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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2007

The directors present their report and the audited Financial Statements for the year ended 31 December 2007
International Financial Reporting Standards

Credit Susse Asset Management Funds (UK) Limited’s 2007 annual accounts have been pepared m
accordance with Intemational Financial Reporting Standards and its interpretations ('IFRS') as adopted for use in
the European Union (‘EU") IFRS implementation actvies induded revising processes, systems and meporting
stuctures, IFRS traiming and analysis of new standards and amendments to existing standards

Business review
Profile

Credit Suisse Group ('CSG'), a company domiciled in Switzerland, 1s the uthimate parent of a worldwide group of
companies (collectively referred to as the Credit Suisse group) specizhsing in Investment Banking, Prvate
Banlang and Asset Management

CSG prepares Financial Staterments under US Generally Accepted Accounting Prnciples (‘'US GAAP') These
accounts are publicly avalable and can be found at www credit-suisse com

CSG, a leading financial semices provider, 15 committed to delvenng 1ts combined financial expenence and
expertise to corporate, nshtutional and govemment clients and high-net-worth indviduals worldwide, as well as
to retal chents in Switzerland The Credt Suwsse group serves ts diverse chents through three dmsions,
Investment Banking, Prvate Banking and Asset Management, which cooperate closely to provide holstic
financial solutions based on innovatve products and specilly talored advice Founded i 1856, the Credit
Suisse group has a truly global reach today, with operations in over 50 countnes and a team of more than
44,000 employees from approximately 100 dfferent nations

Global banking dimsions
— Through tts Investment Banking dmsion, the Credit Suisse group supplies investment banking and

secunties products and services to comporate, institubional and govemment chents around the world Its
products and semices include debt and equity underwnting, sales and trading, mergers and acquisitions
(M&A), dvestitures, comporate sales, restructunng and investment research

— Through its Pnvate Banking dmision, the Credit Susse group offers comprehensive advice and a broad
range of wealth management solutions, ncluding pension planning, Ife insurance products, tax
planning and wealth and inhentance advice, which is talored o the needs of high-net-worth indmduals
worldwide In Switzerand, it supplies banking products and services to high-net-worth, corporate and
retal clients

- Through its Asset Management dmsion, the Credit Suisse group supplies preducts from the full range
of nvestment classes (money market, fixed income, equities, bafanced and altemate investments) to
meet the needs of institutional, govemment and pnvate clents globally

These global dvisions are supported by the Shared Semices dwision, which provides corporate semces and
business support

Credit Suisse Asset Management Funds {(UK) Limited (the 'Company'), a wholly owned subsidiary of Credit
Suisse Asset Management (UK) Holding Limited and an indirect wholly owned subsidiary of CSG, s a mited
habilty company and 15 authonsed and regulated under the Financial Semvices and Markets Act 2000 by the
Financial Services Authonty

The pnnaipal actvity of the Company 1s the promotion and management of Cpen Ended Investment Comparnies
(OEICs) and unit trusts

The Company 15 strategically posiboned to grow in the UK retall market The focused products for 2007 were
UK income and UK multr manager range We remain focused on growth in these key products but are also
explonng further product strategies to grow the UK retall onentated business This includes moving select funds
to a systematic alpha product range {inttally in US Equities) and expanding other products into the UK market
We expect the product range to expand in a number of new product areas throughout 2008
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2007

Performance

The net operaling income for the Company for 2007 was £47 7 milkon (2006 £54 3 millon) The profit
attnbutable to shareholders for the year was £1 @ million (2006 £1 4 million) The Company's total operating
expenses for the year were £45 5 milion (2006 £52 6 milhion)

As at 31 December 2007, the Company had total assets of £37 7 millon (2006 £48 3 milkon) and total
shareholders’ equity of £15 2 milkon (2006 £13 2 milhon)

Total assets under management at the year end were £4 3 bilion representing a decrease of 21 8% from the
amount of £5 5 billion at the end of 2006

Capntal resources

Dunng the penod no addihonal share capital was 1ssued (2006 &nil)

The Company maintains an actively managed caprtal base to support the nsks inherent in the business
Dwidends

No dvidends have been paid for the year ended 31 December 2007 (2006 Snil)

Risk management

The Company’s financial nsk management objectves and policies and the exposure of the Company to credit
nsk, iquidity nsk and market nsk are outined in Note 15 to the Financial Statements

Directors

The names of the directors as at the date of this report are set out on page 2 Changes in the directorate since
31 December 2006 and up to the date of this report are as follows

Appointments

Kim Goodwin 26 February 2007
Joachim M Mies 26 Febrary 2007
Toby Hogbin 26 February 2007
Gary N Withers 1 May 2007

Paul T Gnifiths 15 May 2007
Stephen C Smith 20 September 2007
Samh J Houghton 6 December 2007
Resignatons

Mark D Burgess 30 Apnl 2007
Joachim M Mies 28 September 2007

None of the directors who held office at the end of the financial year was beneficially interested, at any time
dunng the year, in the shares of the Company or had any disclosable interest in shares of Credit Suisse group
comparnies

Directors of the Company benefited from qualfying third party indemnity prowvisions in place dunng the financa
year and at the date of this report



CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2007

Disclosure of information to auditers

The directors who held office at the date of approval of this diectors’ report confinm that, so far as they ar each
aware, ther 1s no relevant audit information of which the Company’s auditors are unaware, and each diector has

taken all the steps that they ought to have taken as a director to make themselves aware of any elevant audit
information and 1o establish that the Company’s auditors ar aware of that information

Employee involvement and employment of disabled persons

The Credit Suisse group gives full and far consideration to disabled persons in employment apphcations, traiing
and career development including those who become disabled dunng their penod of employment

The Credit Swsse group has a Disabily Interest Forum in place as a UK inhative This forum

¢ provides a support network,

+ facltates mnformation shanng for those with a disabilily or those canng for a family member or frend
with a disability, and

+ nvites all those who want to parhcipate and who have an interest

The forum raises awareness of issues related to disabity and promotes an environment where disabled
employees are supported and are given the opportunity to reach therr full potential

Donations
No chantable donations have been made for the year ended 31 December 2007 (2006 £100)
Audrtors

Pursuant to Section 386 of the Compamies Act 1985, KPMG Audt Plc continues in office as the Company's
audrtor

By Order of the Board

Paul E Hare
Company Secretary

One Cabot Square
tondon E14 4QJ
20 March 2008



CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The diectors ae esponsible for pepanng the diectors’ mport and Financal Statements in accordance with
apphcable law and regutations

Company law requies the directors to prepare Finanoal Statements for each finanaal year Under that law they have
elected to pepar the Company Financal Statements in accordance with IFRS as adopted by the EU and apphcable
laws

The Finanaal Statements are equired by law and IFRS to present faidy the finanaial posion of the Company and the
perforance for that year, the Companies Act 1985 provides in elation to such Financial Statements that efeences
n the elevant part of that Act to Financal Statements gmng a tue and farr view are efernces to their achieng a
farr presentation

