and financial statements
For the period ended 28 December 2014

Period ended
29 December - .
2013

£000

790

40

The uggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid
director was £312,573 (29 December 2013: €401.191), and no company pension contributions (29 Dec 13: (Nil)

were made (o a money purchase schemes on his behalf.

Retirement benelits are aceruing to the following number of directors under:
Money purchase schemes

Company

Directors’ emoluments
Anmounts receivable under long term incentive schemes
Company contributions to money purchase pension plans

Numbher of divectors

28 December
2014

Period ended
28 December
2014
£000

- 812

18

29 December
2013

Periad ended
29 December
20137

T E000

638

33

The aggregate of emoluments and amounts receivable under long term incentive schemes of the highest paid
director was £332,903 (29 December 2013: £334,326), and no company pension contributions (29 Dec 13: Lnil)

were mide 10 a money purchase schemes on his behalf.

( Finance income and expense

Recapnised in profit or loss

Finance income
Interest income on bank deposits

2

Finance expense
Interest expense in respect of financial linbilities measured it amontised cost

Period ended
28 December
2014
£060

26

(150)

Periad ended

29 December
2013

£000

(140)
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Notes (continued)

7 Taxation

Analysis of charge for the period

Period ended Period ended

28 December 29 December
2014 2013
£000 £000
Current tax expense
Current period . 1,825 807
Adjustments for prior periads (388) 231
Current tax expense 1,437 1,038
Deferred tax income .
Qrigination and reversal of timing differences ) v3)
Adjustments for prior periads ) : 3y - 241)
A ———
Delerred tax incame, ' (116) (334)
‘I'ax on profit o ordinaryt activitics °; . 1,321 704
Reconciliation of ¢ffective tax rate )
Pervind ended - Periad ended
28 December 29 December
2014 2013
£000 £000
Profit for the period L 4,871 2,000 .
Total tax expensc , . . 1,321 704
Profit excluding taxation : v 6,192 2,704
Tax using the UK comporation tax rate of 21.3% (29 Dec 13: 23.23%) : 1,331 629
Adjustment in respect of prior periods . . (427) (1o
Non-deductible expenses I 7 35
Deferred tax not recognised : : 340 -
Reduction in tax rate on deferred tax balances i 6 30
Total tux expense - 1,321 704

Factors that may affect futnre current and total tax charges

Reductions in the UK corporation (ax rate from 26% 1o 24% (effective from 1 April 2012) and to 23% (cffective 1 April 2013)
were substantively: enacted on 26 March 2012 and 3 July 2012 respectively. Further reductions to 21% (effective from 1 April
2014) and-20% (effective from 1 April 2013) were substantively enacted on 2 July 2013, This will reduce the company's future
current tax charge accordingly. The deferred tax asscis and liabilities at 28 December 2014 have been calculated based on the rate
ol 20% substantively enacted at the bakinee sheet dite.




Notes (continued)

8 Property, plant and equipment

Groupy

Cost

Bulance at 31 December 2012
Additions

Revaluation

At 29 December 2013

Balance at 30 December 2013

Acquisitions through business combinations
Additions -
Disposals

A28 December 2014

Depreciation und impairment
Balance at 31 December 2012
Depreciation charge for the period
Revaluations

Balance at 29 December 2013

Balance at 31 December 2013

Acquisitions through business combinations
Depreciation charge for the period
Disposals

Balance at 28 December 2014

Net book value )
Balance at 30 December 2012

Balan«:e_:u 29 December 2013

Balance at 28 December 2014

Ideal Shopping Direct Limited
Ammnal report and financial statcments
For the period ended 28 December 2014

Frechold Plant,
land ol equipment
huildings and vehicles Total
£0oo £000 £000
6,850 9,132 A 15,982
- 552 552
(767) - (767)
6,083 9,684 15,767
6,083 9.684 15,767
- 216 216
- 549 549
(5,183) (383) (3.766)
0 9,866 10,766
(459) (7,707) (8,166)
114) (502) (6106)
373 - 573
- (8,209) (8,209)
- (8,209) (8,209)
- (86) (86)
- (392) (392)
. 416 416
- (8,471) (8,471)
6,391 T 1,425 7.816
6,083 1475 7,358
900 1,395 2,295

Freehold land of £900,000 (29 Dec 13: £900.000) has not been depreciated.

Due to the sale and leaseback of the fand and buildings during the vear, the Board considered that the professional
advice, together with the purchase otlers received, were acceptable for use in assessing the valuation.of these assets

as at 29 December 2013 and the Jand retaimed at 28 December 2014



Notes (continued)

8 Property, plant and equipment (contined)

Company

‘Cost ) .
Balance at 30 PDecember 2012
Additions

Revalutions

Balanee at 29 December 2013

Bulanee at 30 December 20113
Additions C
Disposals

Ralance at 28 Decomber 2014

Depreciation and impairment
Balance at 30 December 2012

- Depreciation charge for the period

Revaluations

Balance at 29 December 2013 -

Balince at 30 December 2013

Depreciation charge for the period:

Disposals
Baliance at 28 December 2014

Net hook value
Baluance at 30 December 2012

Balance at 29 December 2013

Balance at 28 December 2014

. Meal Shopping Dircct Limited
Aumnal report and financial statements
For the period ended 28 December 2014

I'rechold Plant,
land and cquipment.

buildings and vehieles. Total
£000 £000 £000
6,850 8,084 15,834

. 537 537
(767) - (767)
6,083 9,521 15,604
6,083 9,521 15,604
e T 45 434
(5.183)° 583) (5,766)
200 - 9,392 10,292
439) (7.566) (8,025)
(114) : (496) (610)
ST .- 573

- (8,062) ~  (8,062)

- (8,062) (8,062)

- T(350) (350

- 416 ) 416

. " (8,196) (8,196)

6391 - 1418 7.809
6,083 1,459 7.542
900 . - 1,196 © 2,096

Freehold land of £900,000 (29 Dec 13: £900.000) has not been depreciated.

Due to the sale and leaseback of the land and buildings during the vear, the Board considered that the professional
advice, together with the purchase offers received, are acceptable for use in assessing the valuation of these assets as

at 29 December 2013 and the retained land at 28 December 2014..
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Notes (continued)

9 Intangible assets

Group

Cost .
Balance at 30 December 2012
Additions
Dispaosals

.Bnlmwo at 29 Decenther 2013

Balance at 30 December 2013

Acquisitions through business combinations
Additions

Disposals

Balance at 28 December 2014

Awmortisation and impairment
Balmice at 30 December 2012
Amortisation charge (or the period
Disposals

hnlnllco 1t 29 December 2013

Balunce at 30 December 2013

Acquisitions through business combinations
Amortisation charge for the period
Disposals

Balance at 28 December 2014

Net book value
Balance at 30 December 2012

" Bulance at 29 December 2013

Balance at 28 December 2014

Broadeasting
channel rights
and licences
£000

2,490

(687)

1,803

S=——=

1,803

(628)

(107)

(735)

1,900

1,175

1,068

Website
Mrand

gonn -

1,264

1,264

1,264
2,024

3,288 -

73
(186)

(113)

(113)
(184)
(309)

(6116)

—_——

1,337

1,151

2,682 .

Ideal Shopping Direct Limited.

Software
£000

7,991

1,720
(138)

%573

11,918

(3,800)

(1,136)
5.

(4,931)

@.931)

(1,314)

(6,245)

4,191
4,642

5,673

“Annnad report and financial statements
For the period ended 28 December 2014

Total
£000

11,745
1,720
(825)

12,640

12,640
2,024
2,345

17,009

@317
(1,360
5

(5,672)

(5:672)
(184)
1,730)

3!
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Notes (continuec)

9 ' Intangible assets (continued)

Company
Broadensting
channel rvights
and licences Software Total
£000 £000 £000
Cost '
Balance at 30 December 2012 3,002 7.432 10,434
Additions - 1,720 1,720
Disposals (687) (139) (826)
Balance at 29 December 2013 2,315 9,013 11,328
Balance at 30 Dcéember 2013 2315 9,013 11,328
Additions 1,071 1,071
Disposals - - -
Ralance at 28 December 2014 2315 10,084 12,399
_ Amortisation and impairment

Balance at 30 December 2012 (590) (3,491) (4,081)
Amantisation charge for the period amm (1,136) (1,246)
Dispaosals - 6 6
Balance at 29 December 2013 700y (4,621) (5,321)
Ralance at 30 December 2013 (700) (4,621) (5,321)
Amontisation charge for the period (179) (1.314) (1.493)
Disposals - - -
Balance af 28 December 2014 (879) (5.935) (6:814)
Net book value
Balance at 30 December 2012 2,413 3,941 6,354
Batance at 29 December 2013 1,615 4,392 6,007
Balbance at 28 December 2014 1,436 4,149 5,585




Ideal Shopping Direct Limited
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Notes (continued)

s

10 Goodwill
Group

Gooadwill arises from the acquisition of Ideal Sourcing Limited (formerly Superstore TV Limited) in 2006, the
acquisition of lL.ead The Good Life Limited in 2010, the acquisition of Deramores Retail Limited in 2013 and the
acquisition*of Crafl Channel Praductions Limited in 2014 (sce note 21). The net carrving amounts of the goodwill
can be analysed as follows:

£000

Cost ) .
Balance at 30 December 2012, 29 December 2013 8,827
Additions o ’ 36
Balance at 28 December 2014 : . 8,863

‘ .
Impairment
Balance a1 30 January 2012, 29 December 2013 and 28 December 2014 ’ (1,523)
Net book yalue
Bualance it 30 Decenbar 2012, 29 Decamnber 2013 7,304
Balance ut 28 December 2014 . ’ 7,340

Tmpairment review

Goodwill considered significant in comparison to the group’s total carrying amount of such assets have been
allocated to cash generating units (“CGUs™) or groups of CGUs as follows:

28 December 29 December

2014 2013

£000 £000

Craft - 1921 1 R&S

Home and leisure . : 5419 5419

The recoverable amount of both CGUs has been calculated with reference to their value in use.  The kev
assumptions in this calculation are shown below:

2014 2013
Period 6n which management approved forecast are based S years ’ Syears
Growth rate applied beyond approved forecast period ' 5.0% 3.0%
Discount rate 12.1% 11.3%

‘The compound sales growth rate of 5.0% reflects an uplifl to the historic UK Tv Shopping 2010-13 CAGR of 2.2%.
This uplift is anticipated foliowing continued growth in our strong Craft division and focus on our Ideal World
division. We arc also monitoring a number of acquisition targets to provide further growth, as seen by Craft Channel
Productions Limited, the craft and design products company we acquired in August 2014 In the light of the historic
UK Home Shopping growth of 10.1% (CAGR 2010-13), 5% appears reasonable.

