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CHANNEL FOUR TELEVISION COMPANY LIMITED

Chairman’s Statement

Channel Four 1s now firmly established as an accepted
part of British television. [ts existence has given a great
dea of pleasure to a great many people. But it has
achieved this in ways consistent with its remit to be
distinctive and innovative. The fulfilment of this remit
remalns the undeviating objective of the Channel Four
Board, an objective that it demands should be sought
in every sectlon of our schedule. it involves the taking of
risk. lt may encourage controversy. [t may sometifnes
even provokea headline. Above all it involves establishing
standards by which we should be prepared to be Judged
and on the basis of which we can defend our oucput.

Thus the encouragement of controversy does not imply
presenting one sloppily argued programme in contrast
with another. Not the least Important of Channel Four's
objectives must be to ralse the quality of television
Journalism, During the year the Channel’s commissioning
executives have pursued the target of high quality,
which for Channel Four must be regarded asa priority.

During the year Channel Four News, provided by ITN,
has been very much a subject of debate, it was from the
beginning a news service that attracted a discriminating
audlence albeit a small one. The nature, if not the size, of
the audience encouraged us to persevere. Channel Four
had taken a considerable risk in spending so much of its
scarce resources on a long news programme at 7 p.m.
But the risk is now coming good. After a number of
experiments with the format of the News and much
discussion between ITN and Channel Four, it is now
commanding larger audlences. Though there Is still much
to be done, the News Is clearly golng to be a notable
SUCCESs,

The Channel's share of television audiences has gradually
risen. It may still seem small as compared with BBC1 and
ITV but to rival them was never our ambltion. We are,
however, creeping up on BBC2 which has a much fonger
history. The other three television channels broadcast
for longer hours than we do. Adjusting the clculation of
share to take account of this fact, our normal share
recently has been at least seven per cent. This improve-
ment has taken place at a time when television audiences
generally have grown. The numbers of our viewers have,
therefore, increased even more significantly. We hold 1o
our ten per cent target. lts actual date of achievement
was never In our control alone. It may take longer than
was at first hoped. The problems of achieving increased
share in a highly competitive four-channel situation are
net to be underestimated.
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We are part of the Independent Televislon system,
financed by a subscription levied on the ITV companes.
We therefore try to help the system as a whole in every
way we can consistent with our remlt. With the support
of the IBA, of which Channel Four Is a subsidiary, and
which has the overall responsibility for scheduling within
Independent Broadcasting, a number of useful forms of
co-operation between the two Independent channels has
developed, Lase autumn we took over the televising
of Party conferences, so far as possible gavel to gavel, We
have now, at the request of the companles, taken over
mid-week racing. We have offered to take over schools
broadcasting from September 1985, although this matter
is still under discussion. An interesting form of co-
operation was the repeat on Channel Four of each
episode of Granada's justly praised The fewel in the Crown.
! believe this co-operation Is appreciated by the ITV
companies and | welcome the fact that they have been
prepared to support us in obtaining the IBA's consent to
astaged increase in Channel Four's hours of broadcasting,
an increase which is Important both from the point of
view of raising audience share and also from the point of
view of not discouraging visitors to the channel who at
the moment find too often a blank screen while the
other three channels are broadcasting.

Independent producers continue to secure a major share
of Channel Fcur's commissions. We would like to see
independent producers having more major outlets for
cheir work. We understand their anxiety at their present
high degree of dependence on Channel Four. We, our-



selves, intend to continue to judge proposals to Channel
Four and to issue commissions on the basis of merit, not
excluding price. We continue to derive great encourage-
ment from the success of independent preducers with
Channel Four, There will be no quotas to protect one
source of British supply against the Interests of ancther.
Our freedom to choose Is of the highest importance, and
fortunately there Is no sign of the supply of distinctive
programmes drying up. The problem Is rather to find
room in the schedule for all we have to offer.