In prepanng these Financial Statements, the diectors are equired to

¢ select sutable accounting polices and then apply them consistently,
e make udgements and estmates thal ar reasonable and prudent,
¢ state whether they have been prepard in accordance with IFRS as adopted by the EU, and

e pepae the Financial Statements on the going concem basis unless it 1s inappopnate to presume that the
Company will continue in business

The diectors are esponsible for keeping proper accounting records that disclose with easonable accumcy at any
time the financal posiion of the Company and enable them to ensure that s Financial Statements comply with the
Companies Act 1985 They have geneml responsibilly for taking such steps as ae easonably open to them to
safequard the assets of the Company and to prevent and detect fraud and other iregulanties

Under applicable law and regutabon, the directors are also esponsible for pepanng a diectors’ eport and a business
eview




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CREDIT SUISSE ASSET
MANAGEMENT FUNDS (UK) LIMITED

We have audited the Financial Statements of Credit Suisse Asset Management Funds (UK} Limited (the ‘Company”) for the year
ended 31 December 2007 which compnse the Income Siatement, the Balance Sheet, the Cash Flow Statement, the Statement of
Changes n Equity and the related notes These Financial Statements have been prepared under the accounting policies set out
theremn

This report 1s made solely to the Company's members, as a bedy, in accordance with Section 235 of the Compantes Act 1985 Our
audit work has been undertaken so thal we might state to the Company's members those matters we are required to state to themin
an auditor's report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members as a body, for our audit work, for this report, or for the opnions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibilites for prepanng the Financial Statements in accordance with applicable law and Intemationa!l Financial
Reporting Standards ('IFRS") as adopted by the EU are set out in the Statement of Directors’ Responsibilities on page 6

Our responsibility 1s to audit the Financial Statements in accordance with relevant legal and regulatory requirements and Intemational
Standards on Audring (UK and Irefand)

We report to you our opinion as to whether the Financial Statements give a true and farr view and whether the Financial Statements
have been propery prepared in accordance with the Companies Act 1985 We also report to you whether in our opinion the
informaton given in the directors’ report 15 consistent with the Financial Statements

In addibon we report to you if, in cur opinion, the Company has not kept proper accounting records, f we have not recerved all the
information and explanations we require for cur audtt, or if Information specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We read the directors’ report and consider the imphications for our report if we become aware of any apparert misstatements within

Basis of audit opimon
We conducted our audit in accordance with intemabional Standards on Auditing (UK and Ireland) 1ssued by the Auditing Practices
Board An audt includes exammnation, on a test basis, of ewdence relevant to the amounts and disciosures n the Financal
Statements 1t also includes an assessment of the significant estimates and judgments made by the directors in the preparation of the
Financial Staterments, and of whether the accounting policies are appropnate to the Company's circumstances, consistently applied
and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered necessary in order to
provide us with sufficient ewdence to give reasonable assurance that the Financial Statements are free from matenal musstatement,
whether caused by fraud or other imegulanty or emor  In forming our cpinion we also evaluated the overall adequacy of the
presentation of information in the Financial Statements

Opimon

In our opinion

*  the Financial Statements give a true and fair view, In accordance with [FRS as adopted by the EU, of the state of the Company's
affars as at 31 December 2007 and of its profit for the penod then ended,

»  the Financial Statements have been properly prepared in accordance with the Companies Act 1885, and

*  theinformation given in the directors’ report 15 consistent with the Rinancial Statements

law, Al e

KPMG Audtt Pic
Chartered Accountants
Registered Auditor

8 Salsbury Square
London EC4Y 8BB
20 March 2008




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
Note £000 £000
Interest income 4 1,688 1,751
Interest expense 4 (71) )
Net interest iIncome 1,517 1,676
Net commussions and management fees 5 46,067 52,702
Net trading revenues 6 108 88
Net non-interest revenues 46,175 52,614
Net operating income 47,692 54,290
Operating expenses 5 (45,502) (52,602
Total operating expenses (45,502) {52,602)
Net gains on foreign currency and foreign currency
related transactions 70 -
Profit before tax 2,260 1,688
Income tax expense 7 (325) (259)
Profit after tax 1,935 1,429
Profit atinbutable to equity holders of the 1,035 1,429

Company

All profits for both 2007 and 2006 are from continuing operations

The notes on pages 12 to 32 form an integral part of these Financial Statements




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2007

2007 2006

Note £000 000
Assets
Cash and cash equivalents 8 17,610 21,210
Financial assets designated at fawr value through profit or
loss 6 5,159 5192
Loans and recewvables 9 14,958 21,621
Deferred tax asset 7 - 261
Total assets 31,727 48,284
Liabilities
Current tax labilty 4,695 3,190
Other liabiliies 10 17,857 31,854
Total liabilites 22,552 35,044
Shareholders’ equity
Called-up share caprtal 1 500 500
Retained eamings 14,675 12,740
Total shareholders’ equity 15,175 13,240
Total liability and shareholders’ equity 37,727 48,284

The notes on pages 12 to 32 form an integral part of these Financial Statements

Approved by the Board of Directors on 20 March

and signed on 1ts behalf by

prwodkar.

/Ga

ithers




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2007

Called-up Retained Total
share capital earnings shareholders’
equity
<000 £000 £000
Balance as at 1 January 2007
500 12,740 13,240
Net profit for the year
- 1,935 1,935
Balance as at 31 December 2007
500 14,675 15,175

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2006

Called-up Retained Total
share captal earnings shareholders’
equity
£000 000 <000
Balance as at 1 January 2006
500 11,311 11,811
Net profit for the year
- 1,429 1,429
Balance as at 31 December 2006
500 12,740 13,220

The notes on pages 12 to 32 form an integral part of these Financial Statements

10




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

2007 2006
Note 2000 £000
Cash flows from operatng activihes
Profit before taxation 2,260 1,688
Items not requiring cash included in profit for the year:
Net interest income (1,517 (1,676)
Foreign exchange movements (70) -
Adjustments for-
Net decrease in loans and recevables 6,663 102
Net (decrease) in gther habibties {12,499) (9,537}
(5,829) (9,435)
Interest receved 1,588 1,751
Interest pard (71) {75)
Income tax recewed/{paid) (64) {357)
Net cash (used) in operating activibes (3,703) (8,104)
Cash flows from investing activities
Net purchase of investment secunties 33 -
Net sale of investment secunties - {14)
Net cash flow provided/(used) in investing activities 33 14)
Net decrease in cash and cash equivalents (3,670) (8,118)
Cash and cash equivalents at 1 January 21,210 29,328
Effect on exchange rate fluctuations on cash held 70 -
Cash and cash equivalents at 31 December 8 17,610 21,210

The notes on pages 12 to 32 are an integral part of these Financial Statements
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
1. General

Credit Suisse Asset Management Funds (UK) Limited 1s a company domiclled in Great Bntain The address of
the Company’s registered office 1s One Cabot Square, London E14 4Q.}

2. Accounting policies
a) Statement of compliance

Following the adoption of Regulaton EC 1606/2002 on the 19 July 2002 by the European Parliament, the
Company 1s entifled to prepare Financial Statements m accordance with IFRS as adopted by the EU {*Adopted
IFRS"), including the standards (Intematonal Accounting Standards ('1AS?), as well as the mterpretations 1ssued
by both the Standing Interpretations Committee (*SIC') and the International Financial Reporting Interpretations
Committee ('IFRIC") as applicable to the Company for financial penods beginmng 1 January 2006