The post-tax discount ratc of 12.1% (2013: 11.3%) was used 1o discount the expected cash flows of the CGUs. As
cach CGU is considered (o have similar risks the same discount rate has been applied.
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Tdeal Shopping Direct Limited
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10 Goodwill (continued)
Company

Goodwill arises in the company in relation to Lead The Good Life Limited (“LTGL™). The company’s trade, assets
and liabilities were transferred to Ideal Shopping Direet Limited on 29 December 2013, The goodwill arises [rom
transferring the cost of investment in LTGL to goodwill. The net carrving amounts of the goodwill can be analysed
as follows: '

. £000
Cost and net book value .
Balance at 30 December 2012 and 29 December 2013 ' 5419
Additions -
Balance at 28 December 2014 - ’ : 5,419

Tmpairment review

Goodwill considered significant in’ comparison to the company’s total carrvmb amount of such assets have been
allocated to cash generating units (*CGUSs™) as tollows:

28 December 29 December

214 2013

£000 £000

Home and leisure 4 . ) 5,419 ' 5,419

The recoverable amount of this CGU has been caleulated with reference to its \'"aluu in use. The key assumptions in’
this caleulation are shown below: ’

. 2014 2013
Period on which management approved forecast are based ' Syears S years
Growth ratc applied beyvond approved forecust period . 5.0% 5.0%
Discount rate ' : 121% 11.3%

The compound sales growth rate of 5.0% reflects i uplifi to the historic UK TV Shopping 2010-13 CAGR of 2.2%.

This uplift is anticipated due to 'the focus on our Ideal World division. In the light of the historic UK Home
Shopping growth of 10.1% (CAGR 2010-13), 3% appears rcasonable.

The post-tax discount rate of 12.1% (2013: 11.3%) was uscd 1o discount the expected cash Nows of the CGUSs. As

cach CGU is considered to have similar risks the same discount rate has been applied.
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Notes (continmied)

11 Investments

Company

Cost

Balance at-30 December 2012 and 29 December 2013
Additions

Disposals

N

Balance at 28 December 2014

Amounts written off

Balance at 30 December 2012, 29 December 2013 and 28 December 2014

Net book value - . .
Balance at 30 December 2012 il 29 December 2013

Balance at 28 December 2014

The company has the [ollowing investments in subsidiaries:

Country of

Incorporation
Create and Craft Limited UK
Ideal Home Nail Orcer Limited UK
ldeal World 1lome Shopping Limited UK
Wrightway Marketing Limited UK

Lead the Good 1ife Limited UK

Pets and Wildlife Limited UK

. 1deal Sourcing Limited UK
Crafl Retail Intemational Limited UK
Crafl Retail Incorporated usA

Craft Channet Productions Limited ¥ UK
Deramores Retail Limited? UK
Ideal Sourcing Shanghai Limited China

* These subsidiaries have a financial year end of 31 December .

Class of shores
hetd

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Qrdinary
Ordinary

Ordinmy
Ordinary
Ordinuy
Crdlinary
Ordinary

eld directly
or indircctly

Dircetly
Directly
Dircctly
Directly
Directly
Directly
Dircctly

Directly
Indirectly
Directly
Directly
Indirecily

Ideal Shopping Direct Limited
Annual report and financial statements
For the period ended 28 December 2014

Shares in
subsidiary
undertakings
£000

525
1,577

5,102

Ownership Principal activity
100%% Donnant
100% 1ormant
100% Donnant
100%% Ponmant
100% Dommant
1007 Domant
100% Product design, sourcing
and wholesale
100% Retail
100% Retail
75% "Retail
100% Retail
100% Produet sourcing and
wholesale



Notes (continued)

12 Deferred tax assets and liabilities

Group

Recognised deferred tax assets and liabilities

Deferred tax agsets and liabilitics are attributable to the following:

Intangible assets

Property, plint and cquipment
Inventories

Trade reccivables

I'rade payables

Tax assels/(liubilities)

Assets

28 December
2014

£(0h

139
7
137

23

306

Assels

29 December
2013

£000

232
7
60

13

312

There are no unrecognised deferred tax assets or liabilities in either period.