A year ago | wrote of the obstacle to our commercial
success represented by the industrial relations dispute
between the IPA and Equity. That dispute was at that
time about a year old, older than Channel Four Itself.
Today the dispute Is another year older and there is stlll
no sign of lts sectlement. The dispute therefore still
Inhibits the marketing to advertisers of the interesting
audience profile that the Channel has won for Itself,

Channe! Four Is, and under present legislation will
continug to be, financed by che subscription levied on
the ITV companles by the 1BA. During the current
financial year we will be receiving £111 mitlion. In view of
the obligations we have taken on to broadcase some less
popular programmes previously shown on ITV the in-
crease In our funding, though higher than the rate of
inflation, leaves us little enough rcom for mznacuvre.
We had hoped to be able to increase rather more
substantially than will now be possible our commitments
to televislon drama. We have small additional earnings
from the sale of rights of varlous kinds In our property in
television programmes. We are lnvestigating what
financial assistance might be avallable from the European
Community and for what purposes, We continue to seek
various ways of easing some of the financial constraints
from which we suffer. But the Board of Channel Four
has made perfectly clear its decislon that nothing should
be done by way of sponsorship which compromises, or
which might be thought to compromise, the integrity of
our programmes. There will be borderline cases. But the
view of the Board Is that it is better to err on the side of
safeguarding the integrity of our programmes.

Channe! Four has had a distinguished year in docu-
mentaries such as Vietnam and Heart of the Dragon, and in
the arts. Our contribution to the support of the British
film industry is now well known. We await publication of
the Government’s proposals and will do our best toassist
in any way consistent with our responsibilities under our
own charter.

During the year the Board was joined by Lord Blake and
by Mr. Anthony Pragnell as non-executive directors and
by Mr. Paul Bonner as Programme Controller. The
Independent Broadcasting Authority has decided that
as a matter of policy It will rotate non-executive
appointments to the Board so far as possible after five
years. Under this policy the Board now loses Mr.
William Brown, Mr. Anchony Smith and Mrs. Joy Whitby.
We are sorry to lose colleagues who have played such a
distinguished role In establishing the Company and
taunching it on the air. They will be replaced by Mr.
James Gatward, Mr. John Gau and Mr. Mike Scott, all
very prominent figures in the television Iadustry.

| would like to thank all the staff of Channel Four for the
hard work which makes our achievements as a new and
distinctive television channel possible. The tight contro!
which the Board exercises over the size of the staff in
order to keep overheads down and leave more money
for programmes has its costs in the burdens placed upon
our executives, We are grateful to them for the way In
which they have carrled out the heavy responslbilities
that have fallen to them.

EDMUND DELL Chalrman M
26th June 1984 Q



CHANNEL FOUR TELEVlSION_(;QMPANY PIMITED

Chief Executive’s Review

Channel 4 seeks to widen viewers' cholce by provid-
ing a full range of programmes, and by catering for
particular interests, In the last year, our programmes,
appealing to discriminating viewers, have reinforced
new loyalties, and won us new { rlends.

In drama, comedy, documentary and sport we have aimed
to please. All the evidence is that we succeed in doing
so. Our current affalrs programmes, and particularly
Channel Four News, have added to the public store of
information. In other strands—After Image, Eleventh
Hour, Opinions, People to People, and a host of Indlvidual
ltems—we have extended the range of content and
pushed the bounds of form of conventional television
programming as weare required to do,

We take programmes on their merits both from the

ITV companies and from the lively new independent
sector In British broadcasting. Both have been on form
this year. We select also the best on offer elsewhere In
the world.

Our schedule appeals particularly to the young—The
Tube is the best example—but, after only eighteen
months on the air, over half of all British television
viewars now watch Channel 4 each week, eight out
of ten watch each month. Against stiff competition, our
share of viewling continues to Increase.

There Is space here to mention only a few of the
programmes we have shown. All the same, this selection
demonstrates, | hope, that, from Countdown to Voices,
there is, and will continue to be, something for everyone
on Channel 4.
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~FILM ON FOUR

Two teasens of Film on Four during the
yeau conbirmed the value of
rommisaioning and co-financing leature-
lergth films that win entical acclam
and authences on TV sometimes arriving
straight from success in the cinema, as
itk The Draughtsman's Contract
(BFI). and sometimes going nto the
cinama alter a Channel 4 premiere as
with The Councry Girls (London
Films) ar with some of the First Love
seres (Erspma Golderast)
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ACTUALITY

Tre 2hannels current affaws pro-
grarmes are charactersed Dy greater
clepty, ared greater diversity of opmion,
tprewgh oe nightly Comment. Diverse
Reports and Union World (Granada)
wiias poneered coverage of ssues
wath sitee wiorid of ursons ITN'S
Channel Four News team gradually
rose ke difbeultchallenge of a mghtiy
Rengr 04 more disCursive news, and
comtnifated 1o the channgl s respected
coverage of the election campaign -~
ngerier wath Election 500 (Granada)
ar: A Week in Politics (Brook)
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CHAREIEL TV B T MALL L