These are the Company's first annual Finanaal Statements under IFRS and IFRS 1 has been appled This
report contains the financial results for the year ended 31 December 2007 on the basis of IFRS, and
comparative figures for the year ended 31 December 2006 have been restated to IFRS

An explanation of how the transition to IFRS has affected the reported financial postion and financial
performance of the Company is provided in note 16

b) Basis of preparation

The Financial Statements are preserted in Great Briish Pounds ('£'), rounded to the nearest thousand They are
prepared on the histoncal cost basis except that the following assets and liabiittes are stated at thewr far value
finanaal instruments held for trading and finanaal instruments designated by the Company as at far value through
profit and loss

The preparation of financial statements in conformity with Adopted IFRS requires management to make
judgements, estimates and assumphons that affect the apphcation of policies and reported amounts of assets
and habithes, income and expenses The estimates and asscoated assumptions are based on histoncal
expenence and vanous other factors that are believed to be reascnable under the circumstances, the results of
which form the basis of making the judgements about canying values of assets and habilities that are not readily
apparent from other sources Actual results may differ from these estmates Crtical accounting estimates and
Judgements appled to these Financial Statements are set out in Note 3

The eshmates and underdying assumphons are reviewed on an ongoing basis Rewisions to accounting
estimates are recogmsed in the penod in which the estmate 15 revised if the revision affects only that penod, or
in the penod of rewision and future penods if the revision has a significant effect on both curent and future
penods

Standards and Interpretations effective in the current period

As of 1 January 2007, the Company has adopted the prowvisions of IFRS 7 ‘Financia Instruments —
Disclosures’ The new standard addresses financial instrument disclosures and does not change the recognition
and measurement of financial instruments  Accordingly, it will have no effect on the Income Statement and
Statement of Changes n Equity The new standard requires enhanced quanttatve and qualtatve nsk
disclosures for all major categones of financial nstruments Also, as of 1 January 2007, the amendments
(Capitat Disclosures) to IAS 1. Presentation of Financial Statements, have been adopted This amendment
focuses on caprtal disclosures and details the objectives, polices and processes for managing capital
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
2. Accounting policies (continued)

Furthermore the Company adopted the following interpretations as of 1 January 2007,

* |FRIC 7 'Applyng the Restatement Approach under IAS 29 *Financial Reporting in Hypennflationary
Econormies’,

* |FRIC 8 'Scope of IFRS 2/,
+ IFRIC 9 'Reassessment of Embedded Denvatives', and
¢ IFRIC 10 'Intenm Financial Reporting and Impaimment’

The application of these mterpretations had no significant etfect on the Financial Statements

Certain redlassificatons have been made to the pner year Financial Statements of the Company to conform to
the cunrent year's presentation These reclassifications had no impact on the Income Statemment and Statement
of Changes in Equry

Standards and Interpretations in issue but not yet effective

The Company 1s not required to adopt the following EU endorsed standards and interpretatrons which are issued
but not yet effective

s |FRS 8 'Operating Segments’, which replaces AS 14 'Segment Reporting', (effective for annual
penods beginning on or after 1 January 2009 - expected adoption date 1 January 2009),

e IFRIC 11 'IFRS 2 - Group and Treasury Share Transachons' {effectve 1 March 2007 - adoption date 1
January 2008)

The expected impact of the standards and interpretations 1ssued but not yet effective s still being assessed,
however, the Company does not antiapate that the above interpretations wilt have a matenal impact on the
Financial Statements in the penod of inthal application

¢) Consolidated accounts

The Company has not consolidated the group, for the purpose of these financial statements, which would consist
of the Company and its special purpose entity (Credit Suisse Cash Fund), of which the Company has the
majorty of the 1ssued units The Company 1s a wholly owned subsidiary of Credit Suisse Asset Management
(UK) Holding Limited, a company registered in England and Wales, which iself prepares consoldated accounts
The Compary has taken advantage of the exemption of Section 228 of the Companies Act 1985 not to prepare
group accounts

d) Segment reporting

The Company has deaded not to disclose segmental information as in terms of IAS 14 ¢ is not an ently whose
equity or debt secunties are publicly traded, or an entiy that 1s m the process of 1ssuing equdy or debt secunties
in pubic secunties markets, and therefore 1s not required to apply the standard

e) Revenue

Revenue represents net management fees plus net dealing ncome from the sale of units in the Companies
range of urit trusts and OEICs

Fees are recognised as revenue based on the stage of completion of the transaction at the balance sheet date
Recumng fees are recognised on an accrual basis Intial fees receved at the inception of a contract are
recognised as revenue when eamed Net dealing income 15 defined as the gross inibial charge recevable from
investors into the comparves range of untt trusts and OEICs net of discounts and includes any box profits ansing
from short term holding of unrts

13




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
2. Accounting policies (continued)

In an agency refatonship, the gross inflows of economic benefits include amounts collected on behalf of the
pnncipal and which do not result in increases in equity for the entity The amounts collected on behalf of the
pnncipal are not revenue Instead, revenue 1s the amount of commission

) Dividends

Dmdends are recognised when declared as a reduction of equity along with the cormespending hability equaliing
the amount payable

g) Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalenis include cash at bank and in hand and
bank overdrafts Bank overdrafts are shown within financia habthibes in the balance sheet

h) Other liabilities

Other llabdtes are recogmsed mibally at farr value and subsequently measured at amortised cost using the
effective interest rate

i) Income tax
Income tax on the profit or loss for the year compnses current and deferred tax

Income tax 1s recogrised in the iIncome statement except to the extent that it relates to tems recogrised directly
n equity, In which case the income tax 1s recognised in equity For tems intially recognised in equity and
subsequently recognised in the income statement, the related income tax inhially recognised in equity 15 also
subsequently recogrnised i the income statement

Current tax 1s the expected tax payable on the taxable income for the year and includes any adjustment to tax
payable n respect of previous years Current tax 1s calculated using tax rates enacted or substanhally enacted
at the balance sheet date

Deferred tax 1s provided using the balance sheet liabiity method, prowiding for temporary differences between
the camying amounts of assets and habiihes for financial reporting purposes and therr tax-base  The amount of
deferred tax prowided i1s based on the amount at which it 1s expected to recover or settle the carmying amount of
assets and habilthes in the balance sheet, using tax rates enacted or substantively enacted at the balance sheet
date

A deferred tax asset 1s recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utised Deferred tax assets are reduced to the extent that & 15 no longer
probable that the related tax benefit will be realised

A deferred tax lhabilty s recogrised on taxable temporary differences ansing on un-remitted eamings of
subsidranes except to the extent that 1t 1s probable that such temporary differences will not reverse in the
foreseeable future

information as to the calculabon of income tax on the profit or loss for the penods presented is ncluded in Note
7