Movement in deferred tax during the period:

Intangible assets

Propenty, plant and equipment
Inventories

Trade receivables

Trade payables

29 I)écemher
2013
£000

(125)

! 232
’ 7
60

13

187

Movements in deferrved tax liabilities during the prior period:
. )

Intangible assets

Property, plant :nd equipment
Inventories

Trade receivables

Trade pavables

On acquisition
£000

(368)
as)

10

(373)

I lanuary
2013
£000

379)
121
97

14

(147)

Ideal Shopping Direct Limited

Liabilitics

28 December
2014

£000

(376)

Recognised
in income
€000

117
(78)

77

116

Recognised
in mecome
£000

254

m

(90)
60
n

334

Annual report and financial statements
For the period ended 28 December 2014

Liabilities

29 December
2013

£000

(123)

28 December

2014
000

(376)

139
7
137
23

am

29 December
2013
£000

(123)
232
7
60
13

187
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Notes (continued)

12 Deferred tax assets and linbilities (continued) ,
Company

Recogmised deferred tax assets and liabilities
Dcfcrred tax assets and liabilities are attributable to the following:

Assets Assels Liahilities Liabilitics

28 December 29 December 28 December 29 December .
2014 . 2013 2014 2013
£000 £000 £000 £000
Inangible assets 136 66 - .
Property, plant and cquipment 141 218 ' - -
277 284 ' . )

There are no unrecognised deferred tax assets or liabilities in cither period.

) 30 Decomber Recognised 28 December
Movement in deferved tax during the year 2013 ~inincome 2014
. i £000 £000
Intangible asscts : 66 70 136
Propenty, plant and equipment 218 )] 141
284 N 277
Movements in deferred tax during the prior year
1 January Recognised 29 December
2013 in income 2013
£000 £000 £000
Intangible assets - ‘ (132) 198 66
l' Property, plant and equipment ] 104 . 114 218
| — .
) 28) : 312 284
i .
13 Inventories
‘ Group Company
i h . 28 December 29 December © 28 December 29 December
' ' 2014 2013 2014 2013
£000 £000 £000 £000
! Goods for resale 7,634 5,742 4,369 4,624
—_ -
' ’ In the period ending 28 December 2014, a total of £73,647,000 (£68,798,000 lor the company) inventories were
included in the statement of comprehensive income as an expense (29 Dec 13: L69,432.000 for the group and

£76.177,000 for the companyy). This includes an amount of £468,000 for the group and £396,000 for the company
; from the write down of inventories (29 Dec 13: £332.000 for the group and £428.000 for the company.
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14 Trade and other receivables ‘
Group Company
28 December 29 December 28 December 29 December
2014 2013 2014 2013
000 £000 : £000 C£000
‘Irade receivables . 7,815 - 7,653 7,211 7,289
Other receivables 1,180 512 922 ] V
Amaounts due from group undertakings 28,355 . 21,918 30,917 21,775
Prepayments and accrued income 2,793 2,241 2,499 ’ 2,190
40,043 - 323 41,549 31,766

The group and company’s exposure to credit risk and impairment losses related to trade and other receivables is
disclosed in note 24. : )

15 Cash and cash equivalents
-Group Company
-+ 28 December 29 December 28 December 29 December
2014 2013 2014 2013 -
» £000 £000 : £000 £000
Cash at bank and in hand ' 10,348 8,280 . 8,826 ) 7,405
16 Other interest bearing loans and borrowings
Group
Finance lease liabilities are payable as follows:
Minimum - Minimum
leasce v lease R R
payments Interest Principal payments Interest Principal
28 December 28 December 28 December 29 December 29 December 29 December
2014 2014 - 2014 2013 ] 2013 2013
£000 . £000 ) £400 £000 £000 £000
Less than one year R 1 o) 530 603 (61 544
Between one and five years 125 2) 123 605 22) 043
676 (23) 653 - 1.270 . ®3) 1,187
28 December 29 December
Non-current liabilitivs T 2014 .2013
' “£000 £000
123 643

Fmance leases
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Notes (continued)

16 Other interest bearing loans and borrowings (continued)

Current linhilities

Other loans
IFinance leases

Finanee leases

Company

Finance lease labilities are payable as follows:

Minimum
lease
payntents

28 December

Interest

28 December

Principal
28 December

Ideal Shopping Direct Limited
Ammal report and financial statements
For the periad ended 28 December 2014

28 December 29 December

2014 2013

£000 " £000

75
530 544
605 344
Minimum
lease .
payments Interest Principal

29 December 29 December 29 December

2014 2014 2014 2013 2013 2013
£000 £000 £000 £000 £000 £000
Less than one yeur 547 (21) 526 605 [(Q))] 544
Between one and five vears 118 2 116 6635 22 643.
665 (23) 642 1,270 ¢y 1,187
28 December 29 December
Current linbilities 2014 2013
' £000 ©£060
Finance leases 526 544
28 December 29 December
Non-current liabilities 2014 2013
£000 £000
Finance IcascsA 116 ' 643

The terms of the finance lease are as follows:

Fixed rate loan £259,000 (29 Dec 13: £406.000). Repayable in momhl\' instalments up to St,plunhu 2016. Interest
is charged at between 2.7% and 6.6% on the oulct'm(lmg balance.

