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N " Channel‘“l‘our Television C.anpany mmt cr] (L?le(fu!ﬂ,....ly) was "f'-t. up as a wholly
: “owned. subsidiary of .the Indeperdent Broadcasgin ,NIUIOIT:;,;’N\ (PA) under. the
At terms of Section 12(2) of the Broadcasting i 1981 8 obt,dm and assanble
. the necessary mat:crial and to carry out such othar‘ activities involved in
- providing prograsmmes for the fourth channel t.elevz.s;ton service a§ appeared to
the IBA t.o Ix2 agpropmat.e. o
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: i e Broadcast.mg N:L 1990 estahlished the Independent. Television Conmissicn
~{IMC)owhich acquired the ghares of the Company fram the 18A <n 1st .Jannary

. e 1991, The Conpany was & wholly owned subsidiary of the ITC until

M- 3ist Decenber 1992..” e " , o

¢ , v e i S 2 P -

The Broadt.ast.mg Act: 1990 . established the Channel Four “lelevision
Corporation (the Corporation) on- 1st January 1993, Under the terms of that. -
Thct, the 5ha1e.s of Lhe company vested in the COrparamrm fran the I1C on tiat

i,
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N . ” . .
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s ’JL'rans,icL: of assets and liabilities

e
B

- On 1st January 1993 the 1TC issued a bmadcast,mg licence wyier the temns or
M the Broadeasting Act 1990 for the Corporat.:m to bréadcast for ine ten
S &:1&1!]1:‘ years 1993, to 2002.
s on ist January 17993 t.he Corporation acquired the activities, assers and
- liabilities of it§ wholly owned subsidiary, the Conpairy, exCept for certain
‘leases, the costs of which are being borme by the Corporation. ‘The assets 1
and liabilities were transferred at ook value and the comsideralion was left
outstanding on current acoount due from the Corporation. Tie Tompany has not -
traded since 3lst Decenberil9®92. o

. -

-

@l ruding S o : L
ST until 3lst f:-ecerbcr 1992 the Conpany obtainedl Guds from the INC, which } ¢
g ' coflected the fourth charsisc subseription from exch of the DIV ocopanies, win 4

sold the Companys advertising time. This fonding arcangenent, muc:a./x/

operated since t_hr. Company startoed, mzmed at the @l of 1992,
J-rom 18t JdlllJ.Eil'V 1993 the Corporation sellg 13;, o admmnmnng Wiene, W 22w
is its principal revenug source. | 1

]
| |
i ’ ! ) )

Reserves

On 22nd March 1993 e ciqrpany revlagsified 1de balanoe on s mmrmn
m income account 84 retained earnings and paid a dividend of £3139,466,939 0
" B the Corporation. The dividend was satisfied by a distsilion Im specie of
that. amount {rem the balance n the IRter-corporate aoomoe’ ., Mo A
congeauence, 1he Compny 34 new dorewed, With £100 0 mhare capitan ang L1900
owing from the Corporation, 6

e
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l:ollodmg Lhe transfer of the act:witles of the’ Cargu]y to the Corporation,
Lhe Campany ceased andmg on 315'L December 1992. 4 .
o o, . , ’

‘Directors Lo . S : - V4

Tne directors durmg the year were as fol Tows: ":,
Michaed: Grade - - R el
DaV]'d SCOt;t g . ” e ;

o . ‘ Lo ) L

" &l r-ucnael B1shop = remgned "’Bm June 1993 e
David ler::.qnt B reslgned 28th June 199%™ - { e
. Bert llardy = resigned 28th June 1993 ° i
?ume Latping . - res:gned 28th June; 1993 s & o

CMiry Mchleese | - ‘resigned ‘28th- June 1993 . o X ‘
John teGrath. . - 'resigheds 28th June 1893 - N . T PR
"'sir pavid Wicholas -~ resigned 28th June 1993 Zsut v :
Ysha Prashar . = resigned ' 28th Jurs, 1993 R
Stewart Butterfield = - resigned 28th-June 1993 :
. Colin Leventhal -~ resigned -28th June 1993 L :
“Frank McGettigan ~ resigned  28th June 1993 - .