) Foreign currency

The Company's functional currency 1s GBP  Transactions denominated in cumenaes other than GBP are
translated at the foreign exchange rate ruling at the date of the transachon Monetary assets and habilties
denomunated in foreign cumencies at balance sheet date are translated to GBP at the foreign exchange rate
ruling at that date  Foreign exchange differences ansing from transtation are recognised in the income
statement Non-monetary assets and habilies denominated m foreign currencies at balance sheet date are not
revalued for movements in foreign exchange rates

14




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
2. Accounting policies (continued)
%) Interest income and finance charge

Interest income and expense 1s recognised for all financial assets and habitbes measured at amortised cost
using the effective interest method

D Allocation of expenditure

Administrative expenses include amounts recharged from other CSG subsidiary undertakings on a basis which
appropnately reflects the costs applicable to the Company

Pension related information 15 disclosed in the Financial Statements of the Company's parent undertalang,
Credit Suisse Asset Management (UK) Holding Limited

m) Financial assets

The Company’s management detenmines the dassification of the Company's financial assets at nal
recognthion into one of the followming categones loans and recewvables, held-to-matunty financial assets,
avallable for sale financial assets and financial assets at far value through profit or loss, and re-evaluates this
designation at each reporting date

Loans and recewvables are intally recorded at far value plus any directly attnbutable transaction costs and
subsequently are amortised on an effective yield basts, less impairment losses

Financial assets are derecognised when the nghts to receve cash flows from the financial assets have expired
or where the Company has transferred substantally all of the nsks and rewards of ownership

n) Financial liabilities

Financial llabites include mtra-group bormowings and payables Intra-group bomowings and payables are
recognised inihally at farr value net of transaction costs These labilibes are subsequently stated at amortised
cost using the effective interest rate method Financial habilhies are dassified as current unless the Company
has an uncondtional nght to defer setitement of the hiability for at least 12 months afier the balance sheet date
o) [nterest on loans and receivables

Interest on cash balances 15 accrued and recognised when eamed

15




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FCR THE YEAR ENDED 31 DECEMBER 2007
3. Crhical accounting estimates and judgements

Income taxes

Deferred tax valuation

Deferred tax assets and liabiites are recognised to reflect the estmated amounts of income tax
recoverable/payable in future penods in respect of temporary differences and unused canry forward of tax losses
and credits For temporary dfferences, a deferred tax asset 1s recogrised to the extent that it 1s probable that
taxable mcome will be avallable aganst which the deduchble temporary difference can be uthsed Similary, a
deferred tax asset 1s recogrised on unused carmy forward tax losses and credits to the extent that it 1s probable
that future taxable profits will be avarlable aganst which the unused carry forward tax losses and credis can be
uthsed

Penodically, the Company's management evaluates the probabilily that taxable profits will be avalable agamnst
which the deductible temporary dfferences and unused cany forward tax losses and credis can be ublised
Within this evaluation process, the Company's management also considers tax-planning strategies The
evaluation process requires significant management judgement, pnmanly with respect to projecting future
taxable profits

Tax contingencies

Signihicant judgement 1s required in determining the effective tax rate and in evaluating certain tax postions The
Company may accrue for tax contingencies despite the belief that positions taken in tax retums are always fully
supportable Tax contingency accruals are adjusted due to changing facts and arcumstances, such as case
law, progress of audits or when an event occurs requinng a change to the tax contingency accruals The
Company’'s management regularly assesses the appropnateness of provisions for income taxes The
Company's management believes that it has appropnately accrued for any contingent tax habilites

4. Net interest income

2007 2006
£000 <000
Interest income on cash and cash equivalents 1,688 1,751
Finance charges (71) (79
Net interest income 1,517 1,676
5. Non-interest revenues and total operating expenses
The following table sets forth the details of commissions and fees
2007 2006
£000 £000
lrutial commuission on sale of units 473 1,067
Management fees 45,594 51,635
Net commissions and management fees 46,067 52,702
The following table sets forth the details of operating expenses
2007 2006
£000 <000
Commussion expense {20,887) (24,480)
Administrative expenses payable to other Credit Suisse group
companies {24,615) {28,120)
Total operating expenses (45,502} (52,602)
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
5 Non-interest revenues and total operating expenses (continued)

The Company receives a range of administrative sernices from related companies within the Credit Suisse Asset
Management group and no employees have been directly employed by the Company dunng the year All
employees are employed by the parent company, Credit Suisse Asset Management (UK) Holding Limited, as at
31 December 2007 Costs in refation to employees have been charged on a basis which appropnately reflects
the costs apphicable to the Company and are included in ‘Administrative expenses payabte to other Credit Suisse
group companies’

6. Trading activities

The following table sets forth the detals of trading revenues

2007 2006
£000 £000
Investment income / (expense) on trading assets 108 (88)
Net trading revenue 108 (88)
Financial assets designated at fair value through profit or loss
2007 2006
£000 £000
Credit Suisse Cash Fund 5,000 5,000
Other investments 159 192
;I;ostsal financial assets designated at fair value through profit or 5,159 5,192
7. Taxahon
a) Analysis of tax charge in the year
Current tax 2007 2006
£000 £000
Current tax on profits of the penod 117 269
Adjustments in respect of previous penods {53 98
Total current tax 64 357
2007 2006
Deferred tax £000 £000
Ongination and reversal of temporary differences 195 -
Adjustments in respect of previous penods 66 (98)
Total deferred tax 261 (98)
Income tax expense 325 259

Current tax of SNl (2006 SNil) and deferred tax of €Nil (2006 £Nil) was charged directly 1o equity
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007
7. Taxation {(continued)

The income tax charge for the year can be reconailed to the profit per the income statement as follows

2007 2006

£000 £000
Profit before tax 2,260 1,688
Profit before tax muthphed by the UK statutory rate of corporation tax at 678 507
the rate of 30% (2006 30%)
Cther permanent differences (366) (248)
Adjustments to cumrent tax in respect of previous penods (B3 98
Adjustments to defermed tax in respect of previous penods 66 (98)
Income tax expense 325 259

b) Deferred taxes

Defered taxes are calculated on all temporary differences under the liability method using an effective tax rate
of 28% (2006 30%)

2007 2006

£000 £000
Deferred tax assets - 261
Net position - 261
The movement for the year on the deferred tax position was as follows

2007 2006

£000 £000
Opening balance 261 163
Expense to income for the year (195) -
Adjustments in respect of previous penods (66) o8
At end of the year - 261
The deferred tax asset 15 attnbutable to the following item

2007 2006

£000 £000
Deferred tax assels
Other short term temporary differences - 261
At end of the year - 261
8. Cash and cash equivalents

2007 2006

£000 £000

Cash at bank and in hand 17,610 21,210
Total cash and cash equivalents 17,610 21,210
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

8. Cash and cash equivalents (continued)

Cash at bark eams interest at floating rates based on daly bank deposit rates The book value of cash and cash
equivalents approximates to thew far value The Company’s exposure to credit nsk 1s represented by the

carying value of the assets

8. Loans and recewvables

2007 2006
£000 £000
Armounts owed by Credit Suisse group companies 2,723 1,022
Trade recenvables 12,235 20,589
Total loans and receivables 14,958 21,621

The directors consider that the carrying amount of trade and other recevables approximates to therr far value