DOCUMENTARY
SERIES

Vietnam: a Television History (€ rotuii)
and The Heartof the Dragon {hemte
indepeniront ASH ki) the fantt
study yet of Liueewe b 10d1y and i
historcal roots eanyd 1 ted Charine
4's status ds a channed for autl codalnve
documentary ~eries, Fragile Earrh
(Partrdge Filims) o avpdend a dresh
approach o the Frar Ry Popuky
gnre of natural higtory hime
A Childhood [Medrose) cliorea
competting peartras of ingividaad
children, anat v Land of the Lakes (™
the maintand's smallest ITV atiton
Border). Meivyn Bragg offered. iy
part rellectve cedelnabion of bebevne
region
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e ~ ENTERTAINMENT

Treasure Hunt (Zratsworth TV)
o elerantin b second senes into the
LEARe, - Iyt censislent home-grown
LafLeh, MR TR SUSPENse Of a game
e b wath The speciacular
ot s-Fve views from the
Ve cgter webnpout theclues Top Cs
and Tiaras {Br.gnt Thoughts) won the
s et eninuaeslic Tesponse
ey prure anaeter foe s styhsh
vete sty oo e ddle ground of
oo ety wth lulia Migenes Johnson
Countdown {Yorksmre TV)
et ity 4ot date-afterroon
bt atiter asaauir show, and Ladybirds
iH o B s Entorprises) provided
s g b 013 1 and revealing one-
s e D aotn Banrue Tyler: Lynsey
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CHAMHEL FOUR TELEVISIONCOREARY LT

MULTICULTURAL
PROGRAMMES

The alternaiing magazire Programimes
Black on Black and Eastern Eye (LWT)
remained the flagships of Channel 4's
unique effort to reflect the realities of
today's multicultural Britain and serve
those communities tradinonally
neglected by TV Supplementing these
programmes were the sitcom No
Problem! (LWT) and the special New
Year's Eve show Party at the Palace
(Humphrey Barclay Producuons) by the
Black Theatre Co-operative, Rockers
Roadshow {Central) presenting reggae
from the grassroots, The House of
Hunger about the experiences ofa e
Zimbabwean writer (Indigo) and | A

Channel 4's pioneering seasons of X o ,,".,_4.1_“?-{1,)?5}’-.—»:1:::5
Indian popular cinema f 5N LB R - i
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The Eleventh Hour provaies an
wepreie derted opportunity for film-
manars ¢ peratng outside the
commenoigh mamstream 10 gan access
5 TV auderces, partly by commission-
\ng o1 purchasing their waork and partly
b furging 3 numier of workshops
atuund the ountry togroduce materal
1o broadiast standara Sexand Violence
in Women's Prisons {Lorg Shot). for
TSTANCE Was espite s ronic title. an
arserganona accountof ife inwomen's
1 prsoms by forrerwemates Inadduon,
*§  People to People featu ed programmes
dvon communaties by film-makers
Lomeen TGS 10 Shoset Yeatunstig with
e r5 2ty tmar under traditional
rradacter methads

(Dgeaibs o

1 O ]
[E A I
) p;:,“\-q i

¥
R

! TN

gty

3‘3’1‘ \!‘w 2
g YOS

s
(EPTg

< :‘
k

R

flk
K
LR

AR | £

The Eleventh Hour: The Silent Cry Sex and Violence in Women's Pion
8



EDUCATION

Channel 4 15 commutted to devating
15% of its arrume to “education’ The
variety and imagination of the series
belies their status— the one comman
factor. beside the value for the
audience, 15 the provision of

specific follow-up matenal. Some
programmes are targeted to specific
audiences, ke Make It Count
{Yorkshire TV): others have broader
aims like 4 What It's Worth (Thames),
Mothers by Daughters and the
second series of Tom Keating on
Painters about impressionism (both
from Moving Picture Company) and
The Wine Programme (Goldcrest
Telekation), while Everyone a Special
Kind of Artist (Riverfront) profiled
outstanding amateur arusts
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T COMEDY

Father's Day (Picture Partnership)
broke new ground in the sitcom
radition —shot on location without
a studio audience and with its star
John Alderton addressing the viewer
direcily. From a range of new and
archive comedy series, Cheers won
the Broadcasung Press Guild's award
as the year's best imported
programme, The Comic Strip
(Michael White) presented a second
zany series and the team who made
the controversial live show in the
channel's anniversary week, Who
Dares Wins a Week in Benidorm
(Holmes Associates). dared enough
to win a full series for their anarchic
brand of humour.