""l:fr . Liz Forgan o= vesigned 26th Jammary 1993, 0 - i

John Willis i ;— appointed : bLh Janury 1993, resigned 28th June 1993
. W ~ .
Directors?! interesis . - : ) o

. . Nore of, tlie direclors had any interest in the Conpany’s shires.

A " Directors? and offticers? liability insurance ,
'Tllué I.;,q . ' ’ .
*'% e . : e . o . ) u s

. 1he directors congider that it 3is appropriate with the increasing wvolune and
v conplexity ©f legislation, that liability insurance shouid be zvailable to
dlrrxtors arﬂ ofi'lccrs and a pohcy has been effected.

Aditors

Coopers & Lybransd have expréssed their willingmess to continue in office in
accordance with Seation 384 of the Conpanies Act 1985. A resolution
proposing their reappointnzent as axditors will be pot w0 the meobers at te
Anmial General Meeting.

£
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By order of the Board
28 March 1994 INET BALIEIR b
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) , 'me dirgetors are requlred by UK company lay to prepare finamial statonents,

© for, gach finencial year that give a true and f{adr view of the srare of
af fairs of the LOtrmAany as abk Lh.e end of the finoncial year and of the profit.
-~ or 1loss for that’ period.
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"ma chrcct.ors confirm that suitable ar‘comt.mg pohczes have been u.fsed and
applied consmt.ent.ly and. reasonable and prudent judagements and estimates have
been nade in the preparauon of the financial statewents for the year ended

¢ . 31 Decewber 1993. e direpctors also confimm that applicable accounting

©ostandards have been o2iowea and that the financial Statewents have been
prcmred an the gcmg concem bagis.” FR

e dlrectms are respommle for Yecping proper accounting records, for oo

taking reasonable steps to safeguard the assets of the szpany, and Lo

‘px:evuu_ aud deu:c,h fraud ard ou\u: irregqularities. ¥
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CHANNILL FOUR Q3T EVISION (CMPANY LIMUUTD

REPORP OF JHE AUDITORS ‘10 MHE MEMERS 08
- (CINNNEL FOUR CITZEVISION OCMPANY 1IMPED

We have audited the financial statemants on pages 5 to 17,
Respective responsibilities of directors amd auditors

As described on page 3 the Company?s directors are responsible for the
preparat.ion of financial statements. 1L is our responsibility to form an
irriepcmlent opinion, bas ed on our audit, on those statements and to report
our opinion ro you.

Basis of opinion

e conducted our audit in accordance with Audiriog Standards issued by Lhe
Am,.'tinq Pracr ices Board. An audit. includos aoonina 10:1, on a test basis, of
ovidwe  reloevant o the amounts  and dl"f losur in e financial
statesnin, T also ncluded an a.'vre:.;wmr e siqmitic-.mt. estimates and
Judges 2 s ale by ﬁ«" iJ‘r{‘f'*‘! CoBy ihm prz»parat ien oi the financial
srateemys el Sy RN Bl S *"uuﬂ-j -«'xnr'w-‘ are apprepriagte to the

Tt L M el s oo sy appd i gl adeguately disclosod.

W planrexd Sand, pordormed caroaidit so oas to ebtain all the information and
axpland: ions which we considers) necessary in order o provids as with
sufficient. eligomee o give reascnable anpwance  that (e financial
statvments are free irom nu‘ arial misotatenymt, whether caused by frand or
other irregularity or error. In forming our opinion, we aleo evaluvated the
avs all  adequary of the preventation of informatiom o the  financial
P Lement s,

Opinion

In our opinion b2 financial statements give a tme and {air view of the
state of the Comparny's affairs at 31st December 1993 and ©r ils resuits amd
tota) recognised gaite for ke year itho ooded and have Leen properly
premrf:{an accordance with the Companies Act 190%.

opyd ¢ éJmJ

Loy f Lyt)mlﬂ

¢artesrand ACCOuntanty and soagistered Aaditors
Fone k-

JHORaren Y494
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QAL FUUR IYLEVISIUN OOMPANY LIMUIYD

INCCME AND FEPENDITURE NOOOURS!