Ageing of past due recewables

2007 1-30 days 31-119 days Over 120 days

£000 £000 £000

Accounts recevable 4,488 56 40

2008 1-30 days 31-119 days Over 120 days

000 £000 2000

Accounts recewvable 11,122 387 -
No recewvables are deemed imparred therefore no provision for doubtful debts have been made

10. Other liabilities

2007 2006

£000 £000

Fees payable 2,264 3,198

Amounts owed to Credit Suisse group companies 4,492 12,765

Cther labilities 11,101 15,851

Total other liabilibes 17,857 31,854

The directors consider that the camying amount of trade and other payables approxmates to their far value

11. Called-up share capital

2007 2006
£000 £000

Authonsed-
500,000 ordinary shares of £1 each 500 500
500 500

Total authornised share capital
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

11. Called-up share caprtal {continued)

2007 2006
£000 £000
Allotted, called up and fully paid:
500,000 ordinary shares of £1 each 500 500
Total allotted, called up and fully paid share capital 500 500

The caprtal of the Company is represented by 500,000 ordinary shares

The Company's lead regulator, the Financial Sewvices Authonty (FSA), sets and monitors caprtal requirements for
the Company In implementing current caprtal mqurements the FSA mequies the Company to have capital in
excess of its capital equiements

Caprtal 1s calculated in three ‘Tiers' Tier 115 share caprtal, share premium, non-cumulative preference shares and
audited eseves, adjusted to reflect differences n egulatory teatments for certain asset portfolios Tier 2 15 other
preference shares and long term subordinated debt and Tier 3 1s trading book profits and short term subordinated
debt adjusted for liqud assets and qualifying property The capital equements ae calculated and splt into
expendtture, nsk, foreign exchange and other asset equiements

The capital balances and capital mquirements are monitoed on a monthly basis by the egulatory eporting
departments of the Credit Suisse goup and the directors of the Company Funding fom the paent company
Credit Suisse Asset Management (UK) Holding Ltd 15 provided when necessary to meet capital mquiements and
1s approved by the Credt Susse goup Treasury Department

The Company's policy 1s to mantan a stong capital base so as to provide etums to the sharholders and
sustain future development of the business The Board of Diectors monitor the capital base and the mtum of
capital to investors

The Company has complied with all extemally imposed caprtal requiements throughout the penod

There were no changes in the Company's approach to capital management dunng the year

12. Related party transactions

The Company 1s wholly owned by Credit Suisse Asset Management (UK} Holding Limited, incorporated in the
UK The ultimate parent company 1s CSG, which is incorporated in Switzerand

Copees of the accounts of Credit Suisse Asset Management (UK) Holding Limited and group accounts of the
uthmate parent company, which are those of the smallest and largest groups in which the results of the
Company are consolidated, are avallable to the public and may be obtained from The Registrar of Companies,
Companies House, Crown Way, Mamndy, Cardiff and Credt Swsse Group, Paradeplatz, PO Box t, 8070
Zunch, respectively




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

12. Related party transactions (continued)

The following table sets forth the details of related party balances and transactions

a) Related party assets and liabilibhes

2007 2006
£000 £000
Fellow Credt  Fellow Credit
Suisse group  Suisse group
Companies Companies
Assels

Amounts owed by Credrt Suisse group 2,723 1,022
Total assets 2,723 1,022

Liabilities
Amounts owed to Credit Suisse group 4,492 12,765
Total liabilities 4,492 12,765

b) Related party revenues and expenses

2007 2006
£000 £000
Fellow Credit  Fellow Credr
Suisse group  Suisse group
Companies Companies
Commussion income received on behalf of inter-company affilate 5,740 6,716
Management fees 1,810 1,675
Total non-interest revenues 7,550 8,391
Operating expenses 24,615 28,120
Commission expense attnbutable to inter-company affiliate 5,740 6,716
Total operating expenses 30,355 34,836

13 Employees

The Company did nat have any employees dunng the year (2006 nil)

14. Auditors’ remuneraton

The fee habiity of £35,000 associated with the audit of the Financial Statements was met by the immediate
parent undertaking, Credit Suisse Asset Management (UK) Holding Limited

15. Financial nsk management

a) Overview

The Credit Susse group, of which the Company 1s a part, manages s nsks under globat pohcies  The Credit
Suisse group nsk management process 1s designed to ensure that there are sufficent controls to measure,
monitor and control nsks m accordance with Credit Suisse group’s control framework and in consideration of
ndustry best practices The pnmary responsibility for nsk management hes with Credtt Suisse group’s senior
business lne managers They are held accountable for all nsks associated with therr businesses, including

counterparty nsk, market nsk, lquidity nsk, operational nsk, legal nsk and reputational nsk
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

15. Financial risk management {(continued)

Risk management principles

The prudent taking of nsk s fundamental to the business of the Credit Swsse group The pnmary objectives of
nsk management are to protect the finanwal strength and the reputation of the Credit Suisse group, while
looking to ensure that capital 1s well deployed to maximise income and shareholder value  Credit Suisse group's
nsk management framework i1s based on the folloming pnnciples, which apply urwversally across all businesses
and nsk types

Protection of financial strength Credit Suisse group manages nsk in order to hmit the impact of
potentially adverse events on Credit Suisse group’s capital and income  Credit Suisse group’s nsk
appetite 1s to be consistent with its financial resources

Protection of reputation The value of the Credt Suisse group franchise depends on its reputation
Protecting a strong reputation 1s both fundamental and an ovemnding concem for all staff members

Risk transparency Risk transparency i1s essential so that nsks are well understcod by senior
management and members of the CSG Board of Directors and can be balanced aganst business
goals

Management accountability Credit Suisse group 1s organised into segments that own the
comprehensive nsks assumed through therr operations  Management of each segment 1s responsible
for the ongoing management of their respective nsk exposures and eaming a sufficient fong term retum
for the nsks taken

Independent oversight Risk management 1s a structured process to dentfy, measure, monter and
report nsk The nsk management, controlling and legal and comphance funchons operate independently
of the front office to ensure the integnty of the Credt Suisse group's control processes The nsk
management funchons are responsible for mplementing all relevant nsk policies, developing tools to
assist senior management to determme nsk appetite and assessing the overall nsk profile of Credit
Suisse group

Risk management oversight

Risk management oversight 1s performed at several levels in the orgamsation  Key responsibilities he with the
following management bodies and committees

Risk managemertt oversight at the Credit Swsse group management level

Credit Suisse Executive Management (Chief Execubive Officer and Executive Board) Responsible for
tmplementing the strategy and actively managing ts portfolio of businesses and rts nsk profile with the
objective of balancing nsk and retum appropnately in the prevailing market conditions
Credt Suisse Chief Risk Officer (‘CRO') Responsible for establishing an organisational basis to
manage all nsk management matters of Credt Suisse group through the four pamary nsk functions
independent of the front office, which are descnbed below
o Strategic Risk Management {SRM") SRM 15 responsible for assessing the overall nsk profile
on a Credit Suisse group-wide, portfolio level and for Indwidual businesses, and recommending
comechive achon where necessary
o Risk Measurement and Management (‘RMM’) RMM s responsible for the measurement and
reporting of credit nsk, market nsk, operational nsk and economic nsk capital data, managing
nsk Imits and estabhshing polioies on market nsk and economic nsk capital
o Credt Risk Management ('CRM') CRM s headed by the Chief Credt Officer wih
responsibility for approving credit mits, monitonng and managing indmdual exposures and
assessing and managing the quality of the segment and business area’s credit portfolios and
allowances
o Bank Operational Risk Oversight ('BORO') BORO is responsible for oversight of Credit
Suisse group’s operational nsk, including govemance and policy aspects, development and
reporting of key nsk indicators as well as operational nsk capital management and allocation
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