SINGLE
DOCUMENTARIES

Kenneth Griffith's characterisucally
idiosynerauic portratt nf a hustorical
figure in Clive of India { lempest) and
Hugh Brody s study of the People of
the Islands {Scope). previously
featured 1n Flaherty's Nanook of the
North, epitomise the strength of the
individual single documentary.
imbued with the v.sion of a
particular film-mahker But perhaps
the most anginal programme—and
cortainly in the Royal Television
Souety s judgment the most
otiginal programme on British TV in
the year—was The Skin Horse
(Central) an audacrous examination
of a taboo subject, the sexual needs
ana foehings ol the handicapped




CHANNEL FOUR TELEVISION COMPARY LIMITED

YOUTH

The Tube (Tyne Tees TV) has
established itself as the country's
premier TV rock show and the centre-
piece of the channel’'s commitment to
the often-neglected audience of
young people. Devoting an entire
five-hour evening to A Midsummer
Night's Tube attracied over half the
16-34 audience in the country to
sample it. Ear to the Ground (CTVC)
offered a team of young people the
opportunity to originate their own
current affairs programme, an
alternative arts magazine called Alter
Image (from a video group called After
Image) and Qur Lives (Riverfront)
recreated the experiences of various
young East Enders through a novel
mixture of documentary and fiction,
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The Tube ’ Alter Image'
' ] RELIGION

Channel 4 has brought the same
distincuve approach to its religious
programening as to the rest of its
output, with the weekly magazine
Seven Days (Yorkshire TV} examining
the ethical and moral dilemmas
behind the week's news, The Channel 4
ey g O B 3 ) o R $ 2 Debate (LWT) providing an occasional
e P TG S T, S i LSRR CRRRN N 8 1 e {orum to discuss longer-term issues

M s \ . LA and Opinions (Gnifin) also featuring
moral and religious 1ssues. And
former nun Karen Armstrong, who
proved herself asa TV performer on
Opinions presented an accessible
and yet imgorously serious s1x-part
re-examination of St Paul, The First
Christian (Kastel Communications)
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20 o A number of Channel 4's commus-
sioned film drama series have found
surcess with both cnucs and
audence the three-part blockbuster
mini-series adapted from M. R. Kaye's
bestselier. The Far Pavilions (Geoffrey
Reeve- Golderest) won three of the
channel's four highest audiences of
the year Other highhights included
The Boy in the Bush (Portman/ABC),
adapted from D H. Lawrence’s
Austrahan novel, and G. i.
Newman's controversial quartet
about the state of our hospitals, The
Nation's Health (Euston Films). A
Married Man (LWT) and One
Summer (Yorkshire TV) were shown
in the summer, while Alma Cullen’s
four-part Winter Sunlight
{Limehouse) was a rare example of
studio-based drama on the channel,
Channel 4's twice-weekly 'soap
opera’ Brookside (Mersey TV)
increasingly gatned in both confidence
and audience for its original
approach to the genre, shoton
locatton in real houses in Liverpool,
and strving for a sharper reflection
of current Iife.

SPORT

Channel 4 established 1ts distinctive
sports coverage with the winter duo
(both from Cheerleader): English
Basketball, culminating 1n the
Wembley finals and the growing
cult— thanks 10 Channel 4—of
American Football, cimaxing in the
live satellite coverage into the night
olithe spectacular SuperBowl Thke
, - ' channel maintained that approacri
e Natian's Health - with neglected TV sports ﬁke ¢ychng,
GOy Ly ey iy W TP with the Kellogg's City Centre
' : 1y : % Cycling Championship {TWL}, young
people’s sports (Henry Cooper's
Golden Belt, TWI). women's sport
(Velleyball, Turnstyle Prods), and
outstanding documentaries like
Steve Cram— Good for the First
Mile (Tyne Tees TV).
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CHANNEL FOUR TELEVISION COMPANY LIMITED

General information

*The Rt, Hon. Edmund Dell (Chairman)
*Sir Richard Attenborough (Deputy Chairman)

Mr. Jeremy Isdacs {Chief Executive)