1993 1992
Nol.es £000 - \ £030
Incane fran the INMC 1{c) - \ 251,429,9
Cost: of progrusme Lransnissions 1{c) - (200,067.3)
Pransmission and distribution costs - (23,908.9)
27,253.7
Cperational and adninistrative
EXpPENSes ' 2104 = (28, 164.80
{911.1}
Transfor from deferred income ), 13 91i.1
Cther income less expondgiture ), 5 : (5,334.0}
Less taxation therean £ - (1,179.7)
Deficit for the year after taxaticn 14 . {6,513.7)
Dividend 1% {139 ,356.9)

. {139,446.9) 16,533.7)

he: Carpary has mot traded since 31 Deconber 19%2.

The Company has no recogmised gains or losses other than those included in the income
and oxpenliture account. above and therefore no Statornont ©f total recognisad wains or
1osses is presented.

There is o difference boetwern the delicits before and after taxastion, and theiy
historical cost equivalonts,

The notes on pages 7 1o 17 fom part of these finaocial statemenis.

Report of the auditors - pagoe 4.
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CHANNEY. FOUR TITLVISION OOMPANY LIMUTED)

)

ot BALANCE, SHERI
At 31 Docanber 1993
Notes £000
Fixed assem
Tangible asscts W), 7
Programo? and film riqghts l{c), 1(f), 8 -
Debt.ors 9 0.1
Cash at bank and in hang -

0.1
Creditors
arounts falling due within one year 10 -

Net currenl. assets

ToLal assets less curren' liabilities
Craditors

Noounts faliuyy dua after one year 4l
Net assets

Capital amdd reserves

Called up share capital 12
Deferred income I{c), 13
Income and expondituie areount 14

Michael Grade David Soott
Direclor Nirocror

1993 1992,
£000 £000
111,901.3
13,281.9
4,836.3

130,019.%

{30,006, 3)

0.1

$.1

1992,

£000

hi,453.8

i00,013.2
i%8,467.86
(1v.600.0)

139,467.0

0.1

i3p,740.9

2 TEN.D

119,467.0

¢ rmname e g e

These financial statomonts were approved by the Boarnd of Dirdators on 08 March 1994,

The notes on PIges 7 to 17 form part of these finanmial stitonont s,

Report of the auditors - page 4.

sa ©m ws



CHANNGT, FOUR IVLEVISION OOMEANY LIMIIED
NOIES 10 1HE FINANCIAL, SINTEMENIS

FOR MHE YEAR ENCED 31 DEXEMBER 1993

Principal acoounLing policies
{al) ACCOUNTING QONVENTICN

Ime finangial statements lave been prepared in accordance with applicabie
Accounting Standards in the United Kingdom,

ACOOUNTING POLICIES

A sumary of the more important accoumting policies, ail of which were
applied consictently up to 31 Decuamber 1832, thwe date on which the Company
ceased Lo trade, is set cul below,

INCOOME AND EXPENDITURE ACOORIT

4) Income from the U is credited o e meras and axpenditure
account when it is receivabie.

b}y Income from programe and film sules is recoguised in the income and
expenditure account when the sales are confirmed 10 the campany.

QOST OF PROGRAMVE TRANTILSSTANS:

The direct cost of programme and £film rights is wholly written off oa
first £ msemission.

ACYIVE. RIECEIVED TN ADVANCE OF PELATED IEPENDITURE:

As a result of Lhe above policiay, Incoee from the TIC may be credited
in advance of the costs of programe and film rights being clarged in
the incane and espoenditurs aecoant.  Surl dncone recelved s advance
{after taking acooumt of transmissicn and distridbetion costs, ad
gperational and administrative expenses) is troooterred o «<deferred
ANCOK:, AS programmes  are  Lransmitted, thore in @ Correcpandinyg
transfer of the roelevant inocne back dnto the inoome asd expenditure
acoow . M dncome and expanditare accourt therelore comtaines o e
tronsier o of from deferred dincome comprising thoese two transfers.

Thr balance of deforred  incom? represants the mincipal oo of
finaxving the net assets of the Company, ond accondinaly s shown
withincopital and resersms i 4o balance sheot. This repeesents 3
departure from the normal gaenodat ton proserdxed Ty the Companios Act
98Y.
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CHANNET, FOUR MTELEVISION OOMPANY LaMITED

MRS 10 'HE FINANCIAL- SINIEMENTS

1, Principal acoounting yolicies (continued)

{d)

(e)

FIXELD ASSEIS

(i)

(ii)

{1v)

Fixed assets are stated at cost, together with any incidental expensces
of acquisition, less depreciation.