The terms ol the unsecured loan under finance lease are as follows:

An unsceured fixed rate loan £383,000 (29 Dec 13: £781.000). Repayvable in quarterly instalments up to October
2015, Interest is charged at 3.3% on the outstanding balance.




Notes (continued)

17 Operating lease and hroadeasting service contract commitments

Group and company

A
Ideal Shopping Dircet Limited
Amal report and financial statements
For the period ended 28 December 2014

-The group and company’s non-cancellable operating, lease rentals are payable as follows:

Within
one year
; £060
28 December 2014
Lease payments ’ 915
Broadeasting service contract payments 14,282
29 December 2013
L_ease payments . : 338
Broadeasting service contract payments 15.644

Two to

five years

£000

2,790
46,797

876
42,715

More than Total
five years

£000 £000

7,692 11,397

46,593 107,672

- 1,214

39,375 117,734

Ideal Shopping Direct Limited has a number of operating leases in respect ol properly, equipment and services
which expire between 2014 and 2026. None of the operating lease agreements contain renewal or purchase options
or escalation clauses or any restrictions regarding dividends, further leasing or additional debt.

Operating lease payments recognised as an expense during the period amounted to £875,000 (29 Dec 13: £334.000).
Broadcasting service contract payments recognised as an expense during the period amounted to £15,679,000 (29

Dec 13: £16,448,000).
exclusively by the group.

18 Provisions
Group

Sales
returns
£000
Balance at 30 December 2013 391
Irovisions made during the period 150
Provisions utilised duning the period -
Balance at 28 December 2014 . 84t

Company

Balanceat 30 December 2013
Provisions made during the period
Provisions (utilised) duning the period

Balance at 28 December 2014

‘

" Other

£000

77

77

Sales
returns
£000

3
150

541

No sublease mcome is expected as all assets held under lease agreements are used

Deferred

consideration Total
£000 £000

- 468

1,076 1,226

1,076 1,694

Deferred

consideration Total
£000 £000

B 391 -

1,076 1,226

1,076 1,617

40 .
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Notes (continued)
19 Trade and other payables
G r«nﬁ) Company
28 December 29 December 28 December 29 December
2014 2013 2014 2013
£000 £000 £000 £000
Trade payables 24,338 25,729 21,093 C 23928 -
Other tax and social security costs 2,733 1,924 2,582 1,870
Amounts due 1o group undertakings - : - 5,604 4,104
Accruals and deferved income 8,712 5,732 6,552 3,606
35,783 33,385 35,831 35,508
20 Related party transactions ’

The following transactions were carried out between Ideal Shopping Direet Limited and its fellow group undertakings:

28 December 29 December

2014 2013

£000 £000
Purchases from ldeal Sourcing Limited 12,486 11,277
Recharges to Ideal Sourcing Limited 1,044 1,146
Recharges to Craft Retail Intemational Limited 2,514 -
Purchases from Craft Channcl Productions Limited 3,508 -
Recharges to Craft Channel Praductions Linnted BT ..
Purchases from Derumores Retail inited 128 65
Recharges 10 Deramores Retail Limited 225 209
Purchases from Cuba Bideo Limited 157 156

Receivables outstanding

Payables outstanding

Group 28 December’ 29 December 28 December 29 December
2014 2013 2014 2013
£000 €000 £000 £000

Cuba Midco Limited 3,737 3,686 - -

Cuba Bideo Limited 22,418 17,032 - -

Deramores Retail Limited 2,200 1,200 - -

28,358 21,918 - .

Company Receivables outstunding Payables outstanding

28 December 29 December 28 December 29 December

2014 2014 2014 2014

£000 £000 - £000 . £000

~ Ideal Sourcing Limited 1,139 727 4,909 4,041

Deramores Retl Limited 640 330 42 13

Lead The Good Life Limited - - .50 50

Craft Channel Productions 1Limited 16 - 602 -

Crafl Retail Interational Limited 2,887 . - 1 -

Craft Retail Incorporated 80

Cuba Midco Limited 3,737 3,686 X

Cuba Bidco Limited 22,418 17,032 - -

30,917 21,775 5,604 4,104
41
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Notes (continued)

20 Related party transactions (continned)

The outstanding balance from Cuba Mideo Limited is a loan, repayable on demand and bearing no interest, used by
Cuba Midco Limited to pay administration fees on the acquisition of Ideal Shopping Direct Ple.

The outstanding balance from Cuba Bidco Limited is o Joan, repayable on demand and bearing no interest, used by
Cuba Midco Limited to pay administration lees on the acquisition of Tdeal Shopping Direct Ple. .

21 Acquisition of subsidiary

~ Group and company

On | May 2014 the Group obtained control of” Craft Channel Productions Limited, crafl prmlncls retailer- by
acquiring 75 percent of the shares ‘and voting interests in the company. A put/call option for the remaining 25%
share capital 1s excercisable in 2016. :

Taking control of Craft Channel Productions Limited will enable the Group to increase proﬁlabilil\' y the
introduction of a high margin, low returns niche category, together with business growth oppurlumucs via database,

- website and brand development.