Mr. Justin Dukes (Managing Director and
Deputy Chief Executive}

Mr. Paul Bonner (Controlter of Programmes)

" (appointed 21st September 1983)

Lord Blake (appointed 1st September 1983)

Mr, William Brown

Mr. Roger Graef o

Dr, Glyn Tegai Hughes

Mr, David McCall
*The Hon, Mrs. Sara Morrison

Mr. Anthony Pragnell (appointed 1st July 1983)
*Mr. Peter Rogers

Mr. Anthony Smith

Mr. Brian Tesler

Mrs. Joy Whitby

o

*The Directars marked with an asterisk are members of the cudit committee of the Baord

2. Secretary
Mr. David Scott

4, Bankers

National Westminster Bank plc
21 Lombard Street

London EC3 3AR

Other related activities

Film Director & Producer and Director of Golderest Films
Limited

Director of Jeremy lsaacs Productions Limited

Director of Scottish Television plc
independent Producer

Member of Welsh Fourth Channel Authority
Director of Anglia Television Limited

[y

Director of Finance, independent Broadcasting Authority
Director of British Film Institute
Director of London Weekend Television Limited

Head of Children’s Programmes, Yorkshire Televislon
Lismited and Director of Grasshopper Productions Limited
—an Independent preduction company

3. Registered Office
70 Brompton Road
Londan SW31EY

5, Auditors

Coopers & Lybrand
Chartered Accountants
Abacus House

Gutter Lane

Cheapside

London EC2Y 8AH
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Directors’ Report

The Directors present thelr report for the year ended
31st March 1984,

1. Principal Activities

The company was set up by the Independent Broadcast-
ing Authorlity (“IBA”) under the terms of Sectlon 12(2) of
the Broadeasting Act 1981 to obtain and assemble the
necessary material and to carry out such other activities
involved in providing programmes for the fourth channel
television service as appears to the IBA to be appropriate.

A revlew of the business for the year Is set out in the
Chalrman’s statement on pages 2and 3.

2. Results

The company derives Its income from the IBA. The
amounts paid by the IBA are funded from subscriptions
recelved by the IBA from the Independent Television
companies.

This Income has been used to acquire the company's
stock of films and programmes for transmission, and to
finance capital and overhead expenditure, The balance of
this Income after costs of programme transmissions and
administrative expenses thus represents the princlpal
means of financing the capltal employed by the company,
and has been treated as deferred income [n the accounts.

Funding of £111 milllon for the year to 3ist March 1985
has been agreed with the IBA. Future funding will be
determined by the IBA having regard to the overall
condition of the Independent Television industry, the
defined requirements of the company and the level of
Income from programme sales and other similar sources.

3. Directors

The present directors of the company are listed o page
13. Three directors were appointed to the 8oard during
the 'year as shown on that page. Mrs. Anne Sofer was a
director until the completion of her term of appointment
on 30th June 1983. All other directors served throughout
the year.

4. Directors’ Interests

None of the directors has any Interest in the shares of
the company.

As indicated in the list on page 13, a number of directors
are also directors of companles who supply programmes
to the company, and to that extent are also interested in
the contracts of the company. In addition, note 4 to the
accounts gives the information required to be disclosed
In relation to a materlal interest of one director in a
contract with the company.

14

5. Fixed Assets

The movements of the fixed assets acquired by the
company during the year are set out In note 8 to the
accounts,

6. Research and Development

During the year the computerised transmission system has
been developed further and sales of that software to other
broadcasters are expected. The company alse devoted
substantial resources to the development of scripts and
programme outlines for possible commissioning,

7. Auditors

Coopers & Lybrand have expressed their willingness to
continue in office In accordance with Section 14 of
the Companies Act 1976, A resolution proposing thelr
reappointment as auditors will be put to the members at
the Annual General Meeting.

By order of the Board

A st

D.R.A.SCOTT  Secretary

26th June 1984
London
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Report of the Auditors

To the Members of Channel Four Television
Company Limited

We have audited the accounts on pages 16 to 24 in
accordance with approved Auditing Standards. The
accounts have been prepared under the historical cost
conventlon,

In our opinion the accounts give a true and fair view of
the state of affairs of the company at 31st March
1984 and of ts results and source and application of funds
for the year ended on that date and comply with the

Companles Acts 1948 to 1981.