15. Financial nsk management (continued)

Credit Suisse nsk manageme mmi

» Capital Allocaton and Risk Management Committee ('CARMC’) 1s responsible for supemsing and
directing the Credit Susse group nsk profile on a consolidated basis, recommending nsk imits to the
CSG Board of Directors and ds Risk Committee and for establishing and allocating nsk hmits within
Credit Suisse group CARMC meetings focus on the following three topics on a rotating basis Asset
and Liability Management, Position Risk for Market and Credit Risk, and Operational Risk

* Risk Processes and Standards Committee ('RPSC') 1s responsible for establishing and approving
standards regarding nsk management and nsk measurement, including methadology and parameters

e Credt Portfolio and Provisions Review Committee is responsible for reviewing the quality of the credit
portfoho, with a focus on the development of mpaired assets and the assessment of related provisions
and valuahon allowances

* Reputational Risk Rewiew Committee 1s responsible for setting the policy and reviewang processes
regarding reputational nsks within Credrt Swisse group

¢ Dmsional Risk Management Committees (RMC"}  Within the investment banking, pnvate banking and
asset management segments of the Credit Swisse group, the respectve dmsional RMCs are
established to manage nsk on a dwisional basis

The Company has exposure ta the following financial nsks from ds use of financial instruments

o Credt nsk

e Liqudty nsk

e Market nsk
b) Credit risk

Maximum exposure to credt nsk

Credit nsk 15 the nsk that one party to a financial instrument will cause a financial loss for the other party by
faling to discharge an obhgation

The Company does not undertake lending activity as part of its business lts debtors typically consist of amounts
which anse incdentally to its business, for example, management fee income recevable and inter company
receivables To mitigate the credit nsk of inter company recewables, a letter of support from the holding
company Credit Suisse Asset Management (UK) Holding Limited s supplied  For debtors 1t should be noted
that the Company has a mandate to debit fees directly from the chent portfolio in the majonty of cases This
would further mutigate the credit nsk exposure in relation to the fee income recevable The Company only
deposits cash with reputable banks of good credit rating The Company monitors these banks for any changes
to their credrt rating

Maximumn exposure to credit risk before collateral held or other credit enhancements

2007 2006

000 £000

Cash and cash equivalents 17,610 21,210
Loans and recewables

Trade recewables 12,236 20,599

Amounts owed by Credit Suisse group 2,723 1,022

Total financial assets 32,568 42,831

The amounts in the above table are based on canying value For disclosure on past due recevables refer note §
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15. Financial risk management (continued)

c) Liquidity risk

Liquidity nsk 1s the nsk that the Company will encounter difficulty in meeting the obhgations associated with s
financal habibes In the ordinary course of business the Company enters into transactions which result in
financial habilhes The Treasury department manages the day-to-day hqudity position of the Credit Swsse
group The Company 1s managed within the framework below

Liquidity s managed as a central Credit Susse group function to ensure that sufficient funds are esther on hand
or readily avatlable at short notice These funds are raised directly by Credit Suisse group and its branches, with
access to stable deposit-based core funds and the inter-bank markets

The following table sets out detals of the remaming undiscounted contractual matunty for financial habilibes

2007
Due Due
Due between  between Due
On withn3 3and12 1andb afterd
demand months months Years years Total
£000 £000 £000 £000  £000 €000
Interest and fee payable - 2,264 - - - 2,004
Amounts owed to Credit Suisse group 4,492 - - - - 4,492
Other liabidihes - 11,101 - - - 11,101
Total financial habilhes 4,492 13,365 - - - 17,857
2006

Due Due
Due  between between Due
On withn3 3and 12 1and b afterb
demand months months Years years Total
£000 £000 <000 <000 £000 £000

Interest and fee payable - 3198 - - - 3,198

Amounts owed to Credit Suisse group 12,765 - - - - 12,765

Other habilrhes - 15,891 - - - 15,881

Total financial habilities 12,765 19,089 - - - 31,854
d) Market risk

Market nsk embodies the potential for both losses and gans and includes currency nsk, interest rate nsk and
other price nsk The Company deems interest rate nsk and pnce nsk as immatenal

Currency risk

Cumrency nsk is the nsk that the farr value of future cash flows of a financial instrument will fluctuate because of
changes in foreign cumency rates The Company may enter into transachons denominated in currencies other
that its functional cumency Consequently the Company 1s exposed to nsks that the exchange rate of its
currency relative to other foreign currencies may change in a manner that has an adverse affect on the value of
that portion of the Company'’s assets or llabilites denominated in cumencies other that GBP

A process for managing foreign exchange nsk related to accrued net income and net assets was implemented in
early 2008 The new process 1s to centrally and systemafically manage foreign exchange nsk with a focus on
nsk reduction and diversification  Any currency nsk that matenalises will be managed centrally by the Credt
Suisse group through the Foreign Currency Exposure Management ('FCEM") process, utilising currency hedges
at Credit Swisse group level As at 31 December, the Company had CHF 4 39 million foreign currency exposure
on net assets A change of 50 basis points in the CHF exchange rate at the balance sheet date would have
increased / (decreased), equity and profit or loss by £0 5568 millien / (£C 355 million)
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15. Financial risk management (continued)

Interest rate risk

The Company 15 subject to interest rate nsk based on the vanable interest eamed/charged on the bank
balances The maximum exposure of this balance s £17 6 milion (2006 £21 2 milion) The Company does not
actively manage this nsk.

A change of B0 basis points in interest rates at the balance sheet date would have increased / (decreased),
equity and profit ar loss by £61,634 / (£61,634) (2006 £74,234 / (£74,234)) This calculation assumed that
the change occurred at the balance sheet date and had been applied to nsk exposures existing at that date and
15 stated net of income tax assuming the cumrent corporation tax rate of 30%

Price nsk

Other pnce nsk is the nsk that the fair value of future cash flows of a financial iInstrument will fluctuate because
of changes in market pnces (other than those ansing from interest rate nsk or currency nsk), whether those
changes are caused by factors speafic to the indwvidual financal instrument or its 1ssuer, or factors affecting
similar financial nstruments traded in the market The Company is subject to pnce nsk on its investment in the
Credit Suisse Cash Fund The total exposure of the nvestment 15 £56 millon Managemert dees not actvely
monttor this nsk as they do not believe there s a reasonable possibility the pnce of the units will move

e) Fair value of financial instruments

The following table detals the fair value of financial nstruments for which it 1s practical to estimate that value,
whether or not this 1s reported in the Company’'s Financal Statements Al non-financial instruments are
excluded