The following summarises the major classes of consideration transferred, and the recognised amounts of assets
acquired and Habilities assumed at the acquisition date:

£000
Consideration transferred ] . )
Cash ~ - ’ : ’ 500
Sharc option consideration 1,076
1,576

The fair value of the umungenl consideration as at 28 December 2014 has bccn recognised on the balance sheet as
at this point in time it is deemed the most likely outcome of the share options. :

Fair values

£006
Identifiable assets acquired and liabilities assumed
Property, plant and equipment : ' 130
Intangible assets (see note 10) : L . 1,840
Invemories - : 323
Trade and other receivables 851
Cash and cash equivalents : 312
Deferred tax liabilities - a . (373)
‘T'rade and other payables (including corporation tax) : (1,543)
Total net identifiable assets ’ _ ) ' 1,540
Goadwill
Goodwill has been recognised.as o result of the acquisition as follows:

' £000

Total consideration transferred ) 1,576
Less fair value of identifiable assets and liabilitics ' (1,540)
Goodwill © L 36
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Notes (contimed)

21 Acquisition of subsidiary (contined)

The goodwill is attributable mainly to the intrinsic value of [uture carnings potential of Craft Channel Productions
Limited, the skills and experience of its management in the market place and synergies obtained by the planned
integration of the Company into the Group. None of the goodwill recognised is expected to be deductible for income
LaxX purposes. -

The acquired business has generated profit after tax of £723,000, during the vear,

22 Contingent asscts and othier contingent liabilities

There are no material contingent assets or liahilities as at 28 December 2014 or 29 December 2013 for the group or
the company:. :

23 Capital and reserves -

Shavre capital . Number 28 December Number 29 December
’ 000 2014 Q00 2013
£000 £000

Allatted, called up and fully paid: '
Oudinary shares of £0.03 cach . 35,576 1,067 35,576 1,067
Deferred shares of £0.01 each 454 5 454 ' 5
36,030 1,072 - 36,030 - 1,072

i
'

All ordinary shares are equally cligible to receive dividends and the repayment of capital ind represent one vote at
the shareholders’ meeting of Tdeal Shopping Direct Limited. There are no dividend or voting rights associated with
the deterred shares.

Merger reserve
The merger reserve represents the excess of fair value over nominal value of shares issued in consideration for the
acquisition of subsidiaries where statutory merger reserve has been applied in the financial statements of the parent

company.

Revaluation reserve

Where property, plant iand equipment is revalued, the cumulative increase in the fair value of the property at the date
of reclassification in excess of any previous impairment losses is included in the revaluation reserve. ’
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Notes (continued) .

24 Financial instruments
Fuaiv value of finuncial instruments

The gronp and company’s financial instruments consist of cash and cash equivalents (note 13), trade receivables
(note 14) and (rade payables (note 19). The financial instruments not disclosed in the below table are considered to
have fair values consistent with their carrving amounts.

28 December 2014 29 December 2013
Carrying Iair Carrying Fair
amount value amount value
£000 £000 £000 £000
Tinancial linhilitics
Financial li:nhililic.\: measured at m'norliso(l
coust .
Finance leases (note 16) - 642 G661 1,187 1,176
Credit risk

Financial risk management

Credit risk is the risk of financial loss to the group and company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the group’s receivables from
customers and.investment sceurities.

Ideal Shopping Direet Limited continwously monitors. defaults of customers and other counterparties, identified
cither individually or by group, and:incorporates this information into its credit risk controls. Where available at
reasonable cost, external credit ratings and/or reports on customers and other counterpartics are obtained and used.
Idcal Shopping Direct Limited’s policy is to deal only with creditworthy counterpartics. ldeal Shopping Direct
Limited’s management considers that all the above [inancial assets for each of the reporting dates under review arc
of good credit quality, including those that are past due and are not impaired. ’

In respect of trade and other receivables, [deal Shopping Direct Limited is not exposed to any significant credit risk

or expostire to any single counterparty or any group of counterparties having similar characteristics. The credit risk -
for liquid fimds and other short-term financial assets is considered negligible, since the counterparlies are reputable

banks with high quality external credit ratings.

Fxposure to eredit risk

The carrving amount of [inancial assets represents the maximum credit exposure. Therefore, the maximum exposure
to credit risk for the group at the bulance sheet date was £18,102,000 (29 Dec 13: £15.933.000) being the total of the
carrying amount of financial assets, excluding cquity investiments, shown in the table above. The maximum
exposure to credit risk for the company at the balance sheet date was £16,062,000 (29 Dec 13: £14.694,000).

Credit quality of financial assets and impairment losses

The ageing of trade receivables at the balance sheet date was:

Group )
28 December 2044 29 December 2013
Gross Jmpairment Gross Tmpairment
£000 £000 oo £000
Not past due 8,070 (305) 8,002 377
Not more than three months A ' 166 (116) 50 @n
Moare than three months but not more than six
months . ) - .- - . -

8,236 (421) © 8,052 (398)
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24 Financial instruments (conlihued)
Company .
28 December 2014 29 December 2013
Grass Tinpairment Gross Impairment
000 - £000 ) £000 £000
Not past due 7,516 (305) 7,667 377)
Not more thin three months 116 (116) 21 20N
7,632 (421) 7,688 B (398)

Factors constdered in determining the level of receivables nnp‘urnu,nl inchide the age of the debt, future plans for
continued trade and management views on the likelihood or repayment.