C maj:n.»& +
Coopers & Lybrand

Chartered Accountants

26th June 1984
London
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Income and Expenditure Account

For the year ended 31st March 1984

Notes

Income from the IBA 1(c)
Cost of Programme

Transmissions We)
Operational and
Administrative Expenses 2
Other Income and Expeﬁdlture 6
Net Transfer to Peferred Income 1c)

Statement of Deferred Income
Deferred income at the beglnning of the year
Net transfer from Income and expenditure account

Deferred Income at the end of the year

The notes on pages 19 to 24 form part of these accounts.

Report of theauditors - page 13.

16

Year ended
31st March 1984
£000 £000
105,176
(89,292)
15,884
(12,081)
3,803
{(184)
3,619
(3.619)
NIL
50,614
3,619
54,233

Year ended
315t March 1983

£000
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CHANNEL FOUR TELEVISION COMPANY LIMITED

RBalance Sheet
At 31st March 1984

Fixed Assets
Tangible Assets

qurent Assets
Stocks

Debtars
Cash at bank and in hand

Creditors
Amounts falling due within one year

Net Current Assets
Net Assets

Capital and Reserves
Calted up share capltal £100

Deferred Income

EDMUND DELL
J. LISAACS

Directors

Notes

1(d),8

1{e),?

12

13

()

31st March 1984
£000 £000
9,706
46,595 J
6,094
475
53,164 -/
(8,637)
4527
54,233
54,233
54,233

|

AL

_In.«c——-, [ \“‘-“-‘/J

These accounts were approved by the Board of Directors on 26th June 1984,

The notes on pages 19 to 24 form part of these accounts.

Report of the auditors - page 15.

31st March 1983

£000 £000

8,238
39,434
7.277
1,447
48,158

5 (5,782)

4,376

' 50,614

50,614

50,614

17



e it ey el Sl TR

O o in . ek, fini - s, PP Ao S e ey

S S

CHANNEL FOUR TELEVISION COMPANY LIMITED

Statement of Source and Application of Funds

For the year ended 31st March 1984

Year ended
31st March 1984
£000 £000
Source of Funds
Income from the IBA less cost of programme

transmissions and adminlstrative expenses 3,803
(Deficit) on other income and expenditure (184)

3,619
Adjustment for item not involving the movement of funds:

Depreciation of fixed assets 1,31
Total from Operations 4,930
Application of Funds
Purchase of fixed assets less disposals (2.779)

2151
Change in Working Caplital
Increase In programmes and fltm rights 7,161
Increase/(Decrease) in debtors and prepayments (1,183)
(Increase) in creditors {2.855)
3123
Movement of net liquid funds:
Increase/(Decrease) in bank and cash balances (972}
2,151

Report of the auditors - page 15,

18

Year ended
31st March 1983
£000 . £000
38,039
(43)
37,996
712
38,708
(6,150)
32,558
29,182
6,187
(4.161)
31,208
1,350
32,558
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Notes to the Accounts
For the year ended 31st March 1984

1, Principal Accounting Policies
(a)  Format of the Accounts
The format of the accounts has been changed to conform with that prescribed by the Companles Act 1981,
except in the following respects where, due to the nature of the company's activities and the consequent
accounting treatment as explained in {c) below, to conform would be impracticable or misleading:
(i) There is no surplus or deficit to be shown in the Income and expenditure account.

(1) In the light of the nature of deferred income, the balance on the deferred Incomeaccount Is shown below
capltal and reserves in the balance sheet. .
The presentation of certain comparative figures for the year to 31st March 1983 has been amended to
correspond to the format now adopted.
(b}  Accounting Convention
The accounts have been prepared under the historical cost convention.
() Income and Expenditure Account
(i) Income from the IBA:
Income from the IBA s recognlsed in the income and expenditure account when it Is received.
(i¥) Costof programme transmissions:
The direct cost of films and programmes is wholly written off on first transmission.
(i) Income recelved In advance of related expenditure:
As a result of the above policies, income from the IBA s received in advance of the costs of fllms and
programmes belng charged In the income and expenditure account. To recognlse this, the income In advance
(after taking account of administrative expenses and other income and expenditure) Is transferred to
daferred Income, As programmes are transiitced, there Is a corresponding transfer of the relevant income
back Into the income and expenditure account, The income and expenditure account therefore contains a
net transfer to or from deferred income comprising these two transfers. The balance of deferred income
represents the amount required to finance the fixed assets and working capleal of the company.
(d)  Fixed Assets
{) Fixed assetsare stated at cost, together with . - «"antal expenses of acquisition.
() Depreciation Is caleulated so as to wrjts « T cae st of the asseton 2 straight line basis over Its estimated
useful life. The principal annuat rates wiedfer L persioseare as follows:—