The Credit Suisse Cash Fund is valued at cost, which 1s used as a reasonable estimate of far value

For other investments the value 1s marked fo market based on the daily pnce of the relevant OEIC, therefore the
book value 15 assumed to approxmate to far value

2007 Fair value Book value
£000 2000
Financial assets designated at far value 5,159 5,159
through profit or loss
Loans and recewables 14,958 14,958
Financial assets 20,117 20,117
Other habirbes at amortised cost 17,857 17,857
Financial liabilites 17,857 17,857
2006 Farr value Book value
£000 £000
Financal assets designated at farr value 5,192 5,192
thiough profit or loss
Loans and recevables 21,621 21,621
Financial assets 26,813 26,813
Other habiites at amortised cost 31,854 31,854
Financial liabilities 31,854 31,854

) Country risk

Country nsk 1s the nsk of a substantial, systemic loss of value in the financial assets of a country or group of
countnes, which may be caused by dislocations in the credit, equiy, and/or cumrency markets Credrt Suisse
group’s major operating dmvsions all assume country nsk in a vanety of ways The setting of imds for this nsk s
the responsibility of CARMC based on the recommendations of CRM, SRM and Credit Suisse group's
economists
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Country bmits for emerging markets are approved annually by the Board of Directors of CSG, following
recommendations from CARMC The measurement of exposures against country imits 1s undertaken by RMM
with weekly reports to senior management and monthly reports to CARMC For trading positions, country nsk 1s
a funchion of the mark-to-market exposure and currency of the postion, while for loans and related facdiies
country nsk is a function of the amount and currency that Credit Suisse group has lent or commtted to lend
The day-to-day management of country exposure 1s assigned to each of the core businesses in accordance with
its business authonsations and imr allocations RMM and CRM provide independent oversight to ensure that
the core businesses operate within therr imits CRM s responsible for penodically adjusting these Imis to
reflect changing credit fundamentals and business volumes

g) Legal risk

The Company faces significant legal nsks in its businesses Legal nsks indude, among other things, disputes
over the terms of trades and other transachons in which the Company acts as pnnapal, the unenforceabilty or
nadequacy of the documentabon used to gve effect to transactions in which the Company participates,
investment sutability concems, comphance with the faws and regulations (ncluding change in laws or
regulations) of the many countnes in which the Company does business, and disputes with its employees Some
of these transactions or disputes result in potenbial or actual Iigation that the Company must incur legal
expenses to defend

The Company 15 subject to extensive regulation in the conduct of its investment business A fallure to comply
wrth applicable regulations could result in regulatory investigations, fines and restnctions on some of the
Company's business actvibes or other sanctons The Company seeks to minimise legal nsk through the
adophion of comphance and other policies and procedures, continuing to refine controls over business practices
and behaviour, employee traning sessions, the use of appropnate legal documentation, and the involvement of
the Legal and Comphance department and outside legal counsel

h) Operational risk

Operational nsk 1s the nsk of loss resulting from inadequate or faled intemal processes, people and systems or
from extemal events Credit Suisse group's pnmary aim 15 the early dentrfication, recording, assessment,
menitenng, prevention and miligation of operational nsks, as well as tmely and meaningful management
reporting Where appropnate, Credit Suisse group transfers operabonal nsks to third-party insurance
companies

Operational nsk 15 inherent In most aspects of the Credit Suisse group’s actmbies and compnses a large
number of disparate nsks While market and credt nsk are often chosen for the prospect of gain, operational
nsk 1s nommally accepled as a necessary consequence of doing business In companson to market or credit nsk,
the sources of operational nsk are difficult to identify comprehensively and the amount of nsk 1s also intnnsically
difficult to measure Credit Suisse group therefore manages operational nsk differently from market and
credit nsk Credit Suisse group believes that effective management of operational nsks requires ownership by
the management responstble for the relevant business process Operational sk 1s thus controlled through a
network of controls, procedures, reports and responsibilifies

Within the Credit Sutsse group, each indwidual business area and management level takes responstbility for
its own operational nsks and provides adequate resources and procedures for the management of those nsks
Each segment takes responsibiity for ts own operational nsks and has a dedicated operational nsk function In
addition, Credit Suisse group has established a central team wrthin the Chief Risk Officer function that
focuses on the coordination of consistent policy, tools and practices throughout Credit Suisse group for the
management, measurement, monitonng and reporting of relevant operational nsks  This team i1s responsible for
the overall operahonal nsk measurement methodology and capital calculabons  Knowledge and expenence are
shared throughout Credit Suisse group to mantan a coordinated approach

In addition to the quartery Credit Suisse group CARMC meetings covenng operational nsk, regular nsk
committees meet at the divisional level, where operational nsk exposures are discussed, with representation
from senior staff in all the relevant funchons Credit Suisse group utihises a number of group-wide tools for
the management, measuremert, mondonng and reporting of operational nsk  These include  self-assessments,
the collecticn, reporting and analysis of ntemal and extemal loss data, and key nsk indicator reporting
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Credit Suisse group has employed the same methodology to calculate the economic nsk capital for
operational nsk since 2000, and plans to use a similar methodology for the Advanced Measurement Approach
under the Basel i Accord This methodology 15 based upon the identfication of a number of key nsk scenanos
that descnbe all of the major operational nsks that Credit Suisse group cumently faces Groups of seruor
staff review each scenano and discuss how likely it 1s to occur and the potential seventy of loss If it were to
happen Intemal and extemal loss data, along with certain business environment and infernal contro! factors (for
example self-assessment results, key nsk indicators) are considered as part of ths process Based on the
output from these meetings, Credit Suisse group enters the scenano probabilites and seventies into an event
model that generates a loss distnbution Insurance mitigation 1s induded in the caprtal assessment where
appropnate, by considenng the level of insurance coverage for each scenano, incorporating haircuts as
appropnate Based on the loss distnbution, the level of capital required to cover operational nsk can then be
calculated

i} Reputationatl risk

Credit Suisse group's policy 15 to avoid any acton or transaction that bnngs with it a potenbally unacceptable
level of nsk to s reputation Reputational nsk may anse from a vanety of sources, including the nature or
purpose of a proposed transaction, the identity or nature of a potential chent, the regulatory or political chmate in
which the business will be transacted or significant public attention surounding the transaction itself Where the
presence of these or other factors gives nse to potential reputational nsk for Credrt Suisse group, the relevant
business proposal 1s required to be submrited to Credit Suisse group's Reputational Risk Review Process  This
involves a vetting of the proposal by semor business management, and its subsequent referral to one of Credit
Suisse group's Reputational Risk Approvers, each of whom is independent of the business dmsions and has
authonty to approve, reject, or impose conditions on Credit Suisse group's participation

16. Transition to IFRS

The Financial Statements for the penod ended 31 December 2007 are the Company's first Financial
Staterments that comply with IFRS The Company reported under UK GAAP in ts Financia Statements for the
year ended 31 December 2006 In order to show the effect of the transtion from UK GAAP to IFRS on the
Company's posttion and financial performance, IFRS 1 'First-time Adophion of Intemational Financial Reporting
Standards' requires the following reconciiations to be presented and explained

e a reconaliation of equily (1 € net assets) at 1 January 2006 (the date of transition to IFRS) and 31