The movement in the allowance for impairment in respect of trade receivables during the period was as follows:

Group and company

28 December 29 Deceinber

2014 2m3

£000 £000

Balanee at beginning of period ' . 398 313
Increase in aflowance . 931 889
Utilisation of allowance (908) (804)

»\ :
Balance at end of period _ - ’ = 421 398

The wlowance account for trade receivables is used to record impairment losses unless the group or company is
satisfied that no recovery of the amount owing is possible; ul that point the amounts considered irrecoverable are
written ofl against the trade receivables direetly.

Liquidity visk analysis -

Liquidity risk is the risk that the group and company will not be able to meet its financial obligations as they fall
duc.

The group has significant cash balances and is forecast to remain cash positive and therefore the Board does not
consider the liguidity risk of the group (o be significant.

As at 28 December 2014, the group’s liabilities have contractual maturities which are summarised as follows:

Within

six-months
£000
28 December 2014
Trade payables i ' . 35,785
29 Dccember 2013 . . .
Tridde payables : . 33,385
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As at 28 December 2014, the company’s liabilitics have contractual maturitics which are summarised as follows:

Within
six months
£000
28 December 2014 .
Trade payables o ) ‘ ) . 35,831
29 Deeember 2013
Trade payables : . © 35,508

‘The group and company contractual maturities reflect the gross cash flows, which may difter to the carrving values
of the liabilities at the statement of financial pmlllun date.

Market risk ﬁmncml risk mmmgcmcnt

Murl\cl risk is the risk that changes m market prices will affeet the group’s income or the valué of its holdings of
financial instruments. . :

The group is exposed to market risk through its use of financial instruments and specifically to currency risk,
interest rate risk and certain other price risks, which result from both its operating and investing activities.

The group’s risk management is coordinated at its headquarters, in close co-operation with the Board of Directors,
and focuses on actively securing the group’s short to medium term cash flows by mnmmmnE the exposure (0
financial markets.

The group daes not actively engage in the trading of financial assets {or speculative purposes nor does it write
oplions. .
Market risk — Foreign curyency risk

The group and company’s exposure to foreign currency risk is as follows. This'is based on the carrying amount for
monetary f'mncml instruments except derivatives when it is based on notional amounts:

The group’s e\posure to currency rales arise from overscas purchases, which are, primarily denominated in US
Dollars and Euros.

To mitigate the group’s exposure to foreign currency risk, forward exchange contracts are entered into, in
accordanee with the group’s risk mamagement policy. Fonward exchange contracts are mainly entered into for long-
term toreign currency exposures, where there is not expected to be o further amount o olTset agamst.

Graup foreign currency denominated financial assets and labilities, translated into Sterling at the closing rate, are as
follows: ’

28 December 2014 29 December 2013
£000 £000 €000 £000
uss ’ € Uss ’ €
Nominal amonnis .
Finunetal asséts 471 359 579 255
Finameial liabilitics ’ (1,643) (772) (1.242) - (310)
Short term exposure E (1,172) (413) (663) ' (261)
* . : 46
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Company foreign currency denominated financial assets and Labilities, translated into Sterling at the closing rate,

arc as follows: . .
28 December 2014 29 December 2013

£600 £000 - £000 £000
USS € uUss €

Nominal amounts .
- Financial assets - : ) 204 . 151 352 115
Financial liabilities (33) (740) (18) (516)
Short term exposure 171 (589) 334 “on

Sensitivity analysis

The tollowing table illustrates the sensitivity of the net result for the period and equity 'in regards to the group’s
financial assets and financial Jiabilities and the US Dollar — Sterling exchange rate and the Furo — Sterling exchange
rate. '

It assumes a +/- 3% change of the exchange rates for the period ended at 28 December 2014 and 29 December
2013. The sensitivity analysis is based on the group’s foreign currency financial instruments held at cach statement
of financial position date and also takes into account forward.exchange contracts that oftset effects from changes in
currency exchange rates. : '

4

£ strengthens by 5%

28 December 2014 29 December 2013
£000 £000 £000 ' £000
. uss o 1SS €
Nominal amounts . )

" Net result for the period 5,433 4,973 © 2,484 ) 2,091
Fquity ’ 37,659 - 37,198 32,740 32,347
£weakens by 5% )

28 December 2014 29 December 2013
£000 £000 £000 £000
LisS € USsS €
Nominal amounts ‘
Net result for the period 4,307 4,767 1,515 1,908
Equity 36,533 36,993 . 31,772 32,165

The following table illustrates the sensitivity ol the net result for the year and cquity in regards 1o the- company’s
financial assets and financial labilities and the US Dollar — Sterling exchange rate and the Euro - Sterling exchange
rafe.

1t assumes a +/- 3% change of the exchange rates for the period ended at 28 December 2014 and 29 December
2013, The sensttivity analysis is based on the company’s foreign currency financial instruments held at each
statement of financial position date and also takes into account forward exchange contricts that offset effects from

* changes in currency exchange rates.