Assets held by the company:—
Leasehold propertiesare amortised on 3 seedight 1.2 basis over the rematning period of the lease.
Technical equipment and office furniLz’e 20%
Motor cars 25%

Assets held by third parties:—
Leasehold properties are amortised on a straight line basis over 50 years.
Technical equipment 20-33%
(e)  Progrommes and Film Rights
(i) Programmesand film rights are stated at direct cost incurred to date after making provision for expenditure
on material which is unlikely to be transmitted or sold.
Direct cost Is defined as payments made or due to production companies or programme suppliers, but
excludesany costs falling due after the balance sheet date.
(ify Development expenditure consists of funds spent on projects prior to 2 final decision being made on
whethera programme will be commissioned.
Development expenditure is included in programmes and film rights but is fully provided for. At such time
as it Is apparent thata development will not result in a programme, the development costs and the provision
are written out of the accounts. Where development expenditure leads to the commissioning of a
programme, such expenditure is transferred to programme €ost and-the provision released.

19



CHANNEL FOUR TELEVISION COMPANY LIMITED

RNotes to the Accounts e
For the year ended 31st March 1984

2. OQOperational and
Administrative Expenses

Year ended Year ended
31st March 1984 31st March 1983
£000 £000
These may be analysed as follows:—
Employee and freelance staff costs 4,041 2,609
~ Establishment costs 1,493 1;(!7?-
Legal and professional fees 606 623
Advertising and Promotlons 3,185 2,205
General expenses 1,445 1,223
Depreciation of Fixed Assets {note B) 1,311 72
12,081 8,444
and Include: -
Auditors’ remuneration ‘ 16 13
Directors’ remuneration;
Directors’ {ees 45 43
Remuneratlon for management
including pension contributlons 123 97
Interest pald ' - 8
Equipment hire 64 87

———r— ——————

3. Dlrectors' Remuneration

The following information is given In accordance with Sectlons 6 and 7 of the Companles Act 1967 and excludes pension
contributionsi—

Year ended Year ended
31st March 1984 31st March 1983

£000 ‘ £000
Chalrman's remuneration 16 16
Highest pald director’s remuneration 48 46

Number Number

Other directors
£0 = £5,000 12 10
£5001 - £10,000 1 1
£15,001 = £20,000 1 —
£40,001 —~ £45,000 1 1
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Notes to the Accourits o
For the year ended 31st March 1984

4. Directors’ Interests in Contracts

Mrs. Joy Whitby Is the director and principal shareholder of Grasshopper Productions Limited (“Grasshopper"}, an
independent company, which was commissioned to produce a 78 minute drama programme. The total production cost of
the programme was £353,413 of which £7,500 was paid to Mrs. Whitby for the screenplay and'for her services as
executive producer. In addition, Grasshopper received £23,187 as its share of the production underspend, Grasshopper
will be entitled to retain the first £30,000 of gross overseas sales revenue after deducting distribution expenses from the
pivgramme and then will receive 50% of net sales revenue. The programme was transmitted in December 1963.

5. Employee Information

(3) The average number of employees, including executive directors, during the year was 202 (1983:125), At 31st March
1984 the company employed 223 (1983:76).

. (b} The employment costs for all employees, including executive directors, were as follows:—

Year ended Year ended
31st March 1984 31st March 1983
£000 £000
Aggregate gross salaries 3,055 1,838
Employers NHi contributlons 184 . 106
Employers pension contributions 423 -_2_3_5_
Total direct costs of employment ?_.6_(.'3 3._172

() There was one employee who earned in excess of £30,000 in the year ended 3ist March 1984 in the range of £30,001
to £35,000 (year ended 3ist March 1983, one In the same range).