December 2006, and
e areconciliation of proft for the year ended 31 December 2006
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16. Transition to IFRS (continued)

These reconciliations are set out below

BALANCE SHEET

Redassification of balances from UK GAAP to IFRS format

As at 1 January 2006 UK GAAP Reciassifications IFRS
£000 <000 <000
Assets
Cash and cash equivalents 29,328 - 26,328
Investments 5,000 (5,000) -
Stock of units 178 (178) -
Financial assets designated at
fair value through profit or loss - 5,178 5,178
Debtors 21,886 (21,886) -
Leans and recewvables - 21,723 21,723
Deferred tax asset - 163 163
Total assets 56,392 - 56,392
Current liabilihes
Credrtors amounts falling due
within cne year 44,581 (44,581) -
Current tax habities - 5412 5,412
Qther habilites - 39,169 39,169
Total liabilities 44,581 - 44,581
Capital & reserves
Called-up share caprtal 500 - 500
Retaned eamings 11,311 - 11,311
Total shareholders’ equity 11,811 - 11,811
Total liabilty and
shareholders’ equity 56,392 - 56,392
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16, Transition to IFRS (continued)

As at 31 December 2006 UK GAAP Reclassifications IFRS
£000 2000 £00C
Assets
Cash and cash equivalents 21,210 - 21,210
Investments 5,000 (5,000} -
Stock of units 199 (199 -
Financial assets designated at
fair value through profit or loss - 5,192 5,192
Debtors 21,882 (21,882 -
Loans and receivables - 21,621 21,621
Deferred tax asset - 261 261
Total assets 48,284 - 48,284
Current habilities
Creditors amounts faling due
within cne year 35,044 (35,044) -
Current tax habilties - 3,180 3,190
Other habilibes - 31,854 31,854
Total liabilities 35,044 - 35,044
Capital & reserves
Called-up share capital 500 - 500
Retamed eamings 12,740 - 12,740
Total shareholders’ equity 13,240 - 13,240
Total liability and
shareholders’ equity 48,284 - 48,284
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16. Transition to IFRS (continued)

INCOME STATEMENT

Redassification of balances from UK GAAF to IFRS format as at 31 December 2006

UK GAAP Reclassifications IFRS
€000 £000 £000
Turmnover 41,516 (41,516) -
Interest income 1,761 - 1,751
Interest expense 79) - (75)
Net commissions and fees - 52,702 52,702
Other operating income 1,633 {1,633 -
Net trading revenues - (88) 88
Net operating income 44,825 9,465 54,290
Operating expenses (6,301) (46,301) (52,602
Distnbution and selling costs (8,405) 8,405 -
Administration expenses {28,431) 28,431 -
Total operating expenses {43,137) {9,465) {52,602)
Profit before tax 1,688 - 1,688
Income tax charge (259) - (269)
Profit after tax 1,429 - 1,429
Profit atinbutable to equity
holders of the Company 1,429 - 1,429




CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2007

16. Transition to IFRS {(continued)

The signficant differences between the Company’s UK accounting policies and IFRS accounting policies are

summansed below

UK GAAP Schedule 9A

IFRS

Investments
All investments are shown at market value

Financial assets

All financial assets are dassified inttially at acquisrion
and subsequently measured i accordance with the
classification

Classification Measurement basis

Held to matunty Amortised cost less
impaiment

Non-trading loan and | Amortised cost less

recervable impaiment

Avallable for sale Farr value — gains and

losses included 1n
shareholders’ equity
untl disposal or
impairment

Far value — gans and
losses included in the
income statement

Trading assets

In addition, any financial asset may be designated as
fair valued through profit and loss at inrhal recogniion

Investments in short term listed secunties have been
inciuded i cash and cash equvalents as they have a
less than 3 month matunty

Financial liabilities

Financial habilities are classified as held for trading, at
far value through profit and loss, or are camed at
amorhsed cost

Investment contracts are recognised as financial
habiies in the balance sheet at fair value when the
Company becomes parly to ther contractual
provisions

Taxation

The payment of taxaton 1s defemed or
accelerated because of tming differences
between the treatment of certan tems for
accounting and taxaton purposes Full provision
for deferred taxaton 15 made under the Lability
method, without discounting, on all tming
differences that have ansen, but not reversed by
the balance sheet date, unless such provision I1s
not permitted by Financial Reporting Standard
19

Taxation

Deferred tax 1s provided using the balance sheet
habildy method, providing for temporary differences
between the camrying amounts of assets and habilties
for financial reporting purposes and ther tax-base
The pnncipal temporary differences anse from the
depreciation of property, plant and equipment The
amount of defemed tax prowded 1s based on the
amount at which # 1s expected to recover or setile the
camying amount of assets and labidites on the
balance sheet, using tax rates enacted or
substantively enacted at the balance sheet date
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CREDIT SUISSE ASSET MANAGEMENT FUNDS (UK) LIMITED

16 Transition to IFRS {continued)

UK GAAP Schedule 9A

IFRS

Debtors
Debtors assets ae mcorded at amortised cost
less impaiments

Loans and receivables

Debtors have been classfied as ‘Loans and
recewvables' and ae held at amorlised cost less
mpairnent

Creditors
Credritors ar recorded at amorhised cost

Liabilities
Crdtors am mcorded as financial labithes at
amortised cost

Income statement:

UK GAAP Schedule 9A

IFRS

Realsed and unrealised gains

The increase or decrease in the value of
mvestments reflects net realised and unrealised
gamns or losses over market values at the start of
the year or subsequent cost Realised gans and
fosses reflect the difference between net sales
praceeds and cost and an adjustment 15 made to
unrealised gains and losses for the difference
between cost and market value at the start of the
year for those mnvestments sold in the year

Fair value gains and losses

Changes in the fair value of investment contracts are
induded in profit or loss in the penod n which they
anse The change in fair value represents reflect the
excess of amounts paid over the investment contract
lrability released and the investment retum credited to
pclicyholders

Revenue recognition

Tumover prmanly consists of management fees,
performance fees, net commission on dealing
and the net margin denved from placing chent
funds on deposit  All amounts are calculated on
an accrued basis where such income s
reasonably foreseeable or recognised as the
Company gans the nght to be paid

Other income and expenses

Interest

Dvidends and interest recewved from investments
other than equiy investments are credited to
revenue on an acciuals basis On purchase or
disposal of nvestments, adjustments are made in
order that interest 1s taken to revenue for the
penod that the investment 1s held

Revenue recognibon

Revenue pnmanly consists of management fees,
performance fees, net commission on dealing and the
net margin denved from placing clent funds on
depost  All amounts are calculated on an accrued
basis where such income is reascnably foreseeable
or recognised as the Company gains the nght to be
pad

Revenue in an agency agreement 1s only that amount
of commission receved, and excludes amounts
collected on behalf of the pnncipal

Other income and expenses

Interest

Interest iIncome and expenses 1s recorded using the
effective interest rates of the financial assets or
financial liabilies to which they relate
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