Depreciatinn is cailculated so as to write off the cost of the asset on
a straight line basis over its estimated useful life fiom the date of
ity first ulilisation. ‘The principal ammual rates wsed for this
purrose are as follows:

Assets weld by Chamel 4:
Frechold land L1l

Loaschold properties are depreciated over
the ranaining periocd of occupancy

Teoclytical equipment and cifice furniture 203
Motor cars ' 25%

Assets held by Whird parties:

Freelold propoerties 2%
Teclmical equipment 7, or 33

The ecnstnection costs of the Horselerry Road gpowoperty will be
depcadated al 1he rate of 2% per anmn from (e date of oocupation of
thie completed b liding in 1994,

Direct coamantor  software  develorment  €osts ame eapilalined  and
doprociated at J0. por anmum from the dite of drplenciteticn of Qe
5o{twWare Sysiain

FORET(N CURREXKTES

reseote and 1iabilit o deneeinated in forcign careexeies are drarolatced nmto
sterling at the raton peovalldng of e alasce shoot dots. Ay reondeant
AN OF 0G5 on eXeliege 19 Shewn as part of dhe suples o1 deficit for 2w

YOar.
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CHANNEL, FOUR TEIFVISION OCUMPANY LIMIED
NOIES 10 1HE FINMICINL STAIFMENIS

PROGRAMME, ANC FIIM RIGHTS

(i)  Programmw and fibm rights are stated at direct cost incurred up to the
balance sheet date aiter nmaking provision for oipanditure on
programnes or films which are unlikely to be transmitied or sold.

Direct. cost is definxd as payments made or due to producticit companies
or programme suppliers, but excludes any costs ialling cue after the
balance shoet date.

Development, expenditure, consisting of funds sport. on projects prior
to a final decision eing made on whother & programe will o
comnigssioned, is  Dbiwiuwded in  programe  axl  film rights b
is tully provided for. twhere Gevelopment rporliture leads to thw
comissioning of a prograime, such expenditure is  trancferred Lo
programne cost and the provision is releaced. Ar sueh time as i iy
Aapparent.  that a development wiil rob result in ¢ pregramme, the
developnenil. cost. and the provision are writies onr of the finaneial
statanonis.

CAZIFION STATFPMENE

e Company is a «holly owsx! subsidiary of Qannel Foor Television
Corporal ion which inCiuwdes a concolidated cashifiow statawry in its anmisl}
tinancial slatarmts,  Consegquently, the Campany is oxompt, wader tive fenns
of the Finonlal Reporting Standard 19 1 fresn mublishing a  cashfless
statoment., :
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CENNETL, FURER 1IVISION CCMUANY LIMPIEDD

WONES 10 THE FINAMCIAL SIATFMENIS

2. Opcrational and adwinistrative expenses

1993 1992
£000 £000
Biployee and freelance stafi costs : 15,211.6
Establishiment. costs - 6,076.8
Dopreciation of fixed assets (note 7) - 3,810.6
bPress office and pramotion - 1,797.0
Travel and subsistence ' 1,071.45
Oiher general expenses 191.3
28,164.8
and include:
£400 £0600
aditorst rammneration:
audis 38.4
non it 194.0
irectors' rommeration:
to the nan-executive direclors 7i.6
to the etecutive directors for wanagemnent,
{(irciuding pesion contr.iat ions) - G55. 8
Operating lease rontals ~ ooopany pramises ~ 2,926.5
Fquipment. hire 232.6

AMitors! romuneration of £2,360 relat ng 0 the 1993 apdit of the Comany was
borme by the Cotporatimi. Operalizxg lcase rentals ¢t £824,060 in 1993, relating
to leases held by the Congemy, were bame by the Corporation.
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CHANNIL, FOUR 1312V TSION OOMUPANY LIMIYYI)
NOLES 10 HE FINANCIAL SINTEMENTS
3. Divgetors' romneration
The following infonmation is given in accordance with Schodule 5 Part V of the

Companics Act. 2985 and excludes pansion contrilat ions:

4

|
i
i

1993 1992
| £000 , £060
|
| Chairman's ramnerat ion : 33
| Highest paid director’s
] remmnerition 314
| Numboer Nurboer
- E0 =  £5,000 BT b
| £5,001 £10,000 3
. £10,001 - £15,000 1
} £30,001 -  £35,000 . )
| £95,001 ~ £100,000 1
f £100,001 - £105,000 = Y 2
| £105,001 -~ £110,090 . W oY 2
1 £115.00) - £120,000 . : ]
£310,001 - E315,0060 - i

Bmployee informaticm

e employment costs for all enployees, Including executive directors, were ax
follows: ,
1993 1992

060 £000
E Mjgregate grass salariey 14,604,3
g Pployer's national insuraxce ¢ont it dong 1,237.6
Bsloyer?’s pension contribations {nore 213 . 1,680.7

Ttal hroct costs of employment - PLTIRCTE )

The average mmbers of amployeas, ineidirg odeontive directors, wore as
totlons:

1993 1992

Rmber Tt ey

Full Lime permanent omployeos . g7
Hhort, -Lerm contract staff 3
Ay

-

I B B G5 e o9
f



ﬁ GuaNea, FOUR TELEVISION OO LIMUSED) A
E‘ | - Noss O M bmwcw. SIITHENIS
N
5. OLmr Iincore 1089 quaﬂ.xmre . . -
w1993 . 1992 ,
E PROGRAMMES AND FXLM SALES £000 4000 £G00
Incane: ‘ ‘ B . '
Programre sales " 2,771 4 L
' Film sales - ' . 3,369.1 /A
Co-tinance v 3,537 o
Comnission | : e 980.9 =
Investment incone - 473.2
Publlslng ard lmrchaxﬂlsmg o 316.9
g 12,451.2
: Tess costs of sales: ,
E P _Direct costs .o (z,941.3)
L
‘Share of incame due Lo : 7
L indeperdent. pmduc.ers .md 4 . ’ }
third part 19 ; j o : {5,431.9)
S Operational s adaninistrative ;
I - B . eMPANSeS - o {1,574.93)
=T 2'1‘1301
OIHER  InXHE e SWETIIURE B
TV Times copyrigut fees 2 e 31,663.2
., Sponsorship incoue o 87D
Foreign exchange gain - R - A
‘Interest receivabile \ - 139.8
Sither incane - £89.8
- e T
Less:
Avertising sales :,Las
525 B {8,625.7)
Interest and finance cfafsrge - {2,163, 11
' €7,477.13
) ,’«33@ @B
B
- 1993 392
, Lonh £RO0
Exports:
i UsA : 2,m00.9
Rest of the world ¥,360.0
E - %,%01.0
o, UK sates and other Incoms - : 2,499.2
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Taxation

‘13"’“.101‘) is not Lwieﬂ on the mcam irom Lhe e less related cost.s.

UK corporation tax is payable on olher income less expenditure as {01l
o - 1923 . 1592
: £000 , £000

o

\\ K -

UK corporation tax based ox other : ,
income less expenditure for the yz.ar , 1,179.7
@ 33.0% (1992:33: 0%) '

Double tax relief - , (200.0)

979.7

Overseas’ taxation l ‘ . 200,90

o

1,1/8.7

Fixed assots
Tangible assets r

' " Freahold Leaseh)ld Famitare Moror

properties properties & equipgment wohicles ‘Total
£000 000 £00G o0 £on0

oSt

At 1 January 1993 40,530.8 §,4007.0 30,252.7 £81.7 80,2928

Digposals (40,530.8) {8,627.63 {30,2652.7) (881.7) {(80,292.8)

At 31 Decarber 1993

DEPRECIATION

At 1 Jamaary 1993 154 {9,797.7)  {1%,715.9) (2} ,839.8)
Dispcsals ba L7917 1%5,715.9 21 839.0

At 31 Decranber

NET BOOK VALLUE
At 31 Decembxr 2 40,4%5.% ' - i yd93.8

b 4t e s e o oo e o T ——

At 31 Decomber

Var o
A "'\ AT
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(AR MR YFLVISION COMPANY LIMEDS)

. v o NOIES 10 INE FINANCIAL SIANSMaNDS

*

8., Programme and £ilm rights

1993 T 1992
: ' £00Q, Co00
Pragranmmes and-films canplatod . '
\ but not. transmicyed ﬂ = 31,765.7
o Programees and films in the ' ‘
g course of production - . 47,459,¢
Purchased programme and film rights - 32,676.6