6. Other Incomeand Expenditure

Year ended Year endad
31st March 1984 31st March 1983
£000 £000 £000 £000
Programme sales LY4l 76
Less: Direct costs of programme sales {228) (29}
Share of income due to independent producers
and third parties (12) 4
Overhead cost of programme sales ﬁ) _E!_'?)
(839) (252)
269) (176
Interest receivable and similar income
Interest veceivable - 75 11
Profit on sale of fixed assets ? -
Rent received on sublet accommodation 4 103
Less: rent paid on sublet accommodation 4) (82)
— 1
84 133
(184) {43)
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CHANNEL FOUR TELEVISION COMPANY LIMITED

0

Notes to the Accounts e
For the year ended 31st March 1964

7. Taxation

Taxation Is not levied on the income from the IBA less related costs. o B
UK Corporation Tax at 50% (1983 52%) is payable on other net income. No tax liability arise: or ather income for the
years to 31st March 1983 or 1984. :

8. Fixed Assets

{1) Tangible Assets: . .
‘ Leaschold  Furniture and Motor .
properties  equipment vehicles Total
£000 B £000 £000
Cost
At 31st March 1983 3,854 5,079 77 9,010
Additions 1,276 1,790 14 3,080
Disposals : - (352) )] (359)
At 31st March 1984 5130 - 6,517 84 11,731 -
) Depreclation )
At 31st March 1983 133 622 17 I
Charge for year Lo 1727 1120 19
. Disposals in year - . (55 @ (58)
At 31st March 1984 305 1687 3 2025
Net book vaﬂ:e ‘ |
At 31st March 1984 . ’ 4,825 4,830 51 9,706
At 31st March 1983 3 4,457 C 60 8,238

BN

(i} Cercainof the fixed assets owned by the company are utilised by pfogramme makers in the independent production
sector. The net book value at 315t March 1984 was located as follows:—

Leasehold  Furnitureand Motor
o . properties ° equipment vehicles Total
00 £00: £000 £000
. Held by the company R c 4487 T 4316 s 8,854
Held by third parties X 338 514 - . 852
: . 4825 4830 51 9,706

R -
AN s

(i) “The leasehold properties held by the company repre&en; work carried out on the company’s offices and
‘transmission centre ac 60 Charlotte Siveet, London W1 which are leased for 25 years from 1961, )

The leasehold proper:l‘es held by third parties relate to 13 houres in Livei'pool which are used as a permanent
location set for the Brookside programme. The company hasa 997 year lease from 1982 on each of these properties.
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Notes to the Accounts o
For the year ended 31st March 1984

9. Stocks o :
- “3stMarch 1984 31st March 1983
£000 _ £000
Stocks are analysed as follows: —
Programmes in the course of production
or completed but not transmitted 31,962 28,810
Purchased Film Rights 14,633 10,624
" 46,595 39,434

Depending on programme scheduling, certain of the above stocks may not be realised withln one year.

10. Debtors

31st March 1984 31st March 1983
£000 £000
Amount due from the IBA (note 11) 3735 5338
Other debtors | 627 ' 103
Prépayments and accrued other income 1,732 1,836
6,094 7,207

All the above amounts are recelvable within one year.

11. Amount Due from the IBA .

The company maintains a current account with the IBA principally for the administration of value added tax, as the
company Is a member of the IBA group VAT reglstration. The amount due to the company from the [BA at 31st March
1984 arses principally from VAT recoverable by the IBA from H.M. Customs and Excise.

12. Creditors

31st March 1984 31st March 1983
, £000 £000
Creditors including taxation
and soclal security 536 684
Accruals 8,101 5,098
8,637 S5782

All the above amounts wiil fall due within one year.

13. Share Capital
The authorised and allotted share capital consists of 100 ordinary shares of £1 each, fully paid.

I
ol

14, Company Status
The company is a wholly owned subsidiary o
Parliament.

f the Independent Broadcasting Authority, a body incorporated under Act of

3
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CHANNEL FOUR TELEVISION COMPANY LIMITED

Notes to the Accounts wnine
For the year ended 31st March 1984

15. Capital Expenditure

31st March 1984 31st March 1983
£000 £000
Amounts contracted for but not provided for in the accounts were: 423 133
Amountsautherised but not contracted for were: 724 1,313

16. Programme and Film Commitments

At 31st March 1984, the company had committed and approved future expenditure for programmes and fllms amounting
to £84 million (1983 £76 miltion), of which £65 million (1983 £63 million) is estimated to fall due for payment in the year
ending 31st March 1985 and £19 million (1983 £13 million) thereafter.

17. Contingent Liabilities

There are contingent liabilitles in respect of compensation that would be payable in the event of certain production
concracts being discontinued. No payments under such arrangements are currently envisaged.

& Printed by Willioms Leo ® london 363707
Designed by Robion Lamb Design Astociates
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