L strengthens hy 5% : .
28 Decembher 2014 i 29 December 2013

L£000 L0000 . £000 £000
USS ¢ uss €
Nominal amonunis . .
Net result for the period . 5,136 5192 17 90
Fquity 33,416 33,473 28,298 28,370
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£ weakens by 5% :

28 December 2014 29 December 2013
£000 £000 £000 £000
uss (o uss €

Nominal amaounts . . )
Net result for the period 5,049 4,993 as) SN
Equity 33,329 33,273 28,262 28,190

Market risk - interest rate risk profile

Ideal Shopping Direct Limited’s policy is to minimise interest rate cash flow risk exposures on long-term financing.
Longer-term borrowings are therefore usually af fixed rates. :

- . . ] . . L N
Fhe group monitors it's actual cash position -on o duilv basis and updates forccasts of cash and currency
requircments.

At the statement of fimancial position date the intevest rate profile of the group’s interest bearing financial
instruments was: '

29 December 30 December
2014 2013
) £000 ' £000
Variable rate instrumentys

Financial assets . K ’ 10,348 - 8,280

Sensitivity analysis

The following table illustrates the sensitivity of the net result for the year and equity to a reasonably possible change
in interest rates of +1% and -1% (29 Dec 13: +/-1%), with elfect from the beginning of the vear. These changes are
considered to be reasonably possible based on abservation of current market canditions. The caleulations ure based
on the group and the company’s financial instruments held at each statement of financial position date. AN other
variables are held constant.

28 December 2014 29 December 2013
£0600 £000 £000 £000
Increase Deerecase fncrease Decrease
Nominal ameorans
Net result for the period 4,974 4,767 2,082 1,917
2,339 32,173

Tty 37,956 37,389 3
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Capital management

The group and the company’s capital management objectives are:

o to ensure the group and company’s ability 1o continue as a going concern; and

o to provide an adequate return to sharcholders.

These ubjectives are met principally by pricing products and services commensurate with the level of risk.

The group and company monitors capilal on the basis of the carrying amount of equity less cash and cash
equivalents as presented on tlie face of the statement of financial position. Capital for the reporting periods under
review is summarised below. . ‘ ' .

The group and company sets the amount of capital in proportion to its overall financing structure, ic equity and
financial Habilities. The group and company manages the capital structure and makes adjustments to it in the light of
changes in cconomic conditions and risk characteristics of the underlving assets. In order to maintain or adjust the
capital structure, the group and company may adjust the amount of dividends paid to sharcholders, returny capital to
sharcholders, issuce new shares, or sell assets to reduce debt. )

The group’s capital-to-overall financing ratio is calculated as foHows:

29 December 30 December

_ 2014 2013

. £000 £000

Total cquity - 37,097 32,256
Capital and cash equivalents - (10,348) - (8.280)
Cupital g : 26,749 23,976
Total cquity 37,007 32,256
Borrowings : 728 1,187
Overall financing ' ) ] : " 37,828 33,443
Capital-to-overall financing ratio . . , . 1:1.41 1:1.39

Based upon the plan prepared to support the acquisition, the abjective is to maintain the capital to overall financing
ratio at current levels, with profits and cash generated being remitted as dividend payments to the parent company.
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The company’s capital-to-overall financing ratio is calculated as follows:
29 December 30 December

2014 2013
" £000 £000
Total equity . 33,372 28,281
Capital and cash equivalents (8,826) (7.405)
Capital . ' - 24,546 20,876
“Total equity : : 33,372 28,281
Borrowings ) ) o . 728 1,187
Overall financing : C ) _ o 34;1“b 29,468
C:Il)ilill'lo'O\’Cl::1ll financing ratio L . : 1:1.39 1:1.41

Based upon the plan prepared to support the acquisition, the objective is to maintain the capital to overall financing

ratio at current levels, with profits and cash gencrated being remitted as dividend payments (o the parent company.

2§ Ultimate parent company and parent company of larger group

The company is a subsidiary undertaking ol 1deal Shopping Limited. The disectors do not consider there to be one
ultimate controtling party. :

The largest group in which the results of the company are consolidated is that headed by Ideal Shopping Limited,
incorporated in the UK. The smatlest gronp in which they are consolidated is within this set of accounts, being Ideal
Shopping Dircet -Limited, incorporated in the UK. No other group financial statements include the results of the
company. : - ‘ ' '



26 Year on year u

Sales revenue
Gross profit

Net profit before tax
Non-underlying costs

Underlying profit before tax
Interest

Depreciation

Amortisation

Underlying EBITDA

On-line sules %
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nderlying statisties (Not forming part of the financial statements)

FY 2014 FY 2013 Change

R £000 £000

. 149,138 137,062 12,076

Y6287 53,907 8,967
6,192 2,704 3488

3,361 702 2,659

9,553 3,406 6,147

124 129 (&)

592 616 24)

1,729 1,173 556

11,998 5,324 6,674

38.2% 35.5% 2.7%

8.8
16.6

1254

ppls