ETR e [

: % o - 111,901, 3

9. Debuors ‘
. 1993 1992
g . £000 £000
Prepayments and accrued other incame - 7,138.0
% Subscriplion income due fram the 1MQ - ~3,115.9
g Valve adled tax -
Other debtors 0.1 3,028.0
E \ 9.1 13,781.9
E The other debtors of £109 av 31 Docenber 1993 caprise an Aot e from Chame]

Four lelevision Corporation.

o

7
10, Creditors
1993 1992
' 5000 T

frade croditors & 6,565 .0

Accrualy : N Ay W]

Other creditors Incivding tasstion
and social security:
Unitod Kingdem corporation 12 . 456, 1
Social sccurity, » AQe_ 43 -

E Value added eas 1S

Other creditors - 8240




"

CCHANNEL, FIRIR TIEVESICN OANY LIMUIED
kY . - " NOTES 10 9HE FINANCIAL STAIEMINGS

11, Créditors: amounts falling due after onc yoar

] AL 3 Décanber 1992 these represented amounts drawn dowWn under the Coonpany’s mediun
v temn loan facility, and were due for repayment between March 1995 and March 1998.

T
-

P e
b
"

Share capital

dhe authorised anl allotted share capital consists of 100 ordinary shares of

£1 each, fully paid.

i\

N
[

13. mf:e‘rred income
1993
\ . £000
At. 1 January 136,746.9
© Net transier for the year
Transfer to income and cxponditure account (136,746.9])
{note 15)
AL 31 Decanber
14. Income and expenditure acoount
1993
£000
At 1 January 2,720.0
Deficit for the year :
pransfer fran deferred income {note 143 136, 46,9
Dividend (note 15) {139 ,466.7

Al 31 Decoanber

1992
£000

137,698.0

{911.1})

136,746.9

1992
£000

9,233.7

{6,513.7)

2,720.0
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CIANNEL ¥OUR DTIVISION COMYNY L1, - ,
NUTES 0 14E FINWCTAL, SIRMENS

"Uzit,il,\al Decamber 1992 vthe Campany wag a wholiy owned subsidiary of the Independant.

™

“Television Camission, ™

Channel Four Television Corporation under the terms of the Broadcasting Act 1999,

Consequent iy, Channel rFour Television Company Limited ig a whiolly ownegd Subsidiary

of Channel Four Television Corporation. - .
In)

E n 1 January 1993 ai} of the shares of the Carpany were transferred from the' IC to

Consequent upon the Broadcasting necL 199 Chamnel Four Television Corporation

g actuired all of the activities, assets andg liabilities of the Cotpany at: 3 January

1993 for book value, the balance on the Conpany’s deferred income CCAML,  wag

.q transferred ro itg income and expenditure acoount, and a divideng Of E139.5 mi)ljon

ﬁ being the balance on e Camany’s incame ang ezpenditure account, yasg paid to the
N Corporation. 4 , ‘

- Copies of the parent's financial statenans nay be obtained from ihe Secretary,
Channel Four Television Corporation, 6p harlotia Street, London wip 2,

'16. Programme and film Cammi tmentg

ﬁ at 31 Decamber, the Coupany hag cannitted futpre Gipenditure for Programmes ang
‘ films due for Byment as 01 lows:

1993 1992

£000 - EOW;
In one year - 158,600.0
After one year : © 0 36,190.0

5 f
184 ,700.9
: Tt R T
17. Other oamnitmeny g
{a) CAPTIAL, I:KPFNDJHURE: .
2993 Yooy
£0006 £000
AmounLs contracted ut mot provided

for in the financial statement g - 25,8000
but: nor contracted at 31 December N 9,906.6
[raevimini 1’2—..""';‘::::::':.1'&‘.

(b)  FORWARD FORETQY EXCHANGE COAVIRNC S

g

|

d

% NOUNES authorised for oxpenditure
g

g

{

|

|
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18. Reconciliation of shareholder'’s funds

At 1 January. . C o
Profit for the financlal year
Dividend

L

At 31 December *,

5

139,467.0

-
e

S FINANCIAL STAITMINIS

(139,466.9)

7 CHANEL, FOUR THLEVISION CCMAANY LEMUTED

